Analysis of Sunday 27th June 2010

Monday will be a critical day, 1.51267 is also previous support, so that would be my short sell point. A 30 point stop should cover the move, if it moves against the stop then the 162% level is the next logical target, so even though you will lose 30 pips on the move the target on this trade is 400+ points, so you can be stopped out that’s ok. 

That was part of my analysis for the GBPUSD 1.51279 was the actual high so I was 12 pips out, which I consider pretty good, a 30 pip stop as advised would have covered it. Now as markets don’t go down in straight lines, I would like you to do a couple of things, firstly if you are in the trade certainly move your stop to break even, and if you are trading multiple contracts, fell free to take a profit on half your position.

Here is an hourly graph, the red line is where the market has bounced before, either in a sharp fast move or a three wave move, this last decline has more than thee wave indicating that this is more than possible the top for the moment, it has also been the longest decline in time since this up move began, the second trend line in black has only been touched twice before so we will possibly get a bounce here.
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If you did not get into the original move, then we can expect a second move to the top, usually this is a three wave move up and it can look pretty powerful, typically this will be a .618 or.786 of the first decline down, I have assumed the low you see on the chart is the final low on this wave, this gives me a time zone for the completion of the next wave, do not enter this unless the minimum time has been hit for this wave (22 hours from 15 GMT 30 June 2010). Usually the time taken for the retrace down will equal 100% or 50% of the move up, so simply use a fib tool to measure the top to the low then project that from the low. Usually these moves up are 3 waves minimum, so it will really pay to wait for at least three waves and a price time hit.

If the minimum price level is hit, before the time level, don’t trade it. Only when the two come together is it valid.
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