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Introduction

In this ebook are several killer patterns which produce great trading signals/ trading
opportunities for trading stocks, futures, FOREX and so on - especially when two or
more of these patterns occur at once, in the same time frame or in more than one time
frame.

All jargon/ terms like **this** are explained later so that identifying and using these
killer patterns is extremely easy.

When there is info like [[this]] - it means these terms are being explained. If you already
know what these terms mean — you’ll know what to miss out.

OK let’s get to it...

It could be that the daily charts show a sell signal based on the slope of the **MACD -
histogram** and at the same time there maybe an **MACD - histogram Bearish
Divergence** on the weekly chart - an extremely strong sell signal in its own right.
Thirdly, on the weekly chart there could be another sell signal, based purely on prices (a
fantastic example is given on page 12). Entering a **short trade** based on these three
confirming signals would be a no-brainer.

- [[Entering a short trade means selling to start with, without having bought anything first
- and this is also known as ‘selling to open a position.” The opposite is entering a ‘long
trade,” which means buying to start with, without having sold anything first — and this is
also known as ‘buying to open a position.’]]

Furthermore, the longer the time frame that the patterns occur in, the longer the move is
likely to be - either up or down. So patterns noticed on the weekly charts will produce
bigger moves than patterns noticed on the daily charts. Also, signals in longer time
frames are more reliable than signals given in shorter time frames.

Some of these patterns are so good that they don't require backup from other patterns for
you to take the trade. The number of other patterns that are required to confirm a trading
signal is stated as we go along. This advice is a guide based on my observations and
reading of the markets over the last decade.

If you're anything like me you'll want to get on with it and just see the patterns that work
extremely well and read the most valuable info - without an in depth description of how
it's all calculated, so that’s what I've done. If you want a more thorough description -
please contact me through my site http://www.wizardtrader.com/wizard_trader.html and
I'll add it to a future e-book.
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MACD Histogram

(A histogram is a bar chart)

This indicator is one of the best and it shows whether **bulls or bears** are controlling
prices and whether they are growing stronger or weaker. These signals are very easy to
read too.

[[Bulls believe that prices will rise — so they buy to start with and bears believe that
prices will fall - so they sell to start with.]]

The slope of the MACD - histogram is more important than whether or not it is above or
below the centre line.

An upward sloping MACD - histogram shows that the bulls are becoming stronger. It
follows that a downward sloping MACD - histogram shows that the bears are getting
stronger.

The price trend (up or down) is likely to continue when the slope of the MACD
Histogram moves in the same direction as prices.

The price trend is put in jeopardy though i.e. there is more risk of it changing, when the
slope of the MACD Histogram moves in the opposite direction to prices. You should
trade in the direction of the slope of the MACD - histogram.

The best buy signals are given when the MACD - histogram is below the centre line and
its slope then turns upwards - showing that the bears are tired. And these signals are
backed up and become extremely strong when there is a **bullish divergence.**

It follows that the best sell signals are created when MACD - histogram is above the
centre line and its slope turns so that it is downwards. This shows that the bulls have
become tired. These sell signals are backed up and become extremely strong when there
is a **bearish divergence.**

So there are two main types of signals given by MACD - histograms. 1) The first type is
just based on the direction of the slope of the histogram from one bar to the next.

- If the slope is down (meaning that the most recent bar is lower than the one before it) it
shows that the bears are in control and you should be short.
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It follows that if the slope of the histogram is up - it indicates that the bulls are in control
and you should be long.

2) The second type is MACD Histogram Divergences — both bearish and bullish.

1) How to Trade Using The Slope of MACD Histogram.

This quick explanation is shown before the term is mentioned below: A stop or 'stop-loss'
helps to protect your capital. - If you have initially sold (gone short), your initial stop-
loss will be an order that you place to ‘buy to close’ your trade at a price which is above
the price at which you initially sold.

Go short as soon as the histogram stops getting higher and instead ticks down (moves
down). Your initial stop should be placed above the last minor high in prices. If prices
fall, this stop should then be moved down to lock in paper profits so as to be placed just
above the highest price level in the last two days.

This should be a trailing stop - meaning that as the price drops, your stop follows the
price and moves down, but if prices start to rise, your stop doesn't move.

Go long as soon as the histogram stops going lower and ticks upwards instead. Your
initial stop should be placed below the last minor low in prices. If prices rise, this stop
should then be moved up to lock in paper profits so that it is placed just below the lowest
price level in the last two days.

It's important to realise that these signals just described are only worthwhile on weekly
charts and on charts of a longer time frame. - There are just too many moves up and
down on the daily charts and on the charts of even shorter time frames to be useful.

Also - these signals definitely need confirmation from other signals and in as many time
frames as possible, because on their own they're not extremely strong.

You should know that MACD - histogram confirms (backs up) price trends when they
both reach new lows at the same time or when they both reach new highs at the same
time.

- So when there have been new lows in this indicator and new lows in prices at the same
time - you can expect prices to continue to fall.

- It follows that when there have been new highs in MACD - histogram and new highs in
prices at the same to time - you can expect prices to move even higher.
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And even when there are new lows in this indicator without new lows in prices at the
same time - you can still expect even lower prices in the near future. This type of signal is
even stronger when MACD histogram has reached its lowest level for the past three or
four months.

It makes sense then that when there are new highs in this indicator even without new
highs in prices at the same time - you can still expect even higher prices in the near
future. Again, this signal is very strong when MACD histogram has reached its highest
level for three or four months.

2) How to Trade Based on MACD Histogram Divergences.

Now we'll move onto the strongest MACD histogram signals and probably the strongest
signals in technical analysis. [[Put simply - divergences between indicators and prices
means they have moved in different directions to each other.]]

Important. There can be some space between the tops or the bottoms that make up each
MACD - histogram pattern i.e. these tops (or bottoms) don’t have to immediately follow
each other.

Strongest Bearish Divergences

MACD divergences generally indicate that a major reversal is about to occur but they do
not happen at every major top or bottom.

A strong bearish divergence is where prices reach a new high but the MACD histogram
makes a lower top. This shows that the bulls are becoming weak. To trade this you should
go short when the MACD histogram ticks down after its second top (the lower top) when
prices are at a new high. Your stop loss should be placed above the most recent high in
prices.

Price— Moving Up

A

Indicator— Moving Down

SN
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If you get stopped out because prices go beyond the latest high, look for a 'Triple
Bearish Divergence.' These signals are even stronger than normal divergences.
They are identified by three price peaks and three indicator tops. Go short when
the MACD histogram ticks down after its third top (the lowest top) when prices
are at a new high. Again, you should place your protective stop above the most
recent and highest high in prices.

Price— Moving Up

Indicator— Moving Down

A2 VN

As I said earlier - the new downtrend in prices is confirmed if prices keep dropping to
new lows and the MACD histogram continues to go lower at the same time.

Strongest Bullish Divergences

A bullish divergence is where prices drop to a new low but the MACD - histogram makes
a higher bottom. This shows that the bears are becoming weaker. To trade this you should
buy when the MACD - histogram ticks up from its later and higher bottom, while the
price is at a new low. Your stop-loss should be placed below the latest low in prices.

Price— Moving Down

AL

Indicator— Moving Up
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If you get stopped out because prices have fallen and have made a new low - look
out for a 'Triple Bullish Divergence.' This is where the MACD - histogram
makes an even higher and later third bottom while prices continue to make new
lows. This is an extremely strong buy signal. To trade this you should buy when
the MACD - histogram ticks up from its latest and highest bottom while the price
is at a new low. Your stop-loss should be placed below the latest low in prices.

Price — Moving Down

Indicator— Moving Up

A\

These divergences just described (both bearish and bullish) nearly always signal good
trades.

All the following divergences are not as strong — so they need to be confirmed by other
proven price signals.
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Next Best Divergences

Bearish

As before — in the case of the strongest bearish divergences, the MACD - histogram
makes a lower peak, but this time prices make a double top - meaning that the two price
tops are the same height.

To trade this you should go short when the MACD- histogram ticks down after its second

top (the lower top), while prices are at their second top. Your stop loss should be placed
above these recent highs in prices.

Prices Malke a Double- Top

yas

Indicator- Moving Down

N

Bullish

Prices make a double bottom - which means that the two price bottoms have the same
depth, while the MACD - histogram makes a higher bottom.

To trade this you should buy when the MACD - histogram ticks up from its second (and
higher) bottom, while the price is at its second bottom. Your stop-loss should be placed
below these lows in prices.
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Prices Make a Double- Bottom

N\

Indicator- Moving Up

\ W

Weakest Divergences

Bearish

Prices reach a new high, while the MACD - histogram makes a double top - meaning that
the two tops are the same height.

To trade this you should go short when the MACD - histogram ticks down after its
second top, while prices are at a new high (their second top). Your stop loss should be
placed above this last high in prices.

Price Moving Up

/\/\

Indicator Makes a Double-Top

/\/\
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Bullish

Prices make a new low, while the MACD - histogram makes a double bottom - again
meaning that the two bottoms are same depth.

To trade this you should buy when the MACD - histogram ticks up from its second
bottom, while prices are at a new, lower low. Your stop-loss should be placed below this
new and lower low in prices.

Price Moving Down

ML

Indicator Makes a Douhle- Bottom

N
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A Strong Chart Signal

The following chart pattern gives an almost perfect shorting opportunity where the arrow
points to - especially when there is a bearish divergence in the MACD - histogram at the
same time.

This shorting opportunity is even better when the slope of the uptrend that gets broken is
very steep (noticeably steeper than normal) and it’s improved even more when the
pullback to the up trend line occurs with falling volume.

Up trend lines should be drawn so that they connect two or more bottoms of price bars —
where higher highs and higher lows in prices are being made.

It follows that down trend lines should be drawn so that they connect two or more tops of
price bars — where lower lows and lower highs in prices are being made

Trend lines should not connect extremes of prices. So they should not connect the
bottoms of spikes lower in up-trends and they should not connect the tops of spikes
higher in downtrends.
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A very good buying opportunity occurs at point i1) to be described. 1) First a downtrend
line gets breached (broken) by rising prices. ii) Prices then decline to a previous low. — At
this point there is the good buying opportunity.

Please don’t try and force the issue by attempting to identify patterns that just aren’t
there, for example, by resizing your trend lines constantly until you find something that
might be a killer pattern. You’ll know when you’ve found a great set up fairly quickly.

Summary

To sum up — this brief ebook describes some trading methods — but not a whole system.

Even when you’ve got your system - there are a couple of other vital parts to trading
success which you shouldn’t neglect. These are psychology i.e. your mindset when
trading and money management.

These areas - and more are looked into in my free newsletter - Must Have Discoveries
From a Trading Veteran. Please go online to allow the page to load. Here’s the link -
http://www.wizardtrader.com/wizard_trader.html - So sign up! It’s easy, fast and I'm
pretty sure you’ll discover something new, even if you’ve been trading for years...

As I said at the start — the methods described in this e-book are not the same as the
WizardTrader.com methods — but when combined they produce extremely powerful
signals.

So just combine the trading set-ups here with those over at -
http://www.wizardtrader.com/wizard_trader.html for super powerful opportunities.

Happy trading...

WizardTrader.com - Trading Education, Giving You the Edge ™

Be Sure to Take a Break and Check Out the Next Page..
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Take a Break

Check Out These Potentially Life Changing Links

I’ve paid top $$$ to secure your chance to use these sites and win the cash prizes.

For a Free chance to win $10,000 and to see hilarious videos click the next link — it’s all
totally FREE! + Webmasters / Affiliates - get a Free Ad now and for life to thousands -
Yes totally FREE traffic - save $1000s — Just go online and Click Below
http://watchthisfunnyvideonow.com/tat/?x=2768VLOVB

To see the ultimate viral way to get thousands of free visitors + Win $10,000 + See
hilarious videos too — All totally FREE! — Just go online, Click Below and follow all the
steps... http://watchthisfunnyvideonow.com/taf/?x=2769sfp4N

These Next Two Links Can Be Yours — Free. See Pages 15 and 16 For More Details.

Please Note: For Your Links to These Programs to be Added to Killer
Patterns — Please Join These Programs Via The Links in This Ebook...

That’s What Makes the Sysytem Work!

Free - Do you want to quickly and easily build a 100,000+ Member Opt-In list — just by
giving away your branded version of Killer Patterns? - Thought so.

Just take a look at List Dot Com (again, please go online first) -
http://ListDotCom.com/salespage/47179 You get referrals on a whopping 19 levels with
this program — just imagine the potential!

Get another Free Ad now and for life to thousands -Yes totally FREE traffic - save
$1000s — Just click this - http://www.thundervisitors.com/?r=4918752

- You can even advertise your List Dot Com page in your Thunder Visitors page.

Win $10,000 — have a laugh and sign up for your free newsletter ‘Must Have
Discoveries From a Trading Veteran’ — all FREE — Sign up! It’s easy and fast —
When online click - http://watchthisfunnyvideonow.com/taf/?x=2787uiRp2
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Free Branding For You

Most ebooks that I've read do not allow you to mention your own brand in them as well
as the publisher’s brand.

Well I'm almost certain that getting me to put your links (mentioned below) in here is
part of a far more powerful system of advertising for you than the normal branding of
ebooks anyway.

And I'll put your links into this ebook for free. — This will give you free viral marketing.
Wait! Read on to see how it gets much better — it’s all free and takes around 5 minutes.

Hint: You’ll be combining 2 or 3 FREE viral advertising methods for potentially hit
counter melting numbers of visitors and tons of opt-in email list members.

If you’re interested in virally building an email list - please check out List Dot Com on
page 16 first — because you may want to advertise that free site with one of the following
free and viral sites linked to on this page.

Please just join one (yes 1) of the following two free viral programs and send your unique
referral link from it to addmybrandkp<at>wizardtrader.com — but please read page 16
before emailing me.

As stated on page 14 - please join after following the links in this ebook as that’s what
makes this system work.

If you’re not already a member of Thunder Visitors - just join this website now by going
online and clicking on this link: http://www.thundervisitors.com/?r=4918752
Or...

If you’re already a member of Thunder Visitors — please just join Free Viral now by
clicking on this link: http://www.FreeViral.com/?r=14804
- This is what will happen -

1) When you join one of these viral websites, you’ll get an advert to your site e.g.
your List-Dot-Com.com page or Your-Home-Page.com — on your page of this
viral marketing website. And you’ll get your own unique link to this viral
marketing website too.

2) This link of yours to the viral marketing website will be advertised inside the
version of Killer Patterns that you distribute i.e. that you give away or make part
of a commercial package etc.

3) Ways That You Can Get Free Visitors - Some of the people that receive a free
copy of Killer Patterns from you will;
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a) Follow your links and visit your website.

b) Distribute your unique, personalised version of Killer Patterns —
bringing you more visitors when these people with a copy click on
your links.

c) Join the same viral marketing website that you have joined -

- so that they are your referrals in your down line...

This means that when these referrals in your down line advertise
their own unique page of this viral marketing website — the link to
your website e.g. your home page or your affiliate link, gets
advertised too!

This is because people will have to visit your page first when they
join this viral marketing website. So you get free and potentially
increasing amounts of advertising. — All totally free and on

autopilot!

More Free Branding For You!

I’'m really excited about this and I'm sure you will be too.
This is passive and viral - in two ways rolled into one.
As I said on page 14 - this is free and if you want to quickly and easily build a 100,000+

Member Opt-In list — just by giving away your branded version of Killer Patterns take a
look.

Just join by going online and then clicking on this link -
http://ListDotCom.com/salespage/47179 and send me your referral link to this program -
and your referral link to either Thunder Visitors or Free Viral (that you joined after
following the links in this ebook) to: - addmybrandkp<at>wizardtrader.com

I will then add your referral links to your unique - branded copy of Killer Patterns which
you distribute to others — who may also distribute your copy — and so on!

You get referrals on a whopping 19 levels with List Dot Com!
Can you see how powerful and valuable this opportunity could be to you?
- It’s up to you now...
Win $10,000 — have a laugh and sign up for your free newsletter ‘Must Have

Discoveries From a Trading Veteran’ — all FREE — Sign up! It’s easy and fast —
When online click - http://watchthisfunnyvideonow.com/taf/?x=2787uiRp2
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Disclaimer and Risk Warning

The publisher has paid a third party to join their program/ members website, which gives
you the opportunity to win $10,000 FREE.

The publisher has no control over this third party that is providing this competition. At
the time of writing this ebook, your entry to win $10,000 is FREE. No guarantee is given
that this competition will continue to be free forever or even that this competition will
exist in the future.

No guarantees are made as to the amount of traffic and/ or Opt-In List members that you
will receive from the programs/ websites advertised in this ebook once you’ve joined
them and your referral link/s have been added to the unique version of this ebook that you
distribute.

There 1s no guarantee that others will distribute your unique version of Killer Patterns
which has your referral links in to the viral programs that you may have joined — in which
you might have advertised your home page etc.

The only way to help ensure that more people will sign up below you in your viral
programs advertised in your unique version of Killer Patterns - is to distribute it to as
many people you know as possible.

Please Do Not Spam. The publisher, Altwin Ltd. WizardTrader.com KillerPatterns.com
and Philip Birchley accept no responsibility for the actions of others, including, but not
limited to spamming.

Only the publisher - WizardTrader.com can make alterations to this ebook - including
adding your branding links. All mentions of ‘Branding’ in this ebook are not meant in the
traditional sense - but refer to adding your links to this ebook, to the viral programs that
you have joined via the links in this ebook. It is felt that this will have far better effects
for you, but no guarantees are given that this is the case.

You should never trade with money that you cannot afford to lose — as the saying goes -
scared money never wins. All the investments, trades and bets that you make are made at
your own discretion.

All investing, trading and betting involves risk. The contents of this ebook are provided
for information purposes only. No investment advice is given in this ebook.

Win $10,000 — have a laugh and sign up for your free newsletter ‘Must Have
Discoveries From a Trading Veteran’ — all FREE — Sign up! It’s easy and fast —
When online click - http://watchthisfunnyvideonow.com/taf/?x=2787uiRp2
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No guarantee of earnings is given by Altwin Ltd. WizardTrader.com, KillerPatterns.com
or Philip Birchley from use of the methods described in this ebook and the same
disclaims any and all liability from the use or misuse of the information contained in this
ebook, service and products.

Every effort has been made to assure the accuracy of the information. The publisher
assumes no responsibility for errors and omissions.

Past performance is no guarantee of similar future performance.

Win $10,000 — have a laugh and sign up for your free newsletter ‘Must Have
Discoveries From a Trading Veteran’ — all FREE — Sign up! It’s easy and fast —
When online click - http://watchthisfunnyvideonow.com/taf/?x=2787uiRp2
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