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SWE: Unemployment Rate (May)
rates was ‘finely balanced'. ® JPN: Coincident Index Cl (Apr F)

Greek celebrations short-lived as Spain back into focus

Q Yesterday's positive Asian-time market reaction to the outcome of the Greek election has proven to be
short-lived, with neither the Stoxx600 nor the S&P500 making much headway (both up 0.1%) and the euro
dropping 150pips from its intraday high to be trading at around 1.2600 as | write. Greece's Athex
composite rose 3.6% but benchmark indices fell about 3% in Spain and Italy. Spanish 10-year bond yields
rose 29bps to a new high of 7.16% and Italian 10-year bond yields rose 15bps to 6.08%.

Q In Greece, citing people familiar with the situation, Bloomberg reported that deposit outflows had
slowed on the first day after the election. Meanwhile, New Democracy leader Antonio Samaras has begun
negotiations to form a government (these will continue today). My European colleagues hold a baseline
expectation that a minority New Democracy-led government will be formed, with PASOK and Democratic
Left supporting, but not participating in cabinet. Once a government is formed, it will need to negotiate
with its European partners to see if it can find a way to mitigate the impact of fiscal retrenchment on
demand, obtain more funds to make up for the current year's fiscal shortfall (the primary deficit seems
likely to be twice that targeted) and extend the timeframe over which it must carry out fiscal adjustment
(which will also necessitate more funding). According to Dow Jones, German Chancellor Merkel said
today “Naturally, we will speak to Greece about whether additional growth-boosting measures are
possible within the context of the growth program that we are creating for the entire European Union”.
My colleagues expect the EU to announce measures to unlock the disbursement of structural funds in
Greece, potentially boosting GDP by 1.0% over two years, as well as a EUR10bn increase in the EIB's
capital, which would generate up to EURB0bn in additional lending and could boost Greek GDP by 0.8%
over 4 years. As far as funding Greece's increased fiscal shortfall is concerned, this seems more
contentious, with Merkel saying “I clearly will not speak about a new aid package...It is more important
that the new (Greek) government stick to the commitments that Greece has made to the international
community and its partners in the European Union.” My colleagues note that several weeks will be
needed to secure any new arrangement between the EU and Greece, if only to give the troika mission
time to take a fresh look at the situation on the ground, so it could well be August before any conclusion is
reached. Looking ahead, my colleagues think that the IMF's “adverse scenario” of a public debt to GDP
ratio of 160% is increasingly turning into a baseline given the deterioration in the starting point for the
adjustment. Pressure on the official sector to get into more meaningful debt relief, i.e., accepting haircuts
on the debt’s principal, will rise, in their view, which needless to say will be very unpopular with voters.

O As many commentators have noted, at least some of the market reaction overnight probably reflects a
recognition that, paradoxically, events in Greece may slow down the impetus for a comprehensive
package to deal with the rest of the periphery (had SYRIZA won the election, a new LTRO, more buying of
Spanish and lItalian bonds on the secondary market and even a formal rate cut might all have followed
quickly). In Spain, bad loans at the country's banks rose to 8.72% of all loans in April (up from 8.37% just a
month ago, thus equating to a further EUR4.8bn of bad loans). Meanwhile, Sean Egan, president of ratings
agency Egan-Jones, told Dow Jones that the up-to-EUR100bn sought by Spain to recapitalize its banking
system is only about a quarter of what is actually needed (Egan-Jones has a CCC+ rating on Spain, 7
notches below the rating assigned by Moody's). Writing on Spain, my European colleagues noted that to
win market support for the bank recapitalisation loan to Spain, ideally the ESM terms of engagement
should be changed to allow for direct recapitalisation, thus stopping the bank/sovereign loop. On balance,
they think that the Europeans should be able to agree on using the EFSF (pari passu) rather than the ESM
to channel the funds to Spain, to address the market’s concerns about seniority.

Q Outside Europe the newsflow has been reasonably light. The G20 has been meeting in Mexico.
According to Reuters, the draft communiqué provides for those countries with fiscal headroom to take
action to support demand if economic conditions deteriorate significantly (and for the US to avoid a sharp
fiscal contraction next year). In the US, the NAHB homebuilders index rose 1pt in June, but only after the
May reading was revised down 1pt. At 29, the headline index is clearly firmer than last year but still
depressed by historical standards. In New Zealand we noted a firm service sector PMI in May. In
combination with the manufacturing PMI, this suggests that GDP growth has picked up a little in recent
months to perhaps about a 2% annual rate (which is probably a little above trend given weak growth in
labour and capital inputs and weak total factor productivity). Headline measures of business and consumer
confidence have fallen of late, however, so we are not taking it for granted that these PMI readings will be
sustained next month. In Australia, the RBA's Board minutes recorded that the decision to ease policy
was “finely balanced”, with the Board eventually persuaded that a softening in global conditions and
uncertainty about the future in Europe meant that “...there was a reasonable likelihood that the tendency
toward precautionary behaviour both abroad and at home would intensify.”

QO Looking at today’s diary, in Europe, France's INSEE business survey and the ZEW survey of financial
analysts will show how much sentiment has been impacted by the continued troubles in Europe. The UK
will print its May CPI report. In the US we will see how housing starts and permits evolved in May and the
JOLTS report will shed more light on the labour market. However, all these reports will likely be
overshadowed by political and market developments in Europe.
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3. US homebuilder sentiment steady in June

US NAHB Index - Key Components
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4. NZ composite PMI suggests slow growth
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EQUITIES GOVT DEBT MARKETS FOREX

Dow 12742 -25 -0.2%
S&P 1345 +2 0.1%
VIX 18.32 -2.79 -13.2%
Nasq 2895 +23 0.8%
Stoxx 600 244 +0 0.1%
FTSE 5491 +12 0.2%
DAX 6248 +19 0.3%
Nikkei 8699 -22 -0.3%
H Seng 19396 -31 -0.2%
ASX200 4124 -13 -0.3%
Bovespa (Brazil) 56195 +91 0.2%
Shanghai-Shenzer 2569 -12 -0.5%
Micex (Russia) 1389 +14 1.0%
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Wall St opened pressured as the initial GR election
reliefhad already faded. Pricesinitially ground
higher on cont’d QE hopes, but eased back as the
prospectof further Euro turmoil was given currency
after ESP yields remained above 7% & ITA yields also
worryingly rose. The only data news was a stagnant
NAHB index, offering few obvious cues.

In Europe the Stoxx600 ended just 0.1% higher after
the post GR election euphoria, as ESP bond yields
surged to record euro era highs & ITA were likewise
pressured. Also EU officials denied reports by
Ireland’s national broadcaster, that they were
preparingto double the repayment term on the
EUR85bn lent to Ireland to prop up its ailing banking
system. French Socialists took control of almost all
levels of Govt in France, raising concerns amongst
investorsas to how they will balance their growth
focused electoral pledges with the need to balance
the books. The G20 called on Europe to act
decisively to contain its crisis but lacked detail as to
what form that might take.

Asian bourses were mostly modestly weaker early
Tuesday as Monday's post Greek election enthusiam
was pared.

CREDIT

Euro Itraxx Invest Grade S16 178.6 4.1
Euro Itraxx Xover Index S16 681.3 6.3
US CDX Invest Grade S17 119.5 1.7
US 3-Mith LIBOR-OIS Spread 30.59 0.0
SovX Western Europe 318.0 1.5
SovX CEEMEA 308.2 1.3

Chg bps Sprd
us10 1.57 -53 -
usoz 0.28 -0.4 129
CA10 1.71 -4.8 14
AU10 3.01 -6.0 143
NZ10 3.42 -6.0 134
JP10 0.83 -1.6 -74
DE10 1.42 -5.1 -15
GB10 1.68 -4.6 11
US Rates US 2yr US byr US 10yr
US Gov 0.28 0.68 1.57
Chg bp -0.4 -2.3 -53
Swap Sprd 26.0 27.0 15.4
Sprd Chg -0.6 0.1 1.0

MONEY MARKETS

Sep-12 Dec-12 Sep-13

Euro-$ 0.48 0.51 0.55
Chg bp +1.7 +2.5 -1.0
Euribor 0.52 0.50 0.55
Chg bp -15.0 35 +0.5
Sterling 0.89 0.69 0.62
Chg bp +3.0 +4.0 +2.0
164 - US 10Y Generic Bond (past 24h)
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1.54 4
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US 10yr Notes waxed & waned in line with
the changingfortunes on Wall St, endinga
tad weaker. Notes were supported by the
sharprisein ESP & ITA bondyields, but
pressured by the sharp fall in the VIX,
suggesting equity market participants were
becoming more relaxed.

10yr German Bunds rallied as a hintfrom
Merkel that Greek bailoutterms mightbe
easedinthe wake of the election result
failed to limit contagion fears, with Spanish
bondyields surging 27bps to 7.08%, whilst
ITAyields (+15bps) were also worryingly
higher. The ECB made no bond purchases
underthe SMP for a 14t straight week.
10yr JGB’s rallied early Tuesday and
sentimentregarding Europe once again
turned lower.

EUR 1.2607 -0.6%
JPY 78.96 -0.4%
GBP 1.5687 -0.1%
EURJPY 99.56 -1.0%
EURGBP 0.8034 -0.5%
CHF 0.9524 0.6%
CAD 1.0224 0.1%
AUD 1.0134 0.3%
NZD 0.7935 0.3%

EURinitially leaptas the pro bailout parties
New Democracy & Pasok won enough seats
toforma governingcoalition & Merkel
seemed willing to consideran easing of the
loan conditions. Howeverthe gains were
completely reversed as ESP & ITA bond
yieldsleapt, Greeceis apparently setto run
out of Govt funds by mid-July according to
Tsipras & as bourses pared theirearly gains.

The Yenfell as boursesfirmed, surrendering
some flight to quality attraction on the
Greek electionresult.

Sterling slipped even as UK house asking
prices hitarecord, with therise in ESP & ITA
yields favouring the Greenback.

AUDrose on the Greek election news &as
resource investment hitrecord levelson
Asian demand. Renewed European concerns
weighed Tuesday even as the RBA said its
decision to cut rates earlier in the month had
been finely balanced.

EUR/USD (past 24h)
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COMMODITIES

WTI (1st Fut) 83.23 -1.60
Brent 97.73 0.82
Gasoline Futures 265.76 -6.29
CRB 273.62 1.39
Baltic Freight Index 938 14.00

85.5
85.0
84.5
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83.5
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82.5
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WTI, Font contract (past 24h)
81.5
81.0

MME
80.5

11:00 PM 5:00 AM 11:00 AM 5:00 PM

Gold (Spot) 1628.38

Silver (Spot) 28.79 0.19
Alum. (LME) 1930.75 -21.25
Copper (Comex) 339.55 1.20
Platinum 1488.0 -11.80

Crude fell for the 1t time in 3-days as the USD
rebounded, & after the rise in ESP bond yields raised
fears the Euro crisis was far fromresolution. Also the
Greek election resultremovedthe prospect of an
immediate coordinated central bank stimulus.

Gold slipped marginally as the Greek election result
eased GR exittensions & the risk of acoordinated
CB stimulus eased. However the losses were modest
asthe rise in ESP & ITA bond yields kept EZdebt
crisis fears centre stage
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NORTH AMERICA KEY RELEASES

USA: NAHB homebuilders index rises 1pt to 29 in June US NAHB Homebuilder Survey
Q The June NAHB index rose one point to 29 after the prior month was revised down a point. The index Composite Curent ~ Sales Traffic
now stands at the highest level since May 2007 (30), and provides further confirmation that the housing Index Sales Expns  Fow
recovery continues to gain momentum. Current conditions for single-family sales improved two points to Jan-12 25 25 29 21
32—the highest level since March 2007 (36). The six-month outlook remained unchanged at 34, just shy Feb-12 28 30 A 2
of the most recent high of 35 in March and buyers' traffic remained unchanged at 23. At the regional level, Mar-12 28 2 35 22
builder sentiment was mixed as the Midwest (31 vs. 26) and West (33 vs. 29) posted modest gains while Apr12 24 25 31 18
May-12 28 30 # 23

the Northeast (29 vs. 31) and South (26 vs. 28) experienced slight declines in the month.

CAN: Int'l securities transactions increase by CAD10.2bn in April
Q According to StatCan, foreign investors acquired a net CAD9.0bn of Canadian bonds in April, following a
divestment in the month of March, while Canadian investors shed CAD2.7bn of foreign securities.

Jun-12 29 32 34 23

US NAHB Index - Key Components

UK: Rightmove house price index rises 1.0%mom/2.4%yoy in June

BEL: Consumer confidence steady at-10 in June
Q The general economic outlook expectations for the next 12 months improved 4pts to -5, while T saee
concerns regarding an increase in unemployment rose 4pts to 35 in June.

JAPAN/CHINA/INDIA

o
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CAN: Intl Securities Transactions (CADbn)

IND: RBI leaves repo rate unchanged at 8.0%, against market expectations . ) Jn Feb  Mar A
0 We are pleased to see that the RBI went against consensus expectation today to leave the policy oo |m£¢an$ecmues *1‘-2 g-g ‘i-g 12-;2
stance unchanged. On Friday, we had flagged four reasons the RBI should not cut rates (worsening of i (\et) ’ ' N !

m e Se i - > - MM Paper 463 -164 -149 211
food price inflation, monetary conditions having eased due to FX weakness and declining real rates, - Stocks Net 139 045 029 0%
plpellng |lnﬂat|on pressure Que to incomplete pgss—through from fuel price adjustment and rupee Can iy In Foreign Secuities 090 217 771 268
depreciation, and no major improvement to the fiscal position). We had argued that the central bank - Bonds (Net) 268 190 157 288
should not be cutting rates, but had forecast a rate cut under the impression that the monetary authorities - Stocks (Net) 39 023 631 058

would capitulate to pressure from stakeholders wanting growth supportive measures.
We see about 50-75bps in rate cuts over the next 12 months; the risk, however, is that the RBI ends up

do/ng even less. Canada: Intermational Securities Transactions
AUS: RBA Board minutes suggest decision was between no change and 25bp cut
QFrom the minutes: “The Board considered whether the recent information warranted a further reduction 100
in the cash rate. The arguments were finely balanced.” In terms of the size of any rate cut, the minutes
note further on that “Members judged that a reduction in the cash rate of 25 basis points, combined with
the earlier reductions, would mean that monetary policy would be providing a measure of stimulus that °1
would be expected to flow through to the domestic economy over the coming months.” There is no |
discussion in the minutes of anything larger than a 25bp easing. From the fact that the decision to ease

itself was finely balanced — i.e. the question in front of the Board was one of whether the economy Ben0 sz s s Janse 0 dnaz dnon dnds dnds o aniz
required further monetary easing at this stage — the clear implication is that the ultimate decision was
between no move and 25 bps. We also note the phrasing that a 25bp rate cut in June, combined with
earlier easing meant a ‘measure of stimulus’” would be expected to impact the economy over coming
months. That is, the Bank appear to be of the view that policy settings are now stimulatory.

Qindeed, on the domestic economy the minutes note that: “recent indicators of economic activity had
been mixed. Data on retail sales, the labour market, mining investment and business credit were
consistent with a degree of resilience in the domestic economy, while business confidence had
weakened in non-mining sectors, along with indicators of activity in the construction industry. Overall, data
on the domestic economy appeared to be broadly consistent with the Bank's most recent forecasts. In
particular, employment growth was picking up gradually, but the unemployment rate was still expected to
move somewhat higher over the coming quarters. Output growth was expected to increase towards
trend over the remainder of this year”. It was therefore the global environment that tipped the balance, as
there was “clear evidence suggesting a softening in global conditions, and uncertainty about the future in
Europe had increased significantly. While spillovers had been limited thus far, there was a reasonable
likelihood that the tendency toward precautionary behaviour both abroad and at home would intensify”.
The sum of that readis to us as suggesting the RBA remains relatively sanguine about the outlook for the
domestic economy, with the only matenal cause for concem being the global environment and the
associated risks to the domestic economy stemming from that. As far as the outlook for the cash rate is
concerned, the minutes imply that the prospect of a further easing in July is remote. Indeea, we suspect
the Bank has, in the absence of a material global shock, reset the clock. That means the next rate cut in
Australia will ultimately come as an accumulation of evidence that suggests the magnituade of the easing
delivered to aate is insufficient against the backarop of a weakening global economy, some downward
pressure on the terms of trade, a still elevated currency and weakness in confidence locally. On own view
remains that this will ultimately prove to be the case, hence we continue to target a 3.00% cash rate by
the end of the year.

Net Foreign Investment in Can 494 1466 -1011 12.84

CADbn, 12 running total

—Net Foreign Portilio Investment in Canada

Source: Bloomberg Financial LP, DataStream
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Sunday 17 June (GMT)
NZL 18/06 08:00  22:00

[Courtry [AEDT

18:00 Westpac NZ Consumer Confidence (Q2) 299 102.4

NZL 18/06 08:30 18:30 PSI (May) . 56.7
GBR 1806 09:01  23:01 19:.01 Rightmove House Prices (Jur) 1.0% (2.4%) 0.0%(2.0%)
Monday 18 June (GMT)
AUS 11:30 01:30 21:30 New NMbotor Vehicle Sales (May) 2.4% (22.4%) -0.7%(7.3%)
JPN 14:00 00:00 Tokyo Condominium Sales (May) -14.9%) (81.7%)
IN 15:30 01:30 REPO Cutoff Yid 7.75% 8.0% 7.75% 8.0%
IN 15:30 01:30 Cash Reserve Ratio 4.75% 4.75% 4.75%
IN 15:30 01:30 Reverse Repo Rate 7.0% 6.75% 7.0%
IN 15:33 01:33 CPI (MVay) (10.36%) (10.4%)
JPN 15:30 01:30 Nationwide Dept Sales (May) -1.0%) (1.3%)
JPN 15:30 01:30 Tokyo Dept Store Sales (May) (2.1%) (6.7%)

22:30 08:30 Int'l Securities Transactions (Apr) CAD10.2bn CAD-2.08bn CAD-2.4bn
BEL 23:00 09:00 Consumer Confidence (Jun) -10 -10
usA 19/06 00:00 10:00 NAHB Housing Market Index (Jun) 28 29
GBR Tbo Tbo Nationwide Consurer Confidence (May) a4
Tuesday 19 June (GMT)
JPN 15:00 05:00 01:00 Coincident Index CI (Apr F) 96.5
JPN 15:00 01:00 Leading Index Cl (Apr F) 95.1
FRA 16:45 02:45 Business Confidence Indicator (Jun) 92 o2 <]
FRA 16:45 02:45 Own- ny Production Outlook (Jun) 5 -a
FRA 1645 02:45 Production Outlook Indicator (Jur) -30 29
SWE 17:30 03:30 Unemployment Rate (Vay) 7.8% 7.8%
GBR 18:30 04:30 CPI (May) 0.2%(3.0%) 0.1%(3.0%) 0.6%(3.0%)
GBR 18:30 04:30 Core CPI (May) (2.3%) (2.1%)
GBR 18:30 04:30 RPI (Vay) 0.3%(3.4%) 0.2%(3.3%) 0.7%(3.5%)
GBR 18:30 04:30 ONS House Price (Apr) (0.4%)
EMU 19:00 05:00 Construction Output (Apr) 12.4%(-3.8%)
DEU 19:00 05:00 Zewv Survey - Current situation (Jun) 39.0 aa.1
DEU 19:00 05:00 ZEW Survey - Econ. sentiment (Jun) 23 108
EMU 19:00 05:00 ZEW Survey - Econ. sentiment (Jun) 2.4
usA 22:30 08:30 Building Permits (May) 725K 730K 715K 723K
UsA 22:30 08:30 Housing Starts (May) 720K 721K 717K
CAN 22:30 08:30 Wholesale Sales (Apr) 0.5% 0.2% 0.4%
usA 20/06 00:00 10:00 JOLTs Job Openings (Apr) 3737
NZL 20/06 08:45 1845 Current Account Balance (Q1) NZD-1.04bn NZD-1.145bn NZD-2.763bn
NZL 20/06 08:45 1845 Current Account to GDP Ratio YTD (Q1) -4.6% -4.6% -4.0%
JPN 20/06 09:50 19:50 Adjusted NMerchandise Trade Bal (May) JPY-450.0bn JPY-347.7bn JPY-480.2bn
JPN 20/06 09:50 19:50 Nerchandise Trade Balance Total (May) JPY-544.4bn JPY-520.3bn JPY-522.0bn
Wednesday 20 June (GMT)
AUS 10:00 00:00 20:00 Conference Board Leading Index (Apr) 0.2%
ESP 20:00 Trade Balance (Apr) EUR3245.3mn
AUS 20:30 Westpac Leading Index (Apr) 0.4%
AUS 21:00 DEWR Internet Skilled Vacancies (May) -0.8%
AUS 21:30 Dwelling Starts (Q1) -2.3% -6.9%
JPN 00:30 All Industry Activity Index (Apr) -0.1% 0.1% -0.3%
DEU 02:00 PPI (May) -0.2%(2.2%) -0.2%(2.2%) . 2%(2.4%)
SWE 03:00 Consumer Confidence (Jun) a 59
DNK 03:00 Consumer Confidence Indicator (Jur) 1.8 -0.4
JPN 03:00 Convenience Store Sales (May) (6.1%)
SWE 03:00 Economic Tendency Survey (Jun) 29.7 100.9
SWE 03:00 Nenufacturing Confidence (Jun) 2 o
ITA 04:00 Industrial Orders (Apr) -4.0% -1.5%(8.6%)  3.5%(-14.3%)
ITA 04:00 Industrial Sales (Apr) 0.0%(-3.1%)
GBR 04:30 Average Weekly Earnings 3V (Apr) (0.8%) (0.6%)
GBR 04:30 Weekly Earnings exBonus 3NV (Apr) (1.8%) (1.6%)
GBR 04:30 Qaimant Count Rate (May) 4.9% 4.9% 4.9%
GBR 04:30 Jobless Claims Change (May) -5.0K -4.0K 137K
GBR 04:30 Erployrment Change (Apr) 135K 105K
GBR 04:30 1LO Unemployment Rate (Apr) 8.2% 8.2% 82%
CHE 05:00 Crediit Suisse ZEW Survey (Jur) -a
ITA 05:00 Current Account (Apr) EUR-2384rmn
USA 07:00 MBA New Mortgage Applications 18.0%
NOR 08:00 Deposit Rates 1.5% 1.5%
uUsA 12:30 FOMC Rate Decision 0.25% 0.25%
NZL 18:00 ANZ Job Ads (May) - o
NZL 1845 GDP (Q1) 0.4%(1.2%) 0.4%(1.3%) 0.3%(1.3%)
Thursday 21 June (GMT)
CHE 16:00 06:00 02:00 Trade Balance (May) CHF1.33bn CHF1.26bn
CHE 17:00 03:00 NMoney Supply MB (May) (6.3%)
ESP 17:00 03:00 NMortgages on Houses (Apr) (-42.0%)
ESP 17:00 03:00 Nortgages-capital loaned (Apr) -41.5%)
FRA 17:00 03:00 PM Manufacturing (Jun P) a4.5 aa.7
FRA 17:00 03:00 PM Senvices (Jun P) 451 451
CHE 17:15 03:15 Industrial Production (Q1) ~7.2%(0.0%) 7.9%(-1.4%)
DEU 17:30 03:30 PM Manufacturing (Jun A) a52 a5.2
DEU 17:30 03:30 PM Services (Jun A 51.5 51.8
EMU 18:00 04:00 ECB Current Account (Apr) EUR9.7bn
EMU 18:00 04:00 Current Account (Apr) EUR7.5bn
EMU 18:00 04:00 PM Manufacturing (Jun A aa8 451
EMU 18:00 04:00 PM Services (Jun A a6.4 a6.7
EMU 18:00 04:00 PM Composite (Jun A 455 a6
GBR 18:30 04:30 Retail Sales Ex Auto Fuel (May) 0.5%(2.5%) 0.7%(2.7%) -1.0%(-0.3%)
GBR 18:30 04:30 Retail Sales wAuUto Fuel (May) 1.29%1(2.1%) -2.3%(-1.1%)
GBR 20:00 06:00 CBl Trends Selling Prices (Jur) 12
GBR 20:00 06:00 CBI Trends Total Orders (Jun) 20 17
usA 22:30 08:30 Initial Jobless Claims 385K 386K
CAN 22:30 08:30 Retail Sales (Apr) 0.6% 0.2% 0.4%
CAN 22:30 08:30 Retail Sales Less Autos (Apr) 0.3% 0.1%
UsSA 22:58 08:58 Nerkit PM (Jun P) 53 53.9
usA 23:45 09:45 Bloomberg Consurmer Cormfort - 36.4
uUsA 23:45 09:45 Bloormberg Economic Expectations (Jur) - -1
EMU 22/06 00:00 10:00 Consumer Confidence (Jun A) i 207 -19.3
usA 22/06 00:00 10:00 Existing Home Sales (May) 4.50nn 4.56rmn 4.62mn
UsA 22/06 00:00 10:00 FHFA House Price Index (Apr) 0.4%" 1.8%
usA 22/06 00:00 10:00 Leading Indicators (May) - 0.1%" -0.1%
usA 22/06 00:00 10:00 Philly Fed (Jun) 4 5.0 i or 58
NZL 22/06 08:45 2 1845 Net Migration (May) d -850
Friday 22 June (GMT)
NZL 11:00 H 21:00 NBNZ Survey -Business Confidence (Jun) v 27.1
NZL 13:00 23:00 Crediit Card Spending (May) 0.2%(3.7%)
JPN 15:00 01:00 Supermarket Sales (May) 1.9%)
FRA 16:45 02:45 Wages (Q1 F) v 0.8%" 0.9%
DNK 17:00 03:00 Retail Sales (May) r 0.1% -1.0%(-6.4%)
ITA 18:00 04:00 Consumer Confidence (Jun) r 850 - 867 865
DEU 18:00 04:00 IFO - Business Climate (Jun) v 104 - 105.6" 106.9
DEU 18:00 04:00 IFO - Current Assessment (Jun) \d 1127 1133
DEU 18:00 04:00 IFO - Expectations (Jun) i 998% 100.9
CAN 22:30 08:30 CPI (MVay) 0.2%(1.6%) 0.2%(1.5%) 0.4%(2.0%)
CAN 22:30 08:30 Bank Canada CPI Core (May) 0.3%(1.9%) 0.3%(1.9%) 0.4%(2.1%)
BEL 23:00 09:00 Business Confidence Level (Jur) v -11.5 127 112
CHN Toc Toc HSBC Flash Manufacturing PM (Jun) - 487

Monday: EMU: ECB's Asmussen to speak in panel discussion in Berlin - 12:00 GMT. JPN: BoJ to publish monthly report - 05:00 GMT. IND: RBI Meeting - 05:30 GMT.

Tuesday: AUS: Minutes of the June 2012 RBA Board Meeting - 01:30 GMT.

Wednesday: USA: Fed's Open Market Committee meets on Interest Rates, Economy - 18:15 GMT, FOMKC to Release Projections of Economy and Fed Funds Rate - 18:00 GMT, Fed's
Bernanke Holds Press Conference - 18:15 GMT. EMU: ECB Governing Council in Frankfurt. No interest rate announcerments. GBR: Bank of England Minutes - 08:30 GMT. JPN: BoJ Governor
Nasaaki Shirakawa to speak at Shinkin Banks' Assembly in Tokyo - 06:35 GMT, Bank of Japan to publish minutes of May 22-23 monetary policy meeting - 23:50 GMT. NOR: Norges Bank to
announce interest rate decision - 12:00 GMT, Press Conference following the Norges bank rate decision - 12:45 GMT.

Thursday: USA: Treasury Announcement 2 Yr, Treasury Announcement 5 Yr, Treasury Announcerment 7 Yr, TIPS Auction 30 Yr. EMU: Eurogroup Meeting - 00:00 GMT. CHE: SNB to publish
ronthly bulletin - 07:00 GMT. AUS: RBA June Quarter Bulletin — 01:30 GMT.

Friday: EMU: ECOFIN Meeting - 00:00 GMT. CHE: SNB Quarterly Bulletin - 07:30 GMT.

Source: Deutsche Bank Estimates Reuters and Bloomberg Financial LP
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Appendix 1

Important Disclosures
Additional information available upon request

For disclosures pertaining to recommendations or estimates made on a security mentioned in this report, please see
the most recently published company report or visit our global disclosure look-up page on our website at
http://am.db.com/ger/disclosure/DisclosureDirectory.eqgsr.

Analyst Certification

The views expressed in this report accurately reflect the personal views of the undersigned lead analyst(s). In addition, the
undersigned lead analyst(s) has not and will not receive any compensation for providing a specific recommendation or view in
this report. Darren Gibbs
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Regulatory Disclosures

1. Important Additional Conflict Disclosures

Aside from within this report, important conflict disclosures can also be found at https://gm.db.com/equities under the
"Disclosures Lookup" and "Legal" tabs. Investors are strongly encouraged to review this information before investing.

2. Short-Term Trade Ideas

Deutsche Bank equity research analysts sometimes have shorter-term trade ideas (known as SOLAR ideas) that are consistent
or inconsistent with Deutsche Bank's existing longer term ratings. These trade ideas can be found at the SOLAR link at

http://gm.db.com.
3. Country-Specific Disclosures

Australia and New Zealand: This research, and any access to it, is intended only for "wholesale clients" within the meaning of
the Australian Corporations Act and New Zealand Financial Advisors Act respectively.

Brazil: The views expressed above accurately reflect personal views of the authors about the subject company(ies) and
its(their) securities, including in relation to Deutsche Bank. The compensation of the equity research analyst(s) is indirectly
affected by revenues deriving from the business and financial transactions of Deutsche Bank.

EU countries: Disclosures relating to our obligations under MiFiD can be found at
http://www.globalmarkets.db.com/riskdisclosures.

Japan: Disclosures under the Financial Instruments and Exchange Law: Company name - Deutsche Securities Inc. Registration
number - Registered as a financial instruments dealer by the Head of the Kanto Local Finance Bureau (Kinsho) No. 117.
Member of associations: JSDA, Type Il Financial Instruments Firms Association, The Financial Futures Association of Japan,
Japan Securities Investment Advisers Association. This report is not meant to solicit the purchase of specific financial
instruments or related services. We may charge commissions and fees for certain categories of investment advice, products
and services. Recommended investment strategies, products and services carry the risk of losses to principal and other
losses as a result of changes in market and/or economic trends, and/or fluctuations in market value. Before deciding on the
purchase of financial products and/or services, customers should carefully read the relevant disclosures, prospectuses and
other documentation. "Moody's", "Standard & Poor's", and "Fitch" mentioned in this report are not registered credit rating
agencies in Japan unless “Japan” or "Nippon" is specifically designated in the name of the entity.

Malaysia: Deutsche Bank AG and/or its affiliate(s) may maintain positions in the securities referred to herein and may from
time to time offer those securities for purchase or may have an interest to purchase such securities. Deutsche Bank may
engage in transactions in a manner inconsistent with the views discussed herein.

Russia: This information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any
appraisal or evaluation activity requiring a license in the Russian Federation.

Risks to Fixed Income Positions

Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay
fixed or variable interest rates. For an investor that is long fixed rate instruments (thus receiving these cash flows), increases in
interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the
maturity of a certain cash flow and the higher the move in the discount factor, the higher will be the loss. Upside surprises in
inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse macroeconomic shocks to
receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation (including changes in assets
holding limits for different types of investors), changes in tax policies, currency convertibility (which may constrain currency
conversion, repatriation of profits and/or the liquidation of positions), and settlement issues related to local clearing houses are
also important risk factors to be considered. The sensitivity of fixed income instruments to macroeconomic shocks may be
mitigated by indexing the contracted cash flows to inflation, to FX depreciation, or to specified interest rates — these are
common in emerging markets. It is important to note that the index fixings may - by construction - lag or mis-measure the
actual move in the underlying variables they are intended to track. The choice of the proper fixing (or metric) is particularly
important in swaps markets, where floating coupon rates (i.e., coupons indexed to a typically short-dated interest rate
reference index) are exchanged for fixed coupons. It is also important to acknowledge that funding in a currency that differs
from the currency in which the coupons to be received are denominated carries FX risk. Naturally, options on swaps
(swaptions) also bear the risks typical to options in addition to the risks related to rates movements.
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