Murrey Math Trading System {19 or 39 cents reversal signals)


Vous connaîtrez la vérité, et la vérité vous rendra libres.  Jean 8.32


19 or 39 Cent Reversal Signals (above or below the line)

Significance of 3 or 5 Cent Reversal Signals

W.D. Gann said on page 40. 

"when wheat. soy beans. and corn are selling at $ 1.25, $1.50, or $ 2.00 per bushel, prices can go 5 cents above old ups or 5 cents under old bottoms ....

 When the market is weak and the main trend down, the rallies stop right under old bottoms and should not go more than 2 points above them. 

If prices go 3 points above, it is an indication that the market is strong and likely to go higher. 

If prices decline 5 cents under these levels this indicates that the market is very weak."



This is the single most confusing bit of information given to us by W.D. Gann.

Why did he tell us and not explain how he arrived at his rationale ?

At the time, 1910, wheat was trading at 87 cents. 

Gann knew exactly what he was talking about for he was trading under the Law of Exact Proportion


It is 10,000 years old.

I have discovered these findings, when I went through the many papers of my great, great, grandfather. who left them in an amber jug, and I found them, when I was cleaning out my Mother's basement, when she went into the nursing room.

(Personal note: just as W.D. Gann said to watch for wheat reversals on 3 or 5 cent pivots, it is said here and now to watch for 39 point moves above or below 3,750.0 on the Dow stocks) (see chart # 144}.


But, now, today, just as back in 1910, you wouldn't believe W.D.Gann, then you won't believe me today ! (did you look at chart # 144 )



But it runs 39, 78, 156 points above or below 3,750.0. Just count how many sets of 39 points it ran up above 3. 750.0 and how many sets it fell below 3, 750. 0. (see chart # 144). 

You shall find that it ran up and fell exactly the same number of 39 points on its last up move and it got support on the down side on exactly the same number of 39 points. How does this work ? Easy !

It is part of the Law of Exact Proportion.

But you, today, think it is luck.

Since W.D. Gann. didn't explain, why it pivoted on these exact prices, I want to explain it to you today

How l know that the Dow Industrials, pivot on 39.5 points?

 It's just pure math.

And I want to carry it to its N th degree. by dividing our mathematical 1/8 th Murrey Math Lines by another, exact, one eighth, of an exact 1/8 th, of a perfect fractal square.

The Law of Exact Proportion may be set to every traded market, Index, stock, commodity, mutual fund, interest rate, currency, bonds, or anything that is traded daily. (then we shall set 8 different minor price point signals, per each of the 8 different price rhythms, that we shall encounter, as we decide to trade any market that has adequate volatility, for us to make at least 18 % profit, in the shortest amount of time.

There are only 8 different markets within the Law of Exact Proportion. 

Anything traded. shall trade within one of these 8 rhythms.

W.D. Gann said on page 71, "1861 - last low in June, 55 cents; holding 5 cents above the double bottoms, indicating strength and getting support just under 56 cents."



If 5 cents signaled a reversal in 1861, and it worked then, then a 19 cent, or 19 one hundredths points reverse, will signal a turn in the wheat market today.

All we need to do is look at the Quick Reference Sheets for whatever the present price of your stock, or market, and you shall find the smallest 1/8 th line or 25 %, of the smallest 1/8 th, and we will know, as closely, as math shall allow us to trade, when we might expect a reverse to occur.

I have included 10 pages of 1/8 th lines, that will include any stock, or market you might trade


You must 1st set the Murrey Math Lines, against the current price of your stock, or market at lunch time.

Then, we set the appropriate 1/8 th of the square you have set to trade through time.

Then, we divide our 1/8 th, 2 or 3 more times, to reach the smallest 1/8 th that will give us our true rhythm for whatever we are trading.


For the sake of argument, let's look at chart # 214. Merck.




It pivoted (reversed) at exactly 37.5 % of a perfect fractal square of 100.0.


Look at chart #168. Humana Inc. 

Please find the 3 reversal signals off 19 or 39 cent buy or sell signals.






Look at chart # 5. (Get) Gaylord Entertainment Corp. 

Please find the 2 upside stall outs above the 1/8 th line, at 26.5, which signaled a reverse, in direction.



This book is full of examples of 19 or 39 cent reversal signals. Get accustomed to looking for them, no matter what market you are trading.

Just skim through the following charts, and you will see ample evidence, that if a stock runs above the line by just 19 or 39 cents, then it is a signal that it has moved above the line, on enthusiasm, and may fall back for support, rather than to signal, that it will break out to higher highs. (see chart # 168).

Conversely, if it moves up strongly in price to allow us a good profit, (exact amounts will be explained in more details, in the chapter on Percentage Runs up or Down) and it stalls out, 19 or 39 points, just below the line, will signal a reversal is within the next few days. (see chart # 168).

If our stock, or market, is falling in price, and it has had a long, fast fall, we would expect to buy it back, if it stopped just 19 or 39 cents above the line. 

Now, if it falls below the support line, by 19 or 39 cents, doesn't always signal that it is wanting to tank, and fall even further. (see chart # 168).

We must expect it to want to reverse, and move back up above the support line. But, remember, that since it closed below the support line, it will have a hard time, making a strong reverse, back up toward its old high. (see chart # 168).

But, if it reverses, on 19 or 39 cents, above its support line, we would expect it to reverse fast.


Look at chart # 168. Humana Inc. 



It reversed 20 times in 9 months, off this simple buy and sell signal.

Please remember to fix in your mind this basic trading rule: The daily activity is exciting to tell your friends, that you were right, in guessing the direction of your stock, or market, but, it is the final, closing price at the close of the day that is important to any short -term, intermediate, or long term trader.

That is why we must always ask anyone, who is an "expert," for all 4 parts of that day's activity, which are: open, low, high, and finally, the close.
So, when we measure a buy or sell signal, from a 19 or 39 cent over shoot, or under shoot, we want to know if it is off the close only.


Simply go back to chart A. (D.I.S.) Disney, and you will see 4 reversals signaled off a intra day reversal, that was over 1 .00 point in distance.

Common sense would tell you that, if a stock runs up, or down, more than 1.00 point, on the day, and it sold off, over the last few hours, we need to get out also.





Look at chart # 4 A. Walt Disney. We have set the Murrey Math Lines for this stock, and we see that it makes even more sense, when we set up our automatic (horizontal) price lines, and then count the range of the daily activity, against these lines, we get a 2nd confirmation, that we need to reverse our position, or sell off 50 %, of our position.

Isn't it fun, to look at a stock chart, and be able to get the "feel" for its "mathematical rhythm?"








Look at these charts #: 97.   A.T.T.






#.100.   Home Depot #.






100B Pepsico 



#.148.    H.C.C.A.




#.152.	Barringer Tech



#.157.	I.Q. Software




#.156.	Big Rock Brwry



#.161.	Boston Tech.



#.182.	Eli Lilly



#.204.	Pfizer



#.206.	Shared Medical.



We have simply divided 100, by 8 three times, to arrive at 19 cents. 

Then, we multiply it by 2, and we get 39 cents, which is 2/8, or 25 % of 1.5625, or $ 1.5625.

You may now try and go from a stock that trades above $ 12.50, and 249. 7/8, to try and set the equivalent 19 or 39 cent (1/8 th or 2/8 th) of the Index you want to follow.

The Dow 30 Stocks run on a 1/8 th of 19.5 points. And its 2/8 ths is 39.5 points.

Please refer to Quick Reference Sheet (H).

And we see that we must set our 1/8 ths within its range of its current price.

Let's say that we want to find the 19 or 39 cent buy or sell signal for the S & P 500 Cash Market.

We find that its current price is around 495.37. So, we look at the right side of the page, and find the 8/8 ths M.M.L. Lines that set the rhythm for this Index, that trades above 250.0.

We see that the major 1/8 th Line equals 125. (1st) 
We divide this 125, by 8, and we get 15.625. (2nd) 
We divide 15.625, by 8, and we get 1.953125.  (3rd) 
We divide 1.953125 by 8, and we get .244414.

Now, we have set our 19 cents (1/8 th) to equal .244414, and the 39 cents (2/8 ths) at .48828.
l
We would expect to see this market trade on a reversal signal of as low as .244414, in a slow market, and normally, you would expect to see reversals off .48828, in normal speed, and fast market conditions.


Look at chart # 113. S & P Futures.



 It is moving in conjunction with the $ «S P 500 Cash Market, and let's look at all of its reverse signals, off reverses as small as .244414, or .48828.

(A) .48828, (B) .9765, (C) .244414, (D) .9765, (E) M.M.L. Line, (F) .48828, (G) .48828, (H) .244414, (I) M.M.L. Line, (J) in between the lines, (K) .48828, (L) .48828, (M) M.M. L. Line, (N) .48828, (O) .48828, (P) in between the lines, (Q) M.M.L. Line, (R) .9765, (S) .244414, and finally (T) it closed the day, almost on .48828.

If you were a "trader," you would love this mathematical "feel," to predict where a particular market shall reverse, against runs up or down, as small as .244414.

I simply took the current price at lunch time, and went up to the perfect square, which was 1,000.0, and divided it by 8, until I found something I could trade, and watched the market for 30 minutes, and started trading, on the "Mathematical Rhythm" of this particular market, with no concern about fundamentals.

Fundamentals offer us the added stimulus, to be able to ride a position longer, if the news, is seen to be critical to the current direction of our current market.

I can't get into to it at this time, but we have just looked at a normal, stable market, that was up some 35 points on the day.

Some more astute "traders" will notice that this market started the day on a 5/8 th line, 

then it ran up to (A) 50 % line, 
then reversed back down to the 50 % line, 
then it reversed back up to the 50 % line, in the next (1/8 th),
 then it reversed 16 more times, during the day, with 14 of them, landing on either a (1/8 th) .244414, or (2/8 th) .48828, after it had a big run up at about 10:28 a.m

The astute "traders" who noticed that it went from a low of 50 % of a larger MML. Line, to the 50 % line of the next higher MML. Line, we know that it had run up exactly 1.95315, which is 8 times greater than .244414, and exactly 1/8 th of 15.625, which is exactly 1/8 th of 125, which exactly 1/8 th of 1,000. (we just found the price at lunch time. and set it inside its perfect pure math fractal square.


Why would you want to make it any more complicated ? After all, we need to do too many other things, rather than sit there and reinvent the "wheel" much less, a better mouse trap trading System that measures each market more precisely than another.

After all, you shall use the very same rules, for every stock , or market, and spend your time "trading," which means buying and selling, rather than buying and "praying."

Now, we see that, if we divide any perfect square, by 8, at least 3 or 4 tunes, depending upon what you are trading, you shall find the rhythm of your market, for the closest 1/8 th, or 2/8 ths, that shall signal a reversal.

You are very much aware now, that W.D. Gann saw exactly what we discovered, from reading his book 50 times.

You have just been spared the tedious task of deducting all those vague ways to come back to that statement Gann made on page 34, when he quoted Faraday postulated that everything in this Universe may be measured off pure mathematical equations.

It is this clue, that allows us, to set our trading philosophy against math, and not the "normal" 40 reasons, someone looks for, to support their trading decisions.

Please call me if you have any questions on how to set up your particular market. (it is easier to call, than to get frustrated, over any slight confusion).
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When wheat. soy beans and corn are sclling at $1.25, $1.50 or $2.00
per bushel. prices can go 5¢ above OLD TOPS or 5¢ under OLD
BOTTOMS. But this scldom happens. as a study of previous tops and
bottoms will prove. When the market is weak and the main trend
down. the rallies stop right under OLD BOTTOMS and should not
go more than 2 points above them. If prices go 3 points abovc. it is
an indication that the market is strong and likely to go higher. If
prices decline 3¢ under these levels. this indicates that the market is
very weak.
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TIME PERIODS, RESISTANCE LEVELS, ETC. 71

1861—Last low in June, 55c; holding Sc above the double BOTTOMS,
indicating strength ang getting support just under S6c. The
100% advance on the base of 28 was an important buying point.
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