Ichimoku Kumo Trade  “One Look Balance Cloud”                  2/2012

Effective for EURUSD & AUDUSD   5 minute chart   (Can be 15 Min or 1 Hour)
Uses Ichimoku Cloud for entries & CCI level for Take Profit.

Cloud settings:

Tenkan-sen         18
(These are twice the default settings.)         
“Change”  
Kijun-sen            52






“Standard”  EMA of midpoints
Senkou Span B  104






“Forward”

There are also some colored lines for Tenkan, Kijun & Chinkou. I made them 'None' to blank them out. Leave 'up Kumo' (cloud) and 'down Kumo' colors as they are.  Increasing the settings slows down the rate of change.

Strategy-- Sell on the candle close below the light colored cloud.


       Buy on the candle close above the dark colored cloud

We need the ability to determine if the cloud is light or dark, and trade on the color (slope) of the cloud.  Much of this can be read from the Data Window, except color. 

How does the cloud determine the color? It is the Senkou span A compared to Senkou span B. If     Senko span A is below span B  the cloud is then light.  If Senkou span A is above span B, the cloud color is dark. You can determine the span A by hovering over the edge of the cloud and determine the span name.   We trade following Senkou span A.
Stop loss is at value of span B on a sell and on a buy, and moves as the Span B value changes (set as variable to test).   However, if at initial trade execution, Senkou A minus Senkou B is less than 6 pips (cloud width) then on a sell, stop loss is set at Senkou B + 3 pips and on a buy, Senkou B -3 pips.
Take Profit is if CCI value is less than -225 in a sell, and greater than 225 in a buy.  The Data Window shows the CCI value in current value as of the candle close.  Use TP in EA as trailing stop, or jump sto as opposed to using the CCI.

Other Rules  – no two consecutive trades in the same direction are allowed unless 50 candles have elapsed.    Unnecessary or at least too long a period – try 35.
** Should we consider taking a trade from the opposite direction—long off light cloud or short off dark?
If a trade is stopped out, if parameters are met, an immediate trade in the opposite direction is allowed.

Trades often go well beyond the TP described above. Trades could be extended by closing part of a position when CCI reaches or exceeds 225 extreme (variable).  Many times price continues on for 70 pips or more.   EA uses trailing stop after  ‘X’  pips and then trails at 5.
