Look at Raw Chart and Set the Moving Momentum (Against Hs Own Trading Action), through Time, in a Square

A) You must look at raw chart # 143B. Dow Industrials. (since Jan.'95 to April 17, 1995).
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What can you see ? Is there an inherent moving rhythm, that would aid you, when you want to buy a stock, or Mutual Fund ?

Would you buy a stock, when the market had already run up + 3/8 ths, or + 5/8 ths, just because the Dow 30 Industrials, are moving higher, to all - time highs, when logic says that no market, will ever keep running straight up, forever !

We must set the zero Line for this Index, so that we may be able to just look at the square, and then, what most traders, don't understand, and that is, you don't predict the market, you just want to find the trend, and enter, when it reverses, for one of 3 reasons, which are:

1) has it reversed, and turned up, after a fall of 1/8, 2/8,
or 3/8, 4/8, or 5/8 ths,
2) did it reverse on a horizontal line, or,
3) did it reverse on a diagonal (parallel) momentum line, on a 25, 50, or 75 % diagonal line ?

Review the following Figures: K (horizontal and vertical 1/8 ths of price and time) it predicts, when your stock, or market, wants to reverse, in the future, going up in price, or when it will reverse, in time, into the future, (it meets major support / resistance in price, and time, on the 50 % Line, and the next important line in price, and time, is the 75% line, and then, the 25% line, for it to stall out and reverse, after making a run, up or down, and

Figure M. Momentum (downward and upward). You must set these Lines as soon as your stock enters a new square, and it turns, for 2 or 3 days, and then, set the 25, 50, 75, and 100 % Lines, above, or below the Line, so that you may start counting the number of 1/8 ths it has run up or down, after it reverses.,

Figure B. this is the normal speed that your stock, or market, will want to find support, or resistance, unless, it turns up too fast, and runs up against the (RI) Line which should push it down, if it is moving up, and the (SI) line, if it falls, below the normal speed up trend line. It is important to think in terms of looking at it, from 1 square, 2 squares, 4 squares, or 8 squares, or long term, 16 squares.

The "breakout" point is the 75 % line, into the figure, in the middle of a Pascal circle, in an equal angle triangle.

You must continually watch me (RB) dashed Lines above the (RI) Line, on the way up, or coming down, for they still exert pressure on your stock, to force it back into its present square, unless, it has the power, to break out to higher highs.

Conversely, a stock or market, may fall below the (SI) line, down to the (SB) Line, and still get bounced back up into the square.

The (RA) line tells you that it doesn't have enough power, to move higher, and it will fall back into the triangle.

And again. in reverse, the (SA) line means that it isn't too weak, when it falls below the line, and that it wants to move back up into the triangle, which is inside the square.

look at how you may trade from 1 square, all the way up from 1, 4, 16, to 64, and you may lay your equal angle triangle, into the smallest, then square of 4, then 16, and finally 64,

Figure N. These are the common sense speed Lines that signal, if your stock, or market, has reversed, on a steeper plane, than normal, and you shall be rewarded sooner, with higher prices, so, we would deduct, that the line it starts on, if it isn't moving up, on the normal speed Line, then it is moving up too fast.

And you should factor in, the lack of time, as an exponent of selling, for it either gets there, fast or slow, but when it gets there, it will stop, and run sideways, until enough time goes by, for the increased price, to catch up, with the corporations, ability to produce enough goods, to justify higher prices.

The 78° angle is critical to watch. If a stock or market runs up on a 78° angle, + 2/8 ths, + 3/8 ths, or + 5/8 ths, you may expect, a sharp fall back to its moving average, which had just got ahead of itself: too soon, and too fast.

(read the section about the 78° angle signal in Chapter 6. Special Situations.)

Please go back to Figures B., and C., and look at how I have set my angle off the "Harmonic Rhythm" of the vibrating pitch of sound, as it responds to its Frequency Response Functions, when a string is vibrated against its 6 basic variations, which are: 

1) compliance, 
2)mobility,
3) accelerance,
4) stiffness,
5) impelance,
6) mass.

You may as well take my word for it, but when I draw these diagonal lines, they are the major Lines, that measure frequency modifications, as they apply to sound, as it changes in speed and frequency, just as a stock market would do.

(neither one of us needs to know anymore than to just draw a square, that isn't quite a square, and to draw exact lines, that are 25, 50, or 75 %, of a diagonal Line, dissecting our almost square in time).
And then we should watch for reverses along these lines based on increases in speed and time.

Common sense says that your stock, or market, always wants to run up or down, along its normal speed lines, (22.5° angle), or the same momentum Line, that Einstein drew, (when he made his famous E= Mc2 revelation), as it trades to the right, but if it moves up fast, it should hit its head on the major diagonal Line, then, reverse.

But, if it   moves up thru the major diagonal Line, it is stronger, and the higher, above the Line, it closes, the first time it breaks thru the line, is a good signal, to move higher.

Look at chart #178 I.B.M. 
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It moved up fast, as soon as it got the pressure off, when it rounded the major circle, in the center of the square.

It took off strong and fast, (early), and it closed well above the triangle's influence, so we could expect it to move higher the next.
It gave a "shooting star" reversal signal.

We had to wait until it closed below the last long up day, by more than 39 cents, in order for us to close our long position, or to short, but the "3rd" day it did not close below the Line, so we had to wait another day for a buy or sell signal.

The odds were greater that it wanted to fall back down for support, since it had run up so fast the past 6 days.
Then it gapped up and formed a spinning top, which told us that it was asking us for a direction.

The next day it closed down hard and fast, and it closed the day exactly 39 cents below the Line, so we really don't know yet what it will do.
I would have thought it was going down because it had fallen back, and closed below the Line, lower than the high from four days prior.
I was wrong for it went up the very next day on low volume, which meant that it wanted to move up again.

The next day it reversed but it didn't close below the line, so we still didn't know which way it wanted to go.

The next day it formed another "spinning top" which it was telling us that it still didn't know which way it wanted to go.

But we have only 1 trading day, out of the 8, where it traded below the line, so we should think up, as long as it doesn't close below the line.
ft was under the influence of the (RI) resistance line, on day 8, and it had gone down (see the dashed lines (right on the break out day), but it only lasted for one day, then it reversed, to go back up to higher highs.

Look over to the right and see that when it moved laterally and it finally reached its second "breakout" again, it was setting on a (MML) line, on another "spinning top" which was asking you for direction the next day.

It went up for two days, then it formed another "spinning top" which happened to be right on the Major 50 % Line to the downside diagonal, in this last square.

We would have had a stop down at 40 cents below the line (75.00), which is the 3/4 (75%) of 100.

Theo we would have only lost a little of our profits, and then we could have bought it back cheaper at a later date.

Look at chart # 159. 

It was trading under the influence of its 25, 50, 75, and 100 percent angles.

Then as it   got into the next square, it reversed off a "Babson Momentum Line," (parallel) and turned up toward its old high, against the "doji."

But, if it moves down thru the major diagonal Line, it is weaker, and the faster and sharper below the Line, it closes, the first time it breaks thru the line, is a good signal, to fall even lower.

If it reverses on a 25 % line, then you have the start of a fast market, and you should start counting, immediately, so that if it runs up to a major (price, or momentum Line) after + 3/8 ths, or + 5/8 ths, or + 7/8 ths, then we may expert a reverse, especially, if it turns up on this sharp angled line, in its square in time.

You must integrate time into your trading strategy.

You must expect your stock, or market, to pivot, (reverse) in time, at either the 25, 50, or 75 % Line.

Look at chart #156. Big Rock Brwy. 
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Just a touch for 1 minute up against its major downside diagonal line signaled a selloff, especially the "3rd" day, when it closed more than 39 cents below the Line.

It couldn't penetrate its major 50 % down trend diagonal Lines.
Just think of all of those buy and hold traders, who had cheered, when it moved up from 9.3/8 for 12 days, to 12.50.
They had couldn't believe what they learned 14 days later: it was lower than 14 days prior.

The signal was the speed of its angle: it moved up twice, on an angle greater than a 78 °l angle (25 %) angle in its square.

We would not buy it until it closed above the long down angled Line set off a square.



Look at charts #141,142,143A., 144 and 144 A.
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It wanted to reverse every 4 days !



I know that buy and hold traders will not believe what they are seeing happening on these charts, by just setting a square for all markets in the world off the very same vertical Lines, so they will not believe it when I ask you to observe chart # 121. S & P 500 Futures.
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This the activity of just one day's trading.

We set the same equal angle triangle and (RI) and (SI) angles and it reacted to them, almost every time during the day.

Surprisingly, my system tells you the exact minute the market wants to reverse every day, and it does about 70 % of the time.

If you want to see the market reversed (13 times out of 16), right on the exact time it should every day, please look at chart # 295. S & P 500 Cash. Is this luck ? No ! It happens every day.



Look at chart # 116. O.E.X. Cash Market. 
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I set the time of day it should reverse inside its square.

Then I set the "5 Areas of Conflict." I don't know why it works, but I know that it does !

This is the very day that Mr. Greenspan raised the interest rates (02/09/95). Look what happened 5 minutes after the news. The market shot up ! Then it tanked.

A good rule of thumb is based on common sense, which is: if something is supposed to happen exactly on the 25, 50, or 75 % Line, but it breaks its support Line, and takes off in either direction a day or two early, then it would only stand to reason that the early move up or down, will be more abrupt in its speed, and we would know to watch its reaction, (reverse), more closely, if it turns up or down on a 25 % diagonal line.






Look at chart # 253. Genesco. 
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It moved up steeper than the 25 % line.
Normally, if a market breaks above, or below, its major x in its square, it will almost always want to stall out on either its up 50 % line, or its down 50 % line.
Let's digress back to Figure B. and look more closely at Pascal's Circle in an equal angle triangle.

The tangent of the center circle just happens to be the 75 % point in 4e square, which is called the break out point,




Look at chart # 164. Telephonas de Mexico.

reversed several times off its breakout days.
If your stock has moved laterally or actively within its triangle until it gets over to its break out point, then we should go with the direction that it takes coming out of this circle.

The real clue to whether or not any particular line may affect, stall, reverse, or merely force a stock to turn and slide along any line, is the fact that rib moves up fast (vertically), or down fast vertically, then stops abruptly, right on the line, then reverses the next day, without moving higher or lower, through the line, on an intraday basis.



Look at chart # 253. Genesco. 


[image: ]
It broke out to the upside, one day into its new square, and it moved up vertically on a 78 °l angle, which is an extremely fast line, that it should be shorted, as soon as it stalls out.

The maximum upside speed should be no more than the major (black diagonal Line) that dissects the square from its lower left corner, up to its upper right corner, when it moves up in time.



Look at chart # 247. Comdata. 

[image: ]

It traded against its square's major diagonal lines.



Look at chart # 184 B. Telephonas de Mexico.
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This stock traded along parallel lines set off diagonals of a square. We set these squares back in 1987 and brought them forward to the present.

You have learned by now, mat any stock, or market wants to move up or down, at a normal speed, along its (normal Lines), and watch for occasional runs up or down on lines, that are 50 % and 25 % of this normal speed angled triangle.

Then you look for the 3 price reversal pre set levels, to watch as it moves up or down.

And lastly, one would watch the diagonally parallel Lines, that we draw, as soon as me stock, or market sets its own agenda: all we do is record it and respond to its current direction.



Now look at raw chart # 143B. Dow Industrials.
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What does the past action really tell you ?
Could you have predicted this trading action, before it even happened ?
If you had known anymore about this raw chart, could
you have set up:
1) horizontal Price Lines,
2) vertical time lines,
3) diagonal (parallel) momentum Lines,
4) set a square off these two sets of lines,
5) "5 Areas of Conflict" (circles inside square),
6) predict day, (either 4, 8, 12, or 16 to reverse),
7) count the length of run, and when it will stop,
8) learn to read speed signals off triangles, in
square, as a buy or sell rule.
9) 
I may quote you scripture all day, but please look at charts # 143B, 143C, 143D, 143E, and you will be able to see that it reversed, since Jan.,'95, only 17 times, in a row, off a set of vertical lines, that have been running forward, since I went back and started them in October, 1987. (back testing). ???



Look at Chart # 143C. (1) 




[image: ]


It moved up sharply, on a 78° angle, and then reversed, right on the 4th day, into the square, on the minor 50 % line, between the 25 % Line, and the 3/8 th Line. (see chart # 206. Shared Medical.

















[image: ]
Look at Chart # 143 D. (2) it reversed on the minor 50 % line, on the 12 th day, and then it went down and then it settled on the 1/8 th Line.

Look at Chart # 143 D. (3) This was the 50 % line, in the square, for this Index, and it reversed above the 1/8 th Line, right on the diagonal momentum Line, and it moved up strongly , toward 4,000. Notice how it worked itself around 4 minor circles, as it moved up above 4,000.

Look at Chart # 143 D. (4) It hit the upside momentum line, and moved sideways, for 4 straight days, at the same price it traded, when it made its 1st reverse» back in Jan.,'95, at the minor 50 % Line.

Look at Chart # 143 D. (5) It moved up at the 75 % Line, and moved up to the 3/8 th Line, and stopped right on the Line.

Look at Chart # 143 D. (6) It bounced off the upside parallel momentum Line, a 2nd time, and then moved up to the end of the square in time.




[image: ]

Look at Chart # 143 E. (7) It reversed right at the end of the square, and couldn't break above the major diagonal downtrend Line, until it went down for 8 days, till it got to the 25 % line.

Look at Chart # 143 E. (8) ft reversed on the 25 % line, and started a great run up along the same momentum line.

Look at Chart # 143 E. (9) It closed 4 days in a row, right on the 50 % line, and right on the 4th day, it reversed, and moved out higher.

Look at Chart # 143 E. (10) It closed lower on the end of the square, which is the 75 % line, which it should fall below, for it had already run up from the 25 % Line off a double bottom. (see chart #143C.) and the lower left corner,(double bottom).










Look at Chart # 143 F. (11) 
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It has only the first 3 days of trading, in its square, and it reversed, and we set our major diagonal parallel momentum Lines, when it told us, what it was doing, not what we wanted it to do, as it moves to the right. It ran into a small square, and it fell back for support.
















Look at Chart # 143 G. (12) 

[image: ]

It got hit again inside a small square, and reversed, but it reversed, right on the 25 % line, along the time line.
















Look at Chart # 143 H. (13) 
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It made reverses that were either, 1/8 th, 2/8 ths, 3/8 ths, or 4/8 ths, but it didn't run 5/8 ths before it reversed.

Look at Chart # 143 D. and E.. It tried its best, to miss all of those different "5 Areas of Conflict."

Take a few minutes and study, how intent it was to run around them. 
(we want to avoid conflict too).










Look at chart # 143 A. Dow Industrials. (weekly) March,'93.

 It was working back then, so we don't have to back test, something that already works.
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