Foreword:

The intent of this book is simple: to give you only 64 rules to winning trades. 

Any more rules would clutter our minds.

We must just keep it simple and consistent. Plus, a picture is worth a thousand words.

But, one must know how to interpret their stock exactly; to be able to enter and exit with a profitable trade.
We present a chart with each mie or explanation.
Any illustrations we present shall be consistent to any formations of any market duplicated in the future.
History repeats itself in all traded markets. (one must live a long time, to not make the same mistake a second time, or learn fast enough, that all stocks are running to the same basic rhythm).

And that learaing from someone, who bas already seen the basic rhythm for all markets, shall spare you that famous statement by so many traders and brokers, which is: "l'H back test your theories for a year and see if they work, then l'H enter one trade your way."

This is a perfect mathematical fractal trading System.

It is not necessary to explain, exactly, what this is at this time, but we shall explain it in detail later in this book.
It is very easy to comprehend, once the ground rules are set up, and duplicated, into the future, as your stock trades through time.

Ironically, the traditional philosophical position for all fundamentalists to espouse, if one can't predict the best entry or exit points of a market, is to believe that all markets are totally random and chaotic.
Books have been written, concluding, that every market is moving randomly or chaotically, so one cannot predict a certain rhythm: short term, intermediately, much less long term.

But, this book is based on the fractal theory of the Universe, which means that every move (daily, weekly, quarterly. and yearly, of every market is predictable down to the N th degree, (from the past and into the future).

This book is written to explain that anything traded publicly is totally predictable down to l/8th of something.
Every rule we set for a stock, shall be equally true of all other traded items, on the markets today.

Ninety per cent of all traders in this country are "long term" or "Buy and Hold" for the simple reason that they have tried to set up a basic Trading Strategy, that is predictable enough to help them make a normal profit, bot simple enough, in ha rules, to allow them the freedom to carry on a normal life, without having to study too much, just to make a winning trade, but somehow always fails, short term, for many different reasons.

Consequently, after being "whip lashed" and failing to get the true rhythm for your stock, they just buy at a low level and "pray" each day that h moves higher.

This mathematical trading system bas very few rules, and once you set up the parameters to trade your stock, you just sit back and watch it run through time, into the future, resulting in a profit.

But, we must reiterate what W.D. Gann said when he quoted the words of Faraday on the top of page 34. "If we wish to avert failure in speculation, we must deal with causes.
Everything in existence is based on exact proportion and perfect relation.

There is no chance nature, because mathematical principles of the highest order are the foundation of all things. Faraday said: "There is nothing in the Universe, but mathematical points of force."
Would you decipher, from what Faraday just said, and the fact that W.D. Gann also recognized that all markets trade on exact mathematical proportions, that all stocks, and markets, are running to exact mathematical percentages of an exact greater number, of an exact, greater number, or an exact lesser number, in direct proportion, to some exact smaller amount of your stock's price9

It may be mentioned here early on, that W.D. Gann was well aware, at the time he had written this book, in 1942, that he knew that the average trader, or client, has never changed, since the beginning of time, as fer back as you care to go, in all traded markets, that very few astute traders want to really know what is really going on, in any market, for if they did, they would have no excuse, for the lack of attention, they give their efforts to our holdings, against the general direction of the market's direction toward always making a profit.
For if one asks any "expert" or trader, making his living rtfaling in stocks and bonds, to quote his trading philosophy, it always comes out in "long range generalities."
One never bas a way to trap them into specific reasons why their "good faith" fundamentals, do or don't correspond, with the direction, of the current market, of their present holdings.
Or, more simply, that their current investments don't parallel, either their trading generalizes, or the "real" direction of the current market.

But the average "investor" never remembers the simple fact that, when one is told to close a position, by his "expert," to protect from a loss, (is also saving capital), but the average "investor" shall see his "experts" "expertise" as just "doing your job," so the "greed" factor, always enters into every trade, and that is the simple reason that W.D. Gann proclaimed on the top of page 34, that he had learned, that all commodity reverses are mathematically predicable.
Then he set up his # 1. Rule to measure the 12.5 % lines between the last significant low and high.

Why do you think he did this ? Knowing full well that Faraday had already set up a 100 % mathematical reason why everything in this Universe, is subject to the same mies, to the same per cent as anything else would be, given, the fact that we know only one thing, and that is only the current price 9
W. D. Gann asked us to start from the current price and back up, and go forward to the extreme high and low, to set the zero, and 8/8ths "range of fluctuation" whicb is now, merely a "best guess" when he said, just one paragraph eariier, tbatall things, that exist in this worid, are subject to "exact" mathematical proportions.

Either he didn't want to tell what he knew: or he thought, that since «30 % ofall "traders" are "buy and hold," that they didn't really care how accurately one's entry

position is, so there was no real ahruistic reason, to supply any "buy and hold" trader, with any more precise entry or exit price, than what they might see (themselves), since they really don't believe, that any market is controlled by any set of mathematical rules, much less, an "exact" set of "purely mathematical" entry and exit price points of any stock, or commodity, or Index, we might want to trade into the future.
h is my goal to bridge the gap between Faraday and W.D. Gann, to the point, of your being able to start, at any specifie mathematical entry and exit price pointsv to a simple trading philosophy, that allows us to aiways leave "some money on the table" and gladly sell every time we make an exact profit, over a certain period of time.

This book does not have any complicated indicators, or mathematical formulas.all you need is 8th grade math.
Tbis trading System is so simple, that one need only to be able to divide any number by 8, or multiply, any number by eight, to set our support and resistance Lines.

It isn't necessary to make winmng trades with anything more than: a) chart, b) ruler, c) pen, and 4) calculator.
If one chooses to use a computer, it would just help us expedite our time, not make us any smarter.

But, after reading tbis book, you shall be able to trade your favorite stock, or commodity, or Index, from a mathematical chart in your head.

You will impress yourself, then your family, then you will want to show your fends that they too are able to know, as much as the most seasoned investor, everything you need to know, to always make a profit every trade.

So the number one question is simple. Should we always trade from a chart ? Yes !

No trader dealing with any stock, should make one recommendation, without first reviewing a long term and then a short term chart. But, I thought you just said that I could trade without one 9

That is true, and you will be able to, but not until you are able to learn the simple rules that predict a stock's reversals, as it trades through time.

Then, after we learn the 64 rules to winning trades, we shall evaluate our stock's profit opportunities, based on the formations it is creating as it moves through time.
And time is the most over looked and least understood factor, that predicts our stock's action.

Initially, we are always confronted with the same comment: but that's why I pay my broker: to evaluate my stock choices for me ?

Isn't he supposed to be the expert in this field ?

We must come to the same conclusion at some time in the future: all moneys invested by you into any market or stock, is solely your responsibility.

The broker is the individual, who brokers the trade. In the future, we must learn to trade off our knowledge, and merely listen to all other expert's opinions, about how they see the markets into the short term.

We must condition our trading philosophy to always ask 4 simple questions, before we enter a stock position.
If we don't have set rules, that we strictly adhere to, each time we consider a stock, how will we be able to evaluate the best profit price point to exit ?

So, our objective might simply be to:

1) basic fundamentals: set up a simple set of 8 mies that
we evaluate each day we check on our a stock,

2) recognize basic formation patterns that: make the best
position to enter or exit on the fewest known variables,

3) set major and minor support and resistance Lines that:
capture the "feel" or momentum of our stock, and the
odds of where your stock will stall out before it gets up
there in the future,

4) record mentally the daily volume and the range of
activity: daily, intermediate, and long term rhythm of our
stock, off the same set of rules, that never change, as the
time cycle expands or contracts,

5) set 'square in time:" learn to exit trades before they
stall out,

6) use Fibonacci ratios: to predict profit exits,

7) trade in multiples of at least 1,000 shares per trade, so
that one is able make the most profit per trade.

It is not the intent of this book, to discredit any broker or "expert" trader, but we don't know of any other business, where the brokerage house hires intelligent young business people right off the street, with no past experience. of any of the stock market's history, and then they qualify them with a license, and are then asked to go out and make 60 phone calls and see 10 new potential clients in person per week !

So, when do they have the time to learn the rhythm of the markets ?

They have a hard job trying to know the rhythm of all stocks, or any stock for that matter, when a client calls and asks for a buy or sell recommendation, about a stock of which they know nothing about, good or bad.

But, all clients are so naïve as to think that a 2 year chart will tell anyone everything. This is just not true.

Much less believe some "expert" in Wall Street, who has an inventory of stocks to sell to his clients each M on day

No person is able to look at any raw chart and make a best guess, without the aid of a strict, formal, mathematical trading System, formulated with the least number of rules, that never change, no matter what stock, or Index you trade.

Please call 10 investment firms, and ask them how their brokers get their current recommendations, for their current clients.

You will find that they all will give you the same answer.

The big brokerage houses get their recommendations from their home offices in New York, then, they just hand out memos or pass down the information through the phone lines, of which stocks are the best recommendations for that week, for their brokers to pass to their clients.

The client is doing business with the broker, not the New York research department of the brokerage house.

So, it is incumbent upon both the broker and the client, to have the same basic philosophy about how to position their entries and exits in their trades.

So in conclusion, it is the learning of these 64 rules to winning trades that makes your trading more profitable and more predictable, for you shall be able to form a second opinion, about whether or not, you feel that any stock recommendation is "really" a good investment, at the exact price, your broker wants you to enter now.

The greatest books written on trading commodities were written by W D. Gann.

Many of his works are too deep and complicated for the average trader. So many refuse to use any of his rules.
So, I have found one of his books that explains all of his simple trading rules that we shall need to be successful.

W.D. Gann's book that best describes his basic trading philosophy is titled How To Make Profits Trading in Commodities. 1942, copyright 1976 by Billy Jones.

This book must be amended, in order for the average trader to read understand what he was trying to say to us.
Ironically, this book has four basic faults:

1) too random,
2) talks only about trading commodities,
3)	talks about market pivots of 2 coïts and 5 cents, and,
4) failed to provide accompanying chart with each rule.

Rather than be so audacious, as to think that I have 
personally found many great trading rules, I shall quote page and rule, in W.D. Gann's book, about what to expect, when a stock trades in a certain momentum pattern, but I shall include a chart to reference as you learn to trade the way W.D. Gann traded.

Who was this W.D. Gann 9
Why haven't you ever heard of him ?
Who did he study ?
How much money did he make from trading commodities?
Why did he trade commodities over stocks 0
Why does what he said about commodities translate to my markets, stocks, bonds, currencies, indexes 9
Is this just another trading system that once everyone learns, it won't work anymore ?
If it is the best trading system, why doesn't everyone quote his rules as if they were scripture 9
The first question to answer should be: how much money did he make trading commodities ? (in just 3 weeks)
S 1,000,000.00. (1910)
How much money did he start with 9 $10,000.00.
The number of trades 9 288 total !
He won 264 of 288 trades on the commodity floor.
How long ** 25 trading days !
How do we know that he did it 9

He tried to tell other traders about his trading System, but they wouldn't believe him, because they knew everything runs off fundamentals and news, so he published his eleven daily trades for all the doubters to judge his System.

They believed him for 25 days.

Then, they went back to trading the same way they had always traded.

Who did he study ? He studied Fibonacci de Pisa. 

Fibonacci was an italian, mathematician, who went to Egypt and learned the natural rhythm of the universe.

This natural rhythm is called the "golden section."

These natural rhythm numbers are: 61.8 % and 38.2 %. I don't want to lose anyone by getting too deep into astrology, but these percentages are the natural pull from the center of any mass as it tries to fly off away from its central core.

If one were to find a National Geographic Society Magazine, with pictures of thousands of Galaxies of nebulae, in outer space, we would see thousands of stars spinning in a spiral, (see Figure T.).

The angle of me first spiral would be 38.2 % and the angle of the adjacent spiral would be 61.8 %.

Each spiral would ahemate these angles until it forms a circle. it is easy for one to see that a central core would exert a gravitational pull in outer space, since every object in space with weight exerts gravity, the larger the mass, the less able an object will be able to leave its own universe.

But we are dealing with stocks and commodities!

How do we set the central core of gravitational pull, so that we may learn to measure price movement in increments of 61.8 % or 38.2 % ?

We need an answer to this question.

If the answer were that simple W.G. Gann wouldn't have to have his work translated.

We must incorporate the natural laws of rhythm or distribution into our trading philosophy. (Harmonic Rhythm).

W.D.   Gann   studied   the  works   of Fibonacci   and
translated his mathematical equations into his trading.

This may sound a little simplistic, but I "feel" (just as I know W.D. Gann also knew) that items in space are pulled through space by a gravitational pull of the "golden section," but markets run in increments of 62.5

W.D. Gann's book that best describes his basic trading philosophy is titled How To Make Profits Trading in Commodities. 1942, copyright 1976 by Billy Jones.

This book must be amended, in order for the average trader to read understand what he was trying to say to us.

Ironically, this book has four basic faults:

1) too random,
2) talks only about trading commodities,
3)	talks about market pivots of 2 coïts and 5 cents, and,
4) failed to provide accompanying chart wdfa eacfa rule.

Rather than be so audacious, as to think that I have personally found many great trading rules, I shall quote page and rule, in W.D. Gann's book, about what to expect, when a stock trades in a certain momentum pattern, but I shall include a chart to reference as you learn to trade the way W.D. Gann traded.

Who was this W.D. Gann 9
Why haven't you ever heard of him ?
Who did he study ?
How much money did he make from trading commodities?
Why did he trade commodities over stocks 0
Why does what he said about commodities translate to my markets, stocks, bonds, currencies, indexes 9
Is this just another trading system that once everyone learns, it won't work anymore ?
If it is the best trading system, why doesn't everyone quote his rules as if they were scripture 9
The first question to answer should be: how much money did he make trading commodities ? (in just 3 weeks)
S 1,000,000.00. (1910)
How much money did he start with 9 $10,000.00.
The number of trades 9 288 total !
He won 264 of 288 trades on the commodity floor.
How long ** 25 trading days !
How do we know that he did it 9

He tried to tell other traders about his trading System, but they wouldn't believe him, because they knew everything runs off fundamentals and news, so he published his eleven daily trades for all the doubters to judge his System.

They believed him for 25 days.
Then, they went back to trading the same way they had always traded.

Who did he study ? He studied Fibonacci de Pisa. Fibonacci was an italian, mathematician, who went to Egypt and learned the natural rhythm of the universe.

This natural rhythm is called the "golden section."

These natural rhythm numbers are: 61.8 % and 38.2 %. I don't want to lose anyone by getting too deep into astrology, but these percentages are the natural pull from the center of any mass as it tries to fly off away from its central core.

If one were to find a National Geographic Society Magazine, with pictures of thousands of Galaxies of nebuli in a spiral, (see Figure T.).

The angle of the first spiral would be 38.2 % and the angle of the adjacent spiral would be 61.8 %.

Each spiral would ahemate these angles until it forais a circle. it is easy for one to see that a central core would exert a gravitational pull in outer space, since every object in space with weigfat exerts gravrty, the larger the mass, the less able an object will be able to leave its own universe.

But we are dealing with stocks and commodities?!

How do we set the central core of gravitationalj pull, so that we may learn to measure price movement in increments of 61.8 % or 38.2 % ?

We need an answer to this question.
If the answer were that simple W.D. Gann wouldn't have to have his work translated.

We must incorporate the natural laws of rhythm or distribution into our trading philosophy. (Harmonie Rhythm).

W.D.   Gann   studied   the  works   of Fibonacci   and
translated his mathematical equations into his trading.

This may sound a little simplistic, but I "feel" (just as I know W.D. Gann also knew) that items in space are pulled through space by a gravitational pull of the "golden section," but markets run in increments of 62.5

f) page 3. "knowledge bnngs success.  There is ooly one
key wtuch unlocks the door to big profits and that key ts
knowledge"

g) page 4. "remember: never buck the trend."

h) page 4. "remember, you must pay in advance for what
you get by time and study, and the time you spend in a
brokerage bouse office is wasted in most cases."

I) page 5. "you make a greater success when you sit at
home or in your office quietly and follow your charts and
trade on definite indications."

j) page 6. "make it a rule to quit wasting your time,
because time is money.  Put in your time studying and
you will be well repaid for it."

k) page S. "human element the greatest weakness - when a trader makes a profit, he gives himself credit and feels that his judgment is good and that he did it all himself.

When he makes losses, he takes a different attitude and seldom ever blames himself or thes to find the cause within himself for the losses.

He finds excuses; reasons with himself that the unexpected happened, and that if he had not listened to someone's else advice, he would have made a profit. He finds a lot of ifs and buts, which he imagines were no fault of him. This is why he makes mistakes and loses the second time. The investor and trader must work out his own salvation and should blame himself and no one else for his losses, for unless he does, he will never be able to correct his weakness....you must look for the trouble within and correct it. Then you will make a success, and not before."

1) page 13. "do not expect abnormal profits in normal markets. by doing this, your chances for success are greatly increased."
m) page 15. "always learn the facts by studying past history, and don't be afraid to sell short. There is just as much profit, and in fact, quicker money made on the short side than there is on the long side, after the trend turns down."

n) page 16. "just as sure as young generations come along from time to time, we will continue to have booms in business, booms the stock markets and commodities. Land booms and other wild waves of speculation. Youth has to be served and young nature .ias to have its fling.

That is why history repeats, because human nature does not change and each coming generation has to go through the same expenence as the former generation did."

o) page 16. "with all due respect to my readers, many traders don't want to know the facts, or don't want to know the truth."

p) page 16. "when you find you are in the wrong, admit it quickly and get out."

q) page 21. "in studying the past record of market movements, if you study the formation on a weekly chart or on a monthly chart, at extreme low levels or extreme high levels, you will get a picture that will be valuable to you in future movements, because you will note the different formations before any big advance takes place."

r) page 29. "85 % of what any of us learn is from what we see."

s) page 29. "you can never make a success of anything, if you just guess, follow inside information, so called tips, or trade on hope. You must not trade on what you think, but on what you know. you must follow proven rules that have proved to be accurate by past history."

t) page 31. "there are always two trends - a major and a minor trend."

u) page 31. "greed, and desire for large gains, do not change, they are inherent elements of human nature, and it is the human element that beats the average man and causes losses in business mvestment or speculation. The human element prevents a man from taking paper profits when he has them. He hopes and wants too much. when a man has a loss, he hopes and refuses to sell because he expects a rally that does not come."

v) page 32. "too much hope is more dangerous than fear, and will leave a man in greater disaster."

W.D. Gann presented over 400 pages of written examples of his trading experiences that would guarantee every trader with the highest probability of always being on the correct side of every trade.

I shall present only 64 rules. Then you shall learn how to set up your framework against the last low off an even 1/8th of a square that falls near your lowest price. Trade1


8 th Grade Math Rules to Set the Trading Rhythm for Your Stock


1) find horizontal lines, then draw either a) 2 lines,
b)  4 lines,
c)  8 lines, then,
2)	find vertical Time Lines, then draw 4 lines, into future, then,
3) draw"5 Areas of Conflict" circles,	set major diagonal Line, (depending upon direction its running)
4)  set momentum lines (up or down) as soon as it reverses off base Line/
5)  pre count percentage it wants to run, when it bounces (reverses)
6)  watch daily activity and volume
7)  Find W.D. Gann rule that matches your stock, then read expectations.

This is a simplification, of what you would do, to set up your trading strategy, but you don't have to know anymore than how to add or divide by 8, to trade, and make a profit, every time you trade, (if you always set a stop below your entry price, and move it up, two days later, when you are making a profit).

