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Are you ready to learn? Discover some secrets of trading? Be ready to learn to trade in today’s rapidly 
changing fi nancial markets. A fi ve-day virtual trading conference geared to both professional and non pro-
fessional traders of the fi nancial markets around the world. You’re invited to join together with 
practitioners through leaders and representatives from leading trading companies, in an online learning 
community to share ideas about trading.

• Turn up the volume with trading experts from around the world. 
• Experience the power and performance of a real live virtual trading conference. 
• Hear live market experts from all areas of interest in technical analysis.

www.TradersworldOnlineExpo.com
Find out solutions to improve your trading.  Discover what services that are out in the market place to help 
you to trade better. In addition to our rich lineup of interactive keynote presentations and panel discus-
sions, during the conference, you can visit any array of informative sponsor booths in our virtual confer-
ence show. These booths will be packed with information, including product and service details, and prod-
uct demos. This is brought to you by Halliker’s, Inc., publishers of Traders World Magazine.

Register today at www.TradersWorldOnlineExpo.com
Limited number of attendee seats are available.

Attend the First Live Online Virtual Traders Conference - FREE

LEARN
  FROM

   M
ARKET

   EXPERTS

Trading in stocks, futures and options involves signifi cant risk of loss and may not be suitable for all traders and investors, Past performance does not guarantee future results.

         100% VIRTUAL AND ONLINE
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Newport Coast Capital’s M2 trading system is the next generation of superior system trading technology. Newport Coast 
Capital offers a Brokerage-Assisted Program, which uses Newport Coast Capital’s intelligent applications, tools, and solutions 
for individual, professional, and institutional traders.  

INDUSTRY’S BEST - Throughout the years, Newport Coast Capital systems have won numerous awards from the following 
distinguished sources:

 TradersWorld Magazine – Editor’s Choice 
 Futures Magazine – Superstar Trading Contest. The use of the Newport Coast Capital trading methods has been 

validated by the results achieved in the Futures Magazine/Auditrack, Inc. real-time trading contest with the 
performance record of 517% ROR annualized for trades entered in real-time on the S&P.  The trading contest’s final 
results were published in Futures Magazine, August 1999 issue page 71. 

 Technology Investor Magazine – Editor’s Choice 

M2 System Strategy - The M2 System approach is to trade smaller individual positions and to diversify into multiple sectors 
like financials, energies, currencies, grains, indices, meats, metals, softs, etc. The M2 System selects trades from more than 30
instruments. The system has a multiple filtering processes and only selects the top 5-10% of what we consider the best signals 
on each instrument. The key to our success is our unique ability in selecting winning trades and creating a balanced portfolio 
with the proper sector diversification in order to manage risk.  

Brokerage-Assisted Program  
The M2 System Can Be Traded By Authorized Licensed Brokers with a Letter of Direction

NEWPORT
COAST
CAP ITAL

An extraordinary investment community

with the highest expectations...

M2 System Actual Trading Results  
Executed By Brokerage Firm # 1  

November 1, 2003 to September 15, 2006

Inception Date: November 1, 2003
Total # of Realized Trades: 357
Winning Trades: 347
Losing Trades: 6
Even Trade Trades: 4
Average Profit per Trade / per Contract: $523.76
Largest Winning Trade: $4,150.00
Largest Losing Trade: $300.00
Trade Close to Trade Close Drawdown: $300.00

M2 System Actual Trading Results  
Executed By Brokerage Firm # 3  

June 1, 2004 to September 15, 2006

Inception Date: June 1, 2004
Total # of Realized Trades: 236
Winning Trades: 236
Losing Trades: 0
Even Trade Trades: 3
Average Profit per Trade / per Contract: $598.00
Largest Winning Trade: $8,250.00
Largest Losing Trade: No losing trade
Trade Close to Trade Close Drawdown: $0.00

Detailed trade-by-trade results by each brokerage firm are published on the Newport Coast Capital website. 
Website: www.nccptl.com
Phone: [USA] 800.883.9621, [International] 949.612.6340  
E-mail: info@nccptl.com 

System Result and Risk Disclosures: Risk disclosure and system result disclosure: The trading results posted are a record of 
all completed trades executed according to the M2 System by brokerage firms participating in the "Brokerage Assisted 
Program". The actual trading results do not include commission charges or open positions. At times substantial drawdown on 
open positions does exist. No one client account has taken all trades as represented because the number of accounts 
participating in each trade will vary depending on individual account available balance, sector diversification and market 
liquidity. Rollover Contracts: The posted results are the net results of both previous and forward contract’s as one trade when
both previous and forward position are realized. Day trading, stock trading and futures trading involve high risk and you can lose 
a substantial amount of money, past performance is not necessarily indicative of future results.  
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The Squaring of Price With Time Using Triangular Charting™

Primus The Trading “Strategy”

Non Disclosure Agreement

Yes, I want to order your Primus Trading Strategy.
I hereby agree not to disclose, copy, exchange or 
other courses or methods, sell or teach for free or for 
a fee the contents or principles of the Primus Trading              
“Strategy” to anyone. It is for my personal use only. I will 
pay $300 initially plus $11 S&H. I also agree to pay the 
$295 balance with 60-days.

  ____________________________________________

      You Must Take a Stand Someday!
I don’t care who the CEO is of a company, nor do I care if 
they do or don’t pay a dividend; nor do I care if they make 
drugs, chips, baseballs, autos or raise ducks. Nor do I 
care where the planets are, because the Squaring of the 
Traded Price will form a price formation that when ana-
lyzed using the Primus eight trading principals; will show 
at what stage the market is at! With the True Trend Line
drawn as outlined in my manual, a valid buy and sell point 
will be evident at that moment. You don’t have to wait for 
any dividend reports or commentaries. You see it now and 
trade it now!

Take my “Primus Trading “Strategy” now and I will 
give you an additional one time gift offer of $400 toward 
it’s $995.00 listed price. And if you order it within the next 
30-days, I will also send you free-of-charge my 38 Select 
Trading Rule Booklet I wrote in 1979. Remember, the 
price of this Primus Trading “Strategy” is not its true 
worth, what it can produce is!

                      After 20 years Testimonial
Dear Joe:
As I mentioned to you your concept is supported directly 
by Biblical Principals. As you know Mr. W.D. Gann was an 
excellent student of the Bible, because of this it is my strong 
belief our live Lord God revealed many things to him from 
the Bible which resulted in many of his great discoveries. 
Aslo, in connection with your system, when Mr. W.D. Gann 
explains that: “When Time and Price are squared, they are 
in balance and a change in trend is expected”. I can see 
now how your system makes this statement a reality for the 
fi rst time in more than 20 years of studying W.D. Gann

God Bless you, Fred B

Primus Trading “Strategy” is a trading plan for traders that are ready to accept new trading concepts. This offering 
has been structured very carefully. It presents concepts never before outlined for traders. It should have a very serious 
consideration on your part. I don’t mail out fancy literature promising the holy grail. I don’t have it and it’s not a black 
box affair either. It is a trading concept that has taken me 37 years to perfect by deductive and inductive strategies, 
plus trial and error studies. I was one of Gann’s last students. He  died the year I took his course, in 1955. I am offering 
the Primus Trading “Strategy” to you if you are one that looks beyond ordinary trading methods. This is my latest 
discovery of price charting. The charting of prince in three dimensions, according to the “Law of the Triangle” This
was developed expressively for stock traders that requested as stock trading program from me. However, the Primus
Trading “Strategy” is a simple trading method that is 100% usable for trading both stocks and commodities.

    Squaring Prices...Charting Three (3) Dimensions, Drawing True Trend Lines

(1) All prices must be given Width/Time/Area in order to represent true price value.
(2) In Primus Trading “Strategy” charting, there must be three (3) dimensions to each posted price: the high, low 
and close. The close will be give the width factor according to my principals.
(3) A True Trend Line can only be drawn from equal values. Drawing a trend line from one low to another low or from 
one high to another high is worthless. This is false guidance and has no true predictive value, and can lead to losses. 
To be successful in trading the markets you need to learn my Three Primus Principles of Charting. You will fi nd that 
they are easy to learn, remember and implement. Take it from my students and I, you’ll be very happy once you did!

Joseph A. Rondinone, President/Publisher
204 Palmer Rd, Madison, AL 35758
Phone 256-464-0833
Email: symetric@bellsouth.net
www.tradersworld.com/primus

Enclosed is my check for $300 plus $11 S&H - the balance of $295 is 
due in 60-days. No overseas sales.

Name______________________________________________________

Phone______________________________________________________

Address_____________________________________________________

City_________________________________State_____Zip____________

ORDER TODAY! Forget all the short cuts, pipe dream’s hope I can make it stuff. 
You can make it! Do not ride a three legged horse. Besides I will help you all I can...

*There is risk of loss in trading futures and options.

SPECIAL OFFER
Pay only $300 initially plus $11 S&H.

           Take 60 days to pay the $295 balance.
                    Total Order Price is $595. 
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ART® Software Works With

eSignal Or TradeStation Data

Go For The Gold!
And Trade With The “Applied Reality Trading®” System

“Sunrise Trading Journal” 97 Full-Color ART® Charts

ART® “Charting Software”:
Is Sold Separately From The ART® “Home-Study Course”

& Requires User To Have A Current Data Subscription With

eSignal Or TradeStation. There Are Computer Requirements

In Order To Generate Charts. Please Call For

Latest Specifications.

Outside The USA & Canada Call: (858) 695-0592

NOTE:  ART® Charting

Software Sold Separately. Video Series Also

Available in DVD

PR-6009-04-06

FREE!
CD-ROM TRADING

DEMO DISK!

CALL OR GO ON-LINE TO GET YOUR FREE

ART
® CHARTING SOFTWARE

CD-ROM DEMO TODAY!

1 (800) 695-6188                 www.TradersCoach.com

ART® “Home-Study Course”:
Includes 4-Week Course “Study Manual”, “Workbook” And “Video Series”;

97 Full-Color “ART® Charts”; “CD-ROM Tutorial”; CD-ROM “Demo Disk”;

“E-Mail Support”; “Trade Size Calculator” Software; And Private “ART® Orientation”.

PLUS: You Get One Month of FREE ART® Charting Software.
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eSignal — everything you
need to trade like a pro

eSignal is a division of Interactive Data Corporation (NYSE: IDC).
*All fees will be refunded to you, minus any taxes and applicable add-on service/exchange fees, if you cancel within the first 30 days of service. Call for details.                                                                  x13491

Now, it’s easier to know what to trade and how
to trade it with eSignal’s real-time quotes, scanners,
news and charts. Just scan, chart and trade!

Call 800.575.2596 now for
your risk-free, 30-day trial!*

Wondering which way
your trades should go?

eSignal has been voted “Best Real-Time Data” and 
“Best Delayed Data” by the readers of Technical Analysis
of Stocks & Commodities magazine every year since 1993.

eSignal has been voted “Best Real-Time Data,” “Best
End-of-Day Data,” “Best Software for U.S. End-of-Day

Traders” and “Best Software for U.S./U.K. Intra-Day
Traders” by the members of the Trade2Win website.

Beat the markets with eSignal’s 
award-winning data and tools:

�Use market scanners that act as a drag-net,
pulling in your best opportunities from 
1,000s of issues

�Receive real-time stock, futures, options 
and Forex quotes and market-moving news

�Let advanced charting with 100+ free and 
proprietary technical analysis studies show 
you when to make your market moves

�Back test your strategy using eSignal’s 
exclusive formula language 

�Use seamless integrated trading within
eSignal with your choice of broker

Successful traders in every corner of the globe use
eSignal to make their best trades. Why not you?

Wondering which way
your trades should go?

1

3

2
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By Robert Miner 
Dynamic Traders Group, Inc. 

Many traders use soft ware pro-
grams that will scan a large data 
base of markets for special con-

ditions that identify markets in position for 
high-probability, low-risk trades. Scans can 
be made of trend position, volatility posi-
tion, momentum position or many other 
unique setups. A scan program saves the 
trader a great deal of time identifying spe-
cial markets conditions.

Over the years, I’ve used multiple time 
frame momentum positions to identify 
high-probability trade setups. What is a 
multiple time frame momentum trade 
setup? It is really very simple and very 
logical. Th e higher time frame momentum 
position identifi es the trade direction. Th e 
smaller time frame is used to execute the 
position. 

As an example, the weekly momentum 
direction can be the fi lter to identify trade 
direction. If the daily momentum makes a 
reversal in the direction of the higher time 
frame weekly momentum, that market has 
made a Dual Time Frame Momentum setup 
for a high-probability trade. Th e momen-

Dual Time Frame 
Momentum Scan

tum of both time frames is in the same 
direction.

Th e DT Dual Time Frame Momentum 
Reversal Scan Results Table #1, shows the 
results of a scan of all 500 stocks of the S&P 
500 index. A stock only makes the results 
table if the stock makes a daily momen-
tum reversal in the direction of the weekly 

momentum. Of the 500 S&P stocks that 
were scanned, there were only 22 that met 
the Dual Time Frame Momentum Reversal 
Scan criteria on Sept. 27, the day the scan 
was run. 

One of the stocks that made the list was 
Kellogg (K). As of the end of the week of 
Sept. 22, the weekly DTosc Momentum was 
Bearish. Th e following week on Sept. 29, the 
daily DTosc Momentum made a Bearish 
Reversal. On that day, the lower time frame 
daily momentum reversed to the direction 
of the higher time frame weekly momen-
tum making Kellogg a good candidate for a 
short trade. At the least, it would be a bad 
candidate for a long trade as long as the 
weekly momentum was bearish even if the 
lower time frame daily momentum made a 
bullish reversal. Let’s take a look at the daily 
chart of Kellogg for this period. 

Chart #1 is daily data of Kellogg through 
Friday, Sept. 29, the day this article is pre-
pared. Once the lower time frame daily 
momentum makes a Bearish Reversal into 
the direction of the weekly bearish momen-
tum, a sell strategy is to place a sell stop one 
tick below the minor swing low. If the short 
position is elected, place the initial protective 
buy-stop no higher than one tick above the 
high made following the daily momentum 
Bearish Reversal. If the daily momentum 
makes a Bullish Reversal before the swing 
low sell-stop is hit, it is taken off  the sell list 
until the next daily bearish reversal. 

Each of the 22 of 500 stocks were a trade 
candidate beginning Sept. 27 because only 
those stocks that made a momentum rever-
sal in the direction of the weekly momen-
tum were part of the results of the scan. 
Some were candidates for long and some 
for short trades, depending on the weekly 
momentum direction. 
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Th e DT Dual Time Frame Momentum Reversal Scan Results 
Table #2 was made on Forex data. Of all the Forex markets in the 
portfolio, only three met the Dual Time Frame Momentum Reversal 
conditions on the day of the scan. Th e AD/USD made a daily bear-
ish reversal in the direction of the bearish weekly momentum. Th e 
USD/Can and USD/Swiss both made daily bullish reversals in the 
direction of the bullish weekly momentum. Th ere were setups for 
a long trade. 

Chart #2 is the daily data for the AD/USD. Th e daily Bearish 
Reversal was made Sept. 19, the day of the scan. A sell-stop to go 
short is placed one tick below the minor swing low. If elected, the 
initial protective buy-stop is placed one tick above the high of the 
bar that made the daily Bearish Reversal. Th e sell-stop to go short 
was elected two days aft er the daily momentum Bearish Reversal. 

Th e DT Dual Time Frame Momentum Reversal Scans were 
made with Dynamic Trader Version 5 (DT5) and the proprietary 
DTosc (Dynamic Trader Oscillator). Th ese are the most power scan 
setups I have seen in 20 years of trading. Th ey save the trader a 
tremendous amount of time identifying the best potential trades 
from any portfolio of stocks, futures, sectors, Forex, mutual funds 
or any other group of symbols. 

While the DT Dual Time Frame Momentum Reversal Scan 
approach may be made into a stand alone trading system, traders 
should consider the technical position of each symbol that is one of 
the daily scan results before placing the trade. Simple entry tech-
niques are all that are necessary such as taking out a minor swing 
high or low once the setup is made. Stops are completely objective 
and capital exposure is usually very minimal. 

To learn more about the new Dynamic Trader Version 5 and Dual 
Time Frame Momentum strategies taught in the Dynamic Trading 
Multimedia E-Learning Course, see our full page ads in this issue of 
Traders World or visit our web site at www.DynamicTraders.com. 

Robert Miner is the president of Dynamic Traders Group, Inc. and 
is the author of the new comprehensive Dynamic Trading Multi-
media E-Learning Workshop. For more information, go to www.
DynamicTraders.com.

• A Professionally Managed, Spam 
Free Site & Learning Center

• Gann's Stock & Commodity Courses
Available FREE to All Members

• The Only e•group with Archived  
Charts, Graphs and Rare Writings,
All Available for Member Download

• Many Books on Gann’s Reading List
Are Available FREE to All Members

• On Going Market Commentary by
Traders Using Gann Techniques

• Learn from Other Gann Students 
Sharing Their Thoughts & Methods

visit us today for membership information at:

http://groups.yahoo.com/group/wheelsinthesky

WHEELS IN THE SKY

It is the desire of Traders World Magazine that 
the magic of astrology should become available 
to as many people as possible as inexpensively 

as possible. Traders World will have a professional 
astrology report done for you. The professional 
report is approximately 30 pages beautifully pre-
sented in columns with beautiful fonts covering 
both your personal and professional life. You can 
use the professional part of the report to develop your talents, so you 
will be better able to attain your desired growth in your profession.  
Problems can be avoided and transformed into positives through 
insight and wise action.  The personal part of the report given will 
deal with your identity, emotion, love, destiny, etc. Another section 
of the report deals with the major times of change in your life, show-
ing clearly in graphic form the months when these changes are the 
strongest. Through this timing you will know what to do and what 
not to do during these changes. The report is $19.95 plus $3.00 
shipping and will be sent to you by U.S. Priority Mail. Without 
any extra charge. To receive the report fi ll out the following form:

Birthdate____________________Time of Birth_______________
City of Birth_________________State_______Country________
Name_______________________________________________
Address_____________________________________________
City_________________________State_______Zip__________
Telephone____________________________________________
Payment Method   __Check Enc. __VISA  __MC  __AMAX 

Credit Card #_____________________________Exp._________

Traders World, 2508 W. Grayrock St, Springfi eld, MO 65810

Know Your Future?
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Many trading systems and just 
about all opinions of market 
direction attempt to forecast the 

market.  Whether one uses fundamental or 
technical analysis, if an opinion is being 
generated, you are attempting to forecast 
the market.   Some use Elliott Wave theory, 
some rely on P/E ratios but the overall pur-
pose is to estimate where prices will be at 
some point in the future. As traders and 
human beings we will always have opinions 
and ideas based on our beliefs about what 
we have experienced.  No matter how hard 
we try not to have opinions, we just can’t 
seem to help having them.  Even so, you 
have to guard yourself against your opin-
ions when trading the markets.

Most traders that trade from an opinion 
biased mindset or use a trading system that 
solely forecasts market direction as their 
primary trading tool have a high probability 
of failure.  Traders that trade in this fash-
ion tend to take position and then “HOPE” 
their trade turns out profi table.   In trading, 
“Hoping” is a loser’s game and usually ends 
in large losses and uncontrolled emotional 
outcomes.

Here are some major issues with forecast-
ing market direction based on opinions and 
indicators:

1) Tends to lack risk control procedures 
for establishing “Trade Size”

2) Fails to establish exact guidelines of 
when trade is not working

3) Fails to recognize market reality based 
trading rules

4) Fails to maintain objectivity due to 
opinion forecasting

5) Fails to establish exact entries andexits 
based on market realities BEFORE the trade 
is taken

6) Leads to “Hoping” the market will do 
what you want it to do instead of trading 
market realities in the present moment

7) Leads to destructive emotional trading
8) Indications are derivatives of price and 

volume which are market realities therefore 
taking you one or more levels away from 
market realties

Where the markets are concerned, the 

fi rst thing to realize is that all opinions or 
forecasts about the markets are nothing more 
than fantasies.  At the moment a forecast is 
formed, its reality does not exist.

Th e following examples show how opinions 
and indicators can be dangerous.
1. Forecast Example:  Let’s say you believe the 
forecast generated by an Elliott Wave theory 
indicating that stock XYZ is about to begin 
a trend up.  Even the MACD is indicating 
positive divergence.  You say to yourself, a 
no brainier, I’ll buy here and wait.  Another 
week goes by and instead of beginning its 
up-trend, XYZ stock goes lower. You say 
to yourself that you entered this trade too 
early, but you BELIEVE it will head up 
very soon, so you hold on another week.  
  Next week the stock goes lower and now you 
are worried.  Th e MACD bullish divergence 
is still present and the Elliott Wave forecast 

Trade Market Realties 
& Get Better Results!

1 (800) 695-6188     www.TradersCoach.com

FREE CD-ROM
TRADING DEMO DISK!

Order your FREE
CD-ROM today
and see the
ART® trading
software
in action!

remains the same, but it looks like it is 
heading down for one last time, a shake out.   
You think to yourself, “Can’t go much lower”.  
Th e next day the stock plummets, you panic 
and sell out your position and scratch your 
head saying how could that happen?  It 
happens all the time to traders relying on 
the forecast and not the actual market!!!
  In this example, the trader held on to his 
fantasy based on his forecast.  His faith in 
the forecast leads him to avoid using a stop-
loss.  Th is is typical for traders locked in to 
this type of forecast trading.  Aft er all, their 
ego is involved here too.

2. Opinion - Example One: Let’s say you 
have bullish divergence in an MACD oscil-
lator, and you now have an opinion in your 
mind that prices should change from the 
current downtrend to an uptrend.  

By Bennett McDowell, TradersCoach.com
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So, you look for a reason to go long, an entry signal.  One comes 
along and you take it.  You think to yourself that you would not have 
normally taken that signal if you did not see bullish divergence but 
with bullish divergence you feel you should.  Prices then continue 
downward even lower and the bullish divergence remains bullish 
so you stay with your long position.  

“…Can’t go much lower…” you say to yourself.  It does go lower 
and now you’re worried but you do not want to sell and take the 
large loss, so you hold on.  Aft er all, the MACD divergence is still 
bullish but not as much as before.  

Soon the divergence turns into NO divergence and instead the 
trend down becomes apparent and you now must sell out.  You feel 
depressed, frustrated, and betrayed by your MACD oscillator!  If 
the oscillator had not been there you would never have taken the 
trade to begin with.

3. Opinion - Example Two:  You get a trading signal to go long 
but this time your STOCHASTIC oscillator indicates that prices are 
overbought already, so you do not take the long position.  Th e so 
called overbought STOCHASTIC oscillator formed an OPINION 
in your mind to not take the trade.  Now you sit there and watch a 
great uptrend happen right before your eyes and the STOCHASTIC 
oscillator remains overbought during the entire 10 point uptrend.  
Had you never looked at the STOCHASTIC oscillator, you would 
not have had an OPINION, and would have gone long.

4. Opinion - Example Th ree:  You see bearish divergence on the 
MACD oscillator so you form an OPINION that the uptrend is 
ending and now you look to get out of your long position right 
away.  You exit the market.  Only to fi nd prices reverse and go 
higher, the MACD oscillator turn bullish, and you are left  scratch-
ing your head.

Examples of how opinions and INDICATORS distort reality could 
go on and on, but you get the idea.  And the idea is that, oscillators 
form opinions and opinions are not in the best interest of the suc-
cessful trader.  Instead, with ART® you will learn to listen to what 
the market is actually saying through Price action and Volume.  

Strive to create an environment without opinions.  That means 
avoid reading financial newspapers, watching financial TV, or lis-
tening to financial news in any form while trading.  

News programs form opinions; trading oscillators form opinions; 
and market analysts form opinions.  We do not know how the mar-
kets will react to news and financial recommendations. If we think 
we do, then we are forming an opinion about the news.  

How many times have companies come out with great earnings 
and sold off right after the announcement.  And when the mar-
ket does sell off, the news commentator comes out and says “…the 
stock had run up already in expectation of the good numbers and 
then sold off…”.  And, if instead the stock continued upward, the 
news commentator would say, “…good earnings drove the mar-
ket upward…”.  News commentators operate on 20/20 hindsight.   
Traders don’t have this luxury.  We must trade market realities!

The Case For Reality Based Trading:
What if I could show you a way to avoid opinion trading and instead 
trade market realities, maintain strict risk control, and reduce trad-
ing stress using with no indicators!  Would you be interested?  I bet 
you would be!  And what if I also showed you a system that you 
could apply to all markets and time frames that would indicate 
exact trade entries and exits before you take the trade so you could 
calculate your “Trade Size” to maintain your risk control, inter-
ested?  Furthermore, what if this system allowed you to create your 
own trading plan basing all your trades in direct alignment with 
your personality and style of trading, even more interested now? 

A trading system of this nature would have to be dynamic and 
adaptive yet structured and clear.  It would also need to simplify 
market complexities to maintain a stress free user interface and trad-
ing experience.  

How free would you feel if you know each trade was taken based 
from objective market realities and each “Trade Size” was carefully 
calculated to minimize risk and create a stress-less trading environ-
ment void of anxiety and fear?  I would say pretty good, wouldn’t 
you?

The trading system I am referring to is called “Applied Reality 
Trading®” known internationally as ART® and is currently being used 
by traders around the world to trade the financial markets.   ART® 
consists of an in-death four week long home-study course that has 
received high marks from the traders and industry professionals 
including reviews from “TradersWorld” and “Stocks & Commodities” 
magazines. 

Many trading systems use a “Moving Average” or some type of 
indicator to base trading decisions, especially trade exits.   “Moving 
Averages” are usually derivatives of price and therefore do not 
represent the natural “Truth” of the market.  Furthermore, “man-
made” derived moving averages can be adjusted with variables such 
as simple vs. compounded, and are subject to alterations based on 

Chart 3 Chart 4
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opinions and prone to subjectivity.   Thus, I 
do not recommend using them as primary 
entry and exit signals because they do not 
represent the true realities of the market.  
Instead use an objective based trading 
approach to tell me when to exit the mar-
ket!  In addition, most trading systems that 
use moving averages to exit trades tend to 
“whip-saw” the trader in and out of trades 
too often!

Charts Illustrating Reality Based 
Trading:
Below are four charts illustrating how a 
“Reality-Based” trading system named 
“Applied Reality Trading®” trades the 
Reality of the market.  “Applied Reality 
Trading®” bases trades on market realities 
including price and volume.  When vol-
ume is not reported in a market, the ART® 
Charting Software adapts to that condition 
as well.  

When analyzing these charts, notice how 
the triangular shapes on the chart called 
“Pyramid Trading Points®” and diamond 
and square icons called ART® Reversals 
capture the “Reality” of the market as it 
is unfolding.  Both trade entries and exits 
are based on price activity and not arbi-
trarily based by the trader.  This is impor-
tant because we want to enter and exit the 
market based on market reasons or “Market 
Truths”.  All charts below are for educa-
tional purposes only.  See Chart One

This chart of Intel Corp. is a great example 
of the “ART® Charting Software” in action 
trading market realities.  Notice how the 
“Pyramid Trading Point®” indicators cor-
rectly align your trading with market reali-
ties while maintaining exact stop-loss exit 
levels based on key support levels which are 
market realities! See Chart Two:

Notice on this FOREX 5-minute day trad-
ing chart how dynamic the ART® Charting 
Software is as it adapts to changing market 
realities!   Chart Three:

Using the ART® reversals you can “Swing 
Trade” and scalp market realities of sup-
port and resistance!  Risk control is main-
tained on each and every trade even when 
“Scalping”! Chart Four:

ART® can be used to trade the realities 
of future markets as well!  Using Pyramid 
Trading Points® in conjunction with ART® 
Reversals allow traders maximum flexibility 
in choosing reality-based trade entries and 
exits while maintaining structured trading.  
This adds-up to flexible adaptive responses 
to changes in market realities.



16      TRADERSWORLD.COM  Fall 2006 / Early Winter 2007

Dan Ferrera’s New Automated Trading System!
THE KEYS TO 

SUCCESSFUL SPECULATION
This course presents a complete trading system which 

will teach anyone to trade successfully in any market, in 
any time frame, beginning with very limited capital, and 

is fully application orientated, specifically outlining a 
mechanical trading strategy incorporating all necessary 

principles of money management, risk management, 
swing trading, signal generation, the use of options etc... 

By Daniel T. Ferrera.  
CAT# 500 Hardcover w/CD, 250 pages. $1, 500.00

If WD Gann ever wrote a Textbook on 
the Law of Vibration, it would look much 
like this.  Entire sections on the Square of 
Nine, Harmonic Grids, 360 Spiral Charts, 

Multidimensional Geometry, Plant 
Growth, Crystals, Pythagoreanism, 

Architecture, all directly applicable to the 
markets. Don’t miss this Essential Work! 
Hardcover, 700p. 500 Diagrams, 2 Vols. 
Retail $350 Translation Society $250
sacredscience.com/archive/Kayser.htm 

- SACRED SCIENCE INSTITUTE - 
HANS KAYSER

TEXTBOOK OF HARMONICS
THE MOST IMPORTANT WORK ON HARMONICS &

W. D. GANN’S LAW OF VIBRATION EVER WRITTEN!   
A BREAKTHROUGH FOR ALL MARKET RESEARCH!

700 PAGES OF TEXT, 500 AMAZING DIAGRAMS!
TRANSLATED BY ARIEL & JOSCELYN GODWIN!

WWW.SACREDSCIENCE.COM EMAIL: INSTIUTE@SACREDSCIENCE.COM  US (800)756-6141

THE EARLIEST
FINANCIAL ASTROLOGY MANUSCRIPTS

W. D. Gann, Fred White, Sepharial, Prof. Weston  
1902-1930

A unique & unknown set of onion-skin manuscripts on 
financial astrology written in 1902, 1917 and 1929, the 

most advanced and important documents on astro-
finance that we have ever seen.  Planetary Days & Hours, 

Elevations, Transits, Directions, Parallel Aspect, Right Ascen-
sion, Nodes of Moon & Planets, The Integration of Geocentric 
& Heliocentric Astrology in Markets, Forecasting Markets w/

Examples in Wheat & Sugar,  Indicators, Significators, 
Radix, Transition Pints, Market Trends New Moon.  

CAT# 505  Hardcover 250p. $1000.00

—— PLEASE SEE OUR HOMEPAGE OR CONTACT US BY EMAIL FOR DETAILS ON THESE BOOKS —

NEW!  TRANSLATION SOCIETY
Help support the translation of important 

books by joining the Sacred Science Transla-
tion Society. Get a 30% Discount off all titles 
with agreement to purchase at least 3 books. 

NATURAL ARCHITECTURE:  THE 
LAWS OF UNIVERSAL HARMONY 

Petrus Talemarianus—Coming Oct 2006 
THE LAW OF THE COSMOS. THE 

DIVINE HARMONY ACCORDING TO 
PLATO’S REPUBLIC – TIMAEUS

Eberhard Wortmann—Coming Nov 2006

Reality Based Money Management & 
Risk Control:
When trading the “Realities” of the mar-
ket, it is also important to trade within 
the “Realities” of your risk capital.  
Implementing sound money management 
encompasses many techniques and skills 
intertwined by the trader’s judgment.   
All three of these ingredients must be in 
place before the trader is said to be using 
a money management program along with 
their trading.  Failure to implement a good 
money management program will leave the 
trader subject to the deadly “risk-of-ruin” 

exposure leading eventually to a probable 
equity bust.

In order to implement a money manage-
ment program to help reduce your risk 
exposure, you must first believe that you 
need to implement this sort of program.  
Usually this belief comes after having a few 
large losses that cause enough psychological 
pain that you want and need to change.  You 
need to understand how improper “Trade 
Size” actually will hurt your trading.

Novice traders tend to focus on the trade 
outcome as only winning and therefore do 
not think about risk.  Professional trad-

Chart 1 Chart 2

ers focus on the risk and take the trade 
based on a favorable outcome.  Thus, “The 
Psychology Behind ‘Trade Size’” begins 
when you believe and acknowledge that 
each trade’s outcome is unknown when 
entering the trade.  Believing this makes 
you ask yourself, how much can I afford to 
lose on this trade and not fall prey to the 
“risk-of-ruin” outcome?  

When traders ask themselves that, they 
will then either adjust their “Trade Size” or 
tighten their stop-loss before entering the 
trade.  In most situations, the best method 
it to adjust your “Trade Size” and set your 
stop-loss based on market dynamics like we 
teach here in “Applied Reality Trading®”.

During “draw-down” periods, risk control 
becomes very important and since good 
traders test their trading systems, they have 
a good idea of the probabilities of how many 
consecutive losses in a row can occur. Taking 
this information into account, allows the 
trader to further determine the appropriate 
risk percentage to take on each trade.

Conclusion:
So, while it is common to have an opinion 
as to market direction, it is best to base your 
trade entry and exit decisions on “Market 
Truths”.  Trade the realities of the market 
as the market unfolds and see if dealing in 
reality delivers a better result!

In life, living in reality and adapting to 
reality seems to be the best course of action 
to avoid extinction.  Throughout the ages, 
the organism that is able to adapt to its real-
ity survives. The same can be said of trad-
ing the financial markets. 

Trade and adapt to the realities of the 
market as the market unfolds and see if 
dealing with reality delivers a better result 
and keeps you from becoming extinct!
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THE GARTLEY 
“222” PATTERN

By Larry Pesavento

The Gartley “222” pattern is named 
for the page number it is found on 
in H.M. Gartley’s book, Profits in 

the Stock Market, 1935. Since then, multi-
ple books have been written describing the 
Gartley “222” pattern and charting soft-
ware that applies it. Ensign Software was 
the first to mathematically provide the pat-
tern in their charting software to be used 
on any actively traded stock, commodity or 
futures markets.

Of the almost 500 pages in H.M. Gartley’s 
book, none is more important than pages 
221 and 222. This is where the author 
described this particular pattern in greater 
detail than any of the other patterns in his 
book. Gartley referred to it as one of the best 
trading opportunities. The most revealing 
part of the Gartley pattern is somewhat hid-
den on page 222 under figure 27 in the book 
as Larry discovered. 
SEE FIGURE 1: REPRODUCTION OF 
FIGURE 27 FROM GARTLEY’S BOOK.

PATTERN STRUCTURE
The structure of the Gartley “222” pattern 
is almost identical to the AB=CD pattern 
with one main difference, it has one added 
leg that anchors the AB=CD. Whereas the 
AB=CD pattern is formed with three legs 
the Gartley pattern is formed with four 
legs. The Gartley pattern must contain an 
AB=CD in order for it to be a valid Gartley 
pattern. The pattern is labeled from the ini-
tiation of the pattern with an “X”. Once this 
leg is complete the high or low from “X” 
begins the AB=CD formation. See Figure 

2 for an example of the AB=CD buy and 
sell pattern.

It is important to know what invalidates 
the Gartley “222” pattern. Here are 3 items 
that invalidate the pattern:

1. The D completion point can not exceed 
X.

2. The C leg can not exceed A. C can be a 
1.00 or double top or double bottom of X, 
this is a rare pattern but it is valid.

3. The B leg can not exceed X.

SEE FIGURE 2: EXAMPLE OF AB=CD 
BUY AND SELL PATTERN
SEE FIGURE 3: EXAMPLE OF GARTLEY 
BUY AND SELL PATTERN

As with the AB=CD pattern the Gartley 
pattern is also found in all time frames and 
in all markets. The pattern is a retest of a 
high or low price and offers the trader an 
entry into a trade in the direction of the 
trend.

IMPORTANT CHARACTERISTICS OF 
THE GARTLEY “222” PATTERN
The Gartley pattern can be broken down 
into four segments which relate to the label-
ing of the swings. Point X is the high or 
low point of the swing and is the starting 
point of the pattern. The X can be found 
on longer time frames at major highs or 
lows. However, the X can also sometimes 
be found as a top or bottom within a larger 
trend, in other words the pattern can form 
within a larger swing or leg without the 
X being a major top or bottom. Refer to 
Figure 4. It is important to remember that 

Figure #1 Figure #2
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the majority of traders will not be initiating trades at exact tops and 
bottoms the majority of the time but the Gartley pattern offers the 
trader a retracement entry into the trend at low risk trading points 
and with quantified risk levels.

SEE FIGURE 4: This chart shows a good example of a downtrend 
and the Gartley sell patterns that formed with the X point being 
within the trend.

The X point becomes the fulcrum or anchor price that all tech-
nical traders watch daily. After point X is formed and the market 
begins to move in one direction the XA leg begins to form, at this 
stage it is impossible to determine where the completion of the XA 
leg may be. There are certain characteristics of how this first swing 
embarks that give clues to the length and thrust of the XA leg: If 
there are gaps, wide range bars and tail closes in the direction of the 
trend this leg may take some time before a correction takes place. 

As this first leg accelerates it will take out old support or resis-
tance levels from past chart data. The only way to visually know 
that the XA leg is complete is by the formation of the second leg 
labeled AB. Near the completion of A many times a doji bar or twee-
zer bar will form. This tells us that the momentum may be slowing 
at this point. (A doji bar is a type of Japanese Candlestick where the 
close is at or near the open of the bar and it is considered a neutral 
bar. A tweezer top or bottom is also a Japanese Candlestick pattern 
and forms when two bars have the same high or low.)  

SEE FIGURE 5: This chart shows examples of a Tweezer Top and 
Tweezer Bottom pattern. The Tweezer Top pattern and the lower 
right Tweezer Bottom pattern also show a doji bar or a neutral close 
marked with an arrow.

Once it has been determined that the XA leg is complete then the 
next step is to watch the formation of the AB leg. This leg is the first 
reaction up or down from the initial impulse wave from X. The key 
items to watch in this formation are: 

• The Fibonacci retracement ratio the market corrects to. 
• The number of bars that form the leg.
• The similarities in slope and thrust For example, if the AB leg 

takes a considerable amount of time, more than 8 to 10 bars to form  
of the XA leg, then we would assume that the market is basing for a 
larger correction, potentially to the .618, .786 or further.

As price begins to turn down or up from B it is important to 
note that the pattern would be invalid if the BC leg exceeded X. It 
is possible for the completion  point of this leg at C to be an exact 
double bottom or top of the X point and that is still a valid pattern, 
but if price at C exceeded X the pattern would then be invalid and 
would negate this pattern and would potentially be forming a dif-
ferent type of pattern. 

Figure 6 shows a trade example with the Gartley sell pattern and 
the stock GOOG. It is clear to see on the chart that the trade offered 
the trader a low risk entry point and the profit targets can be taken 
using Fibonacci retracement levels. As with any trading pattern 
they can fail and the trader must be diligent in using stop-loss 
orders and follow a well studied methodology.
SEE FIGURE 6: GARTLEY SELL PATTERN TRADE USING 
GOOG STOCK.

This article is excerpted from the book ‘TRADE WHAT YOU SEE 
– How to Profit from Pattern Recognition’ by Larry Pesavento and 
Leslie Jouflas, which will be published by John Wiley & Sons in 
2007. 
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Your chance to really turn $10,000 into 
a Million in less than 10 years!!!
By Joel Rensink

I truly love the Forex markets and I would like you to love them 
too!  Th e Forex or FX market can be traded from anywhere in 
the world from a laptop, from a standard pc, from an internet 

cafe, etc; hundreds of thousands trade from home everyday and 
some make an INCREDIBLE living from trading.  Th is is possible 
because the FX market truly is an incredible market to trade on a 
part or full time basis.  But.., there are serious caveats....

I know some of you reading this article have traded for a long 
time.  Possibly some stocks, futures-- usually Eminis or regular 
commodities like beans, corn or wheat.  Others of you have prob-
ably traded the fi nancials, bonds, eurodollars, and currencies on 
the futures exchanges.  Or like me, for years have traded any market 
that can be bought or sold profi tably-- including Forex.  Some of 
you who are still researching the business haven’t yet started trad-
ing anything yet..., and you are the lucky ones!  

You are going to be presented with an unprecedented trad-
ing advantage that I couldn’t have imagined 30 years ago when I 
started.  Opportunities exist which can permanently change your 
life for the better, if you proceed correctly.

Primarily in the last fi ve years, there has been a growing revolu-
tion of small players trading the bank Forex instruments.  Th ere is 
tremendous hype played out on late night television about how it is 
so easy to make thousands of dollars just following some green or 
red arrows on a screen.  “I quit my job. It’s the best thing I’ve ever 
done. Th ere’s nothing to it!” claims one fetching lady on TV.  Type 
FOREX into Google and you will fi nd over 44,000,000 results.  Type 
in Soybeans, you only get 7,400,000.   

It could be very easy to think this Forex investment option is just 
some more sucker bait or simply a lateral blip in our increasingly 
electronic trading way of life.  It could easily be that for some, but 
the majority of serious traders might want to get more involved.  
Why?  Some of the best risk/reward opportunities on the planet 
are only available in the Forex market.

Forex Market Promotion

Th ere is no need for me to make a large production about all 
the details of Forex.  Th ere are tons of free books fi lled with clear 
details. Th ere are also many reliable sources of information on the 
web which help with this.  One typical example is Investopedia.
com.

Investopedia Says: “Th e foreign exchange (also known as “forex” 
or “FX”) market is the place where currencies are traded. Th e 
overall forex market is the largest, most liquid market in the world 
with an average traded value that exceeds $1.9 trillion per day and 
includes all of the currencies in the world.

Th ere is no central marketplace for currency exchange, rather, 
trade is conducted over-the-counter. Th e forex market is open 24 
hours a day, fi ve days a week, with currencies being traded world-

wide among the major fi nancial centers of London, New York, Tokyo, 
Zürich, Frankfurt, Hong Kong, Singapore, Paris and Sydney - span-
ning most time zones.

Th e forex is the largest market in the world in terms of the total 
cash value traded, and any person, fi rm, or country may participate 
in this market.”

Th en, this free service goes on in detail to help individuals create 
a  Medium-Term Forex Trading System which they claim should 
require less capital to trade than either a short term system or a 
long term system.  According to them, short term systems require 
large capital due to the high leverage needed to profi t from small 
movements, while long term systems require large capital to cover 
market volatility against open positions.  

Th is is just one example of the rampant advertising of ways and 
methods to make money in Forex.  It seems everyone knows how 
to profi t in this “new” market.  Hundreds of auctions a day on Ebay 
advertise “Holy Grails” for operating in Forex.  

EBAY Auction Headlines for October 10, 2006: 

“Literally Download £350 ($661)+ every week with Forex”, “ 
Forex Prophecies Revealed Trading System--See Actual Market 
Movements Before Th ey Happen!!!”, “”ULTIMATE REVERSAL” 
BRAND NEW FOREX TRADING SYSTEM-THIS SYSTEM 
WILL MAKE YOU MONEY I GUARANTEE IT!!!! “, “Th e Forex 
Prophecies Revealed Trading Method “, “AMAZING STEALTH 
FOREX TRADING SYSTEM --Scalp or position trade + New part 
time strategy “,”$3500 in 12 Seconds with this Simple Forex System! 
Forex News Release Trading System. Proof Provided.” ..., and on 
and on.

You get the idea. I’m sure you’ve seen other off ers just as outra-
geous.  If trading this new phenomena is so easy, how come anyone 
is still working at McDonalds?

Forex Danger

Because just like the older brothers of Forex, the futures markets; 
the huge majority of participants are losers.  Many of the web links 
which one gets assaulted with leads the interested to Forex fi rms 
who hawk their wares.  Even narrow 3 pip bid/ask spreads (1 pip 
= $10) instead of commissions are equivalent to $30 and as high 
as $50 dollars on full lots depending on the currency pair.  High 
leverage is off ered and encouraged-- 50:1, 100:1, even 200:1 at some 
fi rms.  Which works for you when you have a winning trade--and 
against you when you lose.  Th is two-step combination empties the 
majority of the money from the average account in the fi rst week 
of trading. 

Only a small portion of Forex trades are done by large fi nancial 
groups for real needs in foreign currency. Most of the Forex trade is 
speculative. Speculative trade for profi t takes more than 85 percent 
of the daily trade in the forex market.

People want to believe that there is a simple answer to their 
fi nancial problems, and are happy to believe that Forex trading, 
or gambling will be that answer.  Trading with such high leverage 
makes unrealistic demands on the ability of average people with no 

Dangerous Secrets that Guarantee 
Automatic FOREX Profi ts
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experience, and so as many as 90% of those who start trading lose 
most of what they start with.

Additionally, what most people don’t know is; a large percent-
age of the clickable advertising and referal links to forex fi rms are 
from individuals who get a piece of the bid/ask spread from every 
customer they refer.  Many system sellers who refer  their custom-
ers to a certain fi rm that “they have found to work well with their 
system” oft en are double-dipping by getting shares of the bid/ask 
spread from their customers.  

You trade. They win.

Th e Forex market is still extremely unregulated.  Th is doesn’t stop 
trading professionals from making good use of it.  But this also 
makes it easy for people (read: borderline criminals) who never have 
traded themselves, to profi t handsomely by telling you that you can 
easily make money.  No wonder the CFTC is having fi ts with all 
the hype and claims out there.  Th ere is a “wild-west” atmosphere  
surrounding the industry that will likely be reined in as the money 
traded gets even bigger and enough regular citizens get hurt by 
some of the ebullience.

Th e FX market is considered an Over Th e Counter (OTC) or 
‘interbank’ market, because transactions are conducted between 
two counterparties over the telephone or via an electronic network. 
Trading is not centralized on any exchange, as with stocks and 
futures. 

Forex Market Unparalleled Benefi ts

Th is brings us to the most attractive trading incentives truthfully 
advertised and actually delivered by Forex fi rms.  Th e magic word 
FREE really comes alive when people with a little money and big 
dreams collide when the apparent solution is Forex trading.  Forex 
fi rms provide the lowest possible entry cost for trading a lever-
aged trading vehicle.  Th ese fi rms provide completely free real-time 
quotes and interactive trading platforms which represents hundreds 
of dollars of value a month, fi xed costs that you don’t need to pay 
for.  Aft er paying an average of $500/month for decades for quotes 
futures traders see great value.

And that’s not all.   Most online Forex fi rms off er free ‘Demo’ 
accounts to practice trading, along with breaking news  and chart-
ing services. Th ese are incredibly valuable resources for traders who 
would like to test their trading skills with ‘virtual’ money before 
opening a live trading account.  Th e  ‘virtual’ trades operate just as 
well and as bad as the “real-money” trades.  

Richard Dennis, in an interview  about the traders he trained, 

was quoted to say that when a person was new at trading, he was 
as bad as he was ever going to be.  Now, with Forex trading costs 
as low as they are, with demo accounts and “mini” accounts avail-
able---learning to trade correctly has never been so attainable for 
so little upfront cost.

A couple years ago it cost me $10K to $20K to open an FX account.  
Now, some Forex fi rms off er these “mini”  trading accounts with a 
minimum account deposit of only $200 trading small increments 
with no commissions. Th is makes Forex much more accessible to 
the average individual, without large start-up capital.  

Unlike any other fi nancial markets, investors can respond to cur-
rency fl uctuations caused by economic and political events at the 
time they occur, whether it’s day or night.  Th e way the interbank 
system handles these events is one of the reasons that there are 
additional opportunities for speculators.  More about that soon.

Forex Edges

In Forex there is always a bull market going on.  A trade in Forex 
involves selling or buying one currency against another. Th us, a 
bull market or a bear market for a currency is defi ned in terms of 
the outlook for its relative value against other currencies. If the out-
look is positive, we have a bull market in which a trader profi ts by 
buying the favored currency against other currencies. Conversely, 
if the outlook is pessimistic, we have a bull market for other cur-
rencies and traders profi t by selling the weaker currency and buy 
strong currencies. In either case, there is always a bull market trad-
ing opportunity for a trader. 

Recently, this has been the case for the British Pound vs. Japanese 
Yen (GBP/JPY) cross rate.  People generally have been buying the 
Pound and selling the Yen for over a year.  

Stop!  

What follows, if exploited prudently, will permanently change 
your life!

Online forex chatrooms abound, some with the same fervor that 
I only recall occuring in the late ‘90’s during the dot-com boom.  
Starting in March, one gentleman posted for months about the 
beauty of buying the  GBP/JPY spread and holding instead of trad-
ing it.  By the time he covered it, he made over 400% annualized 
return for a half year on his money, with relatively low leverage.  I 
have no doubt he did receive that return, as that kind of positioning 
is the epitome of correct trend trading.  

Unique Edge 1 
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What is so special about trading currencies in Forex, is that you 
automatically receive the current fl oating interest on the currency 
you’ve purchased, but must pay the interest on the currency you 
sell.  GBY is currently receiving 4.5%, while JPY is receiving .25%; 
a diff erence of 4.25%.  So right now, if you buy the spread; you’ll 
receive 4.5% interest on 100,000 British Pounds and pay .25% inter-
est on 22,200,000 yen----all for $3,700 USD at the fi rm where I 
trade.  

Th ink about this for a few minutes!  Modern day alchemy at work!
If the market oscillates in a narrow range for a year---which isn’t 

likely to happen---going higher is more likely--- I would receive 
approximately $7,850 in interest aft er paying for the Yen.  Th at fi g-
ures to 212% return on my $3700 USD.  Add to that any gain that 
the British Pound increases vs. the Yen and you can see why the 
CARRY TRADE is one major device that hedge funds rely on to 
make the big returns they strive for every year.  And even if the 
British Pound declined vs. the Yen during the year, it would have to 
be a major rout (which you can protect yourself from) to erase the 
gains from interest alone.  Do you see the potential power you have 
by carefully exploiting the native benefi ts of Forex trading?

It’s obvious that with a simple calculator and an accurate trading 
method you can dial in better returns than your bank ever will give 
you in your savings account.  You get to choose your tolerance for 
risk.  Fortunately there are protocols determining which favorable 
spreads are under accumulation for long periods.  Imagine if you 
were able with a combination of interest received and robust trad-
ing methods to average 47% return per year for the next 10 years.  
A $10K Forex account would turn into $1,100,000.  Too hard to 
do?  At 25% return per year you would achieve the $1,100,000 in 
just under 19 years.  What if you added another 5K a year to help 
the account build?

My recommendation is for anyone seriously interested in keep-
ing and growing their wealth to eschew any ideas of daytrading 
Forex as a form of income.  Is consistent daytrading Forex possible?  
Under the ideal circumstances which some have created for them-
selves--- a guarded “yes”.  Regardless of claims by many system 
sellers and seminar presenters, PROFITABLE daytrading off -fl oor 
in Forex; by non professionals is virtually not repeatable.  

Proof:

Oanda FXTrade, a fi rm I’ve used; has a spread cost calculator that 
you can use to fi nd your trading profi le and cost of doing busi-
ness. With a 3 pip (tick) spread on your preferred market, with a 
$10K trading account, 50:1 leverage, and only trading twice a day, 
it calculates your trading costs at $75K a year.  If you are able to 
trade half of a 12 pip swing--when you win you will barely get a 
couple of pips, and when you fail, you will lose all your variation 
plus at least 3 pips spread at a time.  Forget it.  Th e only people I 
know who are able to day trade Forex are bank traders.  Virtually 
no spreads when they trade, and they can see ALL of the orders 
--this means you and me.  

Unique Edge 2 

Large Exception:  News reports of large magnitude, which happen 
once or twice a month.  Fortunately, unemployment numbers, Fed 
Chairman anouncements, other earthshaking information is all 
tabulated and archived on special free websites which make sure 
that you know exactly when the info will hit the world so you can 
trade accordingly.  Feel free to email me for these sources.  I’ll be 

happy to send them to you.
Because there many FX banks which guarantee no slippage on 

your buy stops and subsequent stop loss orders, you do have a 
rare opportunity, with extremely low risk; to trade news break-
outs which oft entimes go 100+ pips (ticks) in a few minutes.  Th ese 
breakouts can be consistently traded as short term trades, but you 
need a defi nite trading protocol to have a winning edge.  

Fig. 1 is a 30-second chart of the Non Farm employment news 
event at 7:30 am CST, on Friday, Oct. 6, 2006.  Which I traded 
from my laptop at my favorite coff ee haunt.  Selling the EUD/USD 
in the direction of the trend, I was able to gain 75 pips(ticks) with 
a 15 pip risk in less than 20 minutes.  Th e key to these trades is 
knowing that the market will defi nitely move from the area.  And 
usually, very fast!

I prefer to use these situations to add to (double down) or exit 
existing trades in the case of a reverse move.  As the accompanying 
stop loss protection in these situations creates a low risk opportu-
nity, you can oft en place substantial positions in the direction of the 
main trend that you are already riding.  Aft er a successful “news-
trade” entry you can leave the “newsday” stoploss in place and wait 
until your primary trading method’s trailing stop catches up before 
following it. Th ree years ago I doubled my currency trades’ annual 
returns (from 90% to 180%) due to 3 extremely low-risk “news-
trade” additions to my existing position trades.  I was able to let 
my system’s trailing stop advance to protect the additions, so doing 
I converted the “typical” newstrades of 80-100 ticks into trades 
which gained 1800 ticks.  With only a slight additional risk.

Unique Edge 3 & 4 

Options are another huge opportunity center.  For example; espe-
cially for small traders, you have an opportunity to sell premium 
in a futures account and be able to tailor EXACTLY the deltas that 
you are exposed to in the Forex account.  Th ere will be no option 
structure that you won’t be able to off set aft er you learn how to 
create incremental positions in your ‘mini’ account.  Also, many 
Forex fi rms are preparing customized options for their customers.  
In most cases you can create the option to your own specifi cations, 
and they will price it.   Th en you have the choice to accept or not.

Since the liquidity of Forex is superior to futures you have the 
opportunity to arbitrage futures against Forex contracts.  Th ere is 
a carrying charge in CME futures contracts which at times can be 
a gift  to arbitrage against, especially with interest considerations on 
both ends.  You can sometimes retain interest from a long Forex 
position and sell the appropriate amount of futures against your 
position to guarantee a large built-in profi t.  Of course, this would 
entail separate Forex and futures accounts.  Many brokerages han-
dle both.

Unique Edge 5 

Now we are at the area which can mean real fi nancial freedom to 
those who have the willingness and temperment to succeed.  First, 
remember that highly leveraged vehicles are a threat to your fi nan-
cial position.  If you understand the risks and not just the rewards, 
you can continue.

Completely liquid 24 hour trading, “no skid” fi lls and incremental 
position sizing gives a professional trader; even one with limited 
funds; unparalleled power over his positions.  Lack of skid on your 
entries and exits guarantees that you can be certain where you are 
fi lled and eliminates the bad positioning that happens all too oft en 
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in all futures markets.
For years CTA’s and market professionals 

have heralded that the currency markets 
are among the all time best markets for 
trend traders. Dozens of well-proven trad-
ing models exist.  Some of these proven sys-
tems, with advanced position sizing money 
management, have averaged more than 75% 
per year for decades---for traders who will 
tolerate some large drawdowns.  

Simple breakout systems like the 
Donchian continue to work very well.  
Simple moving average crossover systems 
have worked continuously for years and 
are still being traded.  Th e famed “turtle” 
system has proven itself as durable as it was 
in the ‘80’s. One of the loudest complaints 
about it is that it requires too much money 
to trade.  Not anymore!  Th e incremental 
position sizing possible with Forex makes it 
possible for you to trade any system which 
would normally require $500K to trade 
CME futures with only $5000 on the Forex 
system with BETTER precision than the 
futures model.  With proportionate com-
mission costs and returns, but no slip for 
the Forex model.  

For example; you can take a trade in the 
EUR/USD and get your risk profi le exactly 
right with no worry of an overnight gap.  If 
you are risking 2% of equity per trade you 
can risk exactly $100 on the trade with your 
mini account by using your trading fi rm’s 
calculators to determine how many units to 
place in the trade for a given stop.  Doing 
this makes it possible to trade as many of 
the currency pairs as you feel willing to 
monitor.  

To show how easy and profi table a Forex 
trading business can be structured is by 
viewing the theoretical results of a well-
known public system that I’ve traded since 
Joe Krutsinger gave it to me at a trading sem-
inar fourteen years ago.  It was Joe’s custom 
at every seminar he spoke, to give away the 
currency trading system One Night Stand 
to the attendees.  He stated only one per-
son in a hundred was able to keep trading it 
because of the perversity element required.  
He did say that it worked due to the human 
tendency to resist staying in the currency 
markets over weekends, and expected it to 
continue to work well into the future.  

I’ve traded it in the currencies ever since.  
And the system has worked just the same as 
it did a decade and half ago.  It hasn’t been 
hard for me to trade because I am used to 
buying new highs and selling new lows.  Th e 
rules I use are as follows:

 
• Buy only on Fridays on a ten day break-

out if the 10 day moving average is above 
the 40 day moving average.  

• Sell only on Fridays on an eight day 
breakout if the 10 day moving average is 
below the 40 day moving average.  

• If you get fi lled on either rule, exit on 
Monday morning, or Tuesday morning if 
Monday is a holiday.

Pretty simple.   But it seems to work, as 
you can see from the theoretical results in 
Figure 2. Th e results cited are for trading the 
Swiss Franc, DM to 2000/Euro to present, 
British Pound, Japanese Yen.   Traded with 
money management risking 4% of capital.  
It had an annual rate of return of 68% and 
a profi t factor of 1.87 with 59% profi table 
trades.  Of course there is no guarantee that 
results like these will continue on forever.  
Th ank you, Joe Krutsinger!

What is not initially appreciated by those 
trading this system is that this return is 
accomplished remaining in the market less 
than 15% of the time!  Perhaps getting some 
high rate of interest on the funds would be 
good in the meantime.  Or trading another 
non-correlated system.

In actual Forex trading, I average 15% 
better returns by using Forex units instead 
of trading futures contracts.  Most of the 
reason is better and consistent fi lls.  

Interestingly, a large number of important 
government reports come out on Fridays, 
and have for many years.  Th at probably 
helps too.  I do believe the main reason One 
Night Stand still works is for the reasons Joe 
Krutsinger gave many times.  Individuals 
and banking institutions are reluctant to 
stay heavily positioned over weekends if 
they don’t have to.  And they don’t have to.  
So, traders like us pick up a risk premium 
for doing what others are unwilling to do.  

Before he died 20 years ago, an old CBOT 
fl oor trader told me that the ONLY way we 
are able to profi t as speculators is by doing 
that which others are unwilling or unable 
to do.  

He has been right.
Joel Rensink has been a professional futures, 
fl oor and forex money manager for more 
than 25 years. In addition to active trading, 
he is a consultant for determined traders, 
trading fi rms and hedge funds seeking pro-
found returns.  For any comments or ques-
tions on the article or the markets, e-mail 
him at leonardo@infi niteyield.com.
Website: infi niteyield.com    
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By Don Grant 

The purpose of this article is to show how futures markets 
balance price and time at key support levels, and at impor-
tant turning points. To illustrate this concept I will use the 

Swiss Franc vs. USD futures market. Th e techniques shown below 
have also produced excellent results in other markets, such as stock 
indices, precious metals, bonds and other currencies. 

As far as the writer of this article is aware, W.D. Gann, one of the 
originators of the time and price methodology, made no mention of 
Fibonacci ratios in any of his books or courses. Why this is so is a 
mystery, as the diagrams below (Figures 1, 2 and 3), show a direct 
correlation between the square and the Golden Rectangle.

By constructing a square A – B – C - D, with sides equalling 1 unit, 
(Figure 1), we can see that the diagonal A - C equals 1.4142 (or root 
2).

Th en bisecting side A - B, line D – E equals 1.118034, (Figure 2).
Following on in Figure 3, by drawing a circle of radius 1.118034 

from point E, we can see that sides A – F – G - D equal 1.618034 by 
1, thereby forming the Golden Rectangle.

Th e conclusion being drawn here, is that there is no separation 
between Gann and Fibonacci ratios, they are unifi ed.

Th e Fibonacci series of 1,1,2,3,5,8,13,21,34,55,89,144, 233, 377 
etc.can also be derived by calculations expanded from the Golden 
Rectangle, however, this explanation is beyond the scope of this 
article.    

Th e examples that follow show how support and resistance levels in 
the Swiss Franc vs. USD futures market can be predicted, as well as 
turning points in time, by overlaying the square from Figure 1, and 
using Fibonacci numbers.

Starting with Figure 4 and referring back to Figures 1 to 3 as well, 
we are using the angle 

A – C,  (line P2 – P5 on Figure 4) as our true 45 degree angle. Th e 
rule that we are following here is that if prices are trading above the 
45 degree angle, the market has an overall bullish bias. If prices are 
trading below the 45 degree angle, the overall market bias is bearish.

As prices drift ed down to a new contract low in February 1985 
(towards point P2), we can see the 0.3400 level (Fibonacci number 34) 
looming. What was not so obvious, however, was that the time period 
from the previous low in September 1975, was also approaching 3400 

solar degrees.
 Engineering students know that there is always a graphical solution 

to every problem and here we can see that an immediate strong rally 
occurred from the P2 low, as prices touched the 45 degree zero angle 
running up from below from point P, satisfying Gann’s trading rule 
that states: If prices are above the 45 degree angle, the market is 
bullish.

On this strong rally, the return angle running down from point P1 
was then broken easily, confi rming a strong upward market emerging 
in the Swiss Franc.

Next, we can see that the market was repelled at point P3 (Figure 4) 
by the 45 degree angle projected from point P.

Subsequently, on the decline, support came in at 0.5569 in May 
1989 (Fibonacci number 55), proving the predicative value of the 
Fibonacci numbers themselves. Th is was at point P4.

Following the 45 degree angle up to point P5, we can see that prices 
held this angle in 1993 and then advanced strongly towards the 
0.8900 area in 1995.

Th e Fibonacci number 89 proved its predictive value at point P6, 
as during the topping out process between March and October 1995, 
the highest monthly close was 0.8888 (just under the Fibonacci 
number 89).  

Th is being the case, and using the Fibonacci numbers 34, 55 and 
89 as the boundaries of the trading frame, we can see that there 
was a percentage change of 61.8% from point P2 to point P4 and a 
percentage change of 161.8% from point P2 to point P6.

Following the point P6 top, taking into account the Fibonacci 
percentage changes from points P2 and P4, (161.8% and 61.8% 
respectively), it was not surprising that the 45 degree Gann angle 
running up from point P2 was broken at point P7, however, the 
author has developed a formula that warns of any impending 45 
degree angle break, as a check.

Following the angle break at point P7 the market rallied. However 
it was repelled by the return angle running down from point P6 (at 
point P8), indicating further weakness in the Swiss Franc could be 
expected at this time.

When the top at P6 was confi rmed, we can use the frame of 0.3400 
to 0.5500 (Fibonacci 34 and 55), to construct the circle.

Time and price ratios using the square 
and the Golden Rectangle observed in 
the Swiss Franc vs. USD futures market
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Figure 5.
Next we will examine the price/time 

projection that gave us strong confi rmation 
that the market was going to hold at the 
0.5500 level in October 2000, at point P9.

By taking the all time high of 0.9027 (19th 
April 1995) at point P6, and then going 
forward 9027 solar degrees (converting price 
to time), from the fi rst bear market low at 
point P on 26th September 1975, we arrive at 
the 26th October 2000, which was the exact 
bear market low day at point P9. Th is was a 
square of the range.

Th is calculation of converting price to time 
preceded an advance up to the 0.8900 area 
(Fibonacci number 89) at point P10.

Th e percentage change from point P9 
to point P10 was an exact 61.8% increase 
(0.5493 to 0.8891). Th is increase alone was 
enough to indicate that an important top 
was in place at point P10 (notwithstanding 
the double top measured against point P6).

Figure 6 below isolates the low point that 
could be projected in advance, at point P11, 
using three calculations.

Firstly, a crucial test of the validity of these 
methods came in February 2006 as the Swiss 
Franc declined from the 2005 high at point 
P10, down to point P11.

Th e 45 degree zero angle from below the 
all time bear market low on 26th February 
1985, was positioned at 0.7560 on the 21 year 
anniversary date on 26th February 2006, (21 
is a Fibonacci number also).

Th e calculation is as follows: 21 years x 360 
(degrees/ per year) = 0.7560.

If the reader wishes to check the daily data 
for this period, it will be seen that there was a 
prior low in place on 16th November 2005 at 
0.7549, and averaging this price with the low 
of 0.7572 which occurred on 27th February 
2006, we get 0.7560, which is exactly the same 
as the time period from the 26th February 
1985 low, (7560 solar degrees). 

Th is example proves the value of the 45 

degree angle in this market.
Secondly, by taking the 0.8900 to 

0.5500 levels (Fibonacci 89 and 55) as the 
boundaries of the trading frame, we see can 
that the 38.2% retrace of this frame came in 
at the 0.7601 level, which was very close to 
the low point of 0.7572 at point P11.

Th irdly, the circle constructed by projecting 
the origin 3400 solar degrees out from point 
P9 on 26th October 2000 (which gives 3rd

April 2010), shows support for the Swiss 
Franc where the circle of radius 2100 units 
crosses the 45 degree angle at point P11, 
giving additional support to the market, in 
much the same way as at point P5 in 1993, 
(see Figure 4), and at point P9 in October 
2000, (see Figure 5).

Now we can see that there are two very 
clearly defi ned price levels in the Swiss 
Franc/USD futures market: the 0.7572 level 
at point P11 and the 0.8900 area (Fibonacci 
89) at point P10.

It will be very interesting to track the 
progress of this market over the coming 
months using this information. 

Don Grant is a hedge fund manager living in 
Melbourne Australia, and uses the methods 
outlined in this article to make investment 
decisions for the fund he is trading. He also 
advises corporate clients.

Don works closely with Dr. Vera Sekulov 
who is a clinical psychologist and trader.

Vera lives in Detroit, USA, and can be 
contacted at radianfi nance.usa@gmail.com
Don has produced a DVD on how to predict 
the Australian Dollar.  Th e DVD explains 
the construction of the Golden Rectangle 
and how it evolves into the Fibonacci spiral, 
and why it is so important in working out 
key support levels and turning points. Th e 
correct scaling for the Gann angles, which 
square price and time, are explained in detail 
with examples. More information about the 
DVD can be found on his website at
www.radian.net.au
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Th e origin for the construction of the 
circle is calculated by going forward 5500 
(Fibonacci 55) solar degrees from the 0.3400 
level at point P2. Th is point comes out at 8th

June 2000.
Th e circle (3400 units radius) drawn from 

the origin O, came in at the 0.5500 level also 
(point P9), giving further support at the 

low. Th is was important; as this circle had 
already proved its value at point P5, refer 
Figure 4. 

Th is calculation gives us another dimension 
to our time and price square.

A test of the 0.5500 area (Fibonacci number 
55) occurred at point P9 in late 2000, and we 
can see that the market held at this level, see 
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of her books and tapes are available as a complete course. The value of the package is 
over $900.00. Now for only $600.00 plus S&H The course includes:

• The Problems Traders Face & How to Overcome Those Problems 
(The Winning Edge series in four hardcover books) 

• Interviews with 14 successful traders with modeling studies 
(Trader’s Secrets - hardcover book) 

• A plan for Your Life which Will Support Your Business 
(Getting More Out of Life - in a workbook) 

• Answers to Questions You Need to Know About Investing 
(Dear Coach - in a hard cover book) 
• An Evaluation to Determine Your Ability to Follow Your Rules 

(15 page Trader Evaluation)
• Stress Relief for Traders (2 CD album)
• The Discipline Workshops 

º    How to be Disciplined - CD
            º    How to Follow Your Own Rules - 2 CD album   
            º    How to Maintain Motivation - 2 CD album
• Modeling Studies with Interviews from Top Traders 

(2 albums of 4 CDs each) 
• A Plan for Your Trading Business

(Traders’ Business Plan - CD)  
• Instructions on How to Get Reach Next Level of Success 

(a 45 minute DVD workshop)
• Continuing Education (quarterly newsletters - one year subscription) 

Gives You the Tools to Balance Your Life and Become a More Disciplined Trader

800-288-4266or go to www.tradersworld.com/tradingontarget

Bonus Offer:
Receive a CD 

with all the 
back articles of 
Traders World 

Magazine

Call Traders World at:

By Adrienne Toghraie, Trader’s Coach 

Recently I met with a group of trad-
ers at one of the Exchanges. One of 
their major concerns was their ever-

present need to recharge, to take a break 
and increase their physical and emotional 
energy for trading. When I asked these 
traders how oft en they actually took vaca-
tions, their answers surprised me.

“I never take a vacation,” was the reply I 
got from more than one of these traders. 

Another trader said, “My wife is the one 
who designs our vacations and they’re never 

vacations where I can recharge. We’re vis-
iting family, which defi nitely takes energy. 
Or we’re going on a trip that’s all planned 
out – museums and shows and all that stuff . 
Always people around.”

When I asked this trader what would be a 
vacation that would allow him to recharge, 
he told me that he wanted to go fi shing or 
hiking in the mountains. He did not want 
to be around people. He needed to be alone. 
But, he did not know how to tell his spouse 
what he needed.

Knowing What You Need to Recharge

Years ago a team of psychologists designed 
a sophisticated and highly accurate per-
sonality test oft en referred to as the “Myers 
Briggs.”  One of the surprises for people who 
take this test is the category of introvert ver-
sus extrovert. Th e Myers Briggs index does 
not defi ne these terms in the common usage 
of these labels. Th e Myers Briggs defi nes 
an extrovert as a person who increases his 
energy by being around people and defi nes 
an introvert as a quiet and shy person who 
builds up his energy by being alone.  

Traders who think of themselves as “party” 
people, who are outgoing and love to be 
around people, can actually be introverts 
when it comes to recharging their energy. 
It is common for a “people person” to lose 
energy around people and need time to be 
alone in order to gain energy. Th e opposite 
can be true as well for traders who think of 
themselves as introverts but who recharge 
their energy by being around people.  

For this reason, it is important that a 
trader is able to identify his way of build-
ing back his energy. Th e trader who des-
perately wanted to go off  alone on a fi shing 
or hiking trip was outgoing and sociable. 
Nevertheless, he was an introvert who 
needed to be alone in order to fi ll up his 
energy tank.  

It helps to ask yourself whether you need to 
be alone at times in order to refuel.  Imagine 
that you are feeling exhausted and stressed.  
Which activity would make you feel better: 
calling a friend or going out with a group of 
people or going off  somewhere to be alone?  
When you come home aft er a hard day, do 
you feel the need to close the door for an 
hour with the news and something to sip 
quietly? Or do you need to be with a group 
of people who are laughing and talking in 
order to soak up their energy? Th e answer 
may be obvious to you, or you may decide 
that you can do either. Some people are on 
the cusp between introvert and extrovert, 
or they are moving from one camp to the 
other.  Myer and Briggs concluded that 
oft en people move toward the middle of the 
continuum as they age. Th is could mean for 
you that any vacation would help.

If you are clearly an extrovert or an intro-
vert, you now know what kind of vacation 
you need in order to recharge – and it might 
not be the one you are now taking.

Assessing the Need for a Break

Regardless of the type of break or vaca-
tion that allows a trader to recharge, these 

Trader’s Retreat
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breaks are essential for his success. When traders go for long peri-
ods of time without taking these recharging breaks, a variety of 
problems develop:

1. A trader’s physical energy begins to decline. Th e continued bur-
den on his heart, adrenals, immune system, and nervous system 
eventually lead to fatigue, and then to chronic illness. Top perfor-
mance requires high physical energy. You cannot get water from a 
well that has been depleted and not allowed to fi ll back up.  Many 
years ago, a Canadian scientist named Hans Seyle conducted the 
fi rst studies on stress.  In one experiment, he took laboratory rats 
and increased their level of stress. At fi rst, these rats became sick, 
but once they adapted to the increased stress, they seemed to do 
well for a while. Without a break, the rats increased their activ-
ity under the increased burden. And, then, without warning, they 
began to die off .  Th eir immune systems and their adrenal systems 
simply gave out.

Human beings are not signifi cantly diff erent in their needs for 
periodic breaks from stress.  Because trading is a stress-laden occu-
pation, traders who do not take periodic breaks to recharge are at 
great risk for stress-related conditions including the most serious 
ones such as heart disease, arthritis, and cancer.

2. A trader’s psychology begins to suff er. Traders depend not only 
on a steady supply of physical energy. Th ey also require a steady 
source of psychological and emotional energy. It takes a great deal 
of psychological energy to maintain the disciplines that allow a 
trader to consistently follow his rules and to deal with the continual 
potential for loss and sudden gain. A trader who rarely takes a vaca-
tion or who takes the wrong kind of vacation for him to fi ll up his 
energy reserves is likely to experience trader burn-out.  Once a 
trader reaches this stage, it is unusual for him to recover his trad-
ing edge. In fact, most traders who reach burn out will wash out 
of the profession, unless they receive a great deal of outside help 
and support. 

3. Losses begin to pile up.  Th e combination of the loss of physi-
cal and emotional energy increase the likelihood that losses will 
begin to pile up. Since no system is able to deliver profi ts without 
periodic losses, all traders must deal with loss. However, without 
the resources to deal with these inevitable losses, a trader who is not 
getting recharged will continue to build up more and more losses.

4. A trader’s personal life begins to unwind.  Personal relation-
ships require energy. A trader who keeps drawing from a non-
replenished energy supply will eventually fi nd that he has little or 
no patience for his spouse, his children, and his friendships. He is 
likely to have more disagreements or unresolved issues with the 
very people who are the most invested in his success.

5. A trader looks to non-productive sources for help, with unhappy 
consequences. Rather than taking the time to recharge through a 
break or vacation, traders who are not taking recharging breaks 
will oft en look for a shortcut to energy. Th ey may load up on sweets 
or caff eine, which gives them a temporary surge in energy. Th e 
problem with sugar is that it leads to an energy low within a brief 
period as it reduces the blood sugar to the brain, leaving a trader 
fi ghting to maintain focus and wakefulness. 

Th e problem with caff eine is that it derives that energy by sending 
a shock to the adrenal glands, requiring them to supply a sudden 
hit of adrenaline while they send a message to the liver to release 
stored body sugar into the blood stream.  Th e long-term aff ect 
is adrenal exhaustion, a condition leading to a host of immune 
disorders and total exhaustion. Other quick fi xes include consuming 

alcohol or taking drugs.  Th e long-term results of these quick energy 
manipulators are well documented and destructive to a trader’s career 
and personal life.  

Dealing With the Family

For all of the above reasons, a trader needs to be taking the kind of 
vacations and breaks that recharge his energy. But, one of the hard-
est things for traders to do is to sit down with his spouse and explain 
that he needs to take a vacation, especially one that does not meet 
the family’s expectations or even worse, a vacation that is taken 
alone.  So, here is a strategy for approaching this conversation.

1. First, you must decide what you need for a vacation to recharge. 
Are you an introvert or an extrovert?  Do you need to get away from 
people or surrounded by people to refuel your energy?  Where and 
how would you most like to do this?

2. Tell your spouse that you need to sit down and talk about your 
upcoming vacation plans.  Set a time and a place for this conversa-
tion that is away from the telephone and other distractions, such 
as the children: i.e., a quiet walk in the park, a dinner at a quiet 
restaurant where you can sit in a booth, the den at night aft er the 
children are in bed, etcetera.

3. Start by asking her what her vision of the next family vacation 
would be. Aft er all, your spouse is just as much in need of a vacation 
that fi lls her or him up as you are. 

4. Now that you have her/his plans out on the table, you can make 
your proposal. If her plans are for the very kind of vacation that 
leaves you drained, it is time to explain to her that you will happily 
go on this vacation, but that you will need a second vacation, as 
well. Explain to her that you have learned that you are an (extro-
vert or introvert) who needs a vacation fi lled with (people or lack 
of people) around for you to fi ll your energy tank back up. Explain 
that you have been under a lot of stress and that you need this kind 
of a break to keep being able to trade. Make clear to your spouse 
that you realize that she/he also needs the right kind of break for 
the same reasons.

5. Now, compromise.  Find a way for you both to get the kind of 
break you each need. If you normally take a two-week vacation and 
your spouse wants to go to a quiet beach for two weeks and you need 
to go to Las Vegas, divide your time in half and go to one and then 
the other. Compromise will bring you not only the energy you need, 
but the peace you need in your family, too. If there is resistance, 
showing this article to your spouse may help.

6. If you have not been taking vacations, your spouse could 
respond in several diff erent ways. She might be astonished and very 
pleased to hear that you are fi nally taking a break. OR she might be 
suspicious that something is wrong. OR she might be resistant to 
taking the fi rst vacation in a long time on your terms. You need to 
be prepared for whatever reaction she/he will have. 

7. If you are single and you need to be with others to recharge, 
get yourself to a travel agent and/or the Internet and start exploring 
tours and group trips.  One trader who is divorced likes to bicycle 
and takes organized summer biking tours around the country and 
abroad. He returns excited and ready to get back to work.

Th e important thing to remember is that you fully and respect-
fully express your need to recharge your energy in the way that 
works for you. You also need to explain the consequences to you 
and to your family when your need to recharge your energy is not 
met.   
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TOP PERFORMANCE SEMINAR 
Presented by Adrienne Toghraie, Trader's Coach

                           “You cannot trade a proven system 
                         without discipline” 

        2-day Intensive Training
  “If you do what you’ve always done, 
 you’ll get what you’ve always gotten.”

March 10 & 11, 2007
Cary, North Carolina

$2,500
(Pro-rated Early Enrollment Discount)

Reserve early as seating is limited 

EMOTIONAL CONTROL & DISCIPLINE
• Dramatically increase your self-discipline 
• Develop the emotional control essential for trading 
• Re-define your goals and turn them into realities 
• 10 tools for handling mental states 
• Learn the model of successful traders 
• Learn NLP to eliminate what is holding you back 

WHO SHOULD ATTEND 
If you want to be more consistent in following your trading method 
If you want an added edge to make more profits 
If you want to speed up the process to becoming a Master Trader 

Phone (919) 851-8288 – Fax (919) 851-9979
Email - Adrienne@TradingOnTarget.com

www.TradingOnTarget.com



28      TRADERSWORLD.COM  Fall 2006 / Early Winter 2007

Mini Breaks 

Although we have been discussing your 
annual vacation, traders actually need to 
recharge much more frequently if their 
energy well is to stay fi lled. Aft er fi ft een 
years coaching traders, I am convinced that 
traders actually need to take mini breaks 
as oft en as possible. In fact, I encourage 
my clients to take mini breaks every day. 
A mini break consists of a break from the 
routine and can last a few minutes or a few 
hours, depending on what is needed.  Again, 
depending on whether you are an introvert 
or an extrovert, a mini break that recharges 
your energy can be a quiet walk along the 
lake at lunch time, a call to your best friend, 
fi ve minutes in your chair with your eyes 
closed and the door locked, or the evening 
at your stimulating toastmasters club.

Even if you are getting a daily break to 
recharge your energy, a trader’s week can 
be an exhausting stretch of time. Instead of 
recharging on the weekend, are you work-
ing all weekend long on your trading or 
on your home or taking over the role of 
parenting?  If you are to keep your energy 
recharged, each weekend should include a 
time for you to take a mini-vacation.  If you 
need to go off  fi shing on Saturday mornings 
to recharge leaving your spouse home alone 
with the kids, then do it. Just remember to 
return the favor for her on Sunday morn-
ing. If a Friday night poker game with your 

high school friends recharges you for the 
week, remember to take your wife out on 
Saturday night to the movie of her choice.  

Th e same principle applies to monthly 
vacations as well. Medical research has 
shown for decades that one long vacation 
a year is not as benefi cial as a number of 
smaller vacations.  Long weekend vacations 
are especially benefi cial and are even pref-
erable to a long vacation for which you have 
been building a need for twelve months. It is 
now simple and easy to arrange the weekend 
rental of beautiful homes in the mountains 
or at the beach online.  Even last minute 
fl ights to the Bahamas or Miami Beach are 
a simple matter of going online or making a 
call to your travel agent to arrange.

The Trader’s Retreat

A number of traders have mentioned that 
the type of recharging vacation they really 
wanted was a trader’s retreat. Th ese trad-
ers were the extroverts who wanted to fi nd 
a way to be around other traders, sharing 
stories, experiences, and ideas. For them, 
the ultimate energy booster was discussing 
trading with others who shared their pas-
sion and interest in their fi eld.  If this type 
of experience is the one that would fi ll you 
up, too, you may want to consider some of 
the following opportunities:

1. Trader’s seminars.  Every month, and 

possibly every week, seminars for trad-
ers are taking place. Some of these semi-
nars are small, with a lot of private work, 
where you have the chance to develop close 
ties with other traders. For example, there 
will be a retreat in October presented by 5 
well-known speakers for a small group of 
traders )Adrienne@TradingOnTarget.com 
or retreat@stocktrading.com) Others are 
large and fi lled with the energy of a lot of 
traders. Even some of them take place on 
cruise ships or in vacation locations such as 
Las Vegas, where you can take your family 
and solve your needs as well as theirs. Th e 
best way to fi nd out about these are to go 
on the websites of the writers and speakers 
from whom you are the most interested in 
learning.

2. Trader conventions, shows, and expo-
sitions. Th e energy from the best-attended 
and best-produced trader shows is infec-
tious. Th ousands of traders and dozens of 
the best speakers in the world of trading 
mingle at these shows, which are put on in 
New York, Chicago, and Las Vegas, just to 
mention a few. Do your research and ask 
around about the best ones to attend.

Regardless of the specifi c seminar or trad-
ers’ expositions you attend, if you are one 
of the traders who needs to replenish your 
energy by being around other traders, you 
should make room in your life to do so on 
a regular basis.

Conclusion

Traders need to take vacations oft en and in 
the specifi c way that fi lls up their depleted 
energy reserves. Far too many traders do 
not take vacations at all or they fail to speak 
up about the kind of vacations that allow 
them to refuel physically and emotionally. 
Annual vacations are a good experience for 
a trader and his family, but a daily energy 
break, a weekend break, and a periodic long 
weekend vacation are essential for a trader 
who wants to avoid burn out. However, none 
of these breaks will do the job if they are not 
matched to a trader’s unique psychological 
needs. Only the individual trader can make 
the decision whether a backpacking vaca-
tion alone or taking the family to Disney 
World or a trader’s convention in Las Vegas 
will fi ll up his energy reserves or deplete 
them further.  

Adrienne Toghraie, Trader’s Coach 
Adrienne@TradingOnTarget.com, 
www.TradingOnTarget.com 
919-851-8288

W.D. Ganns Astrological formula for 
Stocks and Futures

SUPER TIMING

In SUPER TIMING this formula is shown in detail. All of Ganns public predictions 
were analyzed to reveal the one common factor. Supertiming explains all of Ganns 
predictions by using the one formula. It shows you which planet will be signaling the 
next trend turn and it works on all markets.  As well as Ganns timing method there is 
the price target method which is demonstrated by his predictions and from real life 
examples in recent markets (this is not a planets longitude converted to price). The real 
answer is in Supertiming where you will learn the pattern combination that is found 
in all of Ganns predictions both long and short term. You will see how this works on a 
swing basis as we work through whole sequences of short term trades that Gann actu-
ally did. You will see why he entered the market when he did and the reason he took 
profi ts only to re enter at a better price the next day. This also contains all the trades in 
the book plus nearly 100 years of the Dows major highs and lows so you can see how 
well it has worked. Price is $250.00 includes shipping world wide. Also available is his 
new Profi table Forecasting Master Course for $460.00 

Call Traders World at 800-288-4266  
order online at www.tradersworld.com
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Amazing New Book, OPTIONS FOR BEGINNERS,
Reveals Crucial Strategy For The Little Guy To Get Rich!

...Especially In 
Crazy Markets!

“You Can Make A
Freakin Fortune With This!”
“I made $200,000 in just 14 Months with a success rate of 100%”

IF YOU’RE WONDERING HOW you and your 
family will ever move ahead . . . If you’re 
slaving your life away with no time to really

enjoy it. . . if finances are in any way limiting
your life –please spend just a few minutes read-
ing this. Readers of this book achieved all their suc-
cess with no magic lamp or special skills. Everything I
do can easily be taught. In fact, a laid-off NY executive
made over $350,000 in less than 2 hours per week!

Success Can Be Taught

O RDINARY MEN AND WOMEN,
people just like you and me,
have found this to be the key to

a successful, happy, fulfilled, and free
life-style.

� A retired air-traffic controller hit 40 of 42
wins for $27,600, bought a Toyota Prius,
added a sun room and says “Life is good!”

� Roger has achieved 100% wins and bought
a new home and a brand new Lexus for his
fiancee while also making significant donations
to the Ovarian Cancer Society.

� Kevin, an Ohio golf fanatic just made
$14,000 in one week—and over $40,000
already with more time to golf

� A Nantucket retiree made $15,000 —$57,000 
profit each month and loves every minute.

� Forget Real Estate … in Boulder, CO, Robert sold his
apartment building to just trade after 20 wins on 22
trades for $27, 247.16 profit

Options: Misunderstood
...But VERY Profitable

READERS OF THIS BOOK ACHIEVED overwhelming
success in one of the world’s most misun-
derstood businesses. You see, when done

wrong—the way 99% of all newcomers do it—it
appears confusing and unprofitable. Yet when
done right it can be a low-risk, automatic income
generator. You’ve probably heard of and maybe
invested in mutual funds or the stock market.

But there’s a much safer, more predictable and more
profitable way to build your money.—This book teaches

you how to trade options— but not the way most people
do it.When done right, you should win on at least 80% .
. . 90% . . . even 95% of the trades you make.

I can teach you how in just hours. Using one
basic technique, I've identified historical results
of 254 wins and 31 small losses for 89.12% winners.
And $14,450 grew to $4,165,514.42!

MY NEW BOOK “Options For Beginners” takes you
step-by-step through all the basics. You need
not be an expert, as everything is explained with
the assumption you know nothing about options.

You do need to be able to add and subtract—this
is no get-rich-quick solution for dummies. But if
you are willing to think and to try something . . . it
is a phenomenal plan for making money.

Three IMPORTANT POINTS in my option trading system:
� Your risk can be limited to a small amount, and
it’s easy to make losses virtually nonexistent.
� Your profit potential can be unlimited, with 
six-figure annual incomes within reach.
� You can profit in market up-moves or down-moves.
(Smart option traders make money in both markets)

Plus A Special FREE Report

In addition, anyone responding in the first two weeks
will also receive, absolutely FREE, my special report
“How To Win At Least 80% Of Your Option Trades . . . For

50 Straight Years And Counting.” This report details
the exact method to create a strategy
designed to win at least 80% of the time.

This is the very same type of option strategy I
used to find my almost unbelievable 254 wins
out of 285 trades (89.12 % winners). If you
follow both my book and report, you’ll know
everything you need to duplicate these results!

Learn With No Risk!

THIS POWERFUL BOOK is the best invest-
ment you could make in yourself and in
your investment success. To prove this: I

invite you to study it completely at my risk.

If you ever decide it’s not everything I’ve stated,
simply send me a note that you’re disappointed and
would like your money back. Don’t even return the book!
I’ll refund your payment no questions asked! 

THERE’S NO RISK—you must be thrilled with every-
thing you’ll learn or you get to keep it for FREE!

Work Smarter, Not Harder

WHETHER YOU’RE a seasoned options trad-
er or a complete beginner . . . this valuable
book will provide the financial boost you’ve

always dreamed of. It is definitely possible to earn
a substantial income while trading with nearly
100% accuracy —it’s being done right now.

By changing the rules, you can target consistent prof-
its that pile up week after week, while keeping your
risk firmly in control. Send for your copy now—I 
promise it will change your life. Sincerely,

More Real-Life SUCCESS STORIES!
� John, an automotive manager is retiring at 50 just
to do this! Working an hour a week, he started with
$800 and is now clearing over $10,000 per month!

� A retiree has over $175,000 in his first 6 months.

� Bruce in Illinois says “This is a no-brainer” with
100% winners so far! 

� Sanjay has 29 winners, 0 losses and 5-figure profits! 

� “John G. has 14 of 15 wins, $32,620 profit and
current positions now up $17,000 in one day!”

� Bill has 46 wins of 47 trades for 97.9% accuracy.

You Can Profit... & Maybe Even 
Cure Heart Disease! You see, my dad was a true
inspiration to me until his fatal heart attack. Because I don’t

need the money, I’ve decided to donate all profits from sales of this
valuable book to the American Heart Association in my dad’s name.
� ODDS creator Don Fishback pictured here with American Heart Association 

representatives Barry Stumbo, presenting the charity with their second
check, this one for $50,000.

� Options involve risk and are not suitable for all investors. Prior to buying or selling an option, a person must receive a copy of Characteristics and Risks of Standardized
Options. Past performance is not indicative of future results. The experiences of the option traders mentioned above involve real money. The 50-year performance of the
80% strategy, however, is based on simulated trading.

ORDER YOUR BOOK TODAY!
Only $14.95 plus $5.00 S&H, total $19.95
(NY State residents please add $1.29 sales tax, $21.24 total)

Call: 1-800-710-8552
(For Credit Card Orders)

Or send a check or money order to: TradeWins Publishing,
375 Stewart Rd, P.O. Box 1010,Wilkes-Barre, PA 18703-1010

Jeff in Portland proclaims:

John in Orlando states:

Here’s Why This System is PERFECT:
✔ Start with just a few hundred dollars

✔ No employees, no inventory

✔ Steady Profits, recession-proof

✔Unlimited upside profits—upwards of $5 million per year

✔ Enormous profit potential immediately— build up 
to where you can make $10,000 per month like John

✔ Work as little as you wish—1 hour each week is plenty!

✔ Start learning in one weekend —with no money

✔ Prove it to yourself it works —before risking a penny

TWF1
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By Jaime Johnson - Dynamic Traders Group

It is always easy to give the well chosen aft er-the-fact example 
for any trading technique. Since we publish daily analysis and 
trade recommendation reports at Dynamic Traders Group, 

we’ll show how our analysis of the position of the EUR/USD market 
and trade strategies were made in advance of a major reversal. 

Back in Nov 2005 in the Dynamic Traders Futures and Forex 
Report, we identifi ed that the EUR/USD was in the position for a low 
lasting several weeks, if not months. We also pointed out the signal 
that confi rmed the low was complete. Chart #1 is the EUR/USD 
daily chart. Th e following commentary is from the Saturday, Nov. 
12, 2005 report, just a few days before the low of the year was made. 

“All conditions, except for one, indicate the EC is in position to 
make the low for the year which should be followed by an advance 
lasting several weeks. Th e weekly and daily DTosc’s are in the OS zone 
and Friday’s low has reached the typical W.5 target off  the Dec. 2004 
high at 1.1669 – 1.1419. Th e only factor that is not ideal for a W.5 
low is the W.5 decline off  the Sept. 2 high did not unfold in an ideal 
fi ve-wave impulsive pattern.

A rally above Oct. 27, W.4 high confi rms the W.5:5 low.”

Th e following commentary is from our report a week later on 
Saturday, Nov. 19, 2006.

“With the weekly DTosc in the OS zone, the daily DTosc 
bullish and the Nov. 15 low in the typical W.5 target at 1.1669 
– 1.1419, a trade above the Oct. 27,W.4:5 high confi rms the 
W.5 low. If the W.5 low is complete, a rally reaching at least 
the 50% ret. of the Dec. 2004 – Nov. 2005 decline at 1.2653 
should follow and the rally should not be complete prior to 
mid-March next year.”

Th e EUR/USD completed the low for the year as anticipated fol-
lowed by a rally that exceeded the minimum time and price targets 
described in the Nov. 19 report. 

EUR/USD in Place for a Top
The EUR/USD is in the Position for the Top of the Year.

Our analysis now shows the EUR/USD should be near completion 
of the high of 2006, if it is not already complete. Chart #2 is the 
EUR/USD monthly chart through mid September, 2006. Th e Dec. 
2004 – Nov. 2005 decline made an ideal Elliott fi ve-wave pattern. 
A fi ve wave trend should not be a completed correction so the Dec. 
2004-Nov. 2005 fi ve-wave decline should only be the fi rst leg down 
in a larger decline. A correction should be made following a fi ve-
wave pattern which should not exceed the beginning of the fi ve-
wave pattern.

Nov. 2005 is a Wave-5 low which should be a Wave-1 or A of a 
larger time frame decline.  An ABC corrective pattern may to be 
unfolding from the Nov. 2005 low. Th e June high is in the position 
to be the completion of the ABC correction off  the Nov. 2005 low. 
If this is the case, a decline to below the Nov. 2005 low should 
follow.

While E-wave analysis and trade strategies can be very helpful 
when a market is making well defi ned patterns, you do not have to 
use E-wave analysis to get a good picture of the trend position of 
the market and probable end of a corrective high. 

A reliable momentum indicator will help to warn the trader if a 
market is in a position to complete a trend or counter trend. Th e 
monthly DToscillator is bearish, a momentum signal that if June did 
not complete a corrective high as the pattern suggests, any contin-
ued upside should be limited before a multi-month decline begins. 
With the slow line of the monthly DTosc still in the overbought 
zone, this means it should be several months until the monthly 
DTosc reaches the oversold zone which should result in a decline 
lasting several months.

The EUR/USD Weekly Position

Chart #3 is a EUR/USD weekly chart through this mid-September. 
Th is chart shows the lower Aug. high as the W.C which may have 
been completed on what is called a fi ft h-wave-failure.

Th e important factors shown in this weekly chart is a decline 
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below the July, wave-4 of C low signals the 
wave C corrective high should be complete 
and a decline below the Jan. wave-A high 
confi rms the rally off  the Nov. low is cor-
rective and not part of an impulsive trend. 
Elliott Wave guidelines dictate a fi ve-wave 
pattern should not have overlapping waves 
(a wave-4 should not trade into the range 
of a wave-1 except in a diagonal wave-5). 
A decline below the Jan. high makes the 
wave off  the Aug. high overlapping with the 
potential wave-A high and signals the rally 
off  the Nov. low is not a fi ve-wave impulsive 
pattern but a correction.

One thing to beware of shown in the 
weekly chart is the fast line of the weekly 
DToscillator is in the oversold zone. While 
the EUR/USD may move sideways to down 
for a few more weeks, the immediate down-
side may be limited before a multi-week low 
is complete. If the next weekly DToscillator 
bearish reversal is made without the Aug. 
high exceeded, it would be another strong 
signal the corrective high should be com-
plete and the bear trend continue to a new 
low. If the Aug. high is taken out, with the 
higher time frame monthly DToscillator 
bearish, the immediate upside should be 
limited to around 78.6% retracement of the 
2004-2005 decline before a decline lasting 
several months begins.

It is Not too Late to Enter a Multi-Month 
Bear Trend

What’s the bottom line? A decline below 

the July, potential W.4 low signals a cor-
rective high should be complete and a bear 
trend lasting several months to below the 
Nov. low should follow. If the EUR/USD 
makes a new high, the upside should be 
limited to around 1.3235, the 78.6% retrace-
ment, before a bear trend begins. 

Th is article was written in mid-September. 
It is very possible the top of the year in the 
EUR/USD has already been made. If not, 
the upside should be very limited before 
a bear trend to below the Nov. low begins 
which should give plenty of opportunities 
to enter short positions with tremendous 
profi t potential. If the top has been made, 
the Dynamic Traders Daily Forex Report 
will help point high probability trade 
set-ups with low capital exposure to take 
advantage of the decline. If the EUR/USD 
decides to rally to the 78.6% retracement, 
the report will point out what the EUR/
USD needs to do to signal the corrective 
top should be complete. 

With the EUR/USD at or very near a major 
reversal, Forex traders should keep alert to 
opportunities for a major short position in 
the weeks ahead. 

Jaime Johnson is the co-author and chief 
technical analyst and trade strategist for the 
daily Dynamic Trader Stock and ETF Report, 
the Dynamic Trader Futures Report and the 
Dynamic Trader Forex Report. For more 
info, go to www.DynamicTraders.com. 
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By Daniel Ferrera

Gann Students are well aware of the forecasting value of 
360 units of Time or Price. As Gann has said: “Man fi rst 
learned to record and measure time by the use of the Sun 

dial, and by dividing the day into 24 hours of 15-degrees in lon-
gitude. Th e “refl ection” of the geometrical angle on the Sundial 
indicated the time of day. Since all time is measured by the Sun, we 
must use the 360 degrees of the circle to measure time periods for 
the market, but remember, you must always begin to count time in 
days, weeks and months from extreme high and extreme low levels, 
and not from exact seasonal or calendar time periods. 45 days is 
1/8th of a year, 90-degrees is 1/4th of a calendar year, or a square. 
112½ days is 90 + 22½. 120 is 1/3rd of the circle and is a triangle. 
135 is 90 + 45, 150 is 90 + 60, 157½ is 135 + 22½, 165 is 120 +45. 
180 is ½ of a complete circle or opposite to 0, the starting point. 
Very important for a change in trend. 202½  is 180 + 22½, 225, a 
45-degree angle is 180 + 45. 240, a triangle is 2 times 120. 247½  
is 225 + 22½. 270 is ¾ of a circle and 3 squares of 90. 292½ is 270 
+ 22½, 315 is 270 + 45, 337½ is 315 + 22½ and 360 degrees is the 
complete circle. You measure weekly and monthly time periods in 
the same way as you do the days and watch all of these important 
time angles for a change in trend.”

One is guided by the analogy of 360 units of Time or Price to the 
360-deg in a circle or Cycle. “We square the Circle by beginning at 
1 in the center and going around until we reach 360. Note that the 
Square of Nine comes out at 361. Th e reason for this is it is 19 times 
and the 1 to begin with and one over 360 represents the beginning 
and ending points. 361 is a transition point and begins at the next 
circle. Should we leave the fi rst space blank or make it “0”, then we 
would come out at 360. Everything in mathematics must prove. You 
can begin at the center and work out, or begin at the outer rim and 
work in to the center. Begin at the left  and work right to the center or 
to the outer rim or square.”

Forecasting with 
the Cycle of 360
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low at 0-deg, then go up to a high at 90-deg, then decline to a higher low at 120-deg, advance 
to the highest level at 180-deg, decline to the 270-deg, which is about the same level as the 
120-deg low point, advance to the 315-deg part of the time cycle and decline to the 360-point. 
See Graphic Illustrations below.

(C) Go back over the price history and pick out “Signifi cant” highs & lows from which to 
start your Standard shaped cycles that you selected in (B).

(D) For any given Time in the Future. Standard cycles from several diff erent historical Highs 
& Lows will be “Active” simultaneously. For each point in time add up the values of these 
cycles, which will be used in a summation process.

(E) Th e cumulative result of step (D) is your cyclic forecast for the market.

(F) A computer program like Excel is almost essential for completing step (D).

9. If your forecast experiences a cycle inversions, that is to say, a top comes out as a low or 
vice versa, you should continue to anticipate that the remainder of your projection will also 
be inverted from this point forward.

10. Harmonic Divisions of 365.24

45-deg = 45.66-days *************************225-deg = 228.28-days
60-deg = 60.87-days *************************240-deg = 243.49-days
90-deg = 91.31-days *************************270-deg = 273.93-days
120-deg = 121.75-days ***********************300-deg = 304.37-days
135-deg = 136.97-days ***********************315-deg = 319.59-days
180-deg = 182.62-days ***********************360-deg = 365.24-days

Graphic Illustration
When studying the seasonal cycles of 

Time, it is initially much easier to take as a 
basic measuring unit of the Solar Cycle of 1 
year = 365.24 days, which = 360-deg.

For simplicity sake, we therefore utilize 
365.24-days of Time as the Fundamental 
360-deg Cycle length. Please note that the 
seasonal time cycles are the 1/8th divisions 
of the natural year beginning at the Vernal 
Equinox, which typically occurs around 
March 21st of each year. Th ese points in time 
are always important to observe for changes 
in trend!

How to begin Forecasting using the 

cycle of 365.24 time units.

(A) Pick a unit of Time (Day, week, month, 
year. 1-hour, 5-min, etc.)

(B) Select the shape and magnitude of 
Standard Square of 9 Cycle. Basic shape is to 
start at a low and call this 0-deg, go up to a 
major high at 180-deg and then all the way 
back down at 360-deg, which would look 
like a “^” or “V” for an inverted start. Th e 
more complex shape looks like a “Head & 
Shoulders” pattern, where you start from a 

SPECIAL STOCK 
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whether it’s on their own or through a com-
pany retirement plan. You Can See It Too... 
    In this report, you will literally “see” how and 
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the stock markets topped in the year 2000 
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www.tradersworld.com.

There is substantial risk of loss in trading securities, 
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By Tony Beckwith, MTPredictor Ltd.

A remarkable number of traders the world over use Elliott 
Wave (EW) theory as at least a part of their trading plans. 
But, how many of them are able to trade in a way that 

controls risk and is, therefore, profi table over the long-term? All 
professional traders know that, without strict risk control, a trader’s 
longevity will be limited… 

One of the (many) criticisms leveled at EW theory is that its basis 
is subjective. You have to judge where a market is in an EW sequence 
(typically, a 5-wave trend or a 3-wave correction to a trend). You 
may be “right,” you may be “wrong” or you may start off  looking 
“right,” only to fi nd price moving away from the assumed market 
pattern -- that feels distinctly “wrong”! 

If this is the case, how can a trader have any control over his trade 
risk or know in advance the profi t levels to be used in any formal 
risk-reward calculation? For a risk-reward assessment to be made, 
the two sides of the equation need to be 
both simple and known. To achieve that 
with standard EW analysis is at best dif-
fi cult, at worst impossible… 

One way for a trader to address these 
inherent diffi  culties is to strip down 
EW principles to form a lean, tradable 
approach to the markets. Th is may deter 
the purists, but the survivors in the 
trading world know perfectly well that 
trading is about understanding risk, not 
about forecasting or “getting it right.” 

Probability risk can be reduced… Th e practical meaning of risk in 
trading involves two elements: probability risk (the risk that a trade 
may not turn out as anticipated) and money risk (the amount lost if 
a trade does not turn out as anticipated). Probability risk is usually 
the more diffi  cult of the two to pin down. If we accept trading with 
the trend as a basic premise, in EW terms, this means trading off  
the end of a correction-to-a-trend, back into the trend itself. 

Ideally, this can be in only 3 places: Off  a corrective Wave 2 into 
a trend Wave 3, off  a corrective Wave 4 into an end-of-trend Wave 
5 and off  a corrective Wave B into a trend Wave C. Again, the ideal 
is to see the Wave 2, Wave 4 or Wave B unfold as a simple 3-wave 
correction-to-trend -- an ABC correction, the easiest-to-identify 
correction in the EW world. 

Th e probability of this trade set-up actually working is enhanced 
if there is no confusion over its identifi cation (it is a clean zig-zag 
pattern), if it clearly follows an unambiguous trend (so could be 
correcting it) and if it is at a critical price level. We may disagree 
over what is “critical,” but the use of Fibonacci numbers and ratios 
to guage when the correction is ideally over provides a constant 
framework. 

For instance, if the length of Wave C of the ABC correction equals 
0.618x or 1.00x the length of Wave A, this may indicate that, say, 
selling power is now becoming exhausted in a correction down 
against an uptrend. To further improve the probability risk, it is 
wise to wait for the market to show signs of price reversal itself, 
rather than jump the gun. So, the many variants of reversal bars, 
indecisive price movement (inside bar, etc.), traditional Japanese 

candlestick patterns, channel / moving average breaks or oscilla-
tor reversals can be used to narrow the odds of a market returning 
to trend. 

Money risk can be controlled…
Th is leads us to a discussion of money risk. To know this type of 

risk, you must know the entry price and initial stop loss price in 
advance of any trade. It follows that, the closer the entry trigger 
to the initial stop, the smaller the initial (money) risk. 

If you are trading off  one of the 3 best market junctures in EW 
terms (as previously described), the initial stop can always be 
the extreme price reached in the ABC correction. Logically, this 
makes sense in that, if this price is reached, the trader’s initial 
analysis is incorrect, and there is no business in this trade for now. 
If you are trading any other part of an EW sequence, appropriate 
stop loss placement is much less clear. 

Risk-reward can be assessed…
For the other side of the risk-reward equation, reward levels have 

to be clear and constant. If a trader is specializing in entering 
trades off  these “isolated” ABC corrections, the obvious profi t tar-
gets are the EW price levels that would be reached if the market 

does indeed return to its previous 
trend direction.

For instance, if you are trading 
off  an ABC correction that forms 
a Wave B, the trend wave to follow 
would be the Wave C -- here, the 
minimum, typical and maximum 
Wave C price targets using the 
widely accepted Fibonacci ratios 
would form the profi t targets. 
Th ey can be calculated in advance 
of entering the trade, so you can 

also know and evaluate the risk-reward outlook before you com-
mit any capital.

Trades should be treated in isolation... 
Furthermore, the standard pitfalls of conventional EW analysis 

must be prevented from interfering with this risk-reward trading 
framework. If you treat these trade set-ups in complete isolation, 
you can avoid having to fi t the corrective pattern into a larger EW 
pattern or squeeze a smaller-degree pattern inside it. Similarly, 
you can also avoid having to link the corrective pattern and its 
prior trend to previous market movement.

Th is Isolation Approach also means that any trades resulting 
from these set-ups can be managed on the same timeframe as that 
on which the set-ups occurred. No interference with the trader’s 
mindset from confl icting timeframes (there are 9 in traditional 
EW analysis…) is allowed. Elliott wave labeling or “counts” do 
not change mid-trade and the profi t targets are unmovable. Th is 
all makes for highly decisive and consistent trading.

Overcoming R. N. Elliott’s own problems... 
As Frost and Prechter state in Elliott Wave Principle “for all his 

(Elliott’s) meticulous study and profound discovery, he displayed 
a typical investor’s weakness in (at least once) allowing a prior 
opinion adversely to aff ect his objectivity in analyzing the mar-
ket.” To be able to use some of his basic principles for consistent 
and objective risk-reward trading really is something for traders 
to celebrate.
MTPredictor is a sophisticated Elliott Wave Soft ware Program. It 
is reviewed at www.tradersworld.com/mptredictor

Elliott Wave 
Should Lighten Up
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Interview by Larry Jacobs
Larry: Will you explain how you got started in trading, when and 

why you went in the direction you did?
Michael: I started trading at a very early age, I believe it was nine 

years old. My father was a banker and taught me how to read the 
stock tables in the newspapers. He also taught me the fundamental 
analysis approach that bankers use as do most long-term investors. 
He set up a brokerage account under the Uniform Gift  To Minors 
Act for me as I was underage and this allowed me to put my weekly 
allowance and earnings from mowing lawns or snow shoveling 
sidewalks into it. I did what 99% of undercapitalized beginners do 
- I bought cheap stocks so I could buy more shares and I wasted 
perhaps 10 years of my life siting with garbage that never went any-
where and deserved to be ‘cheap’. My youth was spent in libraries 
reading books on the stock market and getting bad advice. It was 
that decades long wasted time with bad investment 
advice that impelled me to write my own books 
with what I found out in the school of hard knocks 
on Wall Street. Today, individuals starting out can 
get good advice from many sources, which is vastly 
diff erent than how it was when I grew up in the 
60’s. Aft er I fi nished Washington & Lee University 
with a business degree I took a job in a bank trust 
department as a portfolio manager. I went to night 
school to get an MBA, then passed the C.P.A. exam 
while also working on the CFA program. Bank 
investment management was all fundamental and 
that worked for many long term horizons if you 
cut your losses but it was quite unsatisfying seeing wide swings of 
plus or minus 30% in ones portfolio while holding quality funda-
mentally solid companies. I soon found a job at twice the salary as 
the in house CPA for a mutual fund complex where I learned the 
ins and outs of accounting for brokers and mutual funds, and SEC 
audits. As I gained respect in my fi eld I was able to shift  into a posi-
tion as a mutual fund portfolio manager and as luck would have 
it, I became one of the top 10 mutual fund managers in the United 
States two years in a row with annual returns of over 50% in each 
year. In 1979 I was introduced to Billy Jones who just purchased the 
Lambert Gann business and I was privy to some of the very fi rst 
looks at that storehouse of rare W.D. Gann materials. Th at event 
changed my life. I spent 18 hours a day for the next 25 years trying 
to decipher those secret Gann notes and astrological scribbling and 

Michael S. Jenkins Interview as of today I think I have 99% of the puzzle solved.

Larry: You have written 3 previous books about trading in the 
markets and recently came out with a new one “Th e Secret Science 
of the Stock Market”. Can you tell us about the book and what is 
new and diff erent in the book from your previous books?

Michael: I mentioned I started to write books since I felt that 
almost all the typical books out there were junk and based on false 
assumptions or simplistic methods like crossover moving averages 
or momentum oscillators or stochastics. I wanted to write books 
that were based on principles that could be proven repeatedly and 
which actually worked no matter who applied them or on what 
market or time frame. An example is the work I did with circular 
arcs defi ning support and resistance at each precise point along 
the arc and the ‘vertical’ maximums of the arcs always result in a 
precise prediction of a high or low where that arc terminates. 

See Chart 1
My early books written in the mid ‘80’s to ‘90’s 

were full of such observations of principles, but 
my new book “Th e Secret Science of the Stock 
Market” is my masterpiece. I took off  from active 
trading for a few months in 2004 to sit back qui-
etly and contemplate everything I had learned 
in 35 years of professional trading. I wrote this 
book to explain the most reliable and advanced 
concepts that are oft en found in multi million 
dollar black box systems. In the process of writ-
ing this book I myself gained tremendous insight 
into all I had studied previously and new applica-
tions immediately came to mind. Th is book will 

become a classic and I have a great many emails from buyers already 
who say it is their favorite book in their entire library bar none.

Larry: In your recent book you say that timing is everything. Can 
you explain what you mean by that?

Michael: All speculation in the markets is an attempt to capture 
volatility by buying low and selling high or vice versa. Buying 
stocks that go dormant is not a good speculative strategy even if 
the fundamentals eventually win out. A speculator needs to time 
his purchases and sales to get as close to the beginnings of a move 
or to get out at the top. Only cyclical analysis can do that. Normal 
technical oscillators help but usually aren’t precise enough. My 
discoveries through examining the Gann material has shown me 
that time and price can become interchangable with numbers that 

Chart 1 Chart 2
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stocks trade around. For example as I write this in the last week 
of September 2006, the Dow Jones is just hitting 11,650 and all the 
talk is of a new record high. Th at may yet be the case but that high 
may not last long as the market is ‘squaring out’ multiple highs 
and lows in history that are caught up with this 11600-11700 num-
ber on the Dow Jones. Th e simple translation is from the low on 
3/12/2003 which was 7,197 and 1.618 times that is 11,644 (however, 
note that the low close of 7286 x 1.618 =11,788). Th at’s a price resis-
tance number. Th e time number comes from 11,615 calendar days 
from 12/09/1974, the modern day low, and 11,680 calendar days 
from 10/04/1974 the secondary bottom that year. Here we see two 
numbers that give both a price resistance and a time resistance 
which warns us of a potential bull market top, one year from the last 
top. In this particular case there are several other correspondences 
to indicate resistance which I don’t have space to talk about here 
but usually major tops have multiple correlations with prior highs 
and lows. It’s important to remember that forecasting and trading 
are two diff erent things and in this day of massive manipulation 
of the markets with huge MOC orders your forecast can be 100% 
correct but prices can blow right through your targets for 1%-3% 
if a multi- billion dollar fund has a three day program working. 
Th e natural forecast gives projected resistance numbers not actual 
program trades. Of course resistance is just that and if resistance 
is overcome we must look to the next level of both time and price 
before we can expect a major reversal. Traders who constantly short 
tops and lose, or continually buy new lows violate this principle of 
both time and price correspondence. Th ey assume the next fi bo-
nacci  price number could be it but they don’t realize that the next 
time factor available might be three months or more away. Th is is 
the real key to success, knowing that on only certain dates and at 
certain prices can markets reverse. Th ere are several approaches I 
use to get those times and price targets.

Larry: How do you select what you trade in the markets?
Michael: Since I trade with knowledge of key time and price pivot 

points, I try and select my trading vehicles according to time cycles. 
Many successful traders use various relative strength moving aver-
ages to select stocks that have started to move but my advanced 
knowledge of what Gann knew gives me a great advantage here 
in getting the almost exact low or high day to the move in many 
cases. With the proper use of computers these days which can track 
thousand of issues I fi nd that on any given day of the week some 
issue is making a dramatic move based on historical cycles.

Larry: What methods do you use to enter the market?
Michael: Once we fi nd the cycle date to look for moves starting or 

ending we need to be very precise in our entry points. It’s extremely 
important to have a good entry so you can use an equally precise 
stop out point. Just jumping in at any price on a move can play 
havoc with your emotions and force you to make trades that require 
too much risk. Gann’s technique was to divide his capital into ten 
parts and trade with one part and use a 10% stop on that- basically 
only losing 1% on any one trade. With his timing methods that pin 
pointed the exact beginnings and endings of big moves this method 
allowed him to trade with a stop and then not even watch the tape. 
Most of you won’t know how to fi nd these precise terminal dates 
but you can get precise price levels to make your entry and exits. 
Several methods exist such as trendlines, arcs, square roots, and 
measured moves.

Larry: What methods do you use to exit of the market?
Michael: I oft en use square root increments of prior highs and 

lows that coincide with Jenkins True Trend Lines or circular arcs 
and measured moves. In other words our method should be to wait 
for a normal ‘measured move’ to take place, use a circular arc com-
ing down from a high to make a low, or swinging up from a low 
to give us a high, and at that point calculate the price it should be 
using square root increments. For example the May top at 1327 S&P 
would have downside target prices of its square root decremented 
by 1 and re-squared which is 1255, and if that is exceeded try a 
decrement of 1.5 to get 1220. Th ese prices should show up on the 
forecasted time cycle day and if they do we make a trade with a stop. 
Indeed the June 14th low came in at 1219 at our target price AND 
the time cycle was 36 days from the top (a natural square 6 x 6) and 
the square root of 1327 (36.42) in days (time). See Chart 2.

Larry: What methods do you use to exit the market?
Michael: Exiting a trade is done the same way, that is, look for 

a measured move that coincides with an arc going up maximum 
and is timed with a time cycle and where the price meets calculated 
resistance. A example would be the May 2006 top. On page 99 of my 
‘Secret Science’ Book I showed a technique that used the F# musi-
cal ratio. It implied that the next top aft er the March 12, 2003 low 
would come out at 1326.77. Th at price was spot on predicted two 
years before. In my newsletter the ‘Stock Cycles Forecast’ I showed 
how the Gann Square of Nine predicted a major turn in the stock 
market on May 8th & 10th 2006 because 3/24/2000 was 73 months 
from that date and the low on 10/10/2002 was 43 months from that 

Chart 3 Chart 4
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Chart 5 Chart 6

date squaring out the major high to low to high on the Gann Square 
of Nine on the lower right hand corner axis which also coincided 
with the number 1333 for the S&P. So this is a good example of 
time cycles calling the date and the price when the price hit a major 
harmonic resistance level.

Gann Square of Nine for May 8, 2006 showing 43 and 73 months 
from major low and high, and 1333 price on same axis as the target. 
Th e 169 and 325 numbers are weekly time cycles that timed the June 
high and low breakdown. See Chart 3.

Larry: Do you use the Square of Nine in your Trading?
Michael: As I just noted, the Square of Nine is quite valuable 

in forecasting highs and lows in the market when used correctly. 
Th is spiral placement of numbers translates time and dates into 
corresponding price levels that harmonize with specifi c dates. As 
mentioned earlier only certain dates and prices can be fi nal tops 
or bottoms and these key dates and times are usually found on this 
wheel when used correctly. Of course very few know how to use it 
correctly so I wrote the Secret Science book to break the seal on 
that mystery.

Larry: What is the Jenkins True Trend Line and how important 
is it.

Michael: Th e Jenkins True Trend Line (JTTL) was a breakthrough 
in technical analysis that came to me one day from studying the 
square of nine. I noticed that the arrangement of the price numbers 
on the wheel were such that you could take any number and take 
its square root and increment it by 2 and re-square and you would 
get the next sequential number in the wheel in the next rung. Th is 
is widely known by traders. A bit less obvious is the time element 
of the wheel, which relates the 365 days of the year to the circle of 
360 degrees giving a correspondence of one calendar day to a spe-
cifi c number for each day of the week. What occurred to me was 
that  a complete ‘full’ cycle in numbers was the square root plus 2 
re-squared, and that the full time cycle was one year. I put the two 
together in the Jenkins True Trend Line which takes a price and 
fi nds its theoretically perfect target  ( square root + 2) one full year 
later and I drew a line between those numbers and dates. When 
that is done you see the most incredible price action each time the 
stock hits that particular trendline. Most stocks will ‘gap’ on the 
trendline and that is a strong indication that the price and time 
harmonics of the JTTL is the correct trendline to use. You see, 
the whole purpose of a trendline method is to observe that when 
a stock breaks below a trendline support the direction of the trend 
has actually changed. ‘Normal’ trendlines rarely do this. You get 

token bounces up or down from the line but it rarely indicates  a 
change in trend. Th e Jenkins True Trend Line always gives reliable 
changes in trend indications and is an exceptional tool especially 
on long term charts. Because the JTTL is based on a fundamental 
frequency harmonic of a stocks price and the date it hit that price, 
the intersection of a JTTL with the stocks price levels always gives 
tradable turns. Squaring the range is a well known technical tech-
nique and as each high and low is intersected with a properly drawn 
JTTL you will get major market turns every time.

Jenkins True Trend Lines are oft en very helpful on longer term 
charts such as weekly ones where a square the range technique can 
yield market reversals for several weeks at a time.

Weekly chart with consecutive lows squaring the JTTL creating 
precise market turns. See Chart 4 and 5.

Larry: What other techniques do you really like to use in the 
markets?

Michael:  In addition to the JTTL, I have also developed the 
Jenkins Pythagorean Triangle which is a method to convert a rise 
and run on a stock chart into a universal time price vector. Th is vec-
tor can then be expanded with ratios and gives very precise market 
turning points. In the ‘Secret Science” book I give an example using 
the 9/11 low and correctly calculate the next seven major turns 
in the market usually within a day, going out three years into the 
future.  See Chart 6.

I also use ratio analysis and pay very close attention to the musical 
scale, which is a constant ratio of the twelft h root of two or approxi-
mately 1.0595 between each note of the scale. Basic methods like 
squaring the high, low, and range are also major keys to successful 
trading. For example I show in the book how the 1998 drop into 
October was a loss of 267 S&P points as the range. If we convert 
that range to calendar days we get the July 1999 top week, and if we 
adjust that number to actual solar degrees moved by the sun we get 
the exact day of the top. Th ese time and price calculations lie at the 
cornerstone of my work. See Chart 7.

Larry: Do you use any astrology in your trading and if so basi-
cally how is it used?

Michael:  I am quite knowledgeable in the area of astrology and its 
use in the markets. I discovered this from Gann’s charts. Everyday 
astrology using horoscopes and symbolism is of little use. Th is 
explains why astrologers on the whole are not successful, but there 
is a secret way to use astrology that Gann fi qured out, to translate 
planetary movement into prices to predict the highs and lows in 
the market. I am familiar with this method, and I can absolutely 
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assure you that this is indeed true and is tremendous assistance to 
the trader if he could only fi gure it out. Th is is the secret teaching 
I only verbally transmit in my personal seminars.

 Larry: Why do you think that most traders end up losing in the 
markets?

 Michael:  Most traders do in fact lose money. Of course traders 
who make it past three years or so of exclusively living off  their 
trading easily make money all the time but that’s only 1% of those 
who try the game. Almost all losses can be ascribed to lack of a 
game plan, failure to execute one, not trading at precise entry and 
exit points, or just having compulsive gambling urges. Obviously 
you must fi rst learn and study intensively before thinking you will 
reinvent the wheel and your ideas will somehow be better than 
those of us who have withstood the test of time. For these people 
I wrote ‘Th e Secret Science of the Stock Market’. Trading is very 
disciplined and mechanical. One must have strong convictions to 
act decisively and swift ly and only a solid grounding in principles 
that have stood the test of time can give the subconscious mind the 
courage to execute the trade at the precise time and price necessary 
to be successful.

Larry: What services and kinds of charts do you use in your 
trading?

Michael: Trading doesn’t require lots of technology but it does 
require charts. You can make these by hand or with a soft ware 
package. I use them all. On any given day I use Market Analyst, 
TradeStation, Ensign, MetaStock, and of course I write my own 
soft ware for my very proprietary stuff  although the Market Analyst 
people have incorporated many of my modules into their package 
very nicely. Th e key is a quality chart and I use 1, 5, 15, and 60 
minute charts as well as daily and weekly. Th e sixty minute chart 
is an essential trading tool to measure moves and count waves. Not 
Elliot Waves per se but frequent fi ve wave patterns or three wave 
‘A’ ‘B’ ‘C’ corrections. Once you have your charts it is essential you 
keep track of your cycles and time counts. Timing lines of so many 
points per day, week or month are easy ways to keep track of time 
cycles as when the timing lines intersect price levels it means you 
are that many time units from the origin. Th ese are your basic time 
cycles, the harmonic timing line intersections of the major low or 
high price levels.

Larry: Any advice to our subscribers as to how to improve their 
trading success?

 Michael:  In general I would tell traders to learn as much about 
chart reading as they can. Forget about the moving averages and 
over bought oscillators and concentrate on precise price levels. 
99% of mistakes are made by not trading at a precise price level. 
Calculate what it should be (square roots, JTTL’s, etc) and WAIT to 
trade at your prices, don’t be forced into the markets opening gap 
herd prices, which are always emotional extremes and never a good 
risk reward point. I would also say that stops are essential but are 
only put on at a loss level on the initial entry since you are usually 
going counter to an existing trend or a dying one. Aft er a very short 
time period your stop should be moved up to your entry level. If 
you’re not making money shortly aft er a precise entry point, you 
should be stopped out at break even, and never get stopped out at 
a loss if you at fi rst have seen a gain on the trade.

Books by Michael Jenkins can be found on pages 58-61.

By Larry Jacobs

Market-Analyst is a unique technical analysis soft ware 
program, which works for both beginner and advanced 
traders in the market. It has both end-of-day and soon 

to be released real-time intraday data feeds from both the Chicago 
Board of Trade and Chicago Mercantile Exchange. It features many 
powerful analysis tools not available anywhere else, such Gann 
tools including Swing Charts, Merriman Time Cycles, Time by 
Solar Degrees, Gann Natural Squares, Square of Nine Tools, Gann 
Zero Degree Lines, Planetary Angles, Powerful array of Planetary 
tools, Cardinal Cross Degrees, Moon Phase Tools, 3D Ephemeris 
and more. It also has an option of Michael Jenkins Tools. Many 
of the techniques illustrated in Jenkins books can be done in this 
soft ware program. Let me illustrate some:

Th e Jenkins Line can calculate from one user defi ned point on the 
chart, a series of horizontal lines that are exact square root incre-
ments of the low (or high) selected.

 

Th e Jenkins Angle is used to assist determine market trends.

 

Th e Jenkins box is used to calculate potential future turning 
points from a selected range.

For more information on the Market-Analyst with a full review 
with video tutorials on how the program actually works go to:
www.tradersworld.com/market-analyst

Market-Analyst
Gann-Jenkins Tool
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By James Flanagan

A funny thing happened in the stock market during the sum-
mer of 1987 that no one had seen in over 5 years.  For the 
fi rst time since the start of a great bull market that swept 

the Dow Jones Industrial Average 250% higher, the closing price 
of the cash S&P 500 sustained a cumulative net loss of more than 
25 points.  

A casual observer might have easily shrugged off  the 26.23-point 
decline in the S&P from August 25 to September 21, 1987.  Aft er 
all, in absolute terms it registered a mere 6% greater than an earlier 
24.83-point slide between October 1983 and July 1984, which rep-
resented the largest of three roughly equivalent prior stock market 
sell-off s including the cor-
rections of September 1986 
and spring 1987 (Table 1).  In 
percentage terms, at –7.8%, it 
came in only a little above half 
of the 14.4% loss witnessed in 
1983-84.  Investors had more 
important things to worry about, like a new Fed Chairman and 
record trade defi cit (sound familiar?).  In any event, the Industrials 
responded with a then record 75-point gain in the session follow-
ing the September 21, 1987 bottom.  Ten days later, the S&P had 
retraced 70% of its overall loss and the brief late-summer bout of 
profi t taking was all but forgotten.   

Th en stocks began to plummet at an accelerating pace.  Th e Dow 
lost 6% one week, a gut-wrenching 9.5% the next.  On October 19, 
1987 all hell broke loose.  Th e Dow crashed an unimaginable 508 
points, or 22.6%, on “Black Monday.”  Th e devastation rivaled the 
combined 23% meltdown witnessed on the previous two individual 
worst days ever, October 28 and October 29, 1929.  

W.D. Gann’s Research on “Measured Corrections”

Th e legendary W.D. Gann advised that aft er a market establishes 
a fi nal low and undergoes its fi rst secondary reaction (correction) 
of importance to “watch for other reactions to run about the same.  
Th is is your yardstick, or measuring stick, for future movements.”

Trading with the main trend is the path of least resistance if you 
want to make big money.  Th e best way to simultaneously mini-

mize risk and maximize your potential return is to enter positions 
at the completion of corrections, or countertrend moves.  Major 
trending markets always encounter signifi cant corrections along 
the way.  Historically, corrections are much more uniform than 
legs up in favor of the trend.  Th ese uniform corrections, like the 
near-identical ones in the stock market in 1983-84, 1986 and the 
spring of 1987, are oft en called “measured corrections.”  

One of the simplest and most valuable techniques for entering 
a market is buying or selling approximate measured corrections.  
Over a span of 5 years throughout the 1982-87 example, each 
equivalent correction off ered buying opportunities at its absolute 
low ticks.  As demonstrated, it is important to watch the absolute 
number of points as well as percentage moves, because as a market 
pushes higher, the amount of points lost in a decline can increase 
but still fall well short of matching the percentage loss incurred at 
lower levels.    

A historical review of any commodity going back through the 
years will convince you of the indisputable value of initiating posi-

tions based on measured correc-
tions. Th is was one of W.D. Gann’s 
rules for determining buy and sell 
levels based on price.  “Buy when 
a reaction in price equals the pre-
vious reactions on the way up.”

Measured corrections assert the 
geometry of a continued bull market, affi  rming the inability of sell-
ing to “overbalance” the buying.  

Overbalancing Price and Time

Anytime a market exceeds its largest point decline or longest time 
period of the corrections on the way up, its shift ing momentum 
raises the specter that selling pressure will fi nally overwhelm buy-
ing pressure.  In W.D. Gann’s list of “Rules to Determine Selling 
Levels,” he states, “Sell when the fi rst decline from the extreme 
highs exceeds in price and time the greatest correction in the pre-
ceding bull campaign.”

Conversely, you should “Buy when the fi rst rally from the extreme 
bottom exceeds in price and time the greatest rally in the preceding 
bear campaign.”

Bull markets usually unfold in fi ve to seven legs or waves, or “sec-
tions,” as Gann called them, with 3 or 4 in favor of the uptrend and 
2 or 3 opposite the trend.  Th e greatest profi ts most oft en come in 
the fi rst and last section of a bull or bear market.

Gann said, “When the market has run out three or more sections 
in a bull campaign, go back over the record and fi nd out what the 
greatest reaction has been in any section, whether 10, 15, 20, 30 

Date of High S&P Close Date of Low S&P Close # of Points Lost
October 10, 1983 172.65 July 24, 1984 147.82 -24.83 
September 4, 1986 253.83 September 29, 1986 229.91 -23.92 
April 6, 1987 301.95 May 20, 1987 278.21 -23.74 
August 25, 1987 336.77 September 21, 1987 310.54 -26.23 

Table 1 
Overbalancing Price in the S&P 500 in 1987 

Measured Corrections 
and Overbalancing of 
Price and Time
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to take place.  Th erefore, just because you 
get a defi nite indication that the main trend 
has changed, do not jump to the conclusion 
that you can sell short right at that time and 
there will be no rally.  Always sell on rallies, 
if possible.  However, there are times that 
you can sell at new low levels when bottoms 
are broken.”

When looking for buying levels, do just 
the opposite.  “Buy when the fi rst rally 
from the extreme bottom exceeds in price 
and time the greatest rally in the preced-
ing bear campaign.  Aft er the fi rst sharp 
advance, when the trend is changing from 
a bear market to a bull market, the com-
modity will have a secondary reaction and 
make (a) bottom.”

Watch For an Overbalancing in Gold 

and Crude Oil

As autumn dawns in 2006, a pair of key 
glamour commodities that since 2001 had 
led the charge higher in a newly chic natu-
ral resources sector suddenly fi nd them-
selves under pressure and teetering on the 
brink of their own overbalancings. 

Until the May 12, 2006 high, the largest 
percentage correction (-18%) of the over 
5-year bull market in gold occurred when 
U.S. forces ousted Saddam Hussein from 
power in Iraq in early spring 2003.  During 
a 1-month, 2-day sell-off  in the metal from 
its May 2006 peak, gold overbalanced price 
with a whopping 26% decline (Figure 1).  
Th is was our fi rst indication a fi nal top 
could be in place.  However, the longest 
time period of any correction since the bull 
market began in 2001 was 2 months and 20 
days between March 11 and May 31, 2005.  
To overbalance time, we need only break 
the June 14, 2006 low at $542.27 basis the 
cash without fi rst hitting a new high.

Meanwhile, as cash crude tests the $60/
barrel area over 2 months aft er a 4th break-
out leg up into record territory, culminating 
in a July 14 top above $77, oil prices remain 
mired in their longest sell-off  since fall-
ing 20% in 2 months and 19 days from the 
Hurricane Katrina-related spike high on 
August 30, 2005.  So we haven’t yet over-
balanced the most prolonged correction 
of the entire bull market, but we shouldn’t 
have to wait long to see if that will happen.  
If it does, the implications could be huge, 
because this would off er strong evidence of 
a developing bear market, and bear mar-
kets following breakout markets tend to be 
extreme.   

cents, or more.  Suppose wheat has been 
advancing for a long time and the great-
est reaction in the Bull Market has been 10 
cents and the market has reached the 3rd or 
4th section of the campaign.  Th e fi rst time 
wheat breaks more than 10 points, or more 
than the greatest reaction, it is an indica-
tion that the main trend has changed or will 
change soon.”

Most major bear markets in stocks in the 
last century began with an overbalancing 
by the blue-chip averages, including the 
89% Great Depression-era evisceration of 
the Dow between 1929 and 1932.

Time is More Important than Price

Gann instructed, “You should always fi gure 
the time from any top or high level to the 
next top or high point.  Also fi gure the time 
from any low level to the next low level.  
Th en fi gure the time from a low level to a 
high level, and the time from the last high 
level down to the low level.  By doing this, 
you will know when Time Periods balance 
or come out about the same as a previous 
move.  Th is is balancing of time.  By know-
ing these dates and prices, it will help you to 
determine the duration of the next move.

“When a campaign has run only three or 
four sections and the TIME period of a reac-
tion exceeds the greatest time of a previous 
reaction, consider that the main trend has 
changed.  Remember that the most impor-
tant thing is the time period, and when time 
overbalances or shows a change in trend, it 
is much more important than a percentage 
of prices.”

Bull and bear markets can run months 
or even years with the time periods of cor-
rections equaling one another.  Gann con-
tinued, “Go over the records and fi nd the 
greatest time period from any minor top or 
the duration of a reaction in previous sec-
tions of the Bull Market.  If you fi nd that the 
greatest reaction has been about 4 weeks, 
the fi rst time the market declines consecu-
tively for 5 weeks or more is an indication 
that the main trend has changed and that 
wheat or (other) commodities will be short 
sales on a secondary rally.”    

Secondary Rallies

Regarding overbalancing of time, Gann 
stated, “Th is does not mean that a rally 
cannot take place aft er this defi nite signal 
of reversal has been given, as usually aft er 
the fi rst signal of change in trend there is 
a secondary rally in a bull market.  Time 
has to be allowed at the top for distribution 

to the #1 Cycle-Timing Advisory
Specializing in: 
* Hurst Cycle Analysis
* Elliott Wave
* Gann/Harmonics
* Market Breadth

Best performing end of day
systems for the SPX, QQQ and
RYDEX FUNDS.

for a trial log on to:

www.cycle-wave.com
email: jcurry@cycle-wave.com

GET A TRIAL

Creating Winning Traders for over 10 years

R.S. of Houston Workshop WILL help you
realize YOUR full Potential as a Trader

You CAN break into the Winner’s Circle!



Fall 2006 / Early Winter 2007  TRADERSWORLD.COM      43

Interviewer Chuck Frank

Kevin Davey gained national attention by fi nishing second in the 
prestigious World Cup Championship of Futures Trading® in 2005 
with a net return of 148%.  As of press time for this issue, he stood 
in fi rst place in the 2006 competition with a 104% return through 
October 5.  In 2003, Davey was featured as an up-and-coming busi-
ness leader in Crain’s Cleveland Business magazine’s “40 Under 40” 
series for his work as Vice President of quality assurance with an 
aerospace fi rm. 

Davey’s contest trading is on display at WorldCupAdvisor.com and 
can be followed automatically with World Cup AutoTrade™ service.  
WCA Managing Director Chuck Frank had a chance to talk with 
Davey recently.

Chuck: You’re a marathon runner but have been quoted as saying 
that you hate to run.  Can you explain?

Kevin:  I do hate to run, but it’s true that I have fi nished fi ve 
marathons.  Th ough I don’t like to run, I knew the physical benefi ts 
would be worth the eff ort.  I needed a goal, to mentally challenge 
myself to continue a regular running program.  What’s a better goal 
than running a marathon?  Th e unexpected benefi t of meeting this 
physical challenge was that it inspired me to take on other chal-
lenges, succeeding at futures trading, for example.  Th e confi dence 
I gained by taking an extreme challenge spilled over to all areas of 
my life.  I learn more about myself and the markets everyday.  

Chuck: Who were your early mentors?  

Kevin: I read a lot of books, by traders such as former World Cup 
champion Larry Williams.  Th e Market Wizard series of books by 
Jack Schwager was also instrumental.  Th at foundation got me on 
the right path.

Chuck:  How did you fi rst become aware of the World Cup 
Championship of Futures Trading?

Kevin:  I heard how Williams turned $10,000 into over $1,000,000 
in the World Cup.  I checked around and found that the World Cup 
is the premier futures trading contest out there.  

Chuck: You’ve had an interesting history in World Cup competi-
tion each of the last three years, moving into fi rst or second place 
late in the year each time.  In 2004 you led the event early on, 
then fell back, but rallied into second place at 77% by the end of 
September.  But the end of the year you had given all the profi ts 
back.  What happened, and what lessons were learned?

Kevin: In 2004, I was trading the same basic system as I do now, 

which I call Trend Catcher, but I was taking a few discretionary 
trades also.  In late October, I knew I had no chance of catching 
Kurt Sakaeda,  the leader, but I thought I could achieve a 100% 
return, which was my goal.  So, I made a discretionary trade in 
crude oil, and before I knew it, I had given back all my gains, and 
then some.  Th e lesson I learned from that was “stick to the sys-
tem.”  Even though I learned that lesson in ‘04, it is an almost daily 
struggle to not break that rule.  Th e second lesson I learned is to 
avoid adding to losers, which is exactly what I did with crude oil.  
Th ese were two very expensive lessons, to be sure.

Chuck: In 2005 your World Cup account was competitive all year, 
but you eventually fi nished well behind the winner, 278% vs. 148%.  
Was there a time during the year that you felt you were on the verge 
of breaking through to win?  

Kevin:  I’m sure during the year thoughts of winning the contest 
danced in my head, but it is hard to get too excited, since in a year-
long contest a lot of things can go wrong – or right.  As the leader 

Interview with 
World Cup Trading Championship®

Trophy Winner Kevin Davey
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started to pull away, I was determined not to make discretionary 
trades just to try to catch him.  I tried to remain unemotional, and 
let my system do the work for me.  Trading this* way, I have found, 
is a lot less stressful.

Chuck: You’ve led the ‘06 event on and off  since January 31, and 
are currently in fi rst place through early October with a 104% 
return.  What’s your mindset for the remainder of the year?  

Kevin: One of the people right behind me is Kurt Sakaeda, who 
has won the contest twice before.  Th ere is no way I can rest with 
such an outstanding trader on my tail. So I will continue to trade 
just as I have been trading, with my proven, established system.  I 
may fi nish in fi rst, or I may not, but I want to remain consistent 
with how I have traded all year long.

Chuck: Tell us about the mechanics of your systems.  What kind 
of indicators do you use?

Kevin: I believe fundamental information is built into the price, 
so I rely on technical indicators only.  I try to keep my systems 
simple, to prevent curve fi tting or over optimization.  My best per-
forming system has a breakout indicator and a relative strength 
indicator for entry, and average daily range calculation for exits.

Chuck: What is the most critical part of your strategy: entry, exit 
or money management?

Kevin: Like many people, I used to believe entry signals were 
most important, and there had to be a “Holy Grail” indicator that 
would produce great entries.  Th en, when I started serious com-
puter studies, I found that most classical entry systems were no 
better than random entries.  In fact, I found I could make money 
with random entries, if I had a good exit strategy and good money 
management.  So, now when I develop a system, most of my time 
is spent on fi nding an appropriate exit strategy, and then running 
Monte Carlo simulations to optimize money management.

Chuck: You trade a variety of commodity sectors simultaneously 
in your World Cup Championship contest accounts.  Is that by 
design?

Kevin: When I develop my systems, I look for ones that work 
across diff erent sectors.  Th at has two benefi ts.  First, if a system 
works well in Japanese yen and cotton, for example, chances are 
good that the system idea is robust enough to use in other markets, 
and likely will perform well in the future.  Second, trading multiple 
sectors at the same time helps smooth the equity curve.  

Chuck: Is your trading strategy fi xed or a work in progress?  

Kevin: Th e trading strategy I use is fi xed in the general sense, but 
every few years I will examine results and possibly change system 
parameters.  Th e logic, however, stays the same.  Even with a fi xed 
system, I fi nd myself constantly second-guessing the signals, and 
wanting to sometimes override them.  In my systems, the winning 
percentage is typically about 40%, so upfront I know six out of every 
ten signals will be losers.  Th e temptation to override, obviously, is 

therefore very great.  I fi nd myself working on myself a lot, so that 
I follow the system without intervention.  I have found some of van 
Th arp’s work in this area to be of great help.  Developing a system is 
one thing, but having the ongoing confi dence to trade it religiously 
takes a whole diff erent mindset.

Chuck: What other trading projects are you working on these 
days?

Kevin: I’m really excited about new projects I have recently fi n-
ished, or am currently working on.  Earlier this year, I fi nished 
development of what I call Mini Power Catcher, which trades the 
mini S&P and NASDAQ.  So far in actual trading it has done very 
well.  What I like the most about it is that I’ve set it up to trade 
automatically, without any intervention of overruling of signals by 
me.  Th is keeps emotion out of my actual trading, which my experi-
ence tells me is critical with stock indices.  I recently took the Trend 
Catcher system and applied it to forex, modifi ed for the 24-hour 
market.  Beyond that, I know my Trend Catcher systems works 
well with end-of-day signals, and I am going to see if it works with 
intraday bars of maybe 1 hour or 2 hours.  I am very keyed up about 
this project too, which I have slated for release in early 2007.

Chuck: It sounds like you’re getting a lot of mileage out of the 
Trend Catcher model while also adding new methods.

Kevin: Well, markets do change over time, and I don’t know how 
long I’ll be able to ride the success of Trend Catcher.  Introducing 
new systems is imperative to diversify and lessen risk.  Th is helps 
fl atten out the account value peaks and valleys, which is a normal 
part of futures accounts. 

Chuck: What percentage of the day do you actually spend trading 
or researching the markets?

Kevin: During the day, I try to stay away from trading and 
researching the markets, other than checking on my positions a 
few times.  I have learned from past mistakes that if I sit glued in 
front of the computer monitor, eventually I’ll start overruling my 
systems, and that is almost always not good.  Most of my ongoing 
research is done at night or on weekends.  Someone recently asked 
me how I spend my free time, and I realized most of my time is 
spent researching new trading systems.

Chuck: What is the appeal of World Cup competition for you?  

Kevin:  Without a doubt, the World Cup makes trading even more 
exciting, and competing has made me a better and more focused 
trader.  I love the idea of competing with some of the best traders 
in the world.  I do trade the contest account diff erently than other 
accounts, but only with regard to position sizing, and sometimes 
exits.  I take less risk in my non-contest accounts, but as a result I 
end up giving up some profi t in those accounts.  Seeing my name 
among the Top 3 leaders, knowing I am doing better than many 
world-renowned traders, is a huge confi dence booster, which has 
inspired me to develop even better systems.
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Murrey predicts future from 
Past MM Chart: Same 1995, 
1999, 2006
By T.H. Murrey

Present an open mind; want to simplify your trading strategy; 
pull the trigger every time you see price come and touch 
Murrey’s Yellow Trading lines; take the time to memorize 

all fi ve of Murrey’s Master Squares: 100, 1,000, 10,000, 100,000 and 
1,000,000 (each internal 1/8th, 1/16th, 1/32nd and 1/64th.

If you can’t fi nd these numbers, or can’t remember them, you 
may request our soft ware program* and it will set them for you. 
We know you are “too busy.”

Truth: 1992-93:
1) Th ere are no random markets,
2) You can’t pick your place to enter long or short, we must show 

you,
3) All markets are starting off  the same price, from birth, in their 

present MM Trading Octave,
4) All 3/8th and 5/8th moves are already known in advance,
5) All information is built into the price 18.75 minutes later,
6) All extreme ranges know their MM 4/8th not the high/low,
7) IPO’s know their MM Trading Lines 18.75 minutes aft er 

birth,
8) All markets shift ed from Fibonacci 3/8th (38.2%) to Murrey’s 

(.375) Fractal and Murrey’s Fractal .625% from Pi (.618%) Oct. 09 
1946.

Th ere is a fi le set aside at www.tradersworld.com/murrey42 for a 
continuation of this article since space confi nes us to three pages 
in the magazine and the article is eleven pages long.

NY Yankee Pitcher “crashes and burns” in NYC

Rookie pilot, pro baseball player, and his instructor drove their plane 
into NYC Apartment Building along a left  bank into the East River. 
Why? Are their no home land security restrictions? Are we really any 
safer, if this can happen by our hero? Th ey drove up a dead end u turn 
river with no clearance or chance. Did they (argue) too late?

Flight Plan: Destination:
Nashville, TN: Union Station Hotel
Market’s Reaction: Oct. 11 2006

Dow 30 Index, YMZ6 (futures), S&P 500 Cash Market, ESZ6 
(futures), US Dollar (DXZ6) and Euro (ECZ6) reacted to the plane 
crash. Th ey plunged, and closed the day, higher than when the 
player’s plane hit the apartment building. 

Every market reversed (exactly) on the same numbers: Murrey’s 
MBA: .00152587890625 then reversed up as soon as they knew, it 
was a baseball player, who had lost his control.

Yesterday was a potential terrorist “panic” sell off  for all these 
markets, but each one, reacted to either Gann’s (1920): 25, 50, 75, 
100, or Murrey (1992-93) Yellows and Blues.

Just before it happened, Courtney was trading the Euro / US 
Dollar Forex Spread in a “short” position. Th e TV was set to our 
“local” soap opera: Days of our Lives. It was hot and steamy day-
time middle class Marta Stewart Brand “between the sheets” sex.

Murrey Math Master Level Trader: Lisa Willcall called Murrey 
to let him know about the plane crash. She also called Murrey 
Sept. 11 2001, when Murrey was (just about) to start his classes 
in Brentwood, Tennessee, when he turned on the TV and saw the 
2nd plane hit.

Murrey and MM Student Courtney Lunnally were short. When 
the news started reporting it was known who was dead, the markets 
reversed up fast. 

Murrey and Courtney moved their stops down and got stopped 
out, trading without any news. We just looked at the Murrey Math 
Real Time Soft ware Program, which sets it (up) for you.

Th e Murrey Math Real Time Soft ware Program: (copyright 
1996) set up: Oct. 11 2006 1:00 PM (CT)

1) Euro / US Dollar: 1.2543 to 1.2604,
2) US Dollar: 86.5234 to 86.9141,
3) Dow 30 Index: 11,796.875 to 11,875,
4) YMZ6 Futures: 11,796.875 to 11,953.125,
5) S&P 500 Cash: 1,343.75 to 1,359.375,
6) ESZ6 Futures: 1,343.75 to 1,359.375.
Did you notice all these frame set ups were set as an exact ratio 

of one number? Can you fi nd it?
Every reverse was off  Murrey’s Yellows or Blues, or 5/8th moves, 

Chart 1 Chart 2
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or 4/8th, 7/8th or 7/8th moves preset (exactly) in 1993.
Chart # 50, 51, 52
Th ere is no “unknown,” random, panic market conditions, if 

you use our soft ware program. Can yours do it?
Please go back to Sept. 11, 2001 and look at Murrey’s predictions 

for the next week, minutes before two planes hit the twin towers, in 
NYC. Th e Murrey Math Learning Academy was “coaching” trad-
ers, in Brentwood, Tennessee, to expect a reverse up, except for 
the terrorist attack. Now, go forward, to Sept. 17, 2001, when the 
markets reopened, and they opened exactly on MM Trading Lines. 
How does it know?

UAL and AMR 
Historical Truth: Your broker remembers these stocks reacted to 

the “terrorist attack,” since they were airline stocks. 
Pythagorean Musical Scale: set to the doubling of the lowest 

(heard) sound up to the ear piercing + 250 decibels, is equal to (17) 
octaves above “oommm” started in the mountains in India, 3,125 
B.C. (transported from Stonehenge, England).

T. Henning Murrey 1992-93 transposed “oommm” to the fre-
quency pitch: .00152587890625 resonations per cycle per second, so 
(17) doubles, will predict all future upside market reverses, or the ½ 
note or quarter note, 1/8th, 1/16th, 1/32nd or 1/64th added together.

T. Henning Murrey is the only Pythagorean Genius to (see fi rst) 
and know all the scale pitches, all markets will (have to) exactly 
reverse off , inside one of its fi ve diff erent of Murrey’s Master Squares: 
Trading Octaves. Murrey will share them with you now.

T. Henning Murrey owns the Intellectual Rights to all (256) num-
bers any market can reverse off , if traded on Base Ten.

Sept. 17, 2001
UAL and AMR were trading in the same MM Trading Range: 

MM 0/8th 12.50 to 37.50 8/8th. Th ese two markets reversed (exactly) 
off  the same highs (37.50) and (14.06) lows. Ask your broker to con-
fi rm it, or look at our three charts from the “terrorist attack.”  

Charts: # 53, 54, 55
Can you read a chart, to read the future? What is it telling 

you?
Murrey Math provides “chart reading” classes, since 87.5% of all 

experienced traders cannot tell you:
1) If it is a long term up trend,
2) If it is a long term down trend,
3) If it is going down, in an up trend, or
4) If it is going up, in a down trend.
Chart # 11
Chart # 12

Chart # 13
Chart # 14
1920: W.D. Gann said: “You must be able to see the major trend 

and the minor trend.”  Murrey says three perspectives.*
Th e Murrey Math Trading Soft ware Program will reveal the 

three Trends, by simply clicking on diff erent Time Frames: 16, 32, 
64, 128 or 256 Days.

March 17, 2000 was the all time high trend reversal day, for 
the Nasdaq and Jan. 2000 for the Dow 30 Index, predicted by T. 
Henning Murrey, when the Dow 30 Index was down at 6,875, which 
was 312.50 below MM 6/8th 7,500 inside Murrey’s Master Square: 
10,000. You can be “coached” to do it.

Prove future with past chart: Gann 1920.
Chart: 1995 Dow 30 Index
MM 0/8th 3,750 to MM 8/8th 6,250*
Chart: # 01
Now, simply double this (exact) MM trading Octave and you will 

know the 2006 highs in the Dow 30 Index from 1995. 
Chart # 02
Chart # 03
How can it be done: Logic and Music?
Answer: fi nd the range diff erence between 3,750 and 6,250: 2,500: 

with MM 7/8th at 5,937.50: MM 1/8 = 312.50. Murrey’s Profi t Pie: 
M’$pie = 3.125.

Murrey’s Triple Double: Physics*
Double the trading Frame:
Chart: 1998 to 2000 Dow 30 Index
MM 0/8th 6,250 to MM 8/8th 12,500
Potential highs Dow 30 Index in 2000 (were) predicted off  highs 

from 1995 inside our frame 1995 MM 7/8th 5,937.50.
We are in 2000 (double frame), so 5,937.50 x 2 = 11,875.
Next Murrey’s Math Logic deducted: 7,500 to 10,000 = 2,500, so 

a Harmonic Balance on the top of 10,000 would be 12,500. If any 
music runs down – 312.50 points below the bottom of its octave: 
7,500, it would want to stop – 312.50 from the top of its octave, the 
1st time, which would 11,875 (7/8th) Yellow.

Moron City, Tennessee University 

(3.125 miles from Henning, Tennessee) freshman students, who 
hate math, but love “rap music,” can take a piece of blank typing 
paper and place 7,500 at the bottom and 12,500 at the top: 10,000 
will be in the middle. Th e total octave spread will be 5,000. Each 
MM 1/8th = 312.50 points. From the bottom of the page, any ADD 
student can pay attention long enough to place Key of “C,” “D,” “E,” 

Chart 3 Chart 4
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“F,” “G,” “A,” and “B,” up the side of the page 
(every 312.50 points). Th e Key of “B” will be 
up at MM 7/8th or 11,875. Anyone who plays 
any musical instrument, knows the Key of 
“B” has fi ve (5) sharps and no fl ats, so 87.5% 
of all fast reverses down occur off  the MM 
7/8th, especially, if they run up + 8/8th or + 
2,500 points.

87.5% of all commodity traders are “los-
ers” aft er 90 days, since they don’t under-
stand how to “set the octave.” 

Most “traders” convert trading to gam-
bling, since their broker refuses to add 
Murrey’s Tool to their thinking. 

Yesterday aft ernoon, near Music Row, in 
Nashville, which is (17th Ave), Murrey talked 
with Todd Milsap, who went to High school 
with Murrey’s daughter. Todd invited 
Murrey to come to Tunica, Mississippi and 
accept a “free” ticket to his father’s show 
of singing (50) # 01 Country Hits. Murrey 
thanked him, but had to decline, since he 
had already planned to go to Minneapolis 
then to Chicago to showcase his 50 winners 
of markets set to music. 

2003, Nashville: Th anksgivings Day, 
Murrey was invited to Th e Milsap Lunch, 
sharing food and stories about music and 
Murrey Math. 2004 Th anksgivings Week: 
Murrey met briefl y with Senator Bill Frist.

Ronnie Milsap plays the piano set to 
440.625 cycles per second (now).

Murrey plays his market music set to 
437.50 cycles per second which was the 
standard back (until) Sept. 1939: Poland.

12.50 years ago, Murrey predicted every 
future reverse of the Dow 30 Index to be 
(up) against the Moron’s Measure: Music 
– Math Pitch: Murrey’s Profi t Pie: M’$pie 
= 312.50 added to MM 2/8th move, inside 
Murrey’s Master Square 10,000, which any 
idiot knows = 2,500.

Now, if you have a M.B.A. you are too 
educated or “too busy” to add: 312.50 to 
2,500 enough times to arrive at 12,500. We 
bet you can’t do it.

MBA Class Fundamentals 101:

It is a requirement of every student to know 
the exact MM (low and high) since 1998 
lows: Pre Y2K Explosion:

1) S&P 100, 2) S&P 500, 3) Dow 30 Index, 
4) Nasdaq Composite, 5) Soybeans, so you 
are not bull shit to believe any US Index is 
random. 

Would you be a doctor, of medicine with-
out studying, past operations’ failures? Why 
not cut to the chase?

Fast markets (Dow 30 Index) reverse off  

312.50 points and medium speed markets 
reverse off  1/64th off  156.250 points. You 
already know it.

As markets (music) slows down it reduces 
its pitch (speed) by ½ notes, ¼, 1/8th, 1/16 or 
156.25, 78.125, 39.0625 or down as slow as 
19.53125 points, which is the slowest nor-
mal trading speed, except when everyone is 
waiting for FMOC Meeting Notes to decide 
future Interest Rate hikes (past the last 17) 
in a row. Why did they quit raising Rates 
aft er (17) times? 

All markets (100% of any market) traded 
on the Base Ten (87.5% don’t know what 
this means), will reverse off  3/8th (37.5%) or 
5/8th (62.5%) inside any of our (17) diff er-
ent MM Trading Octaves starting as low as 
Murrey’s MBA: .00152587890625: Murrey’s 
Binary Algorithm discovered in 1992-93.

Moron I.Q. Test: 

Start with the smallest tradable # Murrey’s 
MBA and double it; double the answer 
again, do it (16) times, what did you come 
up with?

If you are “too busy” or just plain fi shin’ 
worm dumb, the (16th) double equals 5,000. 
Add 5,000 to 6,875 (-1/8th) or MM 7/8th

(Yellow) Key of “B,” in the next lower MM 
Trading Octave, and you could have pre-
dicted the all time high from the low of 
6,875 (years in advance). If you were not 
afraid (to), you could have fi gured it out. 
No way.

Th e Dow 30 Index went down and found 
its lows at 6,875, then went up to 11,87.50 
(+ 5,000); then fell to 7,187.50 down (- 

1-800-288-4266
www.tradersworld.com (order on-line)

The MurreyMath Trading Frame software program will automatically 
decide for you if a market is Over Bought or Over  Sold, and 

The MurreyMath Trading Frame Software
• All Gann Lines (8/8ths)
• All Vertical Time Lines
• All Squares in Time Lines
• Entry Price Points
• Set all Overbought/Oversold Lines
• Set 5 Circles of Confl ict

• Set Parallel Momentum Lines
• Set Speed Angles (7)
• Set Learning Mode Data
• Present “Best Entry Price”
• Present Daily Volume differential
• Sell 50.% of Position Price Points

PRICE $1000.00
End-of-Day version includes: One Set of Software,

Murrey Math Book, CD Learning Lessons & EMail Updates

 MURREY MATH SUPPLIES

Murrey Math Book
alone

$78.00

60 Day Software Trial 
& credit for full version

$250.00

4,687.50) then it has retraced back up to 
11,875 up (+ 4,687.50). Will it move up to 
12,500 (+5,000)?

You have two ways to try our soft ware: 
1) $60.00 day trial or 2) free by joining our 
Veloicity4x.com Forex Currency Spread 
Classes for 30 days. What a great deal. 

Gold and Silver and Interest Rates and 
US Dollar know Murrey Math

Did you go long then short off  Murrey’s 
Harmonic Internal Trading Frame on these 
markets?

You may want to contact Don Fausner,* 
commodity trader, Master Level Murrey 
Math Student, who works for www.next-
source.com, in Irvine, California, who uses 
(nothing but) Murrey Math, to guide his 
clients to exit Gold and Silver from their 
highs near 750 and 14.0625, He predicted in 
early October to look at Natural Gas, which 
is a big winner, by today.

Chart # 04 Gold
Chart # 05 Silver
Chart # 06 Natural Gas
Interest Rates are predictable by .1953125 

of one point or MM 1/8th set to 1.5625, 3.125 
or 6.25% MM Price Frames with 5.0% as the 
30 year long normal MM 4/8th. 

Continued on our website

Because of the length of this article (11-
pages) and the number of charts illustrated 
we have placed it on our website:. You will 
fi nd the complete article along with all the 
charts. Please go to 
www.tradersworld.com/murreymath42
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By Earik Beann

In the last article I wrote for Trader’s World, I spent some time 
discussing how price and time were not separate entities, but 
just diff erent ways of measuring the same energy fl owing 

through markets. To prove that statement, I showed how the price 
at a particular high or low could be used to forecast future time 
cycles in that market, something that would be impossible to do 
if price and time were totally unconnected as we fi rst assume. If 
you’ve taken statistics, you’ll know that if two variables are inde-
pendent of each other, you can’t use one to forecast the other. Th e 
fact that we can do this with price and time says something very 
fundamental about the nature of markets that goes contrary to gen-
erally accepted beliefs in the fi eld of technical analysis. Th e proper 
understanding and application of this knowledge will give us a huge 
edge in our trading operations.

In this article, I’d like to take a deeper look at this relationship, par-
ticularly in regards to how it expresses through natural law. But fi rst, 
let me put up a teaser chart to whet your appetite: (See Figure 1)

Th is is a chart of the last three years of the Dow Jones Industrial 
Average. Th e curve at the bottom is a price forecast that has histori-
cally been over 70% accurate in projecting times when the Dow will 
form turning points. Each arrow on the chart above corresponds 
with a peak or trough in the forecast at the bottom. So if the forecast 
makes a top or a bottom, we also expect the Dow to make a top or 
bottom (although we don’t know which until we’re at the forecast 
date). Additionally, the forecast gives you a general sense of whether 
the larger cycles in the market are topping or bottoming. Th ose are 
the forecast extremes, and I’ve marked them as “Buy Zone” and 
“Sell Zone” on the chart. Th at feature is more eyeball correlation 
on this particular time frame, but it does give you a pretty good 
idea where the market will be headed in the next six months or so, 
especially if you use a weekly or monthly chart.

So what is this forecast curve anyway? Some neural network, or 
fancy mathematical algorithm? No, it’s much simpler than that! 
It’s simply the declination of the planet Mercury. It’s a cycle totally 
unrelated to human society, one that has existed since the creation 
of the Earth, and one that will continue into the future long aft er we 
are all gone. It can also be computed for any date in the future.  Take 

a look at those arrows again, and see if they could have helped you 
trade the Dow. Th eir location was known months ahead of time. By 
my count, you’d  be 19 out of 22 over the last 3 years on your market 
calls, which is an 86% accuracy rating. Not too shabby!

So what’s the connection here? Mercury is a planet, and the Dow 
Jones is a market. How can one infl uence the other? It’s apples and 
oranges, right? Remember, markets aren’t price – they’re psycho-
logical energy curves that we measure using price. Astronomers 
have shown that Mercury has a strong eff ect on fl uctuations in the 
Solar Wind, which fl ows from the Sun and can have a dramatic 
impact on electronic devices and the atmosphere here on Earth. So 
we’ve got an energy curve on one hand, and a cycle that has been 
shown to aff ect another energy curve on the other. As Mercury 
moves through time, it can be thought of as its own energy func-
tion. So basically, both it and the market can be viewed as energy 
curves. If you think about it, the connection between price and time 
is more tenuous than this. By the way, even the Atlanta Federal 
Reserve has studied the connection between markets and the Solar 
Wind. Just because we don’t hear about it on CNBC doesn’t mean 
they don’t use it for market timing!

We know that price and time are related, and that we can convert 
from one to the other. We also now know that planetary phenom-
ena seem to correlate with turning points in the market, which can 
be thought of existing on the time axis. If planetary motion can 
aff ect the time axis, and price and time are connected, it stands to 
reason that planetary motion is also connected with the price axis. 
Last time, we used a scale factor to link the price and time axes so 
that we could apply geometric shapes to the chart in order to fore-
cast market movements. We can do a similar thing with planetary 
motion in order to get price forecasts.

Th e planets move in orbit around the Sun (or the Earth if you 
are considering the geocentric, Earth-centered perspective), and 
one cycle of planetary movement is 360 degrees. So when a planet 
moves 360 degrees, it has made a complete circuit around the 
zodiac and has come back to the exact same spot. Let’s link that up 
with markets, and correlate it with price. What should we consider 
a complete price cycle to be? What comes to mind for me is a price 
movement of 1000 points, 100 points, or 10 points. Humans think 
in 10’s, and multiples thereof, and when trading intraday you oft en 
see price hesitate moving into the next 100 point block up or down, 
as it represents a shift  in values that traders may not be quick to 
jump on. Th at’s why stores will sell you something priced at $19.95, 
but not for $20.00. It’s only fi ve cents diff erence, but we naturally 

Markets and the 
Universal Energy Field

Figure 1 Figure 2
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view $19.95 as being in an entirely lower price bracket than $20, so 
psychologically we think of the $20 bracket as being a step up in 
price compared to the $10 bracket, which $19.95 fi ts into. It’s really 
logical, as 5 cents is nothing, but that’s how shoppers think.

So what we do is set one cycle of planetary movement to be equal 
to one cycle of price movement, and we then have a way to convert 
price to planetary degree, and planetary degree to price. Take a look 
at IBM as shown in Figure 2:

I’ve set 360 degrees to equal 10 points of price movement, then 
taken the motion of the four inner planets (Mercury, Venus, Sun, 
and Mars) and plotted them on the chart starting from important 
highs and lows. Th e idea is that if one of these planets moves 360 
degrees in the sky, it will correspond with 10 points of movement 
up or down on the chart. We just start off  at a high or low, and as 
the planet moves forward by a certain amount, we convert that 
to price and continue plotting our line accordingly. If the planet 
moves faster, our line will increase and decrease faster. If the planet 
moves slower, then the line will move slower as well. Since we’re 
using geocentric coordinates, sometimes planets will move back-
wards, which is the cause of the wavy look some of the lines have. 
Th ose are retrograde periods.

Mercury, Venus, and the Sun all pretty much move together, so 
you’ll see those three lines stick together. If you look at the high 
in late 2002 at the far left  of the chart, you’ll see the lines moving 
down from there. Notice what happens as price moves into this line 
cluster from below, as happened in early 2005 and late 2005 on the 
chart (marked by arrows). Th ose levels were defi nitely respected. 
Note that to keep the chart clean, I only used the most major of 
turning points, and skipped the slower moving planets, which act 
the same way. 

Th e arrows on the chart show situations where price moved into 
the planetary lines at a time when the major Mercury declination 
cycle said to look for a top or bottom. Th at declination cycle is 
shown at the bottom of the chart, and you’ll see that it’s fl ipped 
upside down from the Dow chart we looked at earlier. So peaks in 
the cycle correspond with buy signals in IBM, and troughs with sell 
signals. Using these two tools in conjunction like this caught the 
high and low of the year in 2004, 2005, and 2006 (so far). Th e last 
signal was the buy signal off  the Mars line in mid-July, 2006.

Th is is all longer term trading, but you can also use this approach 
for the shorter term moves in the same way. Simply watch the 
Mercury declination cycle for minor peaks and troughs to mark 
high probability daily/weekly turning points, then correlate with 

planetary lines from intermediate tops and bottoms. With a few 
tweaks, this even works on a 5 minute intraday chart. 

So what we fi nd is that price, time, and planetary motion are all 
intimately connected. I demonstrated converting price to time last 
article, and in this one we looked at both degree to time, and degree 
to price. Th ere’s one other relationship that I’d like to discuss before 
closing, and it’s one of the most powerful of all. It’s an extremely 
closely held secret, and one that is incredibly powerful if used cor-
rectly. Th e relationship I’m talking about is the one between plan-
etary position and volume.

I’m not going to discuss all ways that I use this relationship, but 
I don’t mind providing a quick glimpse into how to get started. 
Let’s go back to the same high in IBM that we discussed last time, 
namely the one that occurred on February 4, 2004. If we pull out 
our tables of planetary positions for that date, we’ll fi nd that Jupiter 
was at 168.8 degrees at the time, and Saturn was at 97.8. Jupiter has 
traditionally been considered a “good” planet, and Saturn an “evil” 
one. So, starting from Feb 4, let’s move forward bar by bar, and add 
up how many shares of IBM traded on the given day, keeping a run-
ning total. Th ese are big numbers, so I’m counting in millions. Run 
the count out to 98 million, and we get the minor high on March 2. 
Interesting! Saturn’s degree value of 98 resonates in volume. Saturn 
is an evil planet, so we get a high. Let’s do Jupiter. Start at Feb 4, 
count out 169 million in volume, and we get the low on March 22. 
Jupiter is a good planet, so we get a bottom when volume reaches 
the critical 169 point. See Figure 3.

Remember that 360 degrees is a full cycle of planetary motion, so 
while Saturn’s position is reported as 98 degrees, we can also take it 
as 98 + 360 = 458, which is the exact same location in the sky. Keep 
doing that, and you get a string of numbers as follows: 98, 458, 818, 
1178, 1538. All of them correspond to Saturn’s position. Jupiter’s 
numbers are 19, 529, 889, 1249, 1609. What we’re measuring is reso-
nance from an important high, so we use the degree value of the 
planets on that particular date. Resonance will continue forever, 
but newer highs and lows will eventually wash the cycle out. From a 
practical perspective, it means we can trust our volume count until 
enough newer highs and lows come in and override our signals. At 
that point, we’ll just switch over to another date and continue with 
new planetary positions.

So on the chart above, the downward arrows represent Saturn’s 
volume correspondences, at which time we expect downward 
motion. Notice how the Saturn cycle nailed the big high on Jan 
3, 2005. Also take note of the 1538 cycle, where we had the huge 
decline in April 2005. Th at count hit on the day before the gap. It’s 
not a top, but the market defi nitely went down from there. If the 
market rises into a Saturn point, we’ll get a top. If it declines into 
it, we’ll get an accelerated move down. If it’s dumping into it, we’ll 
get a crash. 

Th e Jupiter count marks the bottoms, as it’s a good planet. You 
can see that the market bears this traditional association out, as 
Jupiter does seem to cause bottoms and not tops. I especially liked 
the 1609 count at the April low, when there was blood in the streets. 
We didn’t get all the bottoms on the chart, but then again, we’re 
only using two planets and a very simple approach.

What we are doing here is converting degree to volume to time. A 
planetary degree turns into a volume count, which then eventually 
marks off  a turning point date. Price is actually involved too, as 
we use important highs and lows to determine where to start the 
count and what degrees to use. So it’s really the whole shebang as 

Figure 3
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By Larry Jacobs
Sonata Xeon Trading Computer

Now the famous quiet Sonata Trading Computer is available in an 
Intel Xeon model. It has two Xeon Dual-Core processors with 4MB 
L2 Cache. Th is trading computer is designed for the power user. 
It is excellent for multiple tasking and multiple monitor trading. 
Soft ware trading programs such as TradeStation will run extremely 
fast on this system. Back-testing will also be very fast. Th e computer 
is capable of running up to eight multiple monitors up to 21-inches. 
It also has an excellent high defi nation sound system and a super 
fast internet connection port. Th e base price is $2495.

Sonata Core 2 Duo Trading Computer

Th e standard Sonata Trading Computer, which is based on Intel top 
975 motherboard and a the Core 2 Duo CPU has a base price of 
$1495 and is confi gured similar to the Xeon above. With these new 
Intel CPUs this computer can run up to 40% faster than anything 
we had just six months ago. Th is computer is very powerful and fi ts 
80% of traders out in the world.

Multiple-Monitor Trading Computer

Now available is our 15-inch Th inkpad Trading Notebook Computer, 
which can power four external monitors of up to 21-inches. It uses 
the advanced IBM docking station pictured here. Also available 
is our new 17-inch trading notebook which can power up to six 
monitors using the Magma solution. Th e base price for a trading 
notebook multiple monitor solution is $2999. All this is explained 
on our website: www.sonatatradingcomputers.com

Get a Free Confi guration Estimate

Trading computers can be confi gured diff er-
ently. Th e one you get should be confi gured for 
you, based on your trading needs and style. To 
get a free confi guration estimate for a computer 
to be personally built for you. 

Please go to www.sonatatradingcomputer.com 
or call 800-288-4266. Your support is important to us. Th at is why 
we have a 24/7 technical hardware and soft ware support phone 
plus onsite service repair available as an option to you.

Sonata Xeon
Blazingly Fast
Trading Computer

far as combining diff erent market measurements.  All of them are 
interrelated. It’s a very interesting phenomena, and one that would 
give totally random results if price, time, volume, and degree really 
were all independent of each other. Th e moral of this exercise, and 
the point I’m trying to make, is that the only diff erence between 
time, price, volume, and degree are the units that we count them 
in. When it comes to markets, they’re all pretty much the same 
thing. 

I remember the fi rst time I took a look at applying planetary 
motion to stock charts. Th e whole time I was doing it I remember 
thinking that it was the dumbest idea I’d ever looked into, but as 
I delved into the process I was very surprised to fi nd how well it 
worked. Th e biggest thing I learned is that I had been programmed 
from a very young age with a huge degree of prejudice against 
astrology, and it was totally coloring how I looked at that form of 
analysis. Without any evidence to support my thinking, I felt that 
astrology wouldn’t work and that the entire exercise was a waste of 
time. Boy, was that wrong! 

In markets, and in life in general, it’s very important to know 
where our ideas are coming from. Some of them are based on tested 
and verifi able research, and others are based on false assumptions. 
When it comes to markets, trading off  of assumptions will lose you 
money, usually very quickly. Th e same is true for research. If you 
assume that a technique won’t work, and don’t bother to test it out, 
you are in eff ect losing money if the technique would have been a 
profi table one for you. It’s almost as bad as assuming a technique 
will work, and placing live trades based on that information with-
out ever actually checking to make sure the method really does 
make money. As you know if you’ve ever tried trading with those 
moving average crossovers they talk about in the books, that par-
ticular behavior is a one-way ticket to account meltdown.

In this article, I’ve presented three trading techniques, each based 
upon certain relationships that I’ve discovered and which I use in 
my own trading. I’ve gone over more than my share of  charts when 
studying these patterns, and have tested and verifi ed enough of this 
information to be totally confi dent in taking trades based on noth-
ing else besides these kinds of tools. If you do the same and crunch 
the numbers, you’ll begin to feel confi dent too, and you’ll see the 
dividends of your work refl ected in your trading results.

I hope that you take this as an incentive to do your own research 
along these lines, a task that I’ve found to be very rewarding. 
Time, price, volume, and degree are all diff erent ways of mea-
suring the same underlying energy structure. It’s not diffi  cult 
to look at markets in this way, but it does require a shift  in per-
ception and possibly some rewriting of certain preconceived 
notions about how markets and the universe in general are sup-
posed to work. Th e benefi t is increased market knowledge, the 
ability to forecast market movements, and the fi nancial free-
dom that can come from that. Good luck, and happy trading!

Earik Beann is President and CEO of Wave59 Technologies, a cut-
ting edge soft ware corporation focused on applying natural law 
to fi nancial markets. He splits his time between guiding Wave59, 
researching market behavior, and trading his own account. He may 
be contacted at earik@wave59.com. For more information about 
Wave59 and access to other articles Earik has written, please visit 
www.wave59.com. He has written 3 trading books: Th e Handbook of 
Market Esoterica, Th e Fiboancci Fortex Handbook and Trading with 
Wave59™ Volume 1 which are available on page 58.



Fall 2006 / Early Winter 2007  TRADERSWORLD.COM      51

Simple but 
Powerful Cycle
By Jack Winkleman

Market analysis is not considered to be an exact science.  
Much has been done in the age of computers, with the 
natural application to crunch numbers, to gain an edge 

in the markets.  Yet there are simple indicators and cycles that 
work most of the time in giving the “big picture” patterns of the 
markets.

Several years ago, a friend in market studies presented me a 
three-ring binder with the historical price patterns in yearly and 
ten year charts.  Th is book became invaluable in market study for 
the coming year, especially in farm production pricing and invest-
ment decisions.  Th is book contained data that he had gleaned 
from the Internet covering grains and the Dow Jones Industrial 
Average for 100 years.  In moving from Minnesota back to the farm 
in Missouri the book was packed for safe keeping so well that even 
with endless searches it could not be found.  Th ere again was no 
joy in Mudville.

In moving to a new house this past May the book was discovered 
where it had been packed for safe keeping.  It worked because the 
book was safe for over four years!  Now many copies have been 
made for future reference.

In studying the Bible there are innumerable references to the 
number seven.  It always signifi es a fi nish or completion.  Multiples 
of seven also will signal a fi nish.  Th e decimal system of numbers 
in monetary values is used over most of the world.  Th erefore, ten 
times seven will have signifi cant similar characteristics.  With sev-
enty being a completion number in Scripture measured in years, it 
enlightens the market student to compare the current times with 
the market seventy years ago for similarities.  And they are there.  
Th en look at each previous year ending in seven.  In each decade 
for the years ending in seven the market can be expected to have a 
correction or a signifi cant move downward.  Does not always hap-
pen but enough to be aware of this idea.  In addition to this, divide 
the number of days in a year by seventy and you will see how the 
market will tend to make minor turns on those days.

With 100 plus years market information available for reference 
in one place it is simple to evaluate the current and coming years 
market actions.  W. D. Gann, a renown market annalist, went to 
the trouble of drawing the ten year patterns in corn for sixty years 
on the same chart.  It is simple matter to use tracing paper and 
draw this pattern of past years one on top of the other for quick 
reference.  

Th ese are very simple but eff ective tools for market study.  Th e 
Bible states that what has been will be again.  Th e study of the past 
will foretell the future patterns that can be expected.  If you don’t 
know where are and have been, how do you know where you are 
going in the future.  Th e past is for reference and experience, the 
future is but a vision and the present is only an instant.

Th e book talked about above is titled “Simple Secrets of the Trading 
Master” (Hard Bound) by Jack Winkleman has been made available 
for our subscribers and is available from Traders world for $90.00 
plus $4.95 S&H. Call 800-288-4266 or go to www.tradersworld.

Textbook of Harmonics by Hans Kay-
ser. Translated by Ariel Godwin. 
Edited by Joscelyn Godwin Review
  German Edition 1950. English Translation 2006. 712 pages, 485 
illustrations. Th e fi rst release by Sacred Science in their project to 
translate the complete works of Hans Kayser. Th e Textbook is the 
most important work on harmonics and vibration ever written! 
Th is course is the equivalent to a Ph.D. in technical and histori-
cal harmonics and musicology, and there is no work ever created 
or conceived which touches the depth of knowledge and scientif-
ic application of this masterpiece! It surveys the entire history of 
harmonics through all ancient societies and authors, developing a 
Science of Harmonics & Vibration, stemming from Pythagorean 
origins, elaborating how the entire universe is constructed upon 
Harmonic Principles. 
  Here are the Contents: Translation Society Preface; Translator’s 
& Editor’s Preface; Foreword; Introduction; Th e Th eorems of the 
Tone-Number: THE THEOREMS OF THE TONE-NUMBER: Th e 
Monochord; Tone-Value & Tone-Number; String Lengths – Wave-
length; Vibration-Numbers = Frequencies; Th e Reciprocity of 
Waves = String Length and Frequency (Space and Time); Rhythm 
and Periodicity; Resonance; Interference; Haptic – Ektypic – Proto-
type – Value-Form – Th eorem, Step – Being – Value; Coincidences 
of the Th eorems of Tone-Number and Th eir Value-Formal Ambiva-
lences; THE THEOREMS OF THE TONE SERIES: Th e Overtone 
Series; Th e Undertone Series; Th e Whole Numbers; Th e Quanta; 
Th e Intervals; Harmonic Logarithms; Convergence – Divergence 
And Perspective – Equidistance; THE THEOREMS OF THE 
TONE-GROUPS: THE PARTIAL-TONE DIAGRAM; Th e Par-
tial-Tone Coordinates; Th e Rationing of Partial-Tone Coordinates; 
Major and Minor Series of the Partial-Tone Coordinates; Polarity; 
Th e Equal-Tone Lines; Value-Forms for 0/0, 1/1, and the Equal-Tone 
Lines; Index and Generator; Parabola, Hyperbola, Ellipse; Th e Pro-
portions; Harmonic Proportions in Architecture; Trinity; Varia-
tion Models; Combination Models; Polar Diagrams; Tone-Spirals 
and Tone Curves; Th e Complete Partial-Tone Diagram; Logarith-
mic Arrangements; Tone-Space; Sound-Images. SELECTIONS: 
Scales; Chords; Ektypics for Melodies and Chords; Cadence; Coun-
terpoint; Directions; Interval Powers and Constants; Symmetry; 
Space and Time; Enharmonics. Th e price of the book is $350.00 and 
is available from www.tradersworld.com

The Complete Collected Writings 
Of W. D. Gann Volumes I-V Review
  Th e Complete Collected Writings Of W. D. Gann Volumes I-V 
are now available. I. Marketing Brochures, Interviews, Annual 
Forecasts & Trading Records. II. Th e Master Time Factor: No. 
3 Master Forecasting Method & Unpublished Stock Market 
Forecasting Courses III. Master Mathematical Formula, Calculators 
& Astrological Writings IV. Th e Complete Commodity Market 
Course V. Introductory Stock Market Courses, Mechanical Methods 
& Trend Indicators William Delbert Gann 1909 - 1955 5 Volumes, 4 
Large Transparent Calculators, & Set of 30 Oversized Charts. Th is 
set is the most complete, best organized and best priced collection 
of Gann’s writings ever available. For complete contents see our 
website. Th e complete set is priced at $1,000 and is available from 
Traders World www.tradersworld.com.
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By Earnie Quigley

If Cycles Work – What Are Th ey Telling Us About the Future of the Gold Market? 
During 2001 versions of the following chart regularly appeared in my publications. 
Th e commentary accompanying this chart discussed the potential that gold prices were 

making a MAJOR bottom. Gold made its MAJOR bottom during April 2001 as anticipated 
by the 61-63 Month Cycle of declining prices.

Th ere are several relationships readers should observe on this chart. Th e 41 month rally 
from August 1976 to the spike high of January 1980 is two-thirds of 62 Months. 34-35 
months is a few months longer than one-half of 63 Months.  From the spike high of January 
1980 to the low of April 2001 is 255 Months. Th is is four repetitions of a 63 ¾ month 
interval. 

As gold prices rallied aft er the low of April 
2001 there were several time benchmarks 
that could be used to develop a strategy. Th e 
fi rst benchmark was 33 to 35 months. Th is 
benchmark measured to January-March 
2004. Gold made a double high during 
January and April 2004. When gold prices 
rallied and made multiple closes above this 
level the odds favored prices could rally 
to the 41-42 month time benchmark. Th is 
ideal measurement was to September 2004. 
Prices rallied right through this time period 
indicating the odds favored prices could 
rally to the 61-63 month time benchmark. 
During early 2006 gold prices surged to the 
highest levels seen since 1980. Prices traced 
out a spike high during May 2006, exactly 
61 months from the low of April 2001. Th e 
61-63 Month benchmark nailed the high in 
gold prices. Cycles work. 

Th is static cycle analysis suggests gold 
prices likely traced out at least an inter-
mediate-term high during May 2006, and 
perhaps a high of greater signifi cance. 

Multiple weekly closes above the bench-
mark high of 725.00 (December contract) 
made on May 12, 2006 will project higher 
prices. Multiple closes above 725.00 will 
suggest the bull market can last for 96 (62 
plus 34) to 103 (62 plus 41) months. 

Until there are multiple closes above 
725.00 one must assume the high of May 12, 
2006 was at least a multi-month high and 
traders should be alert for a retracement of 
the rally from April 2001 to May 2006. 

As I write this (mid August 2006) the 
next time of importance is late September-
early October 2006. Measured from the low 
of April 2001 there is a 22-Month rhythm 
that aligned with the highs of the weeks of 
January 28, 2003 and November 26 2004. 
Th is rhythm projects a Cycle Turn Window 
during the last week of September 2006 +/-
.  Mark the last week of September +/- on 
your calendar. Check out how useful cycles 
can be. 

As this article is being written there are 
other long-term cycles impacting other 
markets. Th ese cycles indicate that during 
early August and early September stocks 
are likely to trace out a topping pattern. A 
reliable long-term cycle indicates that corn 
is presenting a MAJOR buying opportunity. 
Th e odds strongly indicate that a pyramid-
ing trading plan that utilizes money man-
agement techniques could be quite profi t-
able. Articles about stocks and corn can be 
found at www.HarmonicTiming.com

If Cycles Work – What Are They 
Telling Us About the Future of 
the Gold Market?
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By Eric S. Hadik

Stock indices are on the verge of a 
multi- year bear market.  Energy 
markets are expected to see another 

3-4 year bull market (aft er a previously-
described correction is complete).  Gold & 
Silver should set secondary lows in 2007 
and enter a new 2-3 year surge.

Grand Central Station

If cycles have anything to say about it, we 
have entered one of the most decisive peri-
ods in human history.  More diverse cycles 
align in the coming years than at any other 
period in modern history.

On one level, this period began in 
2000/2001 and encompasses almost two 
decades.  On another level, it began in 2005 
and stretches into 2012.  Th is 7-year period 
is like the Grand Central Station of cycle 
convergence.  A third, more narrow win-
dow of time has not yet been entered, but 
could be the most volatile.  

For traders and investors, it could be the 
most dangerous and should be the most 
opportune.  To capitalize on it, however, the 
big picture MUST fi rst be understood…

Grand Finale

If you doubt this conclusion, spend a little 
time studying the history, calculations, 
cycles and/or prophecies related to the 
Mayans, the Aztecs, the Jews, Christians, 
Muslims, Babylonians, Persians, Romans, 
etc.  

In one way or another - some VERY 
specifi cally and some a little more general 
- they point to this tiny period of time as 
a culmination of - and critical transition 
period in - human history. 

So, it is no surprise that markets like pre-
cious metals & oil are in the midst of major 
bull markets (to resume in 2007) while the 
stock market is close to setting a 2nd multi-
year top and beginning a dramatic bear 
market… the 2nd of this decade.

Th e Dollar is taking a breather in its 5+-
year bear market… but should resume this 
downtrend leading into longer-term cycles 
in 2008/2009.

‘Grand’ Finale
The 60-Year Cycle is Back

It is important to point out that this mar-
ket analysis is based on entirely diff erent 
data, indicators, cycles and technical fac-
tors - than the aforementioned long-term 
cycles - BUT powerfully corroborates these 
multi-millennial cycles.

Climate (2000--2025), earth-disturbance 
(late-2004--2012), sunspot (2006--2012) 
and war cycles (2007/2008 & 2011/2012) 
corroborate this.

Grand Cycle

Th ough there is plenty of short-term and 
intermediate-term analyses to discuss, the 
purpose of this article is to home in on one 
primary cycle that acts as a mediator.  It 
joins the longer-term historical cycles with 
the shorter-term market cycles and might 
just be the ‘grand-daddy’ of all cycles…   

The Cycle of 60 Years.

W.D. Gann placed a great deal of empha-
sis on this cycle.  It is oft en referred to as 
his ‘grand’ cycle and it has made its pres-
ence felt throughout modern - and ancient 
- history.  Its signifi cance is corroborated by 
many diverse sources…

Th e number 60 is the base of the Babylonian 
number system (known as sexagecimal 
numbering).  Th is is where the practice of 
dividing a circle into 360 degrees (and 60 
minutes and 60 seconds) originates.

As a result, the entire study of Geometry 
- which also received a great deal of W.D. 
Gann’s focus - is based around 60’s and 
360’s.  Two of the most important cycles in 
the markets are the 60-degree/day cycle and 
the 360-degree/day cycle.  On a much larger 
scale (like fractals), two of the most impor-
tant cycles throughout history have been 
the 60-year cycle and the 360-year cycle.

60 minutes and 60 seconds also make up 
the foundation of our measurement of time, 
so it should be no surprise that 60 is a criti-
cal measurement of time on many larger 
levels, as well.  We call these ‘cycles’.

Another way of viewing the symbiotic 
relationship between these two cycles is to 
view it in the same way as the principle of 

work and rest, fi rst expressed in the Bible.  
Civilizations & markets ‘work’ for 6-60 
degree periods (days or years), completing 
a 360-degree movement.  Th ey then ‘rest’ 
during the ensuing (7th) period, when an 
entirely new 360-degree period begins (and 
a new sequence of 6-60 degree movements 
occur in a diff erent cycle).  

Th is is why change or transition (whether 
it be political transitions or change in mar-
ket trends) is oft en seen at/near the 360-
degree point in time, aft er 6 periods of 60 
degrees each are complete.

A Grand Cycle of Life

60 Years is also the basis for the Chinese 
calendar (representing a cycle of life).

Th e cycle of 60 years is one of the most 
signifi cant with respect to an individual 
human.  Th is is probably a big reason that 
it has such an impact on various measures 
of mass psychology, like market and eco-
nomic analysis.  In many ways, 60 years 
represents the transition of one generation 
to the next.

60 years is the time frame from when 
the average individual in America actively 
enters ‘society’ (kindergarten - 5 years old) 
to when he/she begins to actively exit it 
(retirement - 65 years old).

A 60-Year cycle is prominent in many 
places in the Bible (another record of 
ancient history)…  

When the Jews left  Egypt and were poised 
to enter the Promised Land, Moses sent in 
12 spies to do reconnaissance.  Th ey all 
agreed that the land had great promise but 
10 of them lost faith and rallied the peo-
ple together in a massive ‘demonstration’ 
against Moses.

Th e punishment involved 40 years of wan-
dering in the wilderness until everyone from 
that generation - who was 20 years of age 
or older at the time of this rebellion - died 
off .  Jewish tradition states that each year 
in the wilderness, everyone who turned 60 
years old during that year died off .  It was 
only aft er the rebellious generation had all 
turned 60 and died that the people were 
allowed to enter the Promised Land.

60 years of age was the culmination of 
this ancient generation and represented 
the ushering in of a new generation… and 
a chance to ‘re-learn’ a critical lesson. 

However, the 60-Year Cycle had already 
made its presence known earlier in Israel’s 
life.  In fact, it was present right at the 
birth of Israel… and is poised to recur aft er 
Israel’s rebirth…
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Interactive

Isaac was 60 years old when he had his 
son ‘Israel’ - originally named Jacob - and 
he lived exactly 2 more cycles of 60 years 
before dieing at 180 years old.  

60 years was recognized in the Old 
Testament (Leviticus 27:3 & 27:7) as the 
culmination of a person’s most ‘valuable’ 
period (from 20 years to 60 years) in terms of 
an off ering of monetary equivalence.  Aft er 
60 years old, a person’s ‘value’ dropped to 
less than that of a 6-year old.

In the New Testament, 60 years was the 
age at which a widow could begin receiving 
‘welfare’ from the early church (I Timothy 
5:9). Th is cycle spans most of Biblical his-
tory.  Th e bigger point is that for over 4 mil-
lennia of history, 60 years has been recog-
nized as a turning point in an individual’s 
- and in an overall society’s - life.  

If the greatest convergence of cycles I have 
ever witnessed has anything to say about it, 
this same cycle is about to come into play 
- 60 years aft er the rebirth of Israel - in 
late-2007 through late-2008.  More global-
changing and global-unifying events took 
place in 1948 than at any other time in his-
tory.  2008 is 60 years from this date and 
could usher in a new phase of global-unify-
ing and global-changing events.

From the perspective of learning the les-
sons of history… and trying to pass them 
on, there is another cycle of 60 years within 
our lifespans…

The Grand Illusion

60 years is the period between entering 
adulthood (18 years of age, when voting 
and military service are allowed and when 
a human’s viewpoint begins to receive cred-
ibility in our society) to exiting adulthood 
(78 years of age is average lifespan).  

Th is gives each individual an average of 
60 years to learn the adult lessons of life 
and pass them on to subsequent genera-
tions.  So, it is also a cycle of ‘experience 
remembered’.  

Once you get beyond a 60-year period, 
the mistakes of history are oft en repeated 
(as new generations rewrite the past and 
create a more comfortable illusion of ‘what 
really happened’ in the past… a kind of 
‘grand illusion’).  Th is has been demon-
strated many times in the recent past and 
is coming to fruition - on many fronts - in 
the present.

Nowhere is this truer than in the current 
struggle over nuclear weaponry… which 
entered a whole new phase EXACTLY 60 
years aft er the devastation of Nagasaki and 

Hiroshima (early-August 1945 & early-
August 2005).  

Consider this intriguing pattern of over-
lapping cycles from 60 years ago… 

Th ere are unique parallels between 1933 
& 1993 as well as 1938 & 1998.  However, 
the most salient parallels come into play in 
2001, 2005 & 2008.

From late-1941 into 1945, the US was 
attacked and drawn into WW II - that raged 
for about 3 1/2 years - as a direct result of 
Adolph Hitler’s actions.  A self-proclaimed 
Aryan, he attempted to wipe Jews ‘off  the 
map’.  

60 Years later - in late-2001 - the US was 
attacked and drawn into the early stages of 
a new type of war - the War on Terrorism 
- that will likely rage for many years to 
come.

In 1945, World War II came to an abrupt, 
nuclear-triggered halt in early-August 
1945.

EXACTLY 60 years later - in early-August 
2005 - the world witnessed the start of a 
new nuclear escalation, when a brand new 
leader dropped a metaphorical ‘bomb’ on 
the global community…  

Grand-Standing 

A true ‘Aryan’ was elected the leader of 
ancient Persia in early-August 2005, prom-
ising to ‘wipe Israel off  the map’ and to 
escalate his nations nuclear program.  (To 
understand the signifi cance of this, read-
ers should recognize that Aryans - from 
where the name Iran is derived - are 
descendants of the ancient Medes… as in 
the Medo-Persian Empire that defeated the 
Babylonian Empire 2,500 years ago.  ‘Iran’ 
means ‘Land of the Aryans’.)

Adolph Hitler was an Aryan based on 
a very recent interpretation of the term.  
Mahmoud Ahmadinejad is an Aryan based 
on a 4,500 year old interpretation of the 
term.  Nuclear weapons coincided with the 
demise of Adolph Hitler in 1945.  Nuclear 
weapons catapulted Ahmadinejad to the 
presidency of Iran exactly 60 years later.  
Both want to wipe Israel ‘off  the map’.

Th ere are numerous reasons to believe 
that a new period - similar to the one 
between 1933--1945 - is now unfolding.  
Th is incorporates many other cycles that 
are discussed in our Focus: 5768 Reports 
and is being powerfully validated by mar-
ket action.

Th e bottom line is that exactly 60 years 
separates the original experiences of his-
tory… from the ‘doomed repeating of 
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history’.
It is also remarkable that 60 years sepa-

rated the two surprise attacks on America’s 
shores (1941 & 2001), each of which ushered 
in active US involvement in these wars.

1945-1949 was the dawn of the nuclear 
age.  July/August 1945 saw the US enter 
this age.  4 years later, Soviet nuclear tests 
in 1949 brought Russia into the nuclear age 
and - along with the Berlin Blockade - trig-
gered the start of the Cold War.  

60 Years later - in 2005--2009 - we are 
reversing the order and starting with a Cold 
War in 2005 (with Russia being Iran’s big-
gest backer and benefactor) that could cul-
minate with something far worse.  Shortly 
aft er his election, Mahmoud - in October 
2005 - set up a specifi c offi  ce to strengthen 
ties with Russia.  

2008/2009 is the culmination of this par-
ticular, nuclear-related 60-year cycle.

Grand Canyons

Th e Cycle of 60 years is a very well-recog-
nized economic cycle.  Since the 1500’s, 
there have been 9 depressions - a type of 
economic Grand Canyon - at average inter-
vals of 60 years.  

Th e two most noteworthy stock market 

tops of the 1900’s - and the two best exam-
ples of markets and their respective societ-
ies reaching the pinnacle of ‘excess’ - came 
60 years apart (1929 in the US and 1989 in 
Japan).  

Of more recent signifi cance, the fi rst low 
of the Major US equities bull market (from 
1932 into 2000) came in 1942.  Th e fi rst low 
of what appears to be a Major US equities 
bear market (from 2000 into 2011/2012) 
occurred 60 years later - in 2002.  Nowhere 
is this more identifi able than in the Nasdaq 
stock index.

Th e Kondratieff  Wave is closely linked to 
the 60-Year cycle, as well.  It follows that 
the economic lessons learned by one gen-
eration are not repeated until that genera-
tion is ‘fading’ from society (about 60 years 
later).  Th is applies to war, politics and the 
markets.

Grand-fathered In

Th ere is another way to look at this 60-year 
cycle.  

When history is viewed from a much big-
ger perspective, each 60 years is similar to 
60 minutes… coming together to make a 
single ‘hour’ of time.  Each generation fi lls 
one complete ‘hour’ of history and then 

fades into the next.  Some experiences are 
‘grand-fathered in’ to the next generation, 
but each leaves its own unique imprint on 
history.

Every 12 of these 60-year cycles fi ts 
together to make 12 ‘hours’ of time.  And, 
every 24 of these 60-year cycles fi ts together 
to make 1, giant, 24-‘hour’ ‘day’ of time.  

And, then things start anew on an even 
larger scale.  

As a result, the 720-year and 1,440-year 
(24 ‘hours’ of 60 years each) cycles should 
be some of the largest cycles in human 
history.

Th e current time frame reinforces the 
signifi cance of this, with the escalating 
battle in the Middle East - and the con-
fl ict between Jews, Muslims & Christians 
- taking center stage.  In separate reports, 
I have elaborated on the details of this, but 
consider the following with respect to the 
Middle East and the ongoing confl ict:

It was almost 1 ‘Day’ ago (1,440 years) that 
Mohammed was born in 571 AD.  Many 
cycles point to 2011 - the exact 1,440 year 
anniversary of his birth and the exact year 
that 12th Imam cycles converge - as the 
time when the Middle East will erupt like 
never before.  Energy cycles also pinpoint 

                          

Stock Market Peak… 
Stocks/Gold/Silver/Energy Markets on Track

         In early-2005, we let TW readers know why Natural Gas should surge in May 2005-Sept. 2005. 
    Analysis was published in Trader’s World describing why this would lead to a final rally in late-2005 -  
              with 14.500+ as the final target - and then give way to a sharp drop (downside target = 5.700-6.010/NG) into 
           September 2006. Natural Gas surged into September 2005, topped in late-2005, dropped from
          14.700 to 6.500 into late-April 2006… and is now setting new contract lows - IN SEPTEMBER 2006!

      In September 2005, we advised TW readers to watch for  “a dynamic surge into April 2006” for Gold & Silver… and  
    described how Silver “could ultimately reach 1500.0/SI”.  In early 2006, we shared Gold’s ultimate upside target w/TW 
    readers; it came in at 722.0-737.0/GC, with Gold & Silver projected to top in May 2006. Both targets were hit in May &
    spurred immediate reversals lower.  They remain as the peaks in Gold & Silver.  (Downside targets available!)

Copper should begin collapsing in late-Sept./early-Oct.  It could drop from 350.00 to 220.00 - into 2007. 
     Published analysis in the stock market called for a drop into July 17--21st and then a final advance into Oct./Nov. 2006. 
       The indices bottomed on July 14-18th and have rallied since. This type of analysis prompted one reader to write: 

“I am constantly amazed by your accuracy… everyone I read was calling for a market top last year, your 
            analysis continued to point to…this year. Your call on Gold and Silver has been equally amazing. ”

Nov. 6-10, 2006 & Feb. 2007 = Next Critical Cycles!
                     For FREE samples & more info., call 630-637-0967, fax 630-637-0971 
        e-mail: INSIIDE@aol.com    www.insiidetrack.com

�2006 INSIIDE TRACK Trading Corporation
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2011/2012 as the parabolic stage in the 
Middle East confl ict.  (See ‘Pump It Up’ in 
the Winter/Spring 2006 Trader’s World.)

Two ‘Days’ before the birth of Mohammed 
- and three ‘Days’ before the present - is 
when the forefathers of many of the mod-
ern-day Middle Eastern (and Transcaucus) 
nations were born or were alive (among 
them, Magog, Gomar, Cush, Nimrod, etc.).

Exactly ½ Day - or 720 years - aft er the 
birth of Mohammed in 571 was the cul-
mination of the Battle for the Kingdom 
of Jerusalem (the fall of Acre) - in 1291.  
Th is overall battle lasted from 1258--1291 
and is viewed as the culmination of the 
Crusades.  It was the crescendo of a 200-
year Christian/Jewish/Muslim war.

Th e current battle - sometimes compared 
to the Crusades - began exactly 720 years 
later in 1978/1979 (Camp David Accord fol-
lowed by Islamic Revolution in Iran) and 
will likely continue into 2011… exactly 720 
years aft er 1291 and exactly 1,440 years 
aft er 571 AD.  

Could 2011 - 720 & 1,440 years later - see a 
new ‘fall of Jerusalem’ - out of Israeli hands 
and into international control?  

It is interesting that two ancient civiliza-
tions - the Aztecs and the Mayans - both 
pinpointed 2012 as the culmination of his-
tory and the end of a 26,000 year calendar.  

Th e fi nal 7 years of this giant ‘cycle’ are 
likely to be volatile, beyond our wildest 
imaginations.  Th ey began in late-2005 with 
the incendiary comments of a provocative, 
new Middle East leader.  Th ey should esca-
late to a higher level between late-2007 and 
late-2008.  Many markets are already signal-
ing what could be unprecedented opportu-
nities, beginning in late-2006/early-2007!

Of added interest is that the Jewish cal-
endar turned to another new day in 2000 
(the year 5760, which is 1,440 x 4), when 
the latest intifada began.  Th is reinforces 
the myriad of Major cycles converging in 
this tiny window of time (2000 - 2012).

Grand Funk

Th e bottom line is that August 2005 ush-
ered in an entirely new dynamic in the 
world… and a new nuclear countdown.  It 
has already left  the global community in a 
kind of ‘grand funk’, not knowing what to 
do with Iran’s fi ery leader.

Th e ramifi cations of this ‘funk’ are already 
being felt, but will take time to fi lter down 
into all the markets.  November 2006 is the 
next important cycle to watch with respect 
to the stock market and the Middle East.  

It could be the time when the stock indices 
enter their own version of a ‘grand funk’.  
However, the year 2007 holds even more 
signifi cant dates to watch, in other markets 
like gold, silver, oil and the CRB Index.

Th ere is a lot more to this discussion that 
will have to wait for a future time.  Many 
pertinent and timely applications are about 
to unfold and many unique trading oppor-
tunities are in their early stages.  External 
events - directly linked to the 60-Year Cycle 
- are likely to spur these trends into their 
dynamic stages.  A grand opportunity is 
unfolding before our very eyes.  

MARKET UPDATE:  In April 2006, 
‘Pump It Up’ projected an important peak 
in Gold, Silver, Copper & the CRB in May 
2006 followed by a multi-month decline.  
Th ese tops took hold right on schedule - in 
May 2006 - and the subsequent declines are 
in full force.  Late-September/early-October 
has been projected to usher in a collapse in 
Copper.  February 2007 ushers in a criti-
cal time frame for these markets and could 
provide the next ‘Golden Opportunity’ for 
informed investors.  Late-May 2007 is a 2nd

critical cycle, but only in specifi c markets. 
On a related subject, stock indices are 

already giving signs of trouble.  Th e DJ 
Utility Average - which oft en leads other 
indices by a couple months - signaled 
an intermediate reversal lower in early-
September.  It was not until now, however, 
that the other indices followed suit…  

Th e S+P 500 just generated a 1-2 week 
sell signal at 1347.70/SPZ (December 
futures contract… on 9/27/06) and should 
drop into early-October.  Th e big ques-
tion is whether this will only be a 1-2 week 
correction - and lead to a fi nal rally into 
November - OR whether it will break below 
support and accelerate into a larger-degree 
sell signal.  By the time you read this, the 
answer should be quite clear.

Th is is just a small example of the increas-
ing volatility that is likely to continue in 
the coming months and years… during the 
Grand Finale of so many long-term cycles.

Eric S. Hadik is President of INSIIDE Track 
Trading and editor of INSIIDE Track & Th e 
Weekly Re-Lay.  Comments can be directed 
to him at INSIIDE@aol.com, by calling 630-
637-0967 or by faxing 630-637-0971.  More 
information and copies of previous reports 
are available at www.insiidetrack.com.

Gann Traders Successful?

Are you aware that W.D. Gann used his 
trading more than he published and that’s 
why so many traders following his courses 
and books actually lose money?

My name is Jack Winkleman. For many years 
that was my story also.  I studied Gann and 
was unable to accumulate profitable trades.  I 
read more Gann books and courses with the 
same results. Gann simply did not explain his 
methods for such accurate trading.

In search, I discovered a number that is 
common to all markets working with both 
time and price.  After that discovery and 
using its timing factors, margin calls became 
a thing of the past.  The more I used the 
method the more of the number I saw in 
Gann’s work. This is the method I have used 
in my weekly newsletters covering the 
Soybeans and S&P futures market.  The 
forecasts of this newsletter are a matter of 
record.

Get a free trial to my newsletters. 
I also give personal Gann seminars for $2,500 
and  $4,500. I also have the book  “Simple 
Secrets of the Trading Master” $90.00 + S&H.

www.livingcycles.com
800-288-4266

Futures and option trading is inherently risky. All 
decisions made should be your own.  Always use stops.

New em-
Wave™ 
Per-

The emWave™ 
Trading Stress 
Reliever
A unique heart 
rhythm coherence 
training device. It objectively monitors your 
heart rhythms and confi rms when you are 
in the coherence mode, which is perfect 
for trading. When you are in the coher-
ence mode you should be more alert and 
function as a better trader. It helps you 
learn to self-generate coherence, which 
eliminates trading stress. With practice 
you learn how to shift into coherence at 
will, even in diffi cult situations which previ-
ously would have drained your emotional 
vitality and buoyancy. You will readily see 
and experience changes in your heart 
rhythm patterns as you practice emotional 
stress management techniques. Your 
heart rhythms generally become less 
irregular, and sine wave-like as you send 
more appreciation through your system. It 
is priced at $199 + S&H and is available 
through Traders World. Call 800-288-4266 
or go to:  www.tradersworld.com
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Dear Investor,
I’m Mike Swanson of WallStreetWindow.com and in a few 
moments you’ll learn how YOU can successfully invest in the 
market by committing THE cardinal sin among all successful 
investors: Following the Crowd.  The truth is, all investors 
(good or bad) follow the crowd.  And you’ll fi nd out why in a 
second....

A friend of mine, Ben, once asked me: 
“Why do most brokers and fi nancial advisors not recommend 

active trading for regular folks like myself?”  
I told him that it was because most regular people, even 

the intelligent ones, (and Joe certainly was a smart fellow) 
end up losing all their money. And that’s just not good for 
business (ie brokerage commissions). 

“So it is good advice then? Not to invest on your own?” Ben 
continued...

“But what about YOU and all those regular guys that DO 
make money.  How do THEY do it?  How do some people 
succeed in the market while others fail miserably?”.

At that moment I realized I did not have an answer.  But 
a couple of days later, I’m sitting in my favorite coffee shop, 
reading “Psychology Today” of all things, and BAM!!! there 
was my answer staring me in the face....

Why do most people fail at investing???... It’s SIMPLE.....

We’re WIRED to fail. 

You see, there’s a psychological concept called “Social 
Proof”.  It says that we human beings look to OTHERS to see 
what is right for US.  Way back in the stone age it was a way 
for us to know that danger was near.  

“Everyone is running, I should run too.” said caveman 
#1... While more evolved, free thinking, caveman #2 said 
to himself “Why should I do what others are doing?  I have 
my own mind, I can think for myself...” (gulp) and was then 
swallowed promptly by a T. Rex!  

So - that expression of independence was bred out of us long 
ago... And through experiences like the dinosaur episode, 
“Social Proof” has become deeply WIRED into us.

But today, when it comes to investing, the more we look to 
the other “cavemen” (i.e. the herd) to see what we should 
do, the more danger we put ourselves in (unknowingly).  But 
I found a solution to this problem!

Don’t look to the “Herd” for your social proof needs.... Look 
to the greatest investors of all time!

Look to George Soros, Warren Buffett, W.D. Gann, Harvey 
Weinstein, etc. etc.  And then fi nd a group of intelligent 
investors who do the same thing.  Then you won’t have to fi ght 
against your own instinct to follow the crowd.... Why???  

Because, You’ll be following the RIGHT crowd!

I’ve spent years successfully investing by doing just that. 
I’ve fashioned my own style of investing based on the proven 
methods of the great masters of investing.  And I’ve been 
very successful at it.  

Following the Crowd to Profi ts: The Not-So-Contrarian Way To Invest

But all my success in the market pales in comparison to the 
experience of helping others become a successful investors 
too.  And it’s all thanks to the simple idea of following the 
RIGHT crowd. 

That’s why I’ve created the community at WallStreetWindow.
com.  My WallStreetWindow Power Investor makes this kind 
of community available to YOU!  You can then use ‘Social 
Proof’ to your advantage and start making money in the 
market with others who are already doing it.

Come join us at WallStreetWindow.com and see for 
yourself what a difference having the right group to invest 
with can make in your fi nancial life.  

WallStreetWindow Power Investor is designed for self-
directed investors seeking to:

• Invest in stocks with a 6-12 month time horizonInvest 
alongside a successful professional trader (mentor)

• Join a community of investors seeking to fi nd fun and 
profi t in the fi nancial markets

• Understand the fi nancial market and be appraised of 
developing market and economic trends

In Addition to your Access to the WallStreetWindow 
Community you’ll get:

• Power Portfolio - A listing of all stocks and share in 
Mike’s investment portfolio consisting of stocks with market 
caps of $500 million or more with a weekly analysis and 
update sent to you.

• Instant Trading Alerts - Sent to you whenever Mike 
makes a trade in the Power Portfolio

• Micro-Cap Monsters - Mike’s Top 10 List of emerging 
companies with market caps less than $500 million.

• Monday Market Monitor - In depth analysis of sectors and 
trends in the market sent to you every Monday morning.

Don’t wait another second....Go to a computer right now 
and type in “www.wallstreetwindow.com”.  Or write it down 
on a piece of paper.

This could be your ONE opportunity to begin making serious 
money in the market.  Don’t miss out.  Begin following the 
Right Crowd today at Wall Street Window!!!   
Sincerely,

Mike Swanson
P.S.  I’ve just released my latest addition to my Top 10 
List.... This one is a Micro-Cap Monster with HUGE 
potential.  I mean ENORMOUS.  When you see what it is, 
you’ll understand why. But I don’t expect it to stay this 
discounted for long.... By the time you read this it may 
have already exploded.  But just in case it hasn’t you can 
go to wallstreetwindow.com right now and maybe still make 
a killing on it.  I know we’re going to.  

WallStreetWindow
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valuable trading manual gives SPECIFIC 
trading strategies and methods using ADX 
and is the only book anywhere on this sub-
ject. Serious traders, check this out and 
get your copy while available! Using ADX, 
a trader can make the largest amount of 
money in the least amount of time. ADX 
is the best indicator for trading power 
trends…it quantifi es trend strength, gives 
direction, and shows trend momentum.
When ADX is applied in the context of 
power trading principles, the result is an 
amazing opportunity to capitalize on the 
strongest trends with the greatest potential 
for gain.

The Fiboancci Fortex Handbook by 
Earik Beann Price: $89.00

Th e Fibonacci Vortex™ is 
one of the most compli-
cated, yet powerful tools 
in Wave59. Th is book cov-
ers the theory behind the 
pattern, how to construct 
it, how to forecast with it, 

and most importantly, how to trade with it. 
In-depth chapters on chart scaling, sizing 
the vortex, time targets, price targets, and 
time/price squares, plus countless example 
charts. Includes vortex techniques previ-
ously unavailable anywhere. 120 pp.

Trading with Wave59™ Volume 1: 
Technicals by Earik Beann $39.95 
Th is book illustrates how to use the most 
popular tools found under the “Technicals” 
menu. In depth coverage of Exhuastion 
Bars, UltraSmooth momentum, 9-5 Count, 
Lomb Periodogram, SmartMoney Index, 
Fractal Trend Index, Action Zones, Predict, 
and Neural Networks. Check out the 9-5 
Count working on daily temperature fl uc-
tuations! Many charts and trading setups 
presented.

Jesse Livermore’s Methods of 
Trading in Stocks 
Price:  $6.00
Th e material presented here 
fi rst appeared as a continu-
ing series of articles in the 
Magazine of Wall Street. 

Order these books now...
call: 800-288-4266 or go to: www.tradersworld.com

TRADING BOOKS
The Handbook of Market Esoterica 
by Earik Beann Price: $495.00

 Th is trading course deals 
with the true nature of 
price and time, magic num-
bers in the market, volume 
cycles, market geometry, 
astro trading, numbered 
squares, and unveils a 

secret Astronumerology system which 
unifi es astrolgogy and numerology into a 
razor sharp forecasting methodology. Not 
intended for casual readers or the closed 
minded. Aft er studying this manual, you 
will be able to forecast turning points in 
the distant future with a high degree of 
accuracy. 216 pp.

RSI - The Complete Guide by John 
Hayden Price: $24.95

John Hayden, author of 
“21 Irrefutable Truths of 
Trading”, has studied and 
researched RSI for years. 
He has collaborated closely 
with Andrew Cardwell in 
his work and at one point 

a book on RSI co-authored by both was 
scheduled to be published by McGraw Hill, 
but publication was delayed and eventu-
ally cancelled. Th e content of this book, in 
part, emanated from that earlier collabora-
tion. Become an expert in the use of RSI, a 
mainstream technical indicator which is in 
virtually every technical analysis soft ware 
package. Properly understood and utilized, 
it can be a powerful tool to help you time 
and select trades. Th is new book, available 
exclusively through Traders Press, is the 
defi nitive guide to the use and interpreta-
tion of RSI.

ADXellence: Power Trend Strategies 
by Dr. Charles B. Schaap $149.00 

Learn How To Trade With 
ADXellence!
A full length book, avail-
able only through Traders 
Press, dealing solely and 
exclusively with ADX, the 
powerful trend measuring 

indicator developed by Welles Wilder. Th is 

Th ey were obtained through exclusive 
interviews with Jesse Livermore by R.D. 
Wyckoff  at a time when Livermore was the 
single most formidable factor in the mar-
ket. Aft er being “lost” for many years, these 
interviews are now brought together for the 
fi rst time under the covers of a book.

The Trading Rule That Can Make 
You Rich by Edward 
Dobson Price:  $29.95 
Discusses a simple but 
eff ective method for 
timing market entry, 
based on a technique 
used by the legendary 

W.D. Gann, who said of this method, You 
can make a fortune by following this one 
rule alone! Incorporates a technical trading 
rule which utilizes a consistently repeti-
tive pattern of market behavior. Applies to 
all markets and all time periods, whether 
short term (intraday), immediate, or long 
term. Many traders have called or written 
months aft er reading this book and advised 
that it has been the most helpful single book 
they have ever read to help improve their 
trading.

Opening Price Principle: Best Kept 
Secret on Wall Street  by Larry 
Pesavento Price:  $29.95 

Th ere is an amazingly reli-
able relationship between 
the opening price and the 
high/low range for the 
entire day. Th is relation-
ship is generally known 
only to seasoned veterans. 

Th is new book from 2 traders with over 
50 years combined experience reveals this 
consistent pattern, illustrates it with many 
tabular and charted examples, and tells 
you how to trade profi tably using it. If you 
are a short term trader in EITHER stocks 
or futures, the knowledge you will gain 
from this book will give you a tremendous 
advantage every day for the rest of your 
trading life!

Private Thoughts from a 
Trader’s Diary by Larry 
Pesavento Price:  $40.00
Imagine sitting in the 
trading room of two pro-
fessional traders, and and 

have them share with you the complete 
details of each trade they make for weeks! 
Th ey share with you the exact reasons they 
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decide to make each trade, how they select 
an entry point and initial stop, how they 
adjust their trade as it moves in their favor, 
how they decide on when and where to take 
profi ts (and why), and every other aspect of 
their decision making process.  Th e meth-
odology presented is straightforward, sim-
ple, and easily understood. It is based on 
the pattern recogntion methodology of the 
authors, which is the result of many years 
of market observation, trading experience, 
and study. 

The Profi t Magic of Stock Transaction 
Timing by J. M. Hurst Price:  $25.00

Author J M Hurst is a 
legend to knowledgeable 
individuals interested and 
involved in the study of 
cyclical price movement 
in the fi nancial markets. 

An aerospace engineer by training and 
background, he was the fi rst pioneer in the 
computerized research into the nature of 
stock price action, devoting many years and 
over 20,000 computer hours to this study. 
His conclusions were fi rst documented in 
this groundbreaking classic. Th is book has 
become a classic and it is held in exception-
ally high esteem by serious technical ana-
lysts and market students. 

Channels & Cycles: A Tribute to J.M. 
Hurst by Brian Millard Price:  $45.00

For many years I have heard 
how valuable the work of 
J.M. Hurst has proven to 
those interested in the use 
of cycles in the pursuit 
of market profi ts. Many 

Traders Press customers have advised me 
how valuable any material would prove to 
them that would shed any additional light 
on the work of Hurst. It is with great pride 
that we present the work of Brian Millard, 
Channels and Cycles, which clarifi es the 
original work of Hurst as well as updating it 
and bringing it forward to the present time. 
Millard, like other market technicians such 
as Jim Tillman and Peter Eliades, found the 
work of Hurst of such seminal importance 
in infl uencing his approach to market anal-
ysis that it became the cornerstone of his 
methodology.

Cyclic Analysis by J. M. Hurst 
Price:  $19.95
For many years I had heard that the work 
of J.M. Hurst was of great value to tech-

nical analysts, especially 
those interested in the cycli-
cal analysis of stock price 
movements. Upon looking 
into what composed the 
body of his work, I learned 

that most of it was unavailable to traders 
and investors. Hurst’s primary work, Th e 
Profi t Magic of Stock Transaction Timing 
had gone out of print. I had hear rumors 
that Hurst had also authored a lengthy 
trading course on cycles, but it, too, was 
long out of print. Having been involved 
in technical analysis and trading for many 
years myself, I felt that it would be a valu-
able contribution to the fi eld of technical 
analysis to assure that the work of Hurst 
was kept alive for present and future gen-
erations of traders and analysts. I decided 
to make a special project of resuscitating his 
research in its various forms. 

Precision Trading With Stevenson 
Price and Time Targets by J. R. 
Stevenson Price:  $49.00 

On May 27, 2003, General 
Electric shares closed at 
$27.42. Th e simple method 
revealed in this extraor-
dinary book projected 
on that day that a high of 

$31.66 would be achieved on June 17th. 3 
weeks later, on June 17th, as projected, GE 
reached an intraday high of $31.66. Th is 
high marked an important intermediate 
turning point which was not exceeded 
for months. Th is method may be applied 
to ANY active market, whether stocks, 
futures, or indices, in ANY time frame. 
Imagine the value of having the knowledge 
of how to make similar projections of price 
and time targets in the markets you trade! 
JR was “legendary” among the brokers at 
ContiCommodity and at Prudential for his 
consistently accurate price and time pro-
jections. He has decided, at the urging of 
his family, to reveal his knowledge of this 
technique, which is amazingly simple and 
easy to use in any time frame and in any 
liquid market. JR currently day trades the 
S&P E-mini contracts actively using this 
technique. Other than to a few members of 
a chat room where JR has heretofore been 
known as “Baldy”, it has never before been 
revealed to anyone, over all the years he 
used it.

Planetary Harmonics 
by Larry Pesavento 
Price:  $49.00
Provides absolutely phe-
nomenal trend change dates. 
Applies George Bayer’s 

Secrets of Forecasting Prices to fi nancial 
markets > Proves the validity of planetary 
harmonics >Illustrates hidden Fibonacci 
ratios. Taken from the Foreword: We 
wrote this book for fi ve primary reasons, 
not including the profi t motive. First, the 
fi nancial community has become more 
receptive to the possibility of a connection 
between planetary events and price activity 
(fear and greed). Second, George Bayer was 
virtually unknown for more than 40 years 
and now is the time that this man’s research 
into astro-harmonics should become part 
of the public domain. Th ird, to illustrate the 
power and accuracy of planetary harmon-
ics and stimulate your thoughts on the sub-
ject. Fourth, it allows us to shar some of our 
continuing research and build a network of 
very intuitive traders with some incredible 
approaches to the market. Fift h, to give you 
the exact dates of certain events to 1995.

Patterns of Gann by Granville Gooley 
Price $159.00

Th is set of books [included 
within this bound volume] 
is not about pulling the trig-
ger. It is not a system on how 
to make a million dollars in 
the market in the morning. 

It is about certain mathematical and astro-
nomical relationships between numbers 
and their possible application to the num-
ber of W. D. Gann.

The Defi nitive Guide to Forecasting 
Using W.D. Gann’s Square of Nine by 
Patrick Mikula Price $150.00

It has been almost ten years 
since I wrote a book about 
W.D. Gann’s forecasting 
tools. I wanted to return to 
this subject with a book that 
would stand the test of time. 
Th is book was written with 

the intention of creating the offi  cial book of 
record for all the Square of Nine forecasting 
methods. I believe I have achieved that goal. 
Th is book contains virtually very Square of 
Nine forecasting method.

PATTERNS 
OF

GANN
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Complete Stock Market Trading 
and Forecasting Course by Michael 
Jenkins Price:  $529.00 

Michael Jenkins is a seri-
ous, highly successful, pro-
fessional trader. In his two 
books, Geometry of the 
Stock Market and Chart 
Reading For Professional 
Traders, he shares some 

of his ideas on how he trades. Hungry 
for more of his ideas and direction, many 
of his readers literally begged for more. 
Jenkins has written this complete course 
in response to these requests. In his books, 
Jenkins explains, among other concepts, 
how he uses some of Gann’s methods and 
techniques, but he never mentions Gann. In 
this course, by contrast, he specifi cally states 
that many of the ideas are those originally 
developed by Gann, and he goes into great 
detail on how he personally uses these ideas 
and techniques. One might almost view 
this course as a course on trading Gann’s 
ideas, as expanded and refi ned by an active, 
successful trader. If you want a detailed, in 
depth course on how to use Gann in your 
own trading, this may prove to be what you 
have been seeking all this time.

Understanding Fibonacci Numbers 
by Edward Dobson Price: $5.00 

Th is primer booklet on 
Fibonacci numbers is 
intended to: Give the reader 
an initial acquaintance with 
the concepts of the Fibonacci 
number sequence, To pro-
vide some historical back-

ground, To give an idea of how Fibonacci 
concepts and ratios are used by stock and 
commodity traders and analysts, and To 
provide a comprehensive bibliography and 
list of informational sources, with accom-
panying comments on the ones I consider 
most worthwhile for the Fibonacci student 
interested in applying the concepts to trad-
ing stocks and commodities. 

The Gann Pyramid: 
Square of Nine Essentials 
by Daniel T. Ferrera Price $395.00 

A new ground breaking course 
on the Square Of Nine, W. D. 
Gann’s most mysterious calcu-
lator. Th is course is full of 
never before seen principles 
and techniques of analysis 

using Gann’s Square of 9, with detailed ex-

planations of their applications to the mar-
kets.  $395.00

Studies In Astrological Bible 
Interpretation by Daniel Ferrera 
Price: $55.00

An interesting exploration 
of the process used in coding 
astrological and astronomi-
cal cycles into literature. En-
gages in a thorough analysis 
of the book of Genesis, ex-

ploring coding systems by which astrological 
symbolism is veiled.  

Wheels Within Wheels 
by Daniel Fererra. Price: $450.00

Breaks down the 16 primary 
component cycles of the 
DOW Jones Averages, pro-
ducing an accurate map of 
the last 100 years of history, 
and projecting the cycles 

ahead to 2108. Includes all Excel Spread-
sheets with all cycle calculations and charts, 
and the 100 year projection DFT Barometer. 

How To Make A Cycle Analysis
by Edward R. Dewey Price: $350.00

Approx. 630 pages, with 
charts. Th is how-to manual 
on cycle analysis was writ-
ten by E.R. Dewey in 1955 
as a correspondence course. 
It provides step-by-step in-

structions on the elements of cycle analysis, 
including how to identify, measure, isolate 
and evaluate cycles. Th e most elaborate cy-
cle course ever written, by the star of cycle 
analysis, founder of the Foundation For Th e 
Study of Cycles. Th is course had a limited re-
lease in the 50’s at a price of $350.00. It has 
been unavailable since then. 

W.D. Gann in Real-Time Trading 
Price: $69.00

If you feel that you would like 
to do short term scalping or 
swing trading in the markets, 
then this book might be for 
you. It illustrates many short-
term Gann mathematical 

trading techniques which have a high ten-
dency to work intraday. Various intraday 
time frames are shown and how they can be 
used together to keep you in the direction of 
the market. 200 pages 

Patterns & Ellipses Price: $49.95
Stocks and futures move 
in elliptical paths. When a 
market makes a gap, its price 
action usually passes into a 
new sphere.  All its activity will 
remain in the current sphere 

until it moves into another new sphere. Th is 
new book tells you how to use ellipses along 
with detailed chart patterns to determine if a 
stock or futures contract is bullish or bearish. 
100 pages

Pyrapoint by Don E. Hall
Price: $150.00

Mr. Hall discovered a secret 
from one of Gann’s associates 
“Reno” who shared a desk 
with him on the fl oor of the 
Chicago Board of Trade. Ap-
parently Gann carried a piece 

of paper with him to the fl oor every time he 
made a successful recorded trade. Mr. Hall 
found out what that paper was and devel-
oped the Pyrapoint trading method around 
this. An easy to understand trading soft ware 
program was fully developed.  It creates a 
natural trend channel and areas of both sup-
port and resistance. It’s clearly tells you when 
the trend changes.   300 pages. 

The Structure of Stock Prices Using 
Geometrical Angles 
by Russell M Sedlar Price: $49.95

“Th is chart based book shows 
how the Geometrical Angles 
described by W.D. Gann, 
when used is this newly dis-
covered way, literally become 
the controlling force of stock 

price fl uctuation, causing tops and bottoms 
to form and trendlines to be determined.” 

Gann Master Charts Unveiled
Price: $49.95 

Complete 100 page book ex-
plaining how to use Gann’s 
Master Square of Nine Chart, 
Th e Gann Hexagon Chart 
and the Gann Circle Chart. 

The Geometry of Stock Market Profi ts by 
Michael Jenkins Price: $45.00

This book is about Jenkins’ propri-
etary techniques, with major empha-
sis on cycle analysis, how he views 
and uses the methods of W. D. Gann, 
and the geometry of time and price. 
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Geometry of the Markets 
by Bryce Gilmore 
Price: $40.00

Book explains the theory behind 
time in the markets, Ancient 
Geometry and Numerology, 
Squaring Price Levels, Time 
Support and Resistance. Helio-
centric Planetary Cycles. 

Chart Reading for Professional Traders
by Michael Jenkins Price: $67.50

Th is book is a complete, compre-
hensive study on reading charts, 
forecasting the market, time 
cycles, and trading strategies. Ex-
plains reversal of trends, when to 
expect them, and how to know 
the trend has change. Shows you 

how to forecast with great reliability how long the 
new trend will last and its price target.

The Secret Science of the Stock Mar-
ket by Michael Jenkins
Price: $149.00

In this book Mr. Jenkins gives 
a start to fi nish ‘scientifi c’ ex-
amination of time and price 
forecasting techniques start-
ing with basic line vectors 
and advances the concepts to 

circles, squares, triangles, logarithms, music 
structure and ratio analysis. Th ese concepts 
are developed into a comprehensive method 
that allows you to forecast any market with 
great accuracy. Mr. Jenkins demonstrates 
how a few simple calculations would have 
predicted many of the greatest stock market 
swings of the past seven years with accuracy 
down to the day and price targets within one 
point on the market averages.  Th is new book 
advances the work started in his other books 
and course but goes much further revealing 
little known secret methods only a very small 
handful of professionals know and in many 
cases he reveals proprietary techniques nev-
er before revealed to the public at any price. 
Th e chapter on the Gann Square of Nine is 
much more complete than 90% of courses 
available selling for hundreds to thousands 
of dollars more. Th is chapter alone is worth 
several times the cost of the book but the 
secret ratio analysis at the end of the book 
will truly change your trading habits forever. 
When you fi nish this book there is little left  
to learn about advanced trading and fore-
casting techniques with the rare exception of 
astrological methods, which are not covered 
in this work. Th is book goes from beginning 

concepts to the most advanced so anyone can 
greatly benefi t from reading it. All concepts 
are demonstrated with actual chart histories. 
It is not, however, for the casual investor who 
does not want to take the time to calculate a 
simple square root on a hand held calcula-
tor. If you liked Mr. Jenkins’ previous books 
and/or his trading course, then this one will 
easily surpass your expectations. 

Understanding E-Minis: Trading To 
Win By Jerry Williams: $24.95

Th e arrival of the E-mini 
markets has led to an ex-
plosion of trading interest 
in these fascinating trading 
vehicles. Huge legions of 
traders are involved in the 
action, but until now they 

have never had a book available to them that 
deals specifi cally with trading in E-minis, 
and techniques and methods that will help 
them to become more eff ective and profi table 
traders. Th is book is for traders who want to 
start out with a better understanding of the 
markets and learn how to profi t from short 
term fl uctuations in a bull or bear market. 
Traders need to realize that skill and success 
in the markets is not inherited, but acquired 
through hard work, education, patience, and 
emotional discipline, We hope this book will 
help you to become a better trader and not 
a gambler.

Technical Analysis 
By Jerald Appel
Price: $44.95

One of the world’s most re-
spected technical analysts 
presents a complete course 
in forecasting future market 
behavior through cyclical, 
trend, momentum, and vol-

ume signals. Unlike most technical analysis 
books, Gerald Appel’s Th e Practical Guide 
to Technical Analysis off ers step-by-step in-
structions virtually any investor can use to 
achieve breakthrough market success. Appel 
illuminates a wide range of strategies and 
timing models, demystifying even advanced 
technical analysis for the fi rst time. He pres-
ents technical analysis solutions for short-, 
intermediate-, and long-term investors, and 
even for mutual fund investors. Many of the 
strategies and models he presents have never 
before been published. 

Investing Unplugged: Secrets from 
the Inside
By: Patel, Alpesh B.
Price: $27.95

Most investors get their fi -
nancial information from 
the media, but this is not al-
ways the best way to unlock 
the secrets that lead to real 
fi nancial success. Th is book 
is a treasure trove of infor-

mation on the inner workings of the fi nance 
establishment by a Bloomberg insider. What 
do the top CEOs know? What information 
do brokers keep from their clients? What 
are analysts on TV not telling you? Th is is a 
must-have for both professional and private 
investors. 

More details are available on these books at: 
www.tradersworld.com

Book Order Form
800-288-4266
Fax 417-886-5180

   Qty    Item#                      Description                     Price
 _______________________________________________

 _______________________________________________

 _______________________________________________

 _______________________________________________

 _______________________________________________

 _______________________________________________

 _______________________________________________

  ______________________________________________

 Shipping in (x.xx) beside price ______________________

 MD residents add 5% to order  ______________________

             Total Amount of Order  ______________________

  Name_________________________________________

  Company_______________________________________

  Address________________________________________

  City_________________________________State______

  Zip ___________ Phone __________________________

  Country________________________________________

  Method of Payment: __ MC __VISA __ AMAX __ Check

  Card#__________________________________Exp.____

  Shipping: U.S. Orders: 1st book $4.95, each additional 
  add $1.95
  International Airmail: Canada: $8.00, $4.50, 
  Mexico: $12.00, 4.00 Europe: $19.20, $9.50, 
  Asia $25, $$19.50

TradersWorld, 2508 W. Grayrock St., Springfi eld, MO 65810

SUBSCRIBE TO:
Traders World Magazine

Subscription form is on page 22
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CycleTimer

Advanced Cyclic Modeling of Financial Markets

FREE WD GANN
MASTER  COURSES !!

FREE

Recipient
of the

"READERS
CHOICE
AWARD"

TRADING COURSES

SOFTWARE

   Thanks for making the Four-Dimensional Course one of the best-selling price-adjusted market books in
    history. And because this is the first advertising in 3 years, the success was achieved by word-of-mouth!

GEOMETRY
STOCK MARKET

We took Gann's best Master Courses, 
bound them with the highest quality, 

and are giving them away FREE!

P.O. Box 9756   San Diego, CA   92169   www.cycle-trader.com

FREE

Price-Time Radius Vector (PTV)  as discovered and taught
    by Bradley F. Cowan in his Four-Dimensional Course

 Ellipse Tool
     On-Screen Editing of Ellipse Characteristics
             Cloning for Projections of Future Action
             Chart Any Number of Inner Axis Angles
             Show Inner and Outer Circles for Containment
             Manually Set Major/Minor Axes Ratio for Precision
             Auto Re-Scales Axes Ratio When Chart Axes Change

 Astro Cycles
             Plot Multiple Cycles on the Same Chart
             Highest Resolution on the Market
             Cycles Range From 0 -2500 A.D.
             Synodic Stations as by Cowan
             Static/Dynamic Planetary Cycles
             Symmetry Around Stations
             Chart Speed of Multiple Planets

Download a free trial
Keep the free tutorial

"Our readers consider your   
product to be one of the most 

valuable in the market today!"

Technical Analysis of Stocks       
and Commodities Magazine

Unique Features Include:

by Bradley F. Cowan

You Can Buy Everything On 
This Page For Only $998 !

soybeans

All Ellipses Are Clones,
Same Length And Width

Combine the Speeds
of Multiple Planets

Ratio Analysis
Dynamic & Static
Price & Time

Cycles Forcast Years
Into the Future With
an Accuracy of a
Fraction of a Second

Inner & Outer Circles

Angles of Inner Axes
Set to 45 Degrees

CycleTimer
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