I will show you a method to stay away from bad calls most of the time. After a big trending spike... price always retrace back to 5 SMA of any time frame. 5 SMA is the true price. Lots of people get confused when the price retrace back to 5 SMA thinking the trend is going on opposite direction. But it's just a retracement where actually is the true price stands. After it retraced back to 5 SMA it will start going towards the 4hr trend. this is very important to understand if you trading high volatile pairs like GBP/JPY.
I use 
Stochastic RSI 8, 3
Momentum 10 C
RSI 14 
ADXR 14
Strength Indicator (very similar to MACD) as the trend confirmation indicator.

If daily 4hr and 1hr all lined up together I go for a 500 pip profit target. 
If only 4hr and 1hr lined up together I go for a 200-300 pip target.

If you want more detailed information I would suggest you to have a look @ other GBP/JPY analysis thread, where i have explained about the indicators on number of posts. Thanks for joining this thread& hope you will enjoy
Win Rate 30%
Investment $1700

Toss a coin at every London start and Buy or Sell

1 mini lot
Pair GBP/JPY
SL 40pips (2%)
TP 120pips(6%)

3/10 wins . Do your math. You still make money.

The whole idea about the above example is to point out if you have a sound money management plan and even if your trading strategy is crap, you still make money. If you have a strategy which only gives 50% winning trades coupled with a sound money management strategy that’s more than enough for you to make loads of cash.

	You simply put the indicators that you have mentioned earlier and wait them give you the same signal(bull or bear) to enter the trade on all time frames, isnt that so? Or you wait the price to retrace to 5sma?


Good question Brock, I always try to catch a trend from the top or bottom. I confirm the short to medium term trend from the 4Hr charts and enter on 1Hr charts. When I follow that method there are guaranteed 200 pips on the table. After doing it for so long , I'm so confident about my target expectancy, I could even turn the computer off and go play with my kids.
If the price retrace back to 5 sma(true price) that the best point to enter the market. But say, as an example on a trend change scenario from bear to bull first 1hr MACD will cross over to bullish side(Zero Line).Then few hours later 4 hours MACD is still below Zero but bullish indicator line(usually the blue line) has crossed the bearish line(the red line) upwards. This is a great indication of change in the medium -short trend from bear to bull. Then you enter the market as closer to the 5 SMA. Entering @ 5 SMA is ideal but some time if the trend is very strong with a good momentum the price may not retrace to 5 sma... so I try to enter as closer to the 5 SMA since I may miss the entry point if I wait for the price to retrace to 5 SMA.

As you may have already figured out I don’t look at this pair in the prospective of a carry trade. I treat it like just another pair with high volatility. I only act according to my indicators. But not for anything else. 
That will always keep me away from bad trades. If my indicators shows me tomorrow that it's going up then I go up.
I have attached the latest Daily charts. I can’t figure out on what basis you are telling me that the daily charts are still bullish. [image: image1.png]
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	How is the Stop Loss point calculated? If u enter based on upward crossover on the 1h, if the 1h crosses down do u close there? How about SL point when u r not watching the market? Thanks



It's safe to have your stop loss 100 pips from the start of 1hr MACD/strength indicator crossover bar.
	Originally Posted by trader8686 


auslanco,

What is your MACD input, please give me those 3 numbers?


MACD Values
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	I'm trying to reproduce auslancos indicators in MT4, I have found 3 different stochastics RSI indicators for it, but I can't get them to plot the same curve as in auslanco's charts... Is it possible to see the code of the stochastic RSI indicator of VT?


StochRSI values
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Thenique 
· A rising ADX line means the market is trending and a better candidate for a trend-following system. A falling ADX line indicates a non-trending market.

· Some traders also look for an ADX greater than 20 or 25 to confirm that the market is trending. When the ADX line starts to drop from above the 40 level, that is an early sign that the trend is weakening. A rise back above 20 is often a sign of the start of a new trend.

ADXR
Overview
The Directional Movement System is a complex indicator developed by J. Welles Wilder and described in his book "New Concepts In Technical Trading Systems", written in 1978. The Directional Movement System consists of the ADX (or ADX(R)) and the Directional Movement Index indicators.
Interpretation
Through the use of the ADX (or ADX(R)) and Directional Movement Index indicators, a concrete trading methodology can be constructed. For example, one variation of the rules for trading using the Directional Movement System as defined by Dr. Alexander Elder in "Trading For A Living" is as follows:
Buy Entry: ADX (or ADXR) rises while +DI and ADX (or ADXR) are above -DI; or ADX (or ADXR) turns upwards from below +DI and -DI
Buy Exit: +DI crosses below -DI; or ADX turns downwards from above +DI and -DI
Sell Entry: ADX (or ADXR) rises while - DI and ADX (or ADXR) are above +DI; or ADX (or ADXR) turns upwards from below +DI and -DI
Sell Exit: -DI crosses below +DI; or ADX (or ADXR) turns downwards from above +DI and -DI 
No trades are entered while ADX (or ADXR) is below both +DI and -DI; this indicates what's commonly referred to as a "lifeless" market. The longer that ADX (or ADXR) remains below the +DI and -DI the stronger the next emerging trend will likely be. Dr. Elder also recommends waiting to enter new trades until after the ADX (or ADXR) rises a minimum of 4 steps from its low (i.e.: if the ADX low was 16 it must rise to at least 20) indicating that that it has clearly turned upwards from its bottom.
Implementation
Users can define the DX Periods, ADX/ADXR Smoothing Periods, and ADX/ADXR Display Type to allow for full customization of the Directional Movement System indicator. A horizontal reference line is displayed at the +20 level.




	Originally Posted by I.Y.I 


So Aus if the 5SMA touch the 4h how long could be the UP jurney???


Absoulutly Not... It just means if 4HR is bearish and 1hr is bullish it's going to be a ranging market. as soon as 4hr turns to Bullish then the trend becomes bullish. From that point there will be minimum 200-300pips on the table to the upside. If 4hr is bearish as it is now and 1hr turn bullish and back to bearish then from that point 200pips on the table to the south .




	ust some things I see... I enjoy learning. Please auslanco tell me your opinion.
i'm seeing a curious thing here in the H4 and H1 charts of friday...

in the H1... the bars I've marked in green... were descending... but momentum was ascending... why? my answer is... H4 had a stronger momentum down... look at the same bars in the H4.... everything was for a strong downtrend... macd: no signal of weakness. ADX.. trend making stronger.... momentum.. big momentum down... RSI.. down.... so... I think there are sometimes when H1 momentum is not as important as H4... that has to mean... that there is no H1 retrace and is going down for some hours....


Good question emda, as you can understand 4hr momentum has much more credibility than the 1hr momentum. We actually saw on friday the price was trying break the trend line.. but we feared price may jump up 100-200 pips bouncing of the trendlind. Actually it didnt , because the 4 hr momentum showed a very strong pointing downwards and it was holding the price down.1 hr momentum was weak at certain bars within that 4hrs wanting to jump the price up. That’s why you will see upward and downward patterns on different bars within that 4hr cycle. Hope this explains your question[image: image9.png]


 



Here's an explanation on Momentum
Overview
The momentum indicator is one of the simplest equations available in modern technical analysis. Momentum is a measure of price change velocity calculated as the difference between the current bar's price and the price a selected number of bars ago. Basically, it represents the rate of change of the trading instrument's price over those specified time periods. The faster prices rise, the larger the increase in momentum. The faster prices decline, the larger the decrease in momentum. As the price movement begins to slow the momentum will also slow and return to a more median level.
Interpretation
The Momentum indicator is a versatile indicator capable of producing a wide array of buy and sell signals. However, there are three basic methods of interpreting the Momentum indicator: 
Zero-Level Crossovers: A buy signal occurs When Momentum crosses above zero and a sell signal occurs when momentum crosses below zero. 

Extreme OverBought/Oversold Levels: To use Momentum as an overbought/oversold indicator, the user must identify potential overbought and oversold levels based on previous indicator readings; When choosing the overbought and oversold levels the user should ensure that at least two-thirds of previous Momentum values fall between the overbought and oversold levels. Readings above the overbought level imply an overbought condition (and a pending price correction) while readings below the oversold level imply an oversold condition (and a pending rally).
Trend Line Breakouts: Trend lines can be drawn connecting the peaks and troughs of the Momentum indicator. Often momentum begins to turn before price thereby making it a leading indicator. Momentum readings breaking above a declining trend line warns of a possible bullish reversal while momentum readings breaking below a rising trend line warns of a possible bearish reversal.
Implementation
The Price and Periods inputs have been parameterized to allow the user full customization of the Momentum indicator.
Quote:

	Originally Posted by tradechief 


when a candle closes above a fib even if it broke it before, what does it mean pls[image: image11.png]





It depends on the trend, if we are in a downtrend and the candle goes through the fibo line and then close above the fibo, it tells me that this fibo might hold for a while, or we might go and test the resistance above, or we might have a reversal from here, it depends on the candle's formation.

Read more about candlestick formation pattern [image: image12.png]



I use 15min 50line crossover as the retracement time frame. You are right in saying if the if the 4hr change to 1hr direction.. yes I consider this as change of short term (1-3days) trend.

watch the price retrace to 5sma of 1hr. check 5min charts .. If it cross over to bull.. you may wanna wait for a while. I still think 70% Long and 30%short
After a big rally.. you can expect 100 pips from the 15min cross over. There are also others ways to determine the full retracement such as 5sma of each time frames and momentum. If you read my earlier posts you will learn alot about catching the retracement.

I use a strength indicator(MACD,RSI,ATR), StochRSI indicator,Momentum indicator and standerd diviation indicator on daily, 4HR ,30min chrats on GBP/JPY,USD/JPY, GBP/USD. But I exclusively trade GBP/JPY.

Good place for SL is +10pips above the TFT(Gann) line on the entry bar. Also your SL has to be 2% of your capital.[image: image13.png]



	Originally Posted by my2buoys 


Aus,

You have lost me on this one. I know that the shorter frames aren't part of your regular system so I couldn't find any info on it in my notes. Are you saying that after the SI cross we wait for another 30M candle to close beneath the TFT just for confirmation?

M2B



There are two confirmation bars on this sytem. 
1) The TFT confirmation bar as you pointed out.
2). QQE confirmation bar... The next bar after the QQE cross down.[image: image15.png]



There seems to have been a general misunderstanding by a number of people as to what the confirmation bar/candle is and what the entry bar/candle is. NOTE: This chart does NOT designate an actual entry at this time. It is only for the purpose of clarifying what Auslanco has been saying. The first arrow is the confirmation bar/candle. It has closed on the other side of the TFT. The second arrow designates the entry bar/candle. If the QQE had given confirmation then you would have gone short at the beginning of the bar/candle designated by the second arrow. You do not have to wait until the close of the bar/candle designated by the second arrow. Auslanco, if I have stated this incorrectly please intervene at this point. This is the way that I have always understood your method to work.

M2B
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	Aus,

With the lines crossed on all the charts and price beneath the TFT's, what do you look for in this situation for a reversal? Momentum change?

M2B


Sharp momentum point to the opposite direction on 1hr and 30 min
Only trade manually, and watch every minute when you are trading. Only enter the highest probability trades and keep a tight stop. Scale into good trades with additional orders so you can minimize risk while still making good profits.

And every so often, just say screw it and make a wild trade.[image: image17.png]



	Originally Posted by cesande 


10 it is... then do we need a retrace to 10 5sma?

Thanks much for your help.


best point is @ 1hr 5 sma.. but if there is a massivive momentum, price always dont retrace to 1hr 5sma before a dip. So as closer to 1hr or 30 min will do.. but not more than 50 pips away to 5 sma 1hr[image: image19.png]



BROK

Please do not enter the trades blindly. People are stressing this since the start of this thread. And do not other peoples entry points as yours. But do trade with your own strategy combining with Aus'. 

As for the question it is seen on the H1 and H4 charts that there is a bullish attitude for the moment. To get in that trend you either wait for the price pullback to 5 sma - but bear in mind that when the price pulls back you must/can confirm the bullish trend looking to the QQE charts from smaller timeframes. For the moment QQE of M15 is bearish... therefore when the price pulls back to the sma the bullish bearish condition might have been changed. 

To summarize wait for for the sma5 pullback and get ready.. Think about it as waiting at the red light and yellow has turned. If at that moment if smaller time frames' QQE is bullish like M15, M30, M5, confirm the trend then enter..

