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Indicator: Bbflat

OK, so you found a good entry. But when do you exit? Now the best exit indicator is the Bbflat. It's Bollinger %b plot on a Bollinger Band. What's Bollinger %b? "%b" tells us where the price is currently related to the bands. The formula is:

(CL - BOLD) / (BOLU - BOLD)

BOLU represents the upper band. BOLD represents the lower band. CL represents the current (closing) price.

In the above example, we have a Bollinger breakout to the upside. You buy when the blue EMA(3) crosses up the red median line of Bollinger (18). Exit when Bollinger %b (blue color) crosses back into the band.

http://www.megaupload.com/?d=LCTLNRQG

Reference: p. 58 of the May 2002 issue of Stocks and Commodities Magazine.
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