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1.0 Introduction

This document will describe how to trade the Forex-instruments: Futures and Cash (spot). It will compare both instruments, as well as when and how to use them using IB as your Broker, and ButtonTrader as your Trading-front-end. 

It will also explain some of the characteristics of the Forex-market and the players involved.

This document will not discuss how to use the ButtonTrader user-interface. For that we point you to the document: “User Guide” which you can download from our WebSite. 

We will assume a basic knowledge about the ButtonTrader user-interface. If you are not familiar with it you can still browse through this document, as it has many screenshots to illustrate the context but we still advise to read the User-Guide at a later stage.

1.2 Place of this document in the roadmap

ButtonTrader is a product with lots of features. Some of them you may never use. Others you will need on a daily basis because they are essential for your personal style of trading. In our experience every trader will have his or her own favorite features. 

To best become acquainted with ButtonTrader, you should adopt a step-by-step approach  (see the left side of the roadmap below).

· Make your first steps in ButtonTrader using the recorded sessions.

· Then, use ButtonTrader in real-time simulation mode.

· Only after you have completed the two steps above should you start using ButtonTrader for real trading. 

For each step in the approach there is a corresponding set of documents in the roadmap. You should at minimum read the yellow-colored documents. Read the blue ones if you are interested in the subject. The gray ones are still under construction.
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2.0 Introduction to Forex-Trading 

2.1 Why should you be interested in Forex Trading?

A valid question, if you already trade equities and/or bonds with instruments like Stocks, Futures and/or Options. If you have experience in trading equities and you are making money with it, why would you consider Forex? And besides that, haven’t you heard of the dangers and risks and shady bucketshop stories?

The answer is simple. Forex is the biggest market in the world, trading $1,500,000,000,000 (1.5 trillion) nearly every day in a 24-hours environment. This enormous liquidity combined with a high volatility makes it very interesting for daytraders if, and only if, the retail trader has real-time access to this market in a fair way.

Not that long ago, this market was only accessible by the big banks, which had created their own Interbank Market (through EBS/Reuters), but lately a fast increasing number of Brokers offer the retail-trader a “connection” to this Cash-market. Furthermore, some of the Exchanges are offering derivatives (like FX-Futures and FX-Options) which belong, in essence, to the same Forex market.

Reading through this document, you will notice that we prefer to trade the FX-Futures instead of the FX-Cash products. We will explain why and when it might be better to use Futures and in which circumstances it is better to select a Cash-instrument.

One other answer, to the question “why trading Forex?”, is often heard that it is “relative easy” to trade it profitable. Don’t fall into this pit: trading profitable isn’t easy at all. But when you consider the following points in contrast to trading other markets, it might have some truth to it:

a) Forex is highly driven by frequent news releases.

This makes it easy to plan your Daytrading as these news releases are scheduled in advance. The important releases (like the USA nonfarm payrolls) will likely move the market with more than 100 pips and even the less important releases will often result in a 30-pip move in the first hour after the release. And, as nearly every day some news report is released, it is an active and interesting market. Be aware that trading the news is hard to learn. 

b) Forex is less sensitive to “quote-manipulation-games”.

If you ever traded a medium liquid Future (like the ER2 or even the DAX) you have seen erratic yo-yo jumps, false breakouts and other plays, feasible because of the comparatively low liquidity. Although these games are possible in any market, they tend to be less present in the Forex market because of the huge liquidity and high number of very big players.

c) Forex behaves very well to the rules of Technical-Analyses.

Probably because of the huge liquidity, the market “listens” very well to trendlines, moving-averages and other often-used indicators. The bigger the market and the more active traders are participating the better Technical-Analyses is working, as the self-fulfilling prophecy of all participants is a very strong force.

2.2 Why should you be interested in using ButtonTrader for Forex-trading?

Just to give you a first impression, study the following screenshot. This will give you a glimpse of ButtonTrader’s capabilities.
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Above you see a typical layout used in ButtonTrader to trade a Forex-instrument. Two 10 minute Tick-Charts are lined-up side-by-side. 

In the middle is the Spot-Cash ticker JPY.USD. This one has the Price-Ladder with the Buy/Sell buttons to launch a trade. Unique to ButtonTrader is the real-time display of every tick in the TickChart.

On the left is the FX-Future JPY, which is traded on Globex. This second TickChart is highly useful to compare the Futures market with the Cash market. And more importantly, because the Futures market has a MarketDepth book and reports the traded volume, it gives the Forex trader valuable information which he lacks when he only monitors the Forex-cash market. ButtonTrader gives this unique insight to both markets.

Notice that the prices of the FX-Future JPY are in 119.89 format, while the Globex JPY-future is normally traded using 0.008341 prices. This is a unique convenience provided by ButtonTrader. You can watch and even trade the Globex Futures upside down (inverted) where the Yen is the price instead of the US Dollar. This is done because, by convention, Forex traders like to trade the JPY as USD.JPY instead of JPY.USD, the way Globex is using it. This is implemented for Globex CHF and CAD as well.

Apart from this visible interaction with the market, ButtonTrader offers state-of-the-art Strategy trading. Stock and Futures traders already know that the ButtonTrader Strategies are unmatched in the industry, but this applies even more to the Forex-market. Most retail (and professional) trading front-ends for Forex-trading don’t offer much more than a simple buy and sell button and a Limit and Stop-order. However, ButtonTrader provides a Price-Ladder to launch very powerful Order-Strategies.

In the above screenshot on the right you see a trading-strategy in action. It is a Long strategy with a target of 13 pips and a 5-pip StopLimit with a Chasing-mechanism to protect you from a walk-through stop. Furthermore, it has an automatic break-even jump, which will move the StopLimit the moment that the market reaches a 7-pip profit.

During the trade, you can click in real time on any button of this running Strategy, and thereby change the Target and Stop prices according to the unfolding market behavior visible in the Tick-Charts.

Although it looks obvious, when you trade FX-cash, that you have a real-time insight to your positions, exposures and Profit&Loss, it will surprise you that this is not the case when you trade FX-Cash on the IB-front-end (TWS). But ButtonTrader solves this lack of needed features, which is explained in chapter 5 of this document.

If the above features of ButtonTrader intrigue you, please read further! 

2.3 Why should you be interested in Interactive Brokers?

We give you two reasons:

a) IB offers both Forex-instruments: FX-Futures and FX-Cash.

This is important, as we will need both instruments in ButtonTrader.

b) IB offers an ECN-like trading-environment for FX-Cash trading.

The last point needs explanation.

2.3.1 ECN-like Forex-trading

Take a look at this picture of the FX-Cash market:
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On top the Interbank-Market is shown. This is the real FX-market traded on 2 systems, EBS and Reuters, each specialized in some of the possible crosses. The Interbank-Market is only accessible by banks, so the retail-trade needs a Broker to trade Forex.

Roughly there are two different Broker-types where the retail-trader can open an account. On the left is drawn the FX-Broker/Dealer, on the right the ECN-like FX-broker (like IB). For the retail-trader there are huge differences between the two, which we will enumerate for you:

Transparent Quoting

The most obvious difference is the quoting of Bids and Asks. In the Dealer model it is the dealer who is the only MarketMaker and so has the monopoly to offer the trader quotes that are in line or out of line with the real market. This opens the door to shady practices, because of the fact that the dealer knows all positions and all Orders of each of his clients and can (even will) manipulate trading to his own benefit.

The ECN-like-market is very different in this aspect. First, the Broker (IB in this case) does not participate in the trading but instead he facilitates a trading-platform where MarketMakers (the big banks) and individual traders can enter their offers. The MarketMakers provide most liquidity. They offer quotes and will compete for the orders of the Trader. The MarketMakers are not allowed to trade against each other, but the Traders on the other hand have all freedom: they are allowed to trade against each other or take the MarketMakers offers. 

Obviously, this model has many advantages for the retail-trader. It is transparent and fair as every participant has the same information. Every one can see the Limit-orders and MarketDepth book, and no one can see the Stop and StopLimit orders. Furthermore, because of the fact that many participants can quote, the spread between Bid and Ask will be very tight (half pip is possible).

Fees structure

Although the FX-dealers advertise their business as commission-free, this is not quite true. The FX-dealer has to make a living and he does so by quoting the Bid and Ask in such a way that he always gets (at least) 1 pip of every trade.

The ECN-like-broker, on the other hand, charges a fee per Order executed on his trading-platform. The fees calculated by IB are quite competitive. Depending on the Order size it is about 0.5 pip for a 100,000-dollar round-turn trade. You can compare the IB costs with an FX-dealer by adding this 0.5 pip to the bid/ask spread for the particular currency on the ECN. The spread for EUR.USD is 0.5 to 1.5 so including fees it will be 1.0 to 2.0.

But we have to say that the IB-fee is larger when trading the smallest lot of 25.000 dollars. In that case the IB-fee can be 1 pip more, which makes very short-term trading not attractive for very small traders (likewise FX-dealers).

Trading restrictions

Most FX-dealers have severe trading restrictions in place. This is partly because of the price-monopoly the FX-dealer has, but moreover due to the “connection” between the Dealer and his Bank. The FX-dealer needs to cover his risk by taking positions with his Bank (which has access to the Interbank systems). In order to manage his risk he enforces restrictions to his clients. A well-known restriction is that the trader is not allowed to modify his Order when it is 10 pips or less from the current market.

Another restriction, sometimes used, is that the Trader is not allowed to place new trades during volatile times (like big news events).

The ECN-like-broker has no trading restrictions at all.

Account protection

No government control like the CFTC exists for FX-dealers, and no protection by law is in place when the FX-dealer goes bankrupt.

That might be the case with some ECN-like-Brokers as well, but not for IB clients. With IB the account-budget of a Universal-account is registered in the Futures-account, and falls thereby under the CFTC rules. Customer funds at IB, denominated in any currency, are insured by SIPC and Lloyd's of London (the specifications can be found on IB’s website).

2.3.2 IB specific Forex offer

In the previous chapter we explained the difference between a FX-dealer and an ECN-like Forex-market. Now we will enumerate some issues, which don’t belong to the previous chapter but need to be explained when you want to use IB for Forex-Cash trading.

Note: in chapter 3 we will explain that in many cases, trading the FX-futures is a better choice.

Lot size

Most Forex-brokers have minimum and maximum Order sizes. At IB, the minimum is an equivalent of $25,000 and a maximum of $5 Million per Order. Everything in between is allowed to trade, so if you want to use a 33,456-units Order, then it is ok.

Please don’t make the mistake, commonly made by traders new to the Forex-Market, that you need at least a $25,000 account size. Because you only need 1/50 of $25,000 to trade (margin is only $500).

Furthermore, large trades above the $5 million are no problem, because ButtonTrader will auto-split the big Order into smaller ones (the maximum is only per Order not per position).

Leverage (Margin)

Currently IB has set the margin-needs to 1:50 for currency pairs, which involve the base-currency of the client’s account. For crosses between non-base currencies the Leverage is lower, which will be explained in chapter 3 and 5.

Trading times

IB closes the ECN for maintenance from 17:00 until 17:30 EST. This is a setback, because the Forex market is a 24-hour market. On the other hand, it will not influence your trading if you are a DayTrader that closes his positions at the end of the day anyway.

When your trading-style requires overnight positions then consider the following.

a) Although Forex has a 24-hour day, about 90 % of trade-volume occurs in three sessions of about 6 hours in Asian, European and U.S. regular-trading-hours. The period from 17:00 until 17:30 EST falls in between the U.S. and Asian session and is a very quiet period anyway.

b) Also, Globex has its maintenance during this period. For FX-Futures it is from 17:00 until 18:00 EST.

c) No economic report is released (around the globe) between 17:00 and 17:30 EST.

Still, it is always possible that some catastrophic event happens during this maintenance period (or on the weekend), and should be considered as part of your trading business risk. Some professional traders have a second backup Broker but the disadvantage of splitting budgets is probably worse than the possible event.

Note: IB will shrink the 30 minutes maintenance to 15 minutes in the near future.

2.3.3 Conclusion

When a Forex-trader selects the cash-instrument for his Forex-trading, then the ECN-model gives him a fair market place. Although there are respectable and good FX-dealers with competitive offerings, we still like the transparent ECN-model more.

All in all, if you want to trade FX-cash, then the ECN-model offered by IB is a very good choice, compared to the FX-broker shops and other ECN-brokers.  But, as you will read in the next chapter, when comparing FX-cash with FX-futures, the latter can be a better instrument to trade Forex. As IB offers both products you are free to select the instrument when it suits best.

3.0 Choosing between Cash and Futures 

ButtonTrader is built for trading Forex-Cash and Forex-Futures side-by-side. This has, two advantages; visible information feed of both markets and it allows the trader to select the best instrument for the trading opportunity at hand.  This chapter will help you in this selection process.

3.1 Which currency pairs?

Currently IB offers 20 Cash-currency pairs of combinations between: USD, EUR, JPY, GBP, CHF, CAD, AUD and HKD. The combinations are listed in the next chapter together with the spread.

FX-Futures are traded on Globex, although, just recently, EUREXUS offers FX-Futures as well (but EUREXUS volume and liquidity are too small to be considered yet). Globex offers only pairs in the Majors with USD as denominate-currency in which case only the following pairs are traded:

EUR.USD
120,489 contracts

$ 18,600 million

GBP.USD
  35,647



$   4,000 

JPY.USD
  55,523



$   6,100

CHF.USD
  36,500



$   3,700

CAD.USD
  21,939



$   2,000

AUD.USD
  12,913



$   1,000







------------+  >> $ 35,400,000,000

All above are heavily traded on Globex as shown by the day-volume shown above (this is Jan 23, 2006 for just the March-contract). If you consider that this is only the March-contract and that the total Forex market is estimated as $1.5 trillion then these Globex-contracts represent about 2.4 % of the total market, which is a huge percentage (accessible by the retail trader). 

There are no trading-volumes available on the IB-Forex-ECN (nor on any other Forex-broker system), but for sure there is no retail accessible Forex-Broker/Dealer that can compete with the traded volume offered on Globex. Which also explains the tight-spreads in the Futures (see chapter below).

This leads to the conclusion that if you want to trade one of the 6 pairs listed above, then Forex-Futures is a very good choice. At the other hand, when you want to trade other crosses like the popular: GBP.JPY, GBP.CHF, EUR.CHF, EUR.GBP and EUR.JPY you have no other choice than the Cash-instrument. 

Notice that Globex has the pair: JPY.USD. While Forex-traders normally use USD.JPY because a quote in 118.66 Yen is easier to comprehend than 0.008427 Dollar (the latter is the inverted format for the Globex Future). Because we like to trade the JPY Future in the same quote-format as the Forex standard, we made it possible in ButtonTrader to trade the Future upside down (inverted). The same applies to CAD.USD and CHF.USD. This will be explained in more depth in Chapter 4.

3.2 Spread and costs.

If a currency-pair can be traded in Cash or in Futures, we can compare the costs to select between the two.

Trading one FX-Future at IB with bundled-commissions takes $6 per round-turn (the unbundled version is cheaper especially when trading many contracts per month). For a Cash-trade of equal value, the IB-fee is $5 per round-turn, so an FX-Cash trade takes more or less the same IB-fee as an FX-futures trade.

If that is the case, then costs are solely defined by the spread difference between the instruments.

Monitoring the instruments for some time (this document is written in the first week of February, 2006) results in the following list:



Cash-spread pips

Futures-spread pips

AUD.JPY

3

-

AUD.USD

2

2

CHF.JPY

3

-

EUR.AUD

6

-

EUR.CAD

5

-

EUR.CHF
 
2

-

EUR.GBP

2

-

EUR.HKD
            19

-

EUR.JPY

2

-

EUR.USD
 
1

1

GBP.AUD

6

-

GBP.CAD

6

-

GBP.CHF

5

-

GBP.HKD
            22

-

GBP.JPY

6

-

GBP.USD

3

2

USD.CAD
 
2

1

USD.CHF

1

1

USD.HKD
 
4

-

USD.JPY
 
1.5

1

Keep in mind that the numbers above vary throughout the whole day, and could be measured with more accuracy, but let it suffice for our purpose of comparing the Future-spread with the Cash-spread for the same products.

What catches the eye is that the Futures have in general a better spread. Although the difference is only about 1 pip, this can break or make a scalping trading-style because 1 pip is about $12.5 per Future (or equivalent in Cash).

This leaves us with the conclusion that when costs are an important part of your trading style (short term trading) and you trade the Majors, then the Futures are the best choice. The Cash-instrument is ok for all other styles and currency-crosses.

3.3 Leverage, Margin and Tick-ratio

If profit-maximization is your trading-goal, then the needed Margin per trade is a very important segment of your trading-style. The Margin determines the Leverage and when you can choose between two equal instruments like FX-cash or FX-Futures. Then the instrument with the lowest margin and highest Leverage has the preference.

It’s not easy at all to compare a Cash-ticker to a similar Future-contract, because the needed Margin is not a static value. It depends on:

a) the time in day

The FX-futures have a half-margin during Regular Trading Hours (8:30 until 16:00 EST) which changes to full-margin outside RTH. The Cash-products don’t have a half-margin period.

b) the current currency-budgets of the Trader

When the trader has a budget in his account of $50,000 and he trades a $25,000 Cash-instrument, then he will not use any Margin because it is a swap of cash to another budget. If on the other hand, he trades a $200,000 Cash-instrument then only a portion of the trade will need Margin. It becomes even more complex when the trader already has foreign currencies because the total exposures in any currency-budget will have effect on the Margin needs of the next Cash-trade.

c) the currency-pair and the base-currency of the Trader

If you trade the Cash-pair EUR.USD and your base-currency is USD, then the needed margin is about half of what it would be if your base-currency was GBP. This is because the exposure of the latter is in two foreign currencies (EUR and USD), while in the first case only one foreign currency is involved (EUR).

d) every product has its own margin-needs

Even the Cash-products have different Margin-needs at IB. The EUR has 2%, but for HKD it is 3.33%

All points above make it nearly impossible for a Trader to make the calculation needed to suit his needs. But, ButtonTrader’s What-if feature will help you with the work. 

The What-if feature calculates the Margin-need, the Leverage and the Tick-ratio in real time. Comparing the results of two instruments is easy and will help you to select the best instrument. The What-if feature is shown in the two blue-colored windows in the screenshot below (it is described in the User-Guide chapter 3.2.4 Estimating P&L beforehand).
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Two ButtonGrid Ladders are shown. On the left-hand-side is the EUR-future and on the right-hand-side is the EUR.USD cash-ticker. Both show a What-if window with the results of a 10-pip Long-trade. 

To make a fair comparison between the two, both have selected a number of Lots and Units with nearly equal Margin needs (about $11,500). You can use the “Select Margin as quantity to trade” for this (explained in the User-Guide 3.2.2 Selecting a Quantity to trade)

Notice the Profit differences between the two 10-pip trades. For the Futures it is $476 and for the Cash it is $515. But, the screenshot above is taken outside Regular-trading-hours! The picture will change substantially for the Futures when inside RTH (8:30 till 16:00 EST), because then, for the same Margin of $11,500, you can trade 8 Lots instead of 4:
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This means that during RTH the Futures have a much higher profit of $952 than a similar trade in Cash ($515)

Notice as well the differences in MarginTick-ratio and Leverage.

The “Margin/Tick-ratio” gives a value of the Margin divided by the Tick-P&L-value. For example: the EUR-future currently has a Margin of 1418 and a TickValue of $12.5, which gives 1418/12.5 = 113.

The lower this value, the better the P&L will be (but, there will be more risk).

The “Leverage” gives the Contract-value divide by Margin. In Example: the EUR-future has a value of 125,000 Euro equals $146,375 (with current quote of 1.1710) and a Margin of 1418, which gives a 103:1 Leverage.

The higher this value, the better the P&L will be (but, there will be more risk).

The Leverage calculations for Cash are complex, but as shown above: the What-if window displays these results. You will learn that it is about 50:1 for most currencies. The HKD currently has a 30:1 (see the IB-website for actual offerings).

Be aware that when a currency-pair has two non-base currencies, that the Leverage will only be 20:1, due to two foreign currency exposures. (Knowing this, a Forex-trader, having a base-currency AUD, but trading only EUR.USD will be better of when he switches his base-currency to USD {which is possible at IB}).

Also, be aware that IB requires a minimum account size for trading Futures, which is $2,000. So, when your account is less than this amount you can not trade one single Future. Even when the Future only requires $1,200 Margin, it is still not permitted to trade this Future. This minimum account-size doesn’t apply to FX-Cash so you still can enter a $25,000 Forex-trade, while it only takes $500 Margin.

3.4 Liquidity

Liquidity is defined as the volume available in the best Bid and best Ask. Quantifying the Liquidity as “high or low” depends completely to YOUR trading size. In other words: if you trade only 1 Future each time, then having 10 Futures in the Bid and Ask makes this instrument highly liquid for YOU. On the other hand, when trading regularly 10 or more Futures you will have problems trading this instrument.

So if you should select FX-Cash above FX-Futures also depends on your trading size. 

Looking at the FX-cash ticker EUR.USD it regularly has 20 Million or more on best Bid and best Ask, but only when the spread is about 1.5 to 2 pips. At the moment of writing this document, we can see a 0.5 to 1 pip spread, because one of the MarketMakers has an aggressively tight spread but with only 4 Million. So we can safely say that the Liquidity for EUR.USD is always 4 Million on the best Bid/Ask (but 20 million is close to the neighborhood of the best Bid/Ask)

This 4 Million compares to 32 Futures (Globex ticker EUR). Although the best Bid/Ask for this Future frequently shows 50 to 100 Lots, you will see 10 or less for short periods of time as well. On average it might be 20 on the best Bid/Ask (but 100 is in the neighborhood of the best Bid/Ask).

This teaches us that FX-Cash has a (much) higher Liquidity than FX-Futures, but it should only bother you when you trade more than 20 Futures at one time (equal to 2.5 Million). Most traders use smaller lot sizes so FX-Futures is a good choice.

3.5 Time of day

Although the Forex-market is typified as a 24-hour market, this does not say that every moment of the day is as good for trading. Trading is done by people and people need to sleep as well. Conveniently, the Forex-world is divided into 3 regions: Asia, Europe and the U.S. This allows divisions into a sequence of three business days. Furthermore, every trading shift into the next region, or business day, has unique periods of activity and trading characteristics: the opening-period is different from the noon-period, which is different to the close-period. Also, the periods overlap somewhat providing a transition from one business day to the next.

It might be interesting to show this graphically in a 24-hour time:
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The most active periods are the first hour of each shift. Also the overlapping-shifts are active while positions are swapped into other currencies. It speaks for itself that every shift has its own most active currency-pairs. It’s up to the trader to select the most interesting FX-pair in his time zone. If this pair also has an FX-Future instrument, then he might choose this instead of the Cash-instrument.

Notice that the period 17:00 until 18:00 NewYork time falls outside any of the shifts. So, it is a very quite time and, therefore, the reason all the MarketMaker-systems, including Globex, perform their daily maintenance.

As mentioned before, the news releases are the market movers. In this context you can say that 8:30 EST is the most important time of the day, because nearly all of the important USD-related reports are released at that moment.

But of course every currency has its own set of market moving news reports, so it is essential for a Forex-trader to have access to a good global event calendar. We can highly recommend the following website:

http://www.dailyfx.com/calendar/briefing/
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Once you’re on this webpage, click on the “Weekly Focus” (top-left of the page), and you will get all the info a Forex-trader needs:

3.6 Overnight trading

When your trading-style includes holding overnight, the difference between FX-Cash and the FX-Future contract is minimal. As explained above, there is more FX-Future contract Leverage during half-margin periods and thus is probably the best instrument for short-term daytraders. However, this advantage disappears when taking long-term positions.

Remember, be aware of the maintenance period for Globex (17:00 till 18:00 EST) and IDEALPRO (17:00 till 17:30 {or 17:15 in the near future}). You will not see any quotes during this time and no Orders are active.

Furthermore, you need to take note of the Interest rates, when you trade Forex-Overnight. When you trade an FX-cash pair, then the Long-leg will give you a credit-interest of that currency while the Short-leg will take a debit-interest. Because both legs, most likely, have a different interest rate, the difference can be positive or negative to your account. You can check the interest rates on the IB-website.

3.7 Execution speed

For scalping and short-term trading, the execution speed can be important. If you can choose between two nearly equal instruments, traded on two different exchanges it might be the execution speed that is the deciding factor in the selection.

Analyzing the Order handling and execution, we have to say that Globex is quite a lot faster than the IB-Forex-ECN. This is because Globex has native-orders for the types: Limit and StopLimit, which means, that after transmission these types of orders are resting on the Exchange itself and will be handled on their systems.

The IB-Forex-ECN on the other hand is a Smart-routing environment, connected to four or more big Bank-systems. This means that the Order is resting on the IB-System until the moment that one (or more) MarketMaker quotes hit the Order-price. Then the IB-system will route the Order to a Bank-system, which will execute it. Obviously, this process will be somewhat slower than the Native-Order system of Globex.

Be aware that when you use non-native Globex Orders, like Market and Stop orders, that these IB-simulated-Orders are resting on the IB-server as well. Then there probably will be no difference in execution speed between FX-Cash and FX-Futures.

If execution speed is your main selection criterion and is the most important part of your trading-style, then we advise you to use the Globex-Futures and only use Limit-Orders and StopLimit-Orders. Be aware that you can create your own Market-like-Orders in ButtonTrader by using Limits far above the market.

Furthermore, you don’t need to be afraid of StopLimit orders when using ButtonTrader. It has chasing-algorithms to avoid the “walk-through stop”. And it has a built in Safeguard that checks if a triggered Stop Order is executing (if not, ButtonTrader will intervene and force the close in another way).

3.8 Conclusion

Selecting the “best” instrument can be summarized as follows:

*) When you only have an account-budget of $4000 or less:


Select the FX-cash instrument with swing-trading targets of 10 pips or more.

*) When daytrading (EST) the big Majors with a maximum of 2.5 Million per trade:


Select the FX-Futures.

*) In all other cases:


Select the FX-Cash.

4.0 Forex-Trading with Futures 

When you are new to Forex trading with Futures, check out the video presentation on the CME-website: http://www.cme.com/multimedia/tradefx/CME_FX/
4.1 Setting-up the ButtonGrid

When trading the FX-Futures, we like to see the movement of the Spot-ticker side-by-side. Use the second-chart feature to construct a ButtonGrid like this screenshot:

[image: image27.png]Row= 8.00(c:4)AUD Mgn=L 634 5 631 o -0.0099c
on IDEALPRO strat: Na Scalp
Abw 20K Abw
1.6892
1.5888
1.5884
1.5880
1.5878
1.5872
1.5888
15884 6.3M
1.5860 6.3M
1.5856
1.5852
1.5848
1.5844

A

o [o [on o] o0 o0 ea en

2 oo | e o




Please see the User-Guide if you don’t know how to add a second-chart.

Note, for readers who are new to ButtonTrader:

As stated in the introduction: we will not discuss the ButtonTrader User-interface, nor any of the advanced trading-Strategies, Group-Strategies, and Multi-account allocation-Strategies. For that we kindly point you to the other documents, and to the instruction videos:

http://www.buttontrader.com/swf/ButtonTrader_Videos.html
4.2 Inverted Futures (JPY, CHF and CAD)

As you probably noticed the Globex/CME FX-futures all have the USD as their ticker-currency, which results in odd quoting for the JPY, CHF and CAD. For instance, the JPY is quoted as 0.008811 while most Forex-Traders like to see it as 113.49 (so not a JPY.USD but rather a USD.JPY quoting).

ButtonTrader solves this problem by inverting everything, including the Trading of these Futures, as can be seen in the following screenshot:
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In the second-TickChart on the left is the IDEALPRO quote of USD.JPY and in the first TickChart on the right it is the Inverted FX-Globex Future JPY (ticker symbol is INV-JPY).

Notice that the prices in the price-ladder have the format 113.49:4 and not 113.49 with two decimals. This is done because the inversion of 0.008811 is not exactly a two decimal value. Furthermore, you can see that the ticker name in the header is INV-JPY and the exchange is SYNTH. This SYNTH is not a real-exchange but only known inside ButtonTrader and used for ButtonTrader’s Synthetic-Tickers.

The Inverted JPY (and CHF, CAD) can be traded in the same way as any other Future. It has its own Strategies and settings. But of course the Inverted style is only present within the ButtonTrader environment. The moment you send a Buy Order through TWS to Globex, you will see the Order in TWS presented in its original quote of 0.008813 (and it is not a Buy but a Sell-order). In ButtonTrader the Execution and Position windows will present the Inverted-version.

Just try it in Simu-mode and you will see how it works. 

Before you can use any inverted-ticker, you will need to have the source-ticker in the system. So, if you do not already have a Globex-Future for JPY (or CHF, CAD), then request this source-ticker first. ButtonTrader will automatically create the Inverted-Ticker, the moment that the source-ticker is available.

Selecting the INV-JPY ticker for use as a ButtonGrid works in the same way as normal tickers. Just double click on the INV-JPY ticker in the TWS-grid to open a ButtonGrid, or do a right-menu-click on the Tab of an already existing ButtonGrid, and then select the INV-JPY from the list.

The Inverted Tickers will be created automatically, but when you want to use the Trading-capabilities you need to switch it on in the FX-settings window, which can be opened through the menu: Configure/Forex-trading.
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In the lower part of this window are the three switches for Inverted JPY, CHF and CAD. To trade the Globex-Future JPY (or J7 for the mini) upside down, switch it on (leaving it off will still show the Inverted-ticker but without trading capabilities).  Switched-on, you will still be able to watch the normal Globex-JPY future (as second or first-chart), but trading and ladder-buttons are switched off for the normal Globex-JPY, because the system allows trading only one of the two versions.

5.0 Forex-Trading with Cash 

5.1 Basic knowledge of Forex-trading with IB

It might be a good idea to refresh your knowledge, about Forex-Trading and the way, it is implemented by IB and TWS.

First you have to understand very well that with IB all Forex-Cash trading is done with moving Budgets. At IB, every Universal-Account has a budget in its base-currency and budgets in non-base-currencies. Most traders have USD as base, and can have non-base budgets in EUR, GBP, JPY, HKD, CAD, CHF, AUD and KRW.  If you look in your account-window in TWS, you will see in the middle section how your total budget is spread over all these currencies. You will see no row for EUR when you never have traded an Instrument (Future, Stock, Option, etc) with a EUR currency, but as soon as you trade a DAX-future you will see a budget in EUR.

With the Universal-Account you can convert the P&L results of trades in non-base-currency Instruments back to your base-currency (or leave it in the non-base budget). IB offers you the IDEAL-exchange to swap budgets around.

This IDEAL-exchange is meant for budget-conversions only. For real-Forex trading, IB offers the IDEALPRO-exchange. The latter has really good spreads (1 to 2 pips) and can only be used for trades larger than 25,000 USD (while IDEAL is for smaller budget swaps). It is essential to understand that there is no fundamental difference between IDEAL and IDEALPRO: both will swap currencies in your base and non-base Budgets. So, Forex-trading at IB, is nothing more than moving cash from one currency-budget to another currency-budget. When you move cash, that you really own, then it is called a “conversion”. When you move cash, in a larger amount than you own, then it is called a “Forex-trade”, which needs a Margin to cover the risk. In essence you are borrowing from IB and will pay some interest. For example, if you have a base-budget of $10,000 and enter a buy-trade of 20,000 EUR.USD (at 1.1750), then the result will be a negative budget of -$13,500 and a positive budget of 20,000 EUR. When you sell it back later at 1.1800 the budget swap will result in a positive $10,100 and a zero budget in EUR.

So, all Cash-Trading in IDEAL and IDEALPRO is done with budgets. And not (as many Forex-traders might think) with contracts! And just that is the reason why you will not see a “Position” of your Forex-trade in the Position-window of TWS, as is the case with Futures or Stocks. And just that is the reason why you will not see a registration of P&L for your Forex-trade in TWS, because there is no contract-position to follow. There are only budgets in the various currencies, that is all!

But, ButtonTrader will change that view, because traders want to monitor the P&L of Forex-Positions and want to use the ButtonTrader-Strategy-engine (which only works when there are Positions).

We have built a “Budget-to-Contract-converter”, which constantly monitors all currency-budgets. When something changes in one or more of the budgets ButtonTrader will create or update a Synthetic-FX-position. These Synthetic-positions are two-sided-contracts between 2 currencies and hold the amount and the P&L-history of the Forex-combination. The moment that you configure ButtonTrader for Forex-trading, it will immediately scan your budgets and create Synthetic-Positions. And all trading with IDEALPRO-tickers will use the ButtonTrader-Strategies linked to these Synthetic-positions.

5.2 Configure ButtonTrader for FX-Cash Strategies

When you start ButtonTrader in Recorded-Mode, and the recording file has IDEALPRO tickers, ButtonTrader will auto configure for Full-FX strategy trading.  You can paper-trade right away. Of course you have to record a file with IDEALPRO tickers first, when you want to test Forex-trading off-line.

When you start ButtonTrader in Real-time-Mode, connected to IB/TWS, you need to configure ButtonTrader for Forex-trading for the currency that you want to trade in.

Select the Menu: Configure/Forex-Trading and the following dialog will be presented:
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The top radio-button will switch off all FX-trading in ButtonTrader, the bottom radio-button will switch it on. The middle radio button is for trading IDEALPRO in the old way (and can only be used on special request).

Now select the bottom radio-button to switch FX-cash trading on.

Select only the currencies you really want to trade (in combination with your Base-currency or between non-base currencies). The system will be configured for only these Tickers (they will be auto-requested), and only those ButtonGrids can be used for FX-trading with full-Strategies.

In the example above, the trader has selected the Currencies EUR, JPY and GBP. With this selection he can trade all pairs between USD (his base-currency) and these three.

But there is more to this. When you select a currency in this dialog, ButtonTrader will monitor all activity in the Budget of this currency. This means that it will create a Synthetic-Position for even the smallest amount and will monitor, in real time, the activity in this currency even if you trade Futures or Stocks in the denominated currency.

See this screenshot example. It shows a negative -77 EUR amount, as a result of a DAX-Future Trade (not an FX-trade, but a DAX-future trade created by a EUR budget loss). 
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This ButtonGrid of the IDEALPRO-ticker EUR.USD can be used to trade the Euro against the USD, but only in Lots starting from $20,000. The FX-cash position of above is only -77 so it cannot be traded but will be shown with a Lilac-status color and disabled buttons. The reason that it is shown is that it is your real and current position (exposure) in this EUR currency, and you are allowed to use the Join and Split functions to manage this lilac-FX-cash position. Further it shows the P&L of the small position for as long as you keep it (even months). Also when you trade DAX or any other Future, Stock or Option with a Euro currency it will update the Lots amount, as well as the P&L in real-time (even while holding DAX).

If you don’t trade IDEALPRO for the EUR currency and you don’t like to see this Lilac FX-cash then switching off this currency in the Configure Dialog will remove the Synthetic-position display.

Note1: you can close the Lilac-position by using the “S” button in the header, which will be explained in Chapter 5.7 Closing a Lilac-FX-cash with IDEAL below.

Note2: you can hide the Lilac-position, which will be explained in Chapter 5.8 Hiding Lilac-FX-cash positions below.

The Synthetic-positions are shown in the Position-Window and also here in lilac-color when the amount is too small to trade with IDEALPRO:


5.3 Trading Full-FX-Cash Strategies

The introduction above deals with what you see the moment that you switch on FX-trading in ButtonTrader. The Lilac-color positions are not your real Forex-trades but a presentation of your foreign IB-Budgets in Synthetic-positions. These Synthetic-positions will also be used for your real Forex-trades, but instead of the Lilac-status they will have the regular Strategy presentation, as can be seen in the screenshot below.


Here you see on the left-hand side a Trailing Strategy for a Forex-Trade. You still see the -77 Lilac-FX-cash position as well. You can Join it by a drag-and-drop with the 200K position (which will then become a 199,923 trade), but as soon as you trade a DAX-contract you will get an Lilac-FX-cash again.

Everything you are used to, trading full-Strategies for Futures and Stocks in ButtonTrader, will now work for Forex-IDEALPRO, including the Strategy-Editor and Group-Strategies in Single and Multi-Accounts. Long and Short positions in the same Ticker at the same time (some Forex trading-styles need this) also continue to function, as well.

Note, for readers who are new to ButtonTrader:

As written in this document’s introduction: we will not discuss the ButtonTrader User-interface, nor any of the advanced trading-Strategies, Group-Strategies, or Multi-account allocation-Strategies. For that, please refer to the other documents, and to the instruction videos:

http://www.buttontrader.com/swf/ButtonTrader_Videos.html
Note1: you can close the Lilac-position by using the “S” button in the header, which will be explained in Chapter 5.7 Closing a Lilac-FX-cash with IDEAL below.

Note2: you can hide the Lilac-position, which will be explained in Chapter 5.8 Hiding Lilac-FX-cash positions below.

5.3 FX-Cash Trading Sizes and Margin 

There are minimum and maximum Trading amounts and they differ per Symbol. This list shows the current IB-settings:

EUR

min: 20k
max: 4m


minMargin: 400 EUR
maxM: 80k

USD

min: 25k
max: 5m


minMargin: 500 USD
maxM: 100k

JPY

min: 2.5m
max: 50m

GBP

min: 15k
max: 3m

CHF

min: 30k
max: 6m

HKD

min: 200k
max: 40m

CAD

min: 35k
max: 6m

AUD

min: 35k
max: 7m

You may trade any amount in between these “minimum and maximum values”, so, for example, 23,455 EUR is allowed.

The Engine will not allow you to trade anything below the minimum and has a built-in auto-split function when you enter a very big trade. So when you select 8 Million EUR, the moment you click on the buy or sell button in the Price-ladder, your trade will be launched as 2 running-strategies of 4 Million EUR each.

On the right-hand side in the table above you see some estimates for the initial-Margin. These are estimates because, although IB is using a 1:50 multiplier, the real Margin is highly dependent on current funds in your base-currency, foreign-currencies and outstanding positions in Futures, Stocks and Options (as explained in chapter: 3.3 Leverage, Margin and Tick-ratio).

For example, if you have a 50,000 USD budget and no Positions at all then a 20k trade in EUR.USD will take NO margin at all. 

We suggest that you use the What-if feature (as shown in the screenshot below), to determine the real-time Margin needs, which are calculated by the ButtonTrader-engine.


Trading Forex for a small trader is quite interesting compared to trading the FX-Globex futures. There is no minimum $2000 account need (as is the case with Futures), and the low Margin of a small 20k trade is quite good. But you have to take into account that IB is calculating $5 fee per round turn, which is, for a 100k trade only 0.4 pip, but for a small 20k trade this equals 2.5 pips. In other words, when you trade very small 20k trades then you need at least a 3-pip move before you have a positive P&L. It is only 1 pip when you trade a 100k lot. 

This “how many ticks do I need for a positive P&L” can be learned by using the What-if feature.

5.4 FX-Cash pairs 

Although IDEAL offers all combinations between all currencies, in IDEALPRO you only have 20 combinations. So in Forex-Trading, ButtonTrader will only use these:

EUR.USD
(symbol is EUR, ticker-currency is USD)

EUR.GBP
(symbol is EUR, ticker-currency is GBP)

EUR.CHF
(symbol is EUR, ticker-currency is CHF)

EUR.JPY
(symbol is EUR, ticker-currency is JPY)

EUR.CAD
(symbol is EUR, ticker-currency is CAD)

EUR.HKD
(symbol is EUR, ticker-currency is HKD)

EUR.AUD
(symbol is EUR, ticker-currency is AUD)

USD.CAD
(symbol is USD, ticker-currency is CAD)

USD.CHF
(symbol is USD, ticker-currency is CHF)

USD.JPY
(symbol is USD, ticker-currency is JPY)

USD.HKD
(symbol is USD, ticker-currency is HKD)

GBP.HKD
(symbol is GBP, ticker-currency is HKD)

GBP.JPY
(symbol is GBP, ticker-currency is JPY)

GBP.AUD
(symbol is GBP, ticker-currency is AUD)

GBP.CAD
(symbol is GBP, ticker-currency is CAD)

GBP.CHF
(symbol is GBP, ticker-currency is CHF)

GBP.USD
(symbol is GBP, ticker-currency is USD)

CHF.JPY
(symbol is CHF, ticker-currency is JPY)

AUD.JPY
(symbol is AUD, ticker-currency is JPY)

AUD.USD
(symbol is AUD, ticker-currency is USD)

It is important to understand that when the “ticker-currency” is different from your base-currency, your Forex-trade always will end in a Lilac-FX-cash. This is because the commission-fee and the P&L-result of your trade will be in the budget of the “ticker-currency”.

Note: IB will add new currencies in the near future (among others: MXN and SEK):

MXN.USD
(symbol is MXN, ticker-currency is USD)

MXN.EUR
(symbol is MXN, ticker-currency is EUR)

MXN.GBP
(symbol is MXN, ticker-currency is GBP)

MXN.CHF
(symbol is MXN, ticker-currency is CHF)

MXN.JPY
(symbol is MXN, ticker-currency is JPY)

SEK.USD
(symbol is SEK, ticker-currency is USD)

SEK.EUR
(symbol is SEK, ticker-currency is EUR)

SEK.GBP
(symbol is SEK, ticker-currency is GBP)

SEK.CHF
(symbol is SEK, ticker-currency is CHF)

SEK.JPY
(symbol is SEK, ticker-currency is JPY)

5.6 Selecting the Size to trade 

Although, selecting the trade-size is explained, in great depth, in the User-Guide and Reference-Guide, it might be good to review this topic.

The size selection list, above the price-ladder, shows the sizes in Unit-size steps. In the screenshot below you see the list for EUR.USD which has steps of 20k.


But when you’d prefer a selection-list with 100k steps or something else you can modify the Unit-Size. Just a right-menu-click on the list will show you the menu above, then select the menu-item “modify UnitSize” and change it to 100000.

When you want to trade a size that is in between the steps, you can enter an odd-lot quantity. For this, you use the same menu as above, but now select the menu item “enter odd-lot quantity” and then the size you want to trade, for instance 33256.


5.6 Please: Paper Trade! 

With every new innovation or added feature, we strongly suggest playing with it in Simulation-mode first. This especially applies to this new Forex-Trading feature. Now we have made it possible with Synthetic-Positions to trade two-sided Forex-contracts using full-Strategies and also manage FX-exposures and P&L. It still is different than Futures trading, because of the Budget-swaps and the real-time budget-changes when you trade an instrument in a foreign-currency.

Playing in the Simulator will help you to understand what is going on.

For instance, if your base-currency is USD, try a 100k USD.JPY trade. This will not only result in a 100k running strategy, but will also insert a Lilac-FX-cash strategy, like the screenshot below:


Why? You might think….Well, IB calculates the commission in the currency of the Ticker. In this case the Ticker is USD.JPY and the ticker-currency is JPY, so the moment that you get an Open execution you will notice a $2.50 fee charge in your JPY-budget (that’s about ¥299). So, your real-time JPY budget is a bit less that the original 100K USD trade would indicate. 

The ButtonTrader-engine converts in real-time all your foreign-currency budgets in Synthetic-Positions, and when there is a slight or huge mismatch it will correct this by inserting a Lilac-FX-cash position. In the case above it was caused by the commission-fee of the Forex-trade itself, but the same will happen when you trade the TOPIX-Future or when you do a deposit or withdrawal in one of your foreign-budgets.

As said before, you can dragdrop the Lilac-FX-cash to the 100k running Strategy (Join two Strategies). In which case it will become a 100,003 Lot trade, but the moment that you close this Forex-trade, you will get a Lilac-FX-cash again, which will show the close-commission and the P&L of the trade. 

This is the way it works when trading Forex-budgets with IB. It is going to take some getting used to, but we hope you will like our new Forex innovations.

5.7 Closing a Lilac-FX-cash with IDEAL 

Closing a Lilac-FX-cash is not possible in IDEALPRO (because trade-size is below the minimum allowed size), but it is possible in IDEAL.

First, note that every IDEAL trade will require a $2.50 commission fee. To cover these costs, it is only wise to convert a non-base-currency to your base currency, by using IDEAL, when the Lilac-FX-cash amount is substantial.

Most traders will keep non-base-currency for a long time before they convert it back, but when the amount is negative you might want to do it earlier because a negative exposure will take some Margin.

Please remember that it is always easier and more economical to use the drag/drop Join-function, to join the Lilac-FX-Cash with another FX-trade. The Join-function will save you the $2.50 commission.

When you click on the “S” button in the header of a Lilac-FX-cash, then ButtonTrader will check if the needed IDEAL-ticker is available. If not, then it will auto-request it first, and ask you to click the “S” button again after the IDEAL-ticker is present (most likely within one second). 

When all is present it will calculate the most likely trade to swap the FX-cash to your base-currency, and will present you with the result in a message-box as shown below:


A click on “OK” will execute a Market order on IDEAL, and a few seconds later, the Lilac-FX-cash will disappear.

That is, it will disappear when the calculated execution results in a near zero budget in the non-base currency. In 90% of all cases that will be the situation. But it is possible that a very small budget remains (1 dollar or less). Sometimes the IB-server clears it the next day. 

Note: when you click OK, you will not see anything happen in this ButtonGrid, because the Market-Order is sent in the background to IDEAL. When you look in the TWS-grid you will see this IDEAL Market Order.

5.8 Hiding Lilac-FX-cash positions 

It is also possible to hide the Lilac-FX-Cash positions. In the recorded-playback mode this is the default, but in the real-time mode you can switch it on and off as in the FX-configure-dialog discussed in a chapter above.


Switching “show Lilac” off, will hide the Lilac-FX-cash strategies from the ButtonGrids. But, remember they are still present in the system! You will still see them in the Position-Grid, P&L-matrix and Budget-windows. Also the color-dots will remain, so when you see a Lilac-color-dot on a Tab in the ButtonGrid, and this grid does not show a running-strategy, then you can be sure that there is a hidden Lilac-FX-cash.

You can also access the switch to show/hide, from the ButtonGrid. A right-menu-click in the tick-chart header will present a menu-item for this:


5.9 Triggering of Stop and StopLimits 

It is important to understand how the Stop and StopLimit triggering works, because misunderstanding can lead to unnecessary slippage or frustration.

First, FX-Cash quotes don’t have Last-prices, only the Bid and Ask is present. Because of this, the Stop and StopLimit orders will not trigger on the Last-traded price (as is the case in FX-Futures trading), but on the Bid or the Ask or the Average, instead. 

In the case of the IB-ECN, the triggering for a Buy-stop occurs when the Bid hits your trigger-price. So, with a wide spread, you will see that the Ask is already a few ticks above your Buy-trigger while the trigger will wait until the Bid comes along. You should understand, that using this kind of triggering will give slippage with a Stop-Order, because it will execute on the wide-Ask-price. And when using a StopLimit Order it can lead to a walk-through when the Limit-price is below the wide-Ask-price.

This is the way the IB-ECN works, but in ButtonTrader you can use many other ways of triggering. You can set the system to trigger on Ask (for a Buy-Stop) or on the Average of Bid/Ask or on Bid (like the IB system). Furthermore, there are several ways to delay the triggering in ButtonTrader, by a hit-counter and timers. This is all explained in the Reference-Guide chapter: 5.2.4 Exchange-Editor: Tab: Triggering parameters.
The default setting in ButtonTrader (for all tickers) is triggering on the same price as the TickChart is drawn. Take a close look at the screenshot below, of a ticker with a wide spread (EUR.AUD).


Notice that the blue TickChart graph is drawn in the middle of the Bid and Ask. This is only the case for IDEALPRO-tickers because there is no Last-Quote available (Charts of other instruments will draw the blue graph on the Last).

Remember that a compressed TickChart gives a better overview of a ticker with a wide spread, as can be seen in the next screenshot of the same ticker, but now with a Chart-compression of 4:


Compression is explained in the User-Guide (just a right-menu-click on the TickChart and select 4).

If you do not change the Triggering settings (as described in the Reference-Guide chapter: 5.2.4 Exchange-Editor: Tab: Triggering parameters). Then FX-Cash triggering will be on MidPoint (between the Bid Ask). 

See what happens with a StopLimit that has a Limit-price at the same level as the Stop-price:

It is clearly visible that when the x-button is triggered by the middle of the Bid/Ask, that the X-button of the Limit-Sell does not execute immediately. This is because the Bid-price is below the Sell-Limit and a walk-through StopLimit situation is in progress.

In the case above the trader used a Chasing-strategy (visible by the “g”-buttons), so the Sell-Limit tries to chase the market as you can see in this screenshot:

The first Chase-price-modification will be a jump to the Bid, and when the market moves further down without an execution the Chase will move down as well (in stepsizes and frequency as configured by the user).

In this example the close-order finally executed on 1.5831 (while at the moment of the triggering the best Bid was at 1.5833). 

Although the above example can be the intention of the Trader, other traders will be frustrated and call it unacceptable slippage. ButtonTrader provides a comprehensive set of methods to set any triggering desired. Understand that, you, as the trader, have the responsibility to configure the triggering. 

When you set the triggering on Bid (instead of Average Bid/Ask) then your order will be triggered much faster, and when on Ask much slower. Both cases have advantages and disadvantages. For instance, triggering on the Bid can be too fast when one or more MarketMakers withdraw their best Bid, in case the spread widens substantially.

Further, when you use a StopLimit, it is wise to set the Limit-part as wide as the spread of the Ticker. In which case, the transmit of the Limit, after the stop-hit, will be below the market and execute immediately.

So, when the spread is normally 8 pips, you can use 8 pips for the X-button as well:

If in this example the 1.5799 is triggered the Bid will likely be on 1.5795. But because we sent our Limit at 1.5791 we will immediately get an execution on the best Bid, which is 1.5795. Using a wide-X-button is the fastest way to get an execution, with nearly no chance of a walk-through.

5.10 Risk-Management 

Switching on Forex-trading, will reconfigure the Risk-Management settings for Cash (previously, they were disabled). 

Please go to the RiskManagement window (menu: Configure/RiskManagement), and then the tab: Cash, to see the following:

Configure these settings to your trading-style.

Please read chapter: 5.5 Risk Management Settings in the Reference-Guide for instructions.
                        ---------------------------------------- End ------------------------------------------
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