27th June 2010

GBPUSD DAILY

If you are long the GBPUSD from my analysis on May 17th 2010, you will be aware that I have been looking for a top in the GBPUSD for a while. This is looking more like an impulse move rather than a correction, but on the daily we can see three waves. I was hoping for a simple ABCD pattern at 100% or 110%, we did get a reaction at the 110% level which also happened to be a symmetrical pattern in time, AB=10 Bars and CD=10 bars, sadly the market then reversed and climbed higher.

When the 110 level causes a reaction you will usually find that 1.62 of the AB leg will also cause a reaction. As of Friday we moved higher through the 127% level and closed above it. This possibly means more upside. What I have also seen in the GBPUSD is a 27-28 day cycle that often causes a market reversal, this would fall on Monday the 28Th May 2010.

From Fridays close to the 162% level is 164 points which the GBPUSD will do with ease, sometimes the pull into the last move before a turn can be very strong. A fall from the 1.51207 area would have me target 1.47690, in Elliot terms this would be a wave four, be aware that this would be a trade against the new trend, wave 2 wave a 7 wave decline which would lead me to think that the wave move down will be a simple ABCD pattern, the great thing about this is that it is highly possible to target its completion point in price and time.

Monday will be a critical day, 1.51267 is also previous support, so that would be my short sell point. A 30 point stop should cover the move, if it moves against the stop then the 162% level is the next logical target, so even though you will lose 30 pips on the move the target on this trade is 400+ points, so you can be stopped out that’s ok. 

Please see attached chart
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Looking on the 4hour chart, and using Andrews trend lines, you can see that the potential for the 145% to be the high is limited, according to the intersection of the line it does look like the 162% has the potential to be the high. I have drawn the signal line on the chart on the 4H, although this gets you in late the move is 80% confirmed.

[image: image2.png]‘GBPLISD,H4 143300 150767 143853 150614

28 D

162% of AB

154640

L5025

e

L5279

145% of AB

127% of AB

Signal Line

L

Laan

Les0s

FxPro T4, © 2001-2010 MistaGuotes Software Corp.

Target

L]

Larars
e
L0
Lagean
Lt
Lasnn

Lases

L

T4hn 2010 15 Jun 0900 16 Jun 16:00 19 Jun 0000 1 Jun 0900 2 um 1600 54 un 0000 - ETEIUTRE




Lets also view this market from a trend line perspective on the hour chart.
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A failure to reach the upper median line would open up a short trade to the lower median line, The line in the sand is the low at 1.48527, should this be broken on Monday then the top is in, and a minimum of a three wave decline is expected. The move should yield 400-450 points.

