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"It is not the strongest of the species that

survive, nor the most intelligent, but the one
most responsive to change." - Charles Darwin

USE POWERFUL STRATEGIES
TAUGHT ONLY BY US:

m Proprietary intermarket analysis — keeps
you light years ahead of the crowd.

m 3 signal types combine to capture bigger moves
in trending as well as choppy markets.

®m Trade with smaller stops! Uncanny accuracy
means better risk control — no matter what
markets you choose to trade.

Learn the logic that found these recent signals!

Action Market Time Profit
Sell Mar Mini-Russell 3 days $1100 / contract
Sell Mar NASDAQ 4 days $4200 / contract
Buy Mar S&P 500 1 day $3600 / contract
Sell Mar S&P 500 8 days $17,000 / contract
Sell Mar Mini-MidCap 3 days $1530 / contract
Sell Apr Gold 4 days $1390 / contract
Sell Mar Swiss Franc 1 day $712 / contract
Buy Mar Silver 5 days $1000 / contract
March 2003 S&P 500 Futures
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JOIN THE GROUP OF TRADERS
THAT MADE THE RIGHT CHOICE.

“Three weeks after I had finished the course I had
earned enough to pay for it and have since doubled
the size of my original trading account!” - B. Griffin

“If I had found your course sooner, I would have
saved myself a lot of money” - K. Rubley

“In my 20+ years as a trader, I have neither
believed in nor used a so-called “system”. But the
results of your method are so consistent that this is
the only approach I will use now or in the future.”
- C. D. Joynes

“Steve has an understanding of the market far

superior to anyone I have seen, heard or read.”
- F. Ashmore

OVER A DECADE OF RECOGNITION.

Since 1989 Stephen Cox has been teaching his
unique methods to select traders worldwide. We
place a limited number of traders each month in
what our students tell us is the most effective and
personalized program available.

“I like teaching my methods to individuals for
whom failure is not an option.” - S.C. Cox

Ask about “intensive” personal training with Stephen Cox.

12/2/02 12/16/02 12/30/02 1/13/03 1/27/03

Natural Order signals combine with our powerful filters to
give you precise entries on the exact day a profitable move begins.

Join the 1% club and put our cutting edge methods to work for you!

1-800-780-0780

International: (972) 943-4111
305 Spring Creek Village o Dallas, TX 75248

Visit us at www.the lpercentclub.com

NATURAL ORDER
EDUCATORS

INNOVATORS IN TRADING EDUCATION SINCE 1989.

There is substantial risk of loss in trading. Comments by students do not necessarily represent the experience of the typical user. Some of the signals listed were
hypothetical and hypothetical results have certain inherent limitations. No representation is being made that any account will or is likely to achieve profits or
losses similar to those shown. See our website for full disclosures.




IT’S AN E-MINI WORLD

!

And there are two ways to trade it

Plug into an expert with
SYSTEM ASSIST™

Let the professionals on our trade desk monitor
and execute the system of your choice. Select a
model from one of many nationally recognized
systems developers, or allow us to run your own
program. We’'ll follow every tick of the market and
take every signal on your behalf. Our popular e-mini
programs include:

Daytrade or overnights systems

Strategies including trend-following,
reversal, and volatility-breakout

Pattern-recognition system from 2002
World Cup winner John Holsinger

whwnnw.worldcupadvisor.com accounts,
providing a choice of index advisors

Call your own shots with
ROBBINS ONLINE™

Our latest-generation software makes self-directed
e-mini trading exceptionally easy and efficient. Trade
with blazing speed on a direct connection to the
CME. Robbins Online is known for intuitive design,
unparalleled reliability through redundancy and
Platinum Customer Service. Popular features allow
you to:

Set HotKeys for express order-entry
and execution

Personalize your own screen
configurations

Pre-define trading strategies with
our smart software

Simultaneously view gquotes, working
orders and account status in real time

Call for a free System Assist™ consultation or a no-obligation Robbins Online™ demo.

Futures and options trading involve substantial risk of loss and may not be suitable for everyone.

ROBBINS TrRADING] robbinstrading.com
COMPANY|  1.800-453-4444 * 1-312-454-5000

Presidents Plaza ® 8700 W. Bryn Mawr ® 7th Floor South Tower ¢ Chicago, IL 60631-3507 ® robbinstrading.com




Purchase ANY of our products online at Store.Traders.com using
the coupon code TWORLD and receive 20% OFF your ENTIRE ORDER!

Take Control

of Your Trading
with the
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If the end of the bull market taught us anything, it’s that the
best person to trust your investments to... is you.

Technical analysis uses charts to study the movement of the
markets as they react to the battles between greed and fear. It’s
the best way for someone like you to profit steadily. You’ll
avoid the peril of buying at the top as the bottom drops out, or
selling at the bottom, while market forces drive prices up. You
probably know investors who weren’t quite able to do that.

The Foremost Gollection
For Traders

This massive collection packages the best tools for trading
and investing in any market!

1. Technical Analysis of STOCKS & COMMODITIES,
the Traders’ Magazine™. The premier magazine for
technical analysis. You’ll get five years — 60 monthly
issues — plus our annual Bonus Issues (not available on
newsstands), with our Readers’ Choice Awards and
comprehensive software listing. Value $324.75.

2. S&C on CD, version 5.20. This amazing CD-
ROM holds the complete archives —nearly 11,000
pages — from Technical Analysis of STOCKS &
COMMODITIES from 1982 through 2002. You’d
own an easy-to-reference copy of articles
by Merrill, McMillan, Murphy, Kaufman,
and scores more. .. nottomention interviews
with the likes of Acampora, Hill, and
Niederhoffer among many, many others.
Alone, the current version of S&C on CD
sells for $395.00, but you’ll also receive
next year’s upgrade — an additional $39.95
value — absolutely FREE.

3. Traders.com Advantage™, premium
website content not available anywhere
else! You’ll get five years of charts,
indicators, and “how-to” advice for specific
markets, currencies, stocks, and
commodities; near-term opportunities; price
movement; new techniques. Posted in real-
time with an archive of more than 700
articles. Value $199.95.

™

4. Working Money"™, the Investors’
Magazine online. You’ll get five years of

SPECIAL OFFER! Order now and receive your choice of one volume
from the Professional Traders’ Series (Vol. 1-17 or Charting The
Stock Market: The Wyckoff Method)! SAVE UP TO $69.95 MORE!

explanations of charts, markets and market
sectors, money management, and interviews
with money people that will help you invest
wisely and keep what you make. Posted in
real-time with an archive of well over 300
articles. Value $199.95.

SAVE $664.60 OVER BUYING INDIVIDUALLY

ORDER TODAY AND TAKE CONTROL OF YOUR TRADING! online: Traders.com
Telephone: 800-832-4642 (Direct line: 206-938-0570)  Fax: 206-938-1307 ¢ E-mail: Circ@Traders.com

Purchase ANY of our products online at Store.Traders.com using
the coupon code TWORLD and receive 20% OFF your ENTIRE ORDER!



The Worldwide lseader

in Computerized Tradlng
LC1 - Corporation

TCl Corporation = a tradeg software development and : = ]
investment education company focused on the advanced . SYSTEM PROGRAM TRADING
automation of electronic traging TC! is & pionesr in the TCI Systems Can Be Traded By Authorized Licensed
development of innovative electronic trading solutions and is Broker With Letier of Direction®. Clients participating in
glasally recognized as the wardwite leadar in tragding technalagy System Program Trading™ will be able to select the most
and investment education. TCI's rading technelegy provides awire SUSEALS IraCing Sy S RcCording 1o/ ihew trading sty'e,
variety of the most advanced trading Systems 1o calculate precise objectives and risk tolerance. System resulis based on

one contract per po Ea ch S&P 500 E-Mini contract

buying and s&lling points. The mast impartant élement of trading R R T ey
MAargin requirermens |

5 o kidw whien bo Buy and wihen to sell. Our wids range of
trading systams can be uss for stocke, Tulures, day trading. swing
trading. medium S trading, and lang tanm investing, By using aur
intelligent automation, a trader can have the confidence 1o idantity ! — $400,000.00
precise entry and exil points and will e making trade decsions
based on a system approach rathes than on emdolons of gul
feelings. By implementing the TCI developed software and trading
systems, markel parlicipanis can possess some of the most
advancad trading mathamatics and risk managemant sructures.
Tha and resull is a complats trading system solution for traders and
investors. The nvestment education also focuses on trading
payehology and money managerment

TCI has earmad 8 reputation for having the highest standards of
professionalism and excellence. Many investment professionals
rank TCI's investiment educdtion as the very best in loday's
financial industry. At TCI, our goal is 10 produce resulis, 1o 1each
traders and investors how o function m the TOP ONE
FERCENTILE of traders, and {0 be successful in the financial
markets SE&P E-Mini Swing System 1-2000 to 12-2001

108 trades 1679.5 points  $83,975.00
STOCK
nagazine
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TCI Corporation has been ranked #1 by Traders World
Magazine, Stock Magazine and Technology Investor
Magazine for the best investment education and best

trading systems

S&P E-Mini Swing System 1-2002 to 1-2003

24 trades 43525 points  $21,762.50

FOR INFORMATION CALL
800.992.4625 www.tcicorp.net

Risk Disclosure and System Result Disclosure: All trading irvviobies high risk; past perfommance is not mecerssanily indicathve of futune resulis. These finse been mo promises, guaranises
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ADVERTISEMENT

Timing Wall Street

PROFIT

From Stock Market Sector Rotation
At TimingWallStreet.Com

ing sectors in the stock market while Nasdaq big cap techs were the worst? We at

Did you know the 1% quarter of this year gold stocks were one of the top perform-

TimingWallSteet.Com did. During April of 2000 we warned our subscribers that the
bull market was over. That summer we shorted technology stocks until April 2001 and racked up
enormous gains while all of the experts and talking heads on CNBC told you to buy the dips.

Despite the bear market there have been stock
groups that have gone up. In 2000 tobacco,
utility, and health care stocks bucked the mar-
ket to go up30%, 50% and in some cases even
over 100% while the tech stocks crashed. Last
year auto dealerships and auto parts stocks,
such as Autozone, more than doubled while
the rest of the stock market tanked. And this
year it is gold stocks that are running wild and
will likely to continue to do so for the
rest of the year.

The world and the economy are
constantly changing and in
the stock market sector rota-
tion is the name of the game.
Money is made not by being
a bag holder of falling stocks
while insiders cash out, but
by going long in the top per-
forming sectors and staying out
of the worst sectors. And during
market downturns you can profit
by short selling.

Despite what Wall Street says, the stock mar-
ket is not on the verge of beginning a new bull
market. After this bear market ends it will
enter a trading range that will last for years.
During this time high stock valuations will
be worked off and the path will be set for a
real bull market, but market timing and stock
selection will easily defeat a buy and hold
strategy while this happens. A market that
is stuck in a trading range provides plenty of
opportunities for those who know how to take
advantage of it.

ADVERTISEMENT

Go to TimingWallStreet.Com and try our
free trial. Our head editor, Michael Swanson,
has generated a gain of 800% In his personal
account in the past 4 years. Find out what
he is buying and selling right now. His
record includes issuing sell and short warn-
ings on the Nasdaq at major market tops in
September, 2000, January 30, 2001, August
15, 2001, and January 14, 2002. Each of
these warning came at the end of broad
market advances and were used by
Mike to enter short positions in
technology stocks.

Mike combines a technical and
fundamental approach to invest-
ing, going long only in stocks that
are in the top performing sectors
of the market and using fundamen-
tal analysis to spotlight overpriced
and scandalous stocks. In 2001
Mike exposed a stock scam operation
that manipulated the shares of a com-
pany called GenesisIntermedia (GENI). The
operation was run by Adan Khashoggi, an
infamous international arms dealer wanted
by the government of Thailand for bank
fraud, a convicted drug smuggler living in
California, and a Florida boiler room opera-
tion. Several months after Mike’s articles
the SEC removed the stock from the Nasdaq.
It now trades on the pink sheets at a penny
a share. Mike had shorted it just under $18,
weeks after a guest on CNBC recommended
it as a buy. You do not want to miss the next
newsletter. Go to
TimingWallStreet.Com today.




Announcing eSignal 7.2

Your Complete Trading Solution!

L2 2

L

eSlgnal is the leading real-time market quote service and
charting software package for serious individual and professional
investors. With free charting, predictive indicators and seamless,

integrated trading, eSignal can pay for itself in just 1 or 2 trades.

And, now, eSignal 7.2 has a host of all-new features along with

the most accurate, reliable, real-time market datafeed available.

We're so sure you'll agree that eSignal can provide everything
you need to trade in 1 package, were offering you a risk-free,
30-day trial!* Call today for this limited-time offer.

Scan the market
to find the best
trades of the day.

Now with the eSignal 7 Series:

& NEW! Formula Language — develop your own
studies, and now, apply custom alerts with the
new Formula Wizard

@ NEW! Replay/Learning Mode — replay data

into a chart to see how strategies played out

© NEW! Seamless Instant Order Executions —
trade right from within your eSignal application

Chart your stocks and apply Point. click and trade with
100+ technical indicators. oint, click and trade wit| i ) )
eSignal’s integrated trading. & SAVE! Mix and Match — save while getting

real-time and delayed data in 1 subscription

& Portfolio manager, news, company research,

°
SSlgnal tickers, alerts, drawing tools and more!
T R . L8 L L
11 Years in a Row! www.esignal.com 800'575 '2549

*All fees will be refunded to you, minus any taxes and applicable add-on service/exchange fees if you cancel within the first 30 days of service. Limited-time offer.
Not all features are available with every level of service. Please call for details. eSignal is a division of Interactive Data Corporation. (NYSE: IDC). x12510




Trade Using One Of Gann's

Most Important Forecasting Tools

W.O. Gann's
Natural Squares
Calculator™

Includes a comprehensive instructional manual and interactive video CD-ROM that
explains the structure of the calculator and provides detailed, step-by-step instructions on its
main uses.The Natural Squares Calculator,™ with its unique revolving date ring, can be used
to calculate both natural time and prices.

You can purchase the Natural Squares Calculator™ online at www.lambertganneducators.com
or by calling 1-800-613-8918 (International callers: +1 937 584 2899).

"I have been an avid W.D. Gann student
for 15 years. Having purchased and
studied almost everything written about
or by Mr. Gann. The Natural Squares
Calculator, or Square of Nine, stands out
as one of his most important forecasting
and trading tools. The Natural Squares
Calculator was created from the wealth

of original Gann material, most of it
previously unpublished, owned by
Lambert-Gann Publishing Co. This
exciting new product, created by
Lambert-Gann Educators, Inc., will give
the trading world a clear vision of the
mathematical genius of W.D. Gann."

Dr.Jim Elder,

Clinical Pathologist, Birmingham, AL

Subscribe FREE to The New W.D. Gann Technical Review.

To obtain your free newsletter subscription, with the latest Gann articles and

product information, visit us online at...
www.lambertganneducators.com

Natural Squares Calculator is a trademark of Lambert-Gann Educators, Inc. Copyright © 2002.
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USING MARKET BREADTH TO
IDENTIFY SHORT-TERM
TOPS AND BOTTOMS

By Tom Alexander, Dynamic Traders Group

any traders use various

indicators derived from
calculations of market

breadth. The breadth of

the market is the number of declining
issues subtracted from the number of
advancing issues of the New York
Stock Exchange. The McClellan
Oscillator and the Arms Index (Trin)
are two of the most popular indica-
tors using market breadth as a pri-
mary component in their calculation.
In the late 1980’s I began using

a simplified variation of the indica-
tors mentioned above to help identify
short-term trade opportunities. I sim-
ply subtract the declining issues from
the advancing issues of the New
York Stock Exchange and plot it as a
graph. I program it as an indicator so
I can display it below a chart of the
S&P or Nasdaq. My breadth indica-
tor is comprised of far more issues
than the S&P 500 or Nasdaq 100
since all NYSE stocks are used in the
calculation. However, the very high
correlation among the respective
indexes makes the breadth indicator
accurate for both of these indexes.
The beauty of the breadth indi-
cator is its simplicity. It gives a
real-time snapshot of exactly what
is going on right now, in any time
frame, of the internal strength of
the market. It enables the trader
to know the current “baseline” for
present market activity. Very high
readings often correspond with
market tops and very low readings
often correspond with market lows.
A positive number indicates
there are more advancing issues than
declining issues for the period. A
negative number indicates there are
more declining issues than advanc-
ing issues for the period. Extreme
high readings often signal a short-
term exhaustion of buying power
among market participants. Extreme
low readings often signal short-term
exhaustion of selling among mar-
ket participants. Extreme readings
in the breadth indicator often mark
almost immediate reversals in the
market, but will occasionally put
in a series of less extreme highs
or lows as the market continues to
make new rally highs or decline to
new lows. Ultimately, after a series
of divergences the market will form
a short-term top or bottom and
reverse the trend in effect at the
time the divergence between price
and the breadth indicator began.
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Charts 1 and 2 show the S&P
cash, 60 minute data from the June
2002 high into the July 2002 low.
The breadth indicator consistently
and accurately identified both short-
term tops and bottoms in the S&P.
The breadth indicator is used in a
similar manner as many other indica-
tors. When it is near a high extreme,
a market is “overbought” and should
be at or near at least a short term
top. When it is near a low extreme,
the market is “oversold” and should
be at or near at least a short term
low. Unlike most indicators, note
how quickly the breadth indicator
reverses from extremes. The indica-
tor does not hang in the extreme high
or low zones like most momentum
indicators but quickly trends to the
opposite extreme providing a more
precise signal of market reversal.
The indicator does not always
reverse at the exact extreme high or
low price bar, but the high or low is
usually made within just a few bars
of the breadth indicator reversal. It
clearly warns traders much better
than most “momentum” indicators
that the buying or selling pressure is
running out of steam.

Charts 3 and 4 are 60-minute
data of the cash Nasdaq 100 (NDX)
from the June high into the Aug. low.
Note how the price often reversed on
the exact bar the breadth indicator
reversed from an extreme high or low.

The breadth indicator may be
used on any time frame to help iden-
tify long or short term reversals. It is
not a standalone trade signal, but one
of the best indictors to warn the trad-
er that at least a short-term reversal
is near at hand. When combined with
simple pattern and price analysis, it
adds a unique and powerful dimen-
sion to identify low-risk trade set-ups.

Tom Alexander has traded the futures
markets for over 15 years. He is the
trade strategist and editor for the
Dynamic Trader Intraday Futures
Report issued several times each day
during trading hours. The report gives
the key short-term support/resistance
targets and trade strategies for the
S&P, Nasdaq and bonds through-
out the trading day. He continu-
ously monitors his breadth indicator
throughout the day as an important
tool to help identify short-term trade
opportunities. For more information,

go to www.DynamicTraders.com.
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Just Released — Robert Miner’s

Dynamic Trader Software
and Trading Course — V.4

A Quantum Leap In Technical
Analysis and Trading Strategies

Most advanced and easy to use Fib Time and Price Projections ¢ End-of-Wave
Portfolio Scans e DT Daily Trade Set-Up Scanner ® Unique DTOSC (DT Oscillator)
puts others to shame o Learn how to trade with the comprehensive DT Trading Course
e Password protected DT Owners web site with chat room e Wave Band Time/Price
Target Zones o and a whole lot more!

Guaranteed To Dramatically Improve Your Futures
and Stock Trading Results or Your Money Back

If you are serious about dramatically improving your trading results, go to
DynamicTraders.com and learn exactly what the new Dynamic Trader Software and
Trading Course V.4 will do for you! The Dynamic Trader Software and Trading
Course is a complete and practical integration of Gann, Elliott, Fibonacci trend
analysis and trading strategies plus a comprehensive trading course.

DynamicTraders.com

FREE Futures and Stock Trade Recs Every Monday Evening
FREE Traders Education Tutorials every week.
FREE One week subscription to the DT Intraday Futures Report

Go To www.DynamicTraders.com for your FREE reports,
trade recommendations and trading tutorials.




PRACTICAL INDICATOR
STRATEGIES WITH
MULTIPLE TIME FRAMES

Robert Miner, Dynamic Traders Group

ndicators are probably the most abused
aspect of technical analysis and trading
trategies. The key to the practical appli-
cation of an indicator is to use the indicator
in the context of the position of the market.
‘When used in this way, an indicator can be
part of a completely objective entry and stop
loss strategy.

The conditions for a trade are set-up on
the daily chart and the trade is executed from
the 60-minute chart. The larger time frame
identifies the opportunity. The smaller time
frame executes the trade for less capital expo-
sure. The same approach may be used for any
two time frames such as weekly and daily or
60-minute and 15-minute.

I’'m going to use SYMC for this example
and the same time period that was used for
the article on price projections in this issue
by my associate, Jaime Johnson. You might
want to review this article and Johnson’s
together to gain more understanding how to
incorporate practical indicator strategies with
end-of-wave price targets.

Chart 1 is the daily SYMC data into the
Jan. 2 low. The conditions to consider a trade
are SYMC must be in a price support zone

ANYWHERE ANYTIME
LIVE SIGNALS!

FREE TRIAL:

www.TheSignals.com

New Technology Delivers Real
Time TradeStation Signals from
Two Top Trading Systems for:

* S&P 500 e-Mini
* US Bonds

Systematic Trading Resulting

From 25 years of
Research

by
Joe Krutsinger, CTA

FREE TRIAL:
www.TheSignals.com

573-224-3366
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with the daily Dtosc in the Buy Zone, below
25%. If these conditions are met, SYMC is in
a position to complete a correction against the
bull trend and we then go to the 60-minute
data for the specific trade execution set-up.
On Dec. 31, one trading day before the Jan. 2
outside-reversal day low, the daily Dtosc was
in the Buy Zone, price was at a key retrace-
ment and in a position to complete an ABC
correction.

Chart 2 is the 60-minute data around the
Jan. 2 low. The conditions for a long trade
were made on the daily chart on Dec. 31. The
objective trade execution is to trail a buy-stop
to enter a long position one tick above the
IBH (one-bar-high) beginning on the first
bar after the 60M Dtosc reverses from the
Buy Zone. On mid-day of Jan. 2, the Dtosc
reversed, the buy-stop was trailed and the
long position was taken at 41.91. If the entry
was made on the close of the daily reversal
signal, it would have been at 42.74, almost
a dollar higher. If the long trade were taken
on the break above the swing high at 43.62,
the entry would have been over two dollars
higher. By executing the trade on the shorter
time frame after the set-up is complete on the
larger time frame, the initial capital exposure
is usually much less.

Chart 3 is back to the daily data to iden-
tify the conditions when we begin to trail the
stop on one half of the long position. When
price reaches the initial price objective and the
Dtosc is in the Stop Zone, we go to the hourly
chart and begin to trail the stop one tick below
the 1BL after the 60M Dtosc reverses from
the Stop Zone. On Jan. 13, SYMC reached
the W.3 target zone and the daily Dtosc had
reached the Stop Zone. We go to the 60M
chart for the specific exit strategy.

Chart 4 is the hourly data near the Jan.
high. On Jan. 14, the 60M Dtosc reversed
from the Stop Zone. On the first bar follow-
ing the reversal, the protective sell stop on
one half of the long position is trailed one tick
below the 1BL. At mid-day, the one half of
the long position is exited at 46.59. The long
entry was at 41.91 for a net profit of 4.68 on
one-half of the long position.

What about the second half? That will
have to wait for the article in the next issue
when I will talk more about exit strategies.

Robert Miner is the president of Dynamic
Traders Group andauthorof Dynamic Trading.
His web site. www.DynamicTraders.com
provides free current trade recs and traders
education tutorials each week. Miner is
also the developer of the Dynamic Trader
Software.  Dynamic Traders Group
publishes the Dynamic Trader Weekly
and Intraday Futures Reports and the
daily DT Stock Report.
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Don’t you want to spend years of time to find the right trading method?

“Save Time and Get the Secret to
Becoming Successful In the Markets
Using Squared Prices!”

Joe Rondinone Presents The
Primus Symmetrics Trading *“Strategy’’©

The charting of prices in 3 dimensions, according to the Law of the Triangle.

have very serious a consideration on your part. I do not mail out fancy literature promising the holy Grail. I do
ot have it! And it is not a black box affair either. It is a trading concept that has taken 37 years to perfect by

deductive and inductive strategies, plus trial and error studies. I was even one of Gann’s last students. He died the year
I took his course. This Primus Trading Strategy” is offered to you who look beyond the promise of glossy literature.
This is my latest discovery of price charting. The charting of prices in three dimensions, according to the “Law of the
Triangle”. This was developed expressly for stock traders that requested a stock trading program. However, Primus is
a simple trading presentation that is 100% usable for trading both stocks and commodities! It uses a matrix of chart-
ing prices in three (3) Dimensions, it is a trading program for trading in today’s markets with squared prices that
will give valid buy and sell signals. It truly puts price in balance with time. This Primus Trading Strategy May be
foreign to your understanding, because none of the past masters discovered it.

ﬁ re you ready to accept a new trading concept. It presents concepts never before outlined for traders; and should

Primus is a new process of charting: Joe was a personal student of W.D. Gann.

1) The high price: 2) The Low price: 3) Are given a width in spacing according to their values: resulting in a true
space/price ratio that will give valid trend change signals.

As W.D. Gann states: “When price is squared, the trend will change” this Primus Trading Strategy is a new, never
before presented trading methodologys, it is a very accurate presentation of price and time squaring.

Every trader should learn the nuts and bolts of this chart reading process. Knowing this charting process could
improve your bottom line greatly. The Primus Trading Strategy gives you a manual that presents the newly dis-
covered 8 Symmetrics Trading Principals. It displays in chart form how these chart principles are implemented
for easy learning. There are 11 charts of stocks and commodities displayed in large double fold sheets. Each chart
is placed on the right side of the manual and on the left side page each move/ each angle/ each principle is fully
explained and marked. This trading strategy manual is all original material. This is not a W.D. Gann rewrite, this
material is original and far beyond Gann material. You can trust me on that!

As we have (at last) learned, BUY and Hold is not the get rich path. Trading of stocks and commodities can produce
unlimited profits. However...you must learn the rules of trading to become successful. This I have accomplished in
the development of the Primus Trading Strategy. This is a logical, simple, easy to remember trading program that
could open the door to the learning process we all aspire. Primus is new, it’s original, it’s logical and very easy to
learn. Order today. You’ll be glad you did! For testimonials go to our site at: www.primustrading.com

Joe Rondinone

r—_—_—_—_—_—_—_—_—_—1

Yes, | want to order Joe Rondinone’s | joseph A. Rondinone, President/Publisher
| PRIMUS TRADING “STRATEGY”e | 204 Palmer Rd. Madison, AL 35758 I

| hereby agree not to disclose, copy, Phone 256-464-0833 |
exchange for other courses or meth- www.primustrading.com

ods, sell or teach for_free or for fee, Enclosed is my check for $595.00. S/H $8.80 certified. |
the contents or principles of the

PRIMUS TRADING “STRATEGY" to g;/renr:eas add $25.00 I
anyone. Itis for my personal use only. | p e |
Address
City State___ Zip I
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BLIPS - THEY ARE NOT JUST
FOUND ON A RADER SCREEN

By David Duty CTA

en I first started trad-

ing, I was looking for

reversal signals but I

was having a challenge

finding something that

was consistent. I couldn’t see the forest

for the trees so to speak. I knew it was
there, I just couldn’t find it.

I got an idea to go through a few hun-
dred charts, circle every major and minor
reversal, and take a look at them again.
I kept seeing little three, or sometimes
a four, day patterns that happened quite
often. I started calling
these patterns Blips for
lack of a better term, and
that name has stuck. Blips
are quite getting popular
among a small group of
traders and my students.

It’s my favorite pat-
tern, and one of the easi-
est to identify. Blips are
either a three or a four
day pattern and often
represent a short or, long
term change in trend.

would be Day 1. Notice that it looks
kind of like a three prong fork. (circle)

It’s critical that Day 3 close low (for
a Top Blip) and an even stronger forma-
tion if Day 2 also closes low (See Chart
# 1). I would have placed my order to
sell short the next day. Day 4 at a break
below the low of Day 3. If filled, my
protective stop would be just above Day
2, which is the high of the last little rally.

As you can see in Chart #2, I would
have been filled on the trade. When this
happens I say that the Blip has confirmed
and I'm in the market.

Be sure to look at
the Risk/Reward ratio,
support and resistance
lines and the indicators.
The two that I find that
work best to confirm
Blip formations are
Slow Stochastics and
MACD. For sake of
clarity I am only using
Slow  Stochastics on
the following charts.

There are two types
of Blips: Top Blips and Bottom Blips. A
Top Bottom Blip can be used as an indica-
tion that the market could drop rally and a
Bottom Top Blip indicates that the market
could rallydrop. See the diagram below
for an example of both types of Blips.
The Blip is usually a three day pat-
tern. Each number next to a bar in the dia-
gram represents Day 1, Day 2 and Day 3.
With a Bottom Blip, Day 1 and
Day 3 should have higher highs and
higher lows than Day 2. Just the
opposite is true for a Top Blip where
Day 1 and Day 3, should have lower
lows and lower highs than Day 2.
We are going to look at some
charts that have some Blips highlighted.
Look at the last three days of trad-
ing on Chart #1 and count backwards.
The last day would be Day 3, the previ-
ous day is Day 2, and the third day back

Blips can also be
used as an exit signal.
When you are long and a Top Blip
forms, you should strongly consider
moving your stop up close to the low
of Day 3. When you are short and a
Bottom blip forms, consider moving
your stop down near the high of Day 3.
Of course you would want the indicators
to confirm this also. You’ll see what I
mean when you see the following charts.

Blips work on any chart in any
time frame. They can be used on intra-
day, daily, weekly or monthly charts,
and with commodities or equities.

Blips can also be used as an exit signal.
When you are long and a Top Blip forms,
you should strongly consider moving your
stop up close to the low of Day 3. When
you are short and a Bottom blip forms,
consider moving your stop down near
the high of Day 3. Of course you would
want the indicators to confirm this also.

I like to look for Blips on a bar chart
and when I find one, I convert over to
a Candle chart. What I’'m looking for
in a Top Blip is for Day 3 to close in
the lower 25% range of the day. It’s
an even stronger pattern if Day 2 also
closes in the lower 25% of the day’s
range. (The opposite holds true for a
Bottom Blip). This is much easier to see
in Candle charts than bar charts. (The
opposite holds true for a Bottom Blip).

Should the market have rallied
again the next day, I would have prob-
ably not been filled on the trade and
the Blip would not have confirmed.

Let’s follow this trade for a few days
and see how we would have done. Notice
that in Chart #3, the Top Blip got us into the
market short. Then about a week later, the
market started going sideways and started
losing strength. I would have kept a tight
stop expecting a pullback at this point.

The short term trend pulled back and
made a 50% internal retracement and I
would have been stopped out with a profit
of about $550 from going short on the first
Blip. Then, another Top Blip formed (Blip
#2). While Day 2 of Blip #2 did not close
low, Day 3 did, and the fact that it was at
the 50% retracement level added weight to
Blip #2. I would have shorted the market
again on Day 3 of Blip #2 the trade. Blip
#3 did have both Day 2 and Day 3 close
lower and Slow Stochastics also hooked
back down and crossed the same day.

With Blip #3, I would have put
my sell order below the previous sup-
port, not below the low of Day 3. The
reason is that the low of Day 3 was just
too close to the previous support. A
little common sense goes a long way here.

We have looked at a couple of Top
Blips so now let’s look at a Bottom Blip
in Chart #4. Keep in mind, that with a
Bottom Blip, we want Day 1 and Day
3 to have higher highs and higher lows
than Day 2. We also want Day 3 to close
in the upper 25% of that day’s range.
Notice the white Bullish candle on Day 3.

In this example, we are also going
to look at the role Slow Stochastics
plays in analyzing this trade. First notice
that Slow Stochastics was oversold and
is hooking up when the Bottom Blip
formed. It would have been ideal if it
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had just crossed the 20% line a the day or
two before but to me, it’s still a positive
signal that the market should head back
up. Now couple that with the Bottom
Blip forming on a previous support line,
and my confidence grew even stronger.

Youwouldnever wanttotrade aBottom
Blip if Slow Stochastics is overbought, but
its okay to trade them in the middle of the
range, as long Slow Stochastics is headed
up and both the %D & %K lines have
not crossed the 80% line yet. The oppo-
site would hold true for a Top Blip that
forms while Slow Stochastics is oversold.

Sometimes you are going to
have an Inside Day with a Blip pat-
tern. When you have an Inside Day,
ignore the previous day’s bar and
treat it as if it were invisible. Look at
Chart #5 and you can see what I mean.

At times you will see what I call a Blip
Reversal. An example of this would be a
Bottom Top Blip that forms, yet does not
confirm. Instead the price rallies on Day 4
creating a new Top Bottom Blip. A Top
Blip can also become a Bottom Blip using
the same guidelines, only in reverse order.

Let’s look at Chart #6 to see what a
Blip Reversal looks like. In the green box
you can see that a Top Blip formed, but on
Day 4 the price went up, not down, so the
Blip did not confirm. When the price rallied
on Day 4 a new Bottom Blip was formed.

You would not have wanted to
trade this Top Blip anyway for several
reasons. You have probably already fig-
ured those reasons out by now. First, it
was not in agreement with the indica-
tor, which was Bullish. (Top Blips are
Bearish). Secondly, Day 3 of the Top
Blip closed high instead of closing low

Notice the second Top Blip (green
circle) that formed a few days later
week later. You can see that the Slow
Stochastics indicator was in complete
agreement with it and that Day 3 of this
Top Blip did in fact close low that day.

I've been telling you that you
should place your order to enter the
market just below (for a Top Blip) or
just above Day 3 (for a Bottom Blip) to
enter the markets and place your protec-
tive stops just above (for a Top Blip)
or below Day 2 (for a Bottom Blip).

There is an exception to this rule

WHEELS WITHIN WHEELS
THE ART OF FORECASTING
FINANCIAL MARKET CYCLES...

"I would highly recommend this to anyone that invests in the US Stock Markets." Bonnie Lee Hill

In this course, Dan Ferrera breaks down the 16 primary cycles of the Dow Jones Averages,
and combines them in Excel spreadsheets to create a composite model which very closely|
reproduces the last 100 years of Dow activity. He explains all 16 cycle lengths, some possible
correlations, but most importantly projects them 100 years into the future with the DTF
Barometer to give a clear vision of the next 100 years of the Dow. Includes a CD ROM with all
cycle calculations, 100 years of Dow Data, 100 year projection, Gold Cycles, Bond Cycles, and much
more! Hardcover, 300 pages, CD ROM. Includes Appendices with best cycle material ever written,
Price $450.00. “For the rather modest cost of this book, I feel it is an investment in the future
well worth making.” Mike Jenkins DETAILS: WWW.SACREDSCIENCE.COM/FERRERA

Now Available For The First Time In 50 Years, Only Through The Sacred Science Institute:
EDWARD R. DEWEY’S RARE & FAMOUS CORRESPONDENCE COURSE

How To MAKE A CYCLE ANALYSIS

This how-to manual on cycle analysis was written by Edwin R. Dewey in 1955 as a corre-
spondence course. It provides step-by-step instructions on the elements of cycle analysis,
including how to identify, measure, isolate and evaluate cycles. The most elaborate cycle
course ever written, by the founder of the Foundation For The Study of Cycles. This course|
had a limited release in the 50's at a price of $350.00, but has been almost unknown since
then. We have kept the same price as Dewey originally placed on it, and have bound it in
Hardcover. 630 Pages, Including Detailed Charts, and 100’s of Illustrations. Price: $350.00
FOR FULL CONTENTS SEE: WWW.SACREDSCIENCE.COM/FERRERA/DEWEY.HTM

WWW.SACREDSCIENCE.COM EMAIL: INSTIUTE@SACREDSCIENCE.COM (800) 756-6141

that applies more to short term traders
than it does to long term traders. Short
term traders or day traders, can look at
placing a protective stop just above the
high of Day 3 for a Top Blip or just
below the low of Day 3 for a Bottom
Blip. This carries with it more risk of
getting stopped out, but at times, can
improve your Risk Reward Ratio.

Remember to only Trade Blips in the
direction of the indicators! In other words,
if the indicators are Bullish, you only want
to trade Bottom Blips. If the indicators are
Bearish, you only want to be trading Top
Blips. Never trade against the indicators.

In Chart # 7 I show several
Blips that did confirm as expected.

Blips can be a powerful tool if used
correctly. Don’t take my word for it
though. Go back and look at about 30 or

40 charts and draw a circle around each
Blip that you see. Then check and see if
the indicators are confirming the Blip.
Then set you profit targets and calculate
your Risk/Reward on each one and then.
Then, see how well you would have done
if you had placed those trades. I think
you will be pleased with what you find.

David Duty Is a CTA residing in
Gulf Breeze, FL and is the author of
a 450 page course entitled “Common
Sense Commodities”. Mr.. Duty is hold-
ing several seminars this year in the
USA, Canada, Australia and Europe.

His web-site is www.commonsenseco
mmodities.com His e-mail address is
dduty@davidduty.com and his phone
number is (850) 932-0937.
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WE ALL TRADE BY OUR
UNIQUE “BELIEFS”

How To Align Your Beliefs With The Market
By Bennett McDowell

ou may not even realize it, but you

trade in accordance with your own

belief system. And if you are not
successful, it is because you are trading with
a trading system that is not in alignment with
your unique beliefs about the markets. Also,
some of your beliefs may not be valid for use
in the markets. Let me explain:

First let’s define what a person’s “belief
system” is. A person’s belief system is a
set of sometimes conscious and sometimes
unconscious rules we have about life, trading,
money, relationships, etc., etc. Beliefs shape
how you see or interpret reality. Every one
of us has a unique set of beliefs which make
up our belief system. Our upbringing, our
environment, life experi-
ences, etc. all come
together to form
our belief
system. So we
can Dbasically
say that our
personality is
shaped by our
belief system. In
fact, just about everything
we do is shaped in some way
by our belief system.

Great traders are those trad-
ers that can accept who they are,
thus accepting their beliefs both
positive and negative. Because
once you can accept yourself as
you are, you also accept and take
responsibility for yourself and
both your positive and negative
beliefs. You can realize your short
comings and strengths as well. This can help
you determine how to successfully trade the
markets.

Thus, by “accepting” yourself, you can
actually help your trading by aligning both
your positive beliefs and negative beliefs with
not only your trading system, but the markets
themselves.

Let’s say for example that you do not like
to go with the crowd, you are “a loner” in life,
and you do not like to conform to authority
figures, corporate environments, etc. In other
words, you have a belief about going with the
crowd that you do not like (the reasons may be
unknown for you, but if you dig deep enough,
you can find out why). Do you think you will
be a good trend trader? Do you think you will
like to trade with trend and go with the crowd
of traders trading with this trend?

I doubt it! Because in this example, your
beliefs are in direct conflict with going with
the crowd so to speak. And in the markets
that would mean trading with the trend. Thus
as a trader, if you are using a trend follow-
ing trading system, you are trading in direct
conflict with your beliefs. And success will
be highly unlikely. In fact you will probably

fight a trending market the entire way! And
chances are you will not be successful and
feel like once again you are the victim of the
masses!!!

Now let’s see how to approach the
market by aligning that same “loner” belief
system with the markets to be successful.
Step One: is to accept yourself as having
that belief to begin with. Step Two: once
you accept your beliefs, find a set of trading
entries or a trading system that satisfies
those beliefs. In this example, that would
be to find trades that allow you a low risk
entry to counter trend trade the trends or
use corrections in the trend to get a good,
unique entry to take advantage of other

traders which represent the crowd so
to speak. That way you are not
trading with the crowd, but you are
either trading against the crowd
(countertrend trading) or taking
advantage of the trend (crowd)
by getting in at a better price
in relation to the other traders.
The point here is to find a
way for your trading entries
to satisfy your beliefs thus
aligning your beliefs with the
markets! If you can do this
successfully, then you don’t
need to change your beliefs!

However, there are times
when you may want to attempt
to change your beliefs. This

will be a personal decision
that only you can make. A
quick example of this is
one from my own trading:

For the longest time I struggled with
getting out of trades too soon. Technically
I would make great entries and set well
defined stops, but it was hard for me to
stay with trades for a long enough time to
see big money. I finally overcame this by
confronting reality and being brutally honest
with myself and my beliefs. The problem
was not with my abilities or technical
evaluations, it was with my emotions
structured by my belief system. In fact,
my technical analysis was usually right on
the mark. But time and time again, I would
get out too soon because my emotions and
anxiety took over and literally would force
me out of the trade to take a quick profit.
wanted to take that quick profit emotionally
before the market reversed and took it away
from me.

I had to change my beliefs about
money, fear, and how the markets work.
When trending, markets usually correct,
and then trend, correct again, and then trend
again. So I had to change my beliefs about
the market to accept this. And also change
my beliefs about taking a quick profit verses
letting the market give me all it wants before

the trend ends. Of course intertwined in my
unrealistic beliefs about the market, was the
fear of losing money, etc., etc.etc.! Well,
that was a belief that I wanted to change
and worked on it until I did! It was a slow
process and even today, I sometimes get the
urge to take a quick profit, but instead of
doing that, I will wait for the market to tell
me when to exit my profitable trades. Now
I'insure I do not trade on an emotional level.
If you find yourself trading based on your
emotions, you need to stop trading and get
help with your trading.

So take some time, get to know yourself,
your beliefs (both negative & positive),
accept them, and own them. Then decide
on which ones to change and which ones to
align with the markets. I think you will find
amazing results just as I did!

Remember also that trading systems
are nothing more than the “tools” you will
use to trade well. Use trading systems that
align your beliefs with that of the markets.
One note here is that our home study
trading course called “APPLIED REALITY
TRADING” does just that, it helps to match
your beliefs with trading signals so that you
are trading in alignment with not only your
beliefs, but the market as well!

Remember this; “Nothing in life worth
doing comes easy or else everyone would
be doing it!”

Bennett McDowell is president of
TradersCoach.com, 10755-F Scripps Poway
Parkway, #477, San Diego, CA 92131, Phone
858-695-1985, Site: www.traderscoach.com
Email: TradersCoach@msn.com

GANN-ELLIOTT
CYCLE REPORT

80% ACCURATE ON
PRICE AND TIME !

We give you exact price and time
and stop objectives. We predict
the 12 most important markets
each week. We give you the
exact top and bottom price to
enter or exit. We have been a
professional 35 years in business
since 1967. Gann-Elliott Weekly
Trading Newsletter will analyze:
Gann price and time cycles and
Elliott Waves in 15 stocks, Indice
and Commodities, the S&P-500,
Dow, NASDAW-100. QQQ, T-
Bonds, Gold, Silber, Soybeans,
Corn, Wheat, Live Cattle, Feeder
Cattle and Live Hogs.

TWO WEEK FREE TRIAL
www.gann-elliott.com

PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS
THE RISK IN TRADING COMMODITIES OR COMMODITY OPTIONS
CAN BE SUBSTANTIAL. STOCK AND OPTION TRADING CAN INVOLVE
SUBSTANTIAL RISK AND IS NOT SUITABLE FOR ALL INVESTORS. WE
HOLD POSITIONS INTERMITTENTLY IN OUR RECOMMENDATIONS. STATED
GAINS AND LOSSES FOR (1) CONTRACT WERE RECOMMENDED TRADES.
NO ACTUAL ACCOUNT HAS ACTUALLY SHOWN THESE RESULTS. THESE
WERE SIMULATED TRADES AND DO NOT REFLECT COMMISSIONS OR
SLIPPAGE. RECOMMENDATIONS WERE GIVEN BEFORE PRICE LEVELS
WERE REACHED TO ENTER OR EXIT. ONLY (ONE) CONTACT WAS TRADED
AT A GIVEN TIME. STATED GAINS WERE CALCULATED FROM MINIMUM
GAIN. STATED LOSSES WERE CALCULATED FROM MAXIMUM LOSS.
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A TRADER
“IN TRAINING?”

By Adrienne Laris Toghraie, MNLP, MCH

op trading is all about per-

formance. Trading well

over an extended period of

time requires consistently

good performance. Often,

a first time performer or
trader can produce spectacular results
from an initial burst of energy, begin-
ner’s luck, or a fearlessness that comes
from inexperience. But duplicating
those results day after day requires enor-
mous stamina and experience plus the
right psychology to deal with fear, pain,
failure, and success. This point is where
training comes in.

To perform well, you have to be
healthy. Top performance requires an
abundant and reliable supply of energy.
Abundant energy provides you with the
strength to make the correct decisign<
and deal with the results of /F

those decisions. The A
only way for a trader \
to create that supply b

of energy is to go AN

into training, much
like an Olympic ath-
lete or someone who
is required to provide
consistent performance.
In interviews with top per-
forming traders, I have been impressed
with the level of personal training these
traders commit themselves to. They take
their physical and psychological health
very seriously, as if it were a major part
of their trading capital. Without the per-
formance quality of their trading, their
monetary trading capital could disappear
overnight.

The Trading Givens

There are certain things that should be
understood as far as a trader is con-
cerned. A trader must have a tested
system or methodology including money
management rules. Beyond that, there is
the need for the right psychology, which
needs to be balanced physically, mental-
ly, and emotionally. In order for this bal-
ance to occur, a trader must be healthy.
To achieve good health depends upon
choices that are made every day. All
day, every day, a trader is faced with
an unending series of choices that deter-
mine his physical and mental health:

» Waking up and starting the day in a
frenzy or starting the day with a plan

 Starting the day with exercise or
rushing to the screen

* What to eat for breakfast - the protein
drink or the donut and coffee

* What to have for lunch - the tuna on

whole wheat or the greasy hamburger
and fries

 Taking time out midday to relax and
recharge or pushing on until exhaus-
tion comes

* Passing up drugs and/or alcohol or
giving in to temptation

* Spending time with your family or
watching television

* Getting at least 7 hours of sleep or
working on charts until midnight

More than anything else, the choices
you make all day determine whether you
are in training or not. Each individual
choice may look inconsequential at the
time, but a single bad choice can derail
your training for hours, days, or even
longer. ,qn: Poor individual

L“: . choices that derail
your ftraining can
sabotage your trading

results immediately
choices, however, can
permanently sabotage

_ your results. This occurs

by creating imbalances in

your life that can sudden-

Here are some individual

examples of people who

were not able to perform at their top

level because their lives became unbal-
anced:

/ or over time. The
accumulation of bad
ly and forcefully pull you
in unexpected directions.
1. Ed Muskie was a United States
Senator from Maine who was
performing very well in a race for
the Democratic nomination for the
Presidency. In the final days of
the New Hampshire primary, after
becoming depleted by the physi-
cal and emotional stresses of the
campaign, he emotionally fell apart
before a crowd of reporters. This
scene was portrayed as a sign of

great weakness and his campaign
folded up like a deck chair.

2. Elvis Presley was arguably the
most famous rock and roll star in
the world. He was undone by his
penchant for donuts and drugs. His
out-of-control eating habits and
his reliance on prescription stimu-
lants and sedatives were largely
the result of untreated emotional
issues. Emotional issues when left
untreated will almost always lead to
unhealthy physical choices.

3.  One of my trader clients had failed
to pay attention to his wife for many
years as he had developed his suc-
cessful trading business. He came
to me for help when he returned
home one day to find that his wife
had moved out. After years of suc-
cessful trading, he began losing on
every trade and was in danger of
losing everything that he had accu-
mulated.

We are going to look at how the choices
you make can affect your health. We are
also going to look at steps that can be
taken to prevent sabotaging your results.
I want you to think of a pit that we are
going to call “The Cesspool.” In this
cesspool, you will find all of your fears,
anxieties, frustrations, weaknesses,
stresses, and poor health.

Once in the pit, it is difficult to
get out of and as more time passes and
you sink deeper into “The Cesspool,”
it becomes increasingly difficult to get
out of. Sometimes, even if you are
doing the right things, a combination of
physical stressors can put you in the pit.
As an example, I worked with a trader
who averaged $500,000 per year until
he changed his trading pit. Parts of his
life were quite good, but he got too little
exercise and did not always make the best
choices in selecting foods. At home, his
three small children created a stressful
environment that was not conducive
to supporting this major change in his
trading. The result of this combination
of stressors was a significant down turn
in his trading.

Health is not a Democracy

In a Democracy, we are born with equal
political rights. However, we are not
born with equal levels of natural health.
Everyone functions on his or her unique
health scale. For example, one person is
sickly and cannot perform to a high level
physically, while another individual is
extremely healthy and can increase his
physical abilities with very little effort.
It is important to note that when we talk
about increasing performance, we are
talking about increasing performance
relative to your personal scale and not to
some standard performance scale.

The same reasoning applies to health.
Some individuals can abuse themselves
and get away with it. They were either
born with a better immune system than
their contemporaries or they improved
their immune system while developing
into an adult. You must take care to
compare yourself only with yourself and
not with other people when it comes to
health issues. If you start making better
choices for yourself, you will be in a
training regimen that belongs to you.
As you continue to follow this regimen,
you will see the improvements relative
to your individual performance. It is
also important to note that excuses are
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Like the
Viarkets are
Unpredictable?

TRADINGSOLUTIONS improves on
traditional technical analysis
techniques by utilizing state-of-the-
art artificial intelligence technologies
that learn from the data itself and
adapt to changing market
conditions.

TRADINGSOLUTIONS €nd-of-Day
enables you to use this technology
for swing trading, allowing you to
make money in both up and down
markets by using brief multi-day
trades.

TRADINGSOLUTIONS Real-Time
extends this technology to day
trading, giving you an edge by
allowing you to react more quickly
to changes in the fast-paced
markets.

Download a free
evaluation copy!

Included with the evaluation is the
FREE Solution Service, which provides
updated sample trading models that

make money in today’s markets.

Save $200 off the regular price
of TradingSolutions.
Use offer code 88219.

Visit us at
wwuw.tradingsolutions.com

or call (800) ND.IDEAS
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not going to change the situation. You
can justify and excuse yourself right out
of health, but the fact remains that if you
become ill, you have no choice about
taking time out to care for yourself.

This self-assessment is my measure
of how deeply you are into your training
or how deeply you are in “The Cesspool.”
By taking this assessment and scoring it,
you can see where you are now and you
can compare your current results with
your results as you improve your train-
ing. This is a very instructive exercise
to give to someone who knows you very
well to see how he or she would answer
the questions about you. You might not
be able to recognize the person they are
describing as yourself.

Your “In-Trader Training” Evaluation

Negative Energy Issues
First, highlight the “Negative Energy
Issues.”

And give each a value of minus 1-5
with 5 being the worst.

1. Health issues

= Addictive behaviors — alcohol
- gambling - hard drugs - smok-
ing - sex

= Chronic conditions — pain -
stress - sleep deprivation - inac-
tivity

= Low adrenal/immune function

= Prescription drugs

= Serious accident — illness

2. Dietary issues
= Dieting in excess - refined sug-
ars - flours - rice - pasta - fatty
foods with preservatives
= Stimulants — caffeine
= Eating disorders — overeating
- unbalanced diet

3. Relationship issues

= Criticism of — self or others

= Distrustful of — self or others

= Family problems — parents -
marital - children - significant
other - extended family

= Lack of solid friendships

= Abuse — physical - mental -
sexual

4. Emotional issues

= Past issues — abandonment — did
not feel loved and or accepted
— lives in the negative past

= Depression

= Diagnosed disorders - undiag-
nosed disorders

= Disorientation /delusions

= Negative feelings — fear - anger/
rage - anxiety - guilt - jealousy
- greed -  unworthiness -
unloved - lonely

= Represses negative emotions

= Unable to feel/express love

= Unresolved conflicts — trauma
- violence
= Perfectionism

5. Environmental Issues
= Disorganization / Messiness
= Disruption / Interruption
= Negative co-worker environ-
ment
= Annoying noise
= Poor air quality
= Working with computers

6. Home Problems

= Children / Teenage problems
Death of loved one
Separation / Divorce
Financial problems
Having a baby
Illness in family
Lack of emotional support
Moving

7. Trading Issues

= Trading without a plan

= Inadequate trading resources

= Lack of trading discipline -
breaking rules - over/under trad-
ing

= Money management problems

= Time distribution issues - over-
working - unbalanced life

8. Character issues

= Does not keep agreements
- betrayal - cheating - lying -
stealing

= Inflexibility / Procrastination /
Impatience

= Lack of kindness

= Laziness

Positive Energy Issues
Next, highlight the “Positive Energy
Issues.” And give each a value of plus
1-10 with 10 being the best.

1. Healthy choices
= Healthy — diet and supplements
= Regular — meditations — exercise
— rest — relaxation — vacations

2. Emotional Health

= High self values — self
confidence — self esteem — self
worth

= Fulfilling activities — social
— play — hobbies — community

= Handling past issues

3. Mental Stimulation

= Puzzles - math problems -
games

= Learns new things unrelated to
trading—non-trading books

= [earns new things related to
trading—trading books - jour-
nals - courses - seminars

= Travel



4. Spiritual life
= Member of spiritual community
= Daily Prayers /Affirmations

= Sense of being whole and
connected

5. Relationships
= Loves — self - people

= Loving — family — partnership
— friends — pets

Add up your score of minuses and
pluses to see if you are in “The Cesspool”
or “In-Trader Training.” Improve your
score each week until you see a noticeable
difference in your trader performance.

Conclusion

You have taken the “In-Trader
Training” Evaluation and have scored
it based upon your performance. Have
you managed, by virtue of your daily
choices, to stay in training? Or are you
deep in “The Cesspool?” Not only do
you know where you stand right now,
you also know what you need to do to
get yourself into training for your own
standard of peak performance. Like
professional athletes or performers, you
will train every day to put yourself in a
state of high energy with the physical and
emotional resourcefulness that you can
call upon when you need to make good
decisions and handle the demands of a
successful, long-term trading career.

Adrienne Laris Toghraie, Trader s Coach,
100 Lavewood Lane Cary, NC 27511,
Email: Adrienne@TradingOnTarget.co
m Website: www.TradingOnTarget.com
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MAGAZINE

Announcing our new Traders World Online
Weekly Magazine. It has many new and different
articles than our quarterly printed magazine on
a weekly basis. It also uses flash technology for
voice interviews, demonstrations of how to use
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« Cost of the online weekly magazine
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» Combination of both is $29.95/yr.
(save 33%)

» Upgrade your existing subscription and
add online weekly for $10.00/yr.

Traders World, 2508 W. Grayrock St.
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The New Psychology for Traders
by Adrienne Laris Toghraie, Trader’s Coach

Many traders have asked over the years,
“Tell me about the history of your work as a trader’s coach?”

When 1 first started working as a trader’s coach in 1989, trading psychology
was still in its infancy and was not widely accepted as a viable means of
increasing trading mastery. The consensus in the trading world was that all you
| needed to be successful was a good system. Most traders ignored the fact that
a system was not worth anything unless you could follow it, regardless of its
profitability on paper. While traders would admit that discipline was the key
to success in trading, no one would acknowledge the link between a failure to
use discipline and a psychological edge.

The Tide has Turned

Many of the early traders that [ worked with had deep psychological issues and rarely had a system or method that was
reliable. Now, I am fortunate to be in the position to work with professional traders who want to become more successful
in both their trading and in their personal lives. Furthermore, they are not afraid to let everyone know how they achieved
their success. At one time, professional traders did not see the importance of counseling and coaching when they were
making a comfortable living; now, they recognize that it will give them the competitive edge that they need.

Short Cut to the Top

During the past 13 years working as a trader’s coach, [ have observed that the process of becoming a successful trader is
longer, more arduous, and much more expensive in time and money without the guidance of good coaches. Traders who
have not taken the time to work on their psychological issues are prey to their own worst enemies: fear, greed, and lack of
emotional grounding. It is this same fear that keeps them from seeking someone who will make their way easier and more
profitable.

Separating the Seed from the Chaff

Recently, I have seen an increased use of coaching by the seasoned professional trader. These traders come for coaching
to increase their performance to the next higher level. For example, an energy trader who was making $10 million
annually used coaching to increase his confidence level to take his best trades and increased the profits for his company
by making $42 million.

Just as professional athletes rely on coaching to give them the added edge, coaching for traders accomplishes the same
results. Doesn’t it make good sense to improve yourself and your trading discipline so that you will not only make more
money, but you will enjoy the process over the course of a long career? What are you waiting for?

Choose the opportunity that fits your goal:

o Private Consultation (Must take Traders Evaluation as Pre-qualifier)
For professional traders who want to be on the fast track for profiting from all areas of their life.

"I have not seen anyone who gets to the heart of traders’ issues and helps them to make changes
quickly in order to increase their performance the way Adrienne can'' Jake Bernstein, Trader, Analyst

o Top Performance Seminar — December 7-8, 2002 — Cary, North Carolina
For traders who want to reinforce their discipline in order to profit from the best of their method and themselves.

"In the first month after Adrienne's Workshop I increased my profits by 50%" Nick DeNoia, Trader

Call Trading-On-Target for details at 919-851-8288
or visit our website at TradingonTarget.com



INDIVIDUAL METHODS
IN THE MARKET

By Jack Winkleman

he primary method for
the individual is one
that makes money or at
least sufficient funds to
play the game. There
are certain rules that
must be considered or
you are doomed to certain failure. And
those rules are not the same for all indi-
viduals. Probably the most famous are
the twenty-eight rules by W. D. Gann
in his book How to Make Profits in
Commodities. They are interesting and
valid but there is much more that must
be understood to be successful.

Have you ever walked into an
automobile = showroom  somewhat
interested in buying a car but really just
looking? And you drive out in a new
car wondering why you bought today.
There are techniques taught to master
salesman the world over about how to
close the deal. And they are masters
at determining life’s cycles. They
identified the individual’s cycle and use
the syntax (words) that the customer
used and closed the sale. The salesman
is happy in that he made a commission
and the customer is happy with the new
car and he bought from a person that he
really liked. All the salesman did was
speak the customer’s language.

The market is made up of many
cycles, all interacting with each other
at the same time. Generally, the
individual will look at the market and
seek a cycle that fits his personal cycle,
place a stop to protect capital and the
market picks off his stop, he is out at a
loss and then the market does just what
he expected. There are four cycles that
can be used and identified by most
traders. First is the short term cycle last
from one to three, maybe five trading
days. Second is the short intermediate
term cycle lasting from ten to seventeen
days. Third is the long intermediate

term cycle lasting from twenty-two to
thirty-four days. The fourth cycle starts
with two months and can last three to
five years. When the individual begins
to build their individual method in the
market, he must understand himself and
this natural cycle peculiar to himself.
Am I a day trader, a weekly trader or a
buy and hold trader?

The next item in discovering a
method is the fact that a person can sell
what is not his. In any other business
you would go to jail for such an act but
not in the markets. The question is that
since the markets go up and down are
you more comfortable being long in the
market or short in the market? Go back

el D

over most trades that are speculative
and see whether you bought or sold.
Most traders are more comfortable
buying for the market to go up. Even
producers of raw commodities want
to buy to go up rather than hedge to
keep from losing in the markets. Most
successful traders are willing to take a
position in either direction.

Stops can be the downfall of
trading. Because of enormous leverage
available, brokers and clearing houses
like to have a defined risk limit in
place, more to protect themselves
rather than the trader. Traders that like
to gain or obtain growth will tend not
to place stops. Traders that like to keep
from losing, a stop will be automatic.
Knowing yourself in this area can save

Simple rules for developing a method:
1). Understand your individual cycle.
2). Are you a natural bull or bear.
3). Learn how and where to use stops.
4). Individual method is:
a. A form of Elliott Wave Theory
b. A form of Gann Price and Time Squaring
c. Develop your own market theory

5). Focus — no out side influence from others.

a lot of grief.

“The trend is your friend” and “let
your profits run and cut your losses
short” are two familiar axioms coming
from the market. What trend? By the
time a trend is identified, it is over and
another loss. When you cut losses
short, you rarely get a chance to let
profits run. What is going on here?
Only through experience and study can
an individual method in the market be
developed. There are two generally
accepted methods of study in the market
today. They are Elliot Wave Theory and
W.D. Gann’s Time and Price Squaring.
Both are difficult to master. There are
literally hundreds of books available
for study all containing some important
element in learning how to beat the
market. Most successful traders will
have literally walls covered with books
that they have studied. The individual
will migrate to a method of learning
how to identify cycles within cycles or
time and price squaring or both. There
are natural laws that will be discovered
as searches for that peculiar method that
fits the individual. No book or idea is
left unturned in that search and should
not be.

The method developed should
work in all markets, both stocks and
commodities. It should be easily
recognized when glancing at a chart and
with practice become second nature.
The trader must focus on this method
and how the markets are developing
within preordained expectations. There
can be no outside influences, such as
answering telephones, or working on
“honey do” lists. This rule is imperative
for success. Others around you must
know and respect those rules for you
to be successful. Usually after two or
three outbursts others will give you the
desired space needed. This goes for the
broker, too. Only listen to the broker
after you know him and his ability and
motives very well

Great success came my way after
learning and following all of the above
ideas. Using ideas gained through
study and research a method was
developed in being able to design a
market structure using both price and
time projections well into the future
with amazing accuracy. Timing is
everything. Yeh, right! Timing is
everything if you know whether the
market will make a high or low on a
certain date. Price only tells you how
much was won. Price is only used for
accounting purposes. Just check your
checkbook and you will understand that
price is only used for accounting.

Jack Winkleman is editor of the
Winkleman Soybean and S&P Weekly
Letters. He also gives a 82500 trading
workshop given quarterly. He can be

contacted at jdwink@rconnect.com
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FORECASTING TIME FRAMES
USING GANN ANGLES

By Jason Sidney

hen you apply Gann Angles to a chart, apply them for

V‘/ a specific reason. You want them to tell you some-

thing. But, in order to do that you need to know what

it is they actually do and why you’re applying them to that

specific point on the chart. Gann Angles are in many ways a

“calculator” that proportionally divides time and price for you
in a visual way.

The diagram that follows shows a typical Gann Fan. The
Gann Fan consists of a number of lines radiating at various
angles. You will find Gann Fans in most charting packages
available on the market today. In this example I have divided
a typical square into eighths and thirds using the Gann Fan.

These days we talk more in terms of percentages,
and as a result this fan is also marked with
equivalent percentages that relate to Gann’s N
eighths and third divisions. So let’s take a (ﬂ%
closer look at some of these angles to see &
what it is the Gann Angles are actually doing.

The middle line is the 1x1 angle, and it divides
the square in half in both time and price. This
angle rises at a rate of one point for every time
period and has a 1:1 relationship, representing
100% in time of the square. The time period
used in the Gann Fan can vary from calendar
days through to trading bars. Trading bars can
be anything from days, weeks or months, based
on what the time period is on the underlying
chart you are viewing. For example, if you are
looking at a daily chart the angle will rise at one
point per day a daily chart and if you were look-
ing at a weekly chart the angle will rise at one point per week.

The 1x2 angle is the steeper line just above the 1x1
angle. It rises at a rate of two points for every time period
and represents 50% or %2 of the square in time when it
reaches the price level at the top of the original square.

The 2x1 angle is the shallower angle that can be found below
the 1x1 angle. This angle falls at a rate of one point for every
two time periods. If it were to continue at that rate of ascent it
would represent double or 200% in time of the original square
when it reached the price level at the top of the original square.

The 1x3 angle is a steeper angle and is above the 1x2 angle,
it rises at a rate of three points for every time period. It rep-

resents 33.33% or 1/3 in time when it reaches the top of the
square.

The 1x4 angle rises at a rate of four points for every time
period. This angle divides the square by 25% or Y in time at
the top of the square. As you can see these angles are math-
ematically dividing the square by both time and price using
basic geometry. The beautiful thing about Gann Angles is
that they do all this for you automatically just by placing them
on any high or low on your chart. As an analyst, you can use
these angles to mathematically calculate percentages of price
and time on highs, lows, and ranges. These percentages will
mathematically give you dates and price levels to watch in
the future.Why use a calculator when you can simply apply
Gann Angles?

Let’s take a look at how we can use this
tool on a chart. Looking at the following chart,
you can see a Gann Fan has been placed on a
reasonably significant low on the Australian
SPI 200 which was 1184 -16/1/91 and is well
¢ | known as the “Gulf War low”. The blue hori-
. zontal line is the Gulf War low doubled. In
this example, doubling the low identified the
exact price level of a major high 2368 - 3/2/94
and a significant turning point three years later.

Once we know this price level the Gann Fan can
be used to mathematically calculate percentages
in time of the 1184 low. It is important to point
out that not only is it calculating percentages in
time of the price of this low, it is also calculating
pressure points in time of a significant event in
history — the Gulf War. Considering the recent conflict between
America and Iraq, a repeat of that event is highly probable. It’s
interesting to point out the American President during the Gulf
war was George Bush, and the American President pushing for
war this time round is George Bush’s son, George W. Bush. If
this isn’t an example of history repeating, I don’t know what is!

As I mentioned before, that by simply doubling the low
of 1184 gave you the exact price level of a significant high,
which was 2368 3/2/94. It is also interesting to point out
that when the 1x1 reached this price level it counted for-
ward 100% in time using calendar days and came within
a few weeks of identifying the time frame of this high.
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An almost perfect example of time and price alignment!
When the 1x2 crossed the horizontal line it calculated
50% forward in time from the low of 1184. The 2x1 calcu-
lated 200% in time from the low of 1184 -16/1/91, and the
3x1 calculated 300% in time from the low of 1184 -16/1/
91. Each of these calculations Most came within weeks of
identifying significant turning points on the bigger picture.
Looking at the same chart, the 4x1 represents 400% in time
from the low of 1184 and comes out on 2 January 2004. The
anniversary of the low itself occurs on 16 January each year.
Applying the same concept to a monthly chart reveals an
interesting month for the year 2003 which may very well
coincide with a war between America and Iraq. Considering
recent conflict between the two countries it is a very real
possibility. As mentioned previously, not only are these
angles calculating pressure points in time based on the price
and date of a low, they’re also calculating pressure points
in time from an event in history, in this case, the Gulf War.
In this example the Gann Fan has been placed on the low of
1184 -16/1/91 as before, but the underlying chart is a Monthly
chart. This is a very long-term chart, so the 1x1 Gann Angle is
only rising at a rate of one point for every month. As you can
imagine, it will take it awhile to get anywhere near the current
market action rising at that rate. The 1x8 on the other hand
rises at a rate of eight points for every month, and is certainly
a lot more relevant to the current market action. It has been
rising at this rate since the 16/1/91. It has taken it awhile to get
there but it is now the first angle in this Fan to become relevant
to current market. As mentioned before, when the 1x8 angle
reaches the horizontal line, or the price of 2368, it will repre-
sent 12.5% in time from the low of 1184 on the 16/1/91. The
time frame it indicates for the year 2003 is the month of May.
Will war break out between America and Iraq in May
2003? Who can really say, but as you can see, forecast-
ing future time frames with Gann Angles using basic
geometry is just as relevant to events in history as it is
to highs and lows found in the market. It’s the events in
history that create these highs in lows in the market and
in our lives, and should be remembered as result of it.
Sothere you go, Gann Angles are a fascinating tool, often mis-
understood and rarely used correctly. So remember when you
apply Gann Angles to your chart, apply them for aspecificreason!

Jason Sidney can be reached at www.market insight.com.au
Market Insight Pty Ltd is an educational company that promotes
the use of geometry as a forecasting and analysis tool for finan-
cial markets. These techniques have been used by analysts for
close to one hundred years, and attempt to create “order” from
apparent “random” activity using the basics of mathematics.

TRADE DEPOT 2.0

Whether you trade Stocks, Futures, Stock Options,
Futures Options, Forex or Cash contracts, Trade
Depot 2.0 is the preferred specialized accounting
program used by individual traders, CTAs, CPOs, and
Fund Managers of every kind worldwide.

Priced far below the cost of mainframe installations
yet in most ways far more powerful and flexible and
easier to use, Trade Depot 2.0 now allows users to
send their trading orders directly from within the
program to anmy Broker, You can easily park your
orders in advance, ready for sending, and then at the
touch of a key send them electronically at any time.
Very fast and easy to use, Trade Depot 2.0 includes
many new reports plus a number of additional
features such as full networking, automatic selective
report merging, automatic currency conversion,
automatic currency updating, and much more.

TECHNICOM, INC.
3000 East Sunrise Blvd., #2B, Ft. Lauderdale, FL 33304
Tel: (954) 568-3848 Fax:(954) 568-3770
- Our 20th year of serving traders worldwide -
FOR FULL DETAILS VISIT US AT

www.technicominc.com

' PATTERNS |
Theof Gann

This is a new book by Granville Cooley who has been
researching W.D. Gann'’s work since 1983. Cooley has
found patterns (cycles) using numbers. His approach

to understanding of cycles will enlighten any student of
Gann. If you are serious about the study of Gann and the
study of cycles and patterns, this book is a necessity. 611
pages (8 1/2” x 11”) perfect bound book. 30 day. money
back guarantee.

O | have enclosed $159.00 to cover the cost. Add $4.95
shipping in the U.S. $7.00 shipping to Canada and $18.00
shipping to the rest of the world. 30 day money back
guarantee.
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IN STEP WITH
THE MARKET

Interview with Stephen Cox by Larry Jacobs

Stephen Cox. You are a name that has
been around for quite some time. We
would like to get to know the person
behind Natural Order Educators.
How did you get started in trading?
I first became interested in trading in
1965, at the age of 9, when I started
updating various stock charts for my
Father. He was a stock trader, as was
his Father. I guess it is in my blood. He
taught me about concepts like earnings
growth, PE ratios, chart patterns - that
sort of thing. That year I found my first
stock. It was a drug store chain called
Drug Fair. We began buying it at 5 7/8.
My Dad would take me down to
Merrill Lynch and we would watch our
stocks together. I was totally hooked.
Now understand, up until this time, I was
set on being an airline pilot. This totally
changed everything. Iknew I was going
to be a trader.

Were you successful at first?

Yes, I guess so. We cashed out of Drug
Fair at 21. It had been going up and was
starting to go sideways. I think we had a
down day on heavy volume. There were
other trades, but I will always remember
my Drug Fair experience as life chang-
ing. My Dad was really good at stock
trading and I learned a lot from him over
the years.

You trade primarily futures now, is
this correct?
Yes, almost exclusively.

How long have you been trading
futures?
Since 1977, but my interest in commodi-
ties and currencies started way before
that. I was a coin collector and realized
in 1968 that silver and gold prices were
going up and dealers were paying a pre-
mium for silver certificates. We were
moving to Germany, where my Mother
was from. On birthdays, Christmas and
such, I would receive dollars from rela-
tives in the States that would have to be
changed into Deutsche Marks. I remem-
ber, in 1969, sending my Dad to the bank
to change dollars and getting back only
3.66DM to the dollar. For years, the
rate was around 3.98DM, so I asked my
Dad, “What are you doing to me?” He
explained the dollar had been devalued.
This was when the first seed was planted
- if I had known ahead of time about the
drop in the Dollar, I would have gotten
more for my dollars.

I became an avid dollar watcher.
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This increased my awareness to other
price changes. Several years later, while
attending school in Vienna, Austria,
everyday I would walk by this little
market where the shopkeeper would dis-
play stuff like spices, coffee and sugar.
I noticed the price of sugar kept going
up, so one day I went inside and asked
him why. Imagine this kid walking up
to a shopkeeper and asking him why he
kept raising the price of his sugar! He
excitedly told me that sugar was going
sky high and he had to keep raising his
prices to keep up. Again I thought, if

Vo L

someone could buy a lot of sugar while
it was going up and then sell it at a higher
price, they could make a lot of money. It
was the same as silver and gold and cur-
rencies. Someone was making money on
all these moves and I wanted it to be me!
It wasn’t long after that I dropped out of
school, left Europe and returned to the
States with the intention of learning how
to trade futures.

Were you able get a job in the futures
industry?

Yes, I landed my first job in 1977. 1
had just began trading Copper. You
know how things were in the 70’s. The
office had carpet on the walls and some
of the guys wore gold chains and drove
Cadillacs. They were selling commod-
ity options and I quickly got caught up
in the euphoria of it all. T started selling
gold options because I believed gold
was going up, and it did. Within 3 years
gold went up to $875 an ounce and those

clients who rode it up did quite well. I
remember going to Australia, Christmas
of 1979, and buying gold futures at
the Sydney Futures Exchange. I made
$40/0z in gold while on the beach in
Queensland, paying for the vacation. I
made money in Maui, in October 1997.
I shorted the Dec 97 NYFE at around
512.00. That was before Black Monday.
The next day the market opened limit
down in pools (of unfilled sell orders)
then it reopened lower again and I cov-
ered at 447.00, almost the low tick! I
traded the Russell on a recent vacation in
Vienna. I guess that’s what I love about
trading. You can make money anywhere,
if you know what you are doing.

Have you tested and used many sys-
tems?

I have used a variety of approaches from
the public domain as well as my own
stuff. Like most people, I went through
an evolutionary process. 1 started out
trading from the seat of my pants, just
trading what looked good to me, mainly
just trading with the trend with no specific
approach. My risk control was terrible.
I’d make money for two months and give
half of it back in 2 days. Over time, as
I got a little more sophisticated, I started
thinking I was smarter than the market
and started to try and pick tops and bot-
toms, fighting the trend. Mainly I used
things like Elliott Wave, Gann and such -
predictive methods. I never went through
a mechanical system phase. Knowing
something about math and probabilities,
I knew no static approach could ever
anticipate or read something as dynamic
and fluid as a market. A system is just a
snap shot of what was - not whatis! ITam
amazed at the tons of software being sold
today that are really no more than dressed
up mechanical systems. It’s pretty naive
to think successful trading could be as
easy as “plug and play”. In trading there
is no wealth without work.

Do you still use Gann and Elliott
today?

No. That was very hard for me, letting
predictive methodology go. I really loved
spending hours coming up with alternate
wave structures and their probabilities. I
used Elliott Wave for years and I still feel
that some of its basic concepts have some
validity today, but the subjectivity brings
too much of the trader’s ego into trading.
Anybody that says Elliott Wave is not
subjective is in denial. If you are bullish
you see bullish [wave] structure, you’re
bearish you see bearish [structure]. It
puts you on an emotional roller coaster,
feeling elated when your wave count is
right, and terrible when your work is
wrong. Trading with an opinion is lethal
and that’s what predictive methods do.

Do fundamentals play any part in your
trading decisions?
Maybe I should pay more attention (Ste-



phen laughs). I'm so busy following
charts, I don’t have time to worry about
fundamentals. But seriously, no one
can keep up with all the fundamentals
because they are constantly changing. In
the stock market, if you do, they call it
insider trading.

Does your method also work well in
stocks and options?

Yes it does. I developed a type of intra-
market analysis I call Leadership. That
means I only look at markets in groups
or pairs, not as a single entity. So you
are not applying the method directly to an
individual chart.

How would you trade stocks with
that?

We first determine which stocks are out
performing their underlying index, then
fine tune the stock entry with the preci-
sion we get from our stock index futures
trading signals. Some of the signals have
been phenomenal because so little risk
had to be taken, allowing you to put on
a bigger position. Anytime you are look-
ing at a 10 to 1 risk/reward [ratio] you get
excited. Examples of stock signals can
be found on our website.

Does your method work in day trading
futures?

I personally don’t believe in day trad-
ing, that’s for floor traders who have the
bid/ask edge. Unfortunately, day trading
tends to be part of most trader’s evolu-
tion. Most day traders don’t understand
risk/reward. For twice the typical day
trading stop, we get swing trades, last-
ing several days that can really pay off.
The day trader cuts their profits short
by prematurely getting out at the end of
the day. Their irrational fear of what is
going to happen overnight and their need
for instant gratification is costing them a
lot of missed profits. They have had a few
gap openings against them, so they like
to sleep under the blanket of being flat.
Although a stop is no guarantee you are
going to get out close to your stop price,
most of the time you will.

If you don’t day trade, do you watch
the market intraday?

If T have positions on, I check the open
and about an hour after the open. If I am
flat, there are days I wait until the close to
check the market. Watching the market
all day is a waste of time. The market
will tell you most of what you need to
know on the daily and weekly bar chart.
That’s another thing that is wrong with
day trading. Watching the market all
day is fatiguing and tends to bring out
the worst in a trader. Whatever your bad
tendencies are will be amplified. Most of
the time, I put on my positions, place my
stop and then walk away from the market
until the next open or close. That is what
works best for me.

“Larry, if we can save
10% of your readers
10 years of struggle,
we will have done
something.”

Why do some traders win and many
lose?
I would have to say traders lose because
of the four deadly sins: greed, fear, sloth
and ego. Aspiring traders need to under-
stand there is no get rich quick scheme,
no magic software to buy, no day trading
system holds up over time. Trading is a
craft like any other. You have to get to
know the market. Most people couldn’t
care less about the market. They just
want the money. That doesn’t work.
Experienced traders should not
underestimate how their ego sabotages
them at every turn. The need to be right,
to be able to say, “I found the bottom in
the NASDAQ” gets in their way. I know
of students of mine who blew hundreds
of thousands of dollars trying to find that
bottom before they sobered up and sought
our help. The first buy signal we had in
the NASDAQ in forever, was the buy on
the October 9th, one day after the bottom,
at around 810 in the December future.
The worst price we saw after we bought
was 803. We were only risking down to
798. That was a great trade. That’s what

I don’t like about Elliott Wave. You get
so convinced your structure has to be
right you’ll go down with the sinking
ship. It’s ridiculous.

Most people lose because of poor
trading psychology. It’s hard to get rid
of as long as you are trading methods
that are flawed to begin with. The best
trading psychology won’t make a flawed
method work.

What do you think defines a good trad-
ing method?

That’s an important question, because
most people don’t know what makes a
method good. They focus on one or two
aspects of an system without considering
the whole thing. If a system touts a high
percentage of winning trades, but has
high, or undefined risk, it won’t work in
real-time. Who’s going to take big hits?
Not me. The same goes for systems
that use small stops, but stop you out
a lot of the time. Unless you eat nails
for breakfast, you will never be able to
follow it. Systems are a dime a dozen
with hypothetical track records reflect-
ing what’s good about them. I have a
low threshold for pain and my methods
reflect that. The first thing a good method
should do is keep your loss small if you
are wrong. In trading, the best offense is
a good defense. A good trading method
should take a small loss about one third
of the time, break even or win a little a
third of the time and capture a big profit
the other third of the time. A great trading
method will allow you to read the market
at the end of each day understanding
more or less what the market is doing.
Several times a month you just flow into
your trades. The market is really clear.
This allows you to develop into a reac-
tive trader, leaving predictive (ego) or
lowly mechanical (greed, fear and sloth)
behind.

Do oscillators work?

Oscillators are not something you can
rely on for long term success. They are
a very bad path to go down and unfortu-
nately that is the path a lot of beginning
traders choose. Trading isn’t as easy
as boiling the process down to a simple
oscillator or set of oscillators and I have
never found anyone who could trade suc-
cessfully with oscillators with any degree
of consistency. Whatever oscillator they
are using, they are always trying to tweak
it based on what would have worked. I
knew a broker years ago who said, “If I
had used a 32 day crossover, I would be
rich now”. That’s like saying, “If I had
been at the Megabucks slots at Bally’s on
Friday at 1:30 in the morning, I would be
richnow”. Or, “If T had developed a cure
for this disease, I would be rich now”.
Could have, should have, would have .
.. doesn’t cut it in trading. You have
to work with reality and what works over
time. Something that is meaningful to
use in trading is something that you can
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say you have used for years and know it
works, not something where you think if
you keep tweaking it you are going to
find this magic formula. That’s not going
to work.

You have traded futures now for 27
years, what are the biggest changes
you are seeing today?

Over time the players have switched
from Ags to bonds and currencies to
stock indexes. I cut my teeth on markets
like bellies and cotton. Those markets
are a shadow of what they once were.
It is obvious to me by the charts that the
smart players are trading stock indexes,
Euro, Swiss and gold. Maybe crude.
When the S&P started trading in 1982,
they were derided as “pin striped bellies”.
Now the e-mini S&P and NASDAQ are
deep markets - nice and liquid. They are
even starting to trade the e-mini Russell,
MidCap and Dow. What a long way
we’ve come.

Let’s talk about your trading courses.
Since you have been teaching trading
since 1989, I am sure some of your stu-
dents are more successful than others.
Have you identified what makes a suc-
cessful student?

Yes, definitely. A strong desire to suc-
ceed, realistic expectations, willingness
to work, risk capital.

But doesn’t everyone have a strong
desire to succeed?

That’s debatable. Some traders only want
to succeed on their own terms. They
want to make money trading markets
they like, trading as often as they like, in
a time frame they like. They think trad-
ing should be all about what they want.
Markets don’t work that way. There is
a fine line between trading an approach
you are comfortable with and wanting to
dictate the terms under which you will
allow the market to reward you.

There are a lot of systems for sale.
What does a trader do who is ready to
take their trading to the next level?
First of all I want to say most people out
there selling advice don’t have a clue.
I’'ve been teaching longer than these
people have been around markets. Then
you’ve got these rotten apples that give
the teaching business a bad reputation.
There is a check list in our website that a
person ought to check out before making
a decision. Our training costs more, but
dribbling away time and money on mar-
ginal stuff costs a lot more in the long
run.

We really want our clients to suc-
ceed. I believe our training reflects that.
I’m surrounded by wonderful people. My
wife Lee Ann handles customer relations
and placement. She is very good at what
she does. She helps people make the right
decision. We have a great trainer, Greg,
who went through the course in 2000.

My trading assistant, Keith, also does
training. He went through the course in
‘99, lived in Costa Rica and now he is
back working with me. There would not
be a Natural Order Educators without the
help of these extraordinary people.

Is there any final advice you would
share with our readers?

You can trade for the entertainment, as
long as you understand that is really all
you are doing and that it can be quite
expensive. If you get tired of losing,
don’t con yourself into believing you’re
going to become a winning trader just by
sending a system vendor your money.
Remember, futures trading is a zero
sum game. You are competing against
some very bright and passionate people.
We teach our clients patience, discipline
and trading methods that could have only
come from a lifetime of trading.

Trading is like golf. There is no gain
without pain. If you love the game, you
are willing to practice in the rain. I'm a
poet and didn’t know it. (Laughs) Your
game gets really good. Your satisfaction
comes from playing the game well, and
letting the money follow. You’re in the
zone. The zone is a phenomenal place to
be and once you have experienced it you
will want to keep coming back. The zone
is self actualization. That’s really why
you should be trading.

After four decades of trading I feel
satisfaction when I see what trading has
done for my life. Trading has given me
the pleasure of intellectual challenge,
has made me think about things on a
very deep level, has trained my mind
and given me a since of accomplishment.
Trading has made me a more disciplined
and better person.

I feel that people are initially attracted
to trading to make a lot of money. There
is nothing wrong with that type of attrac-
tion, but it is a shame that most people
stay at that level and never transcend
beyond it. Wake up and see that you
should be trying to understand the market
for the work of art that it truly is, and for
the communicator it is. Once you do
that, your level of understanding gives
you a sense of completion along with
a sense of awe that within the market’s
complexity beats an honest and simple
heart. The market is a beautiful thing that
is living and breathing and ever chang-
ing. You sit back and let the trades come
to you. Through that trust you have in
the market it also builds the trust in your-
self. When you are one with the market,
you are flowing with it. That’s when the
market is very clear.

It gives me a charge whenever clients
tell me I’ve shown them that. It feels
good to know my work has had an impact
on people.

Stephen Cox is president of Natural Order
Educators, www.thelpercentclub.com



TIMING THE MARKET
BASED ON GEOMETRY

By Michael J. Parsons

ime is everything and every-

thing is timed. So it comes as

no surprise that the markets

respond to time as well. Yet in

spite of this, time remains one

of the most under explored
aspects of trading today. Some of the best-
known advances in the use of time as a
trading tool are decades and even centuries
old.

Cycles, Fibonacci, and Gann are among
the most popular today, but the results still
remain out dated and are often disappoint-
ing because they inherently
lack an important element
needed for advanced time
analysis. The fault lies not
in the calculations, but with
what is actually being cal-
culated.

The distinct advantage
of both Fibonacci and Gann |
calculations is that they use
naturally occurring ratios.
The disadvantage is that
these numbers are static and
result in several choices that
leave a trader with at best a
“time window” and at worst,
too many choices to be of real use. It is easy
to choose the right time after the fact, but in
real time trading this can be a daunting task
even for experienced traders.

Imagine for a moment if you were able to
extract a wave as it passes through a market.
At first glance you would think it would be
easy to determine when the next high or low
will occur. Unfortunately, because waves
influence one another as they travel through
any market, a new high is more likely to be
the result of a complex interaction of sev-
eral waves rather than the actual high or low
of any one wave alone.

What this means is that even though
you may be looking at a market high, it is
resulting from a mixture of several waves
reaching near highs rather than any wave
reaching its peak at that moment. This may

be a little hard to swallow, but when you
look at waves and how they interact with
each other it is a surprising reality. So a
calculation based on a singular wave cannot
provide reliable trading signals. It might be
near a high or low, but often it will be too
soon or too late to trade.

Even with only two waves, rarely does
the market turn exactly at a top or bottom
of a wave. With additional waves it occurs
even less. So imagine a market that has a
dozen or more waves flowing through it.

Because Gann calculates a singular wave

it requires a window of time
for a time event to occur that
can be days or even weeks
long. If the wave is strong
enough then you will see a
reaction near that window, but
if not then trading becomes a
risky proposition. Most Gann
traders today recognize this
limitation and instead look
for multiple signals close to
one another for confirmation
before trading.

Obviously, it would make
more sense to just avoid this
confusion and know that actual
time of the reversal instead. The key then
is to determine when multiple waves will
interact and create the next high or low
rather than what any one singular wave is
doing.

Wave physics provides a different
approach and opens a new door in deter-
mining time events. Over twenty years ago
while studying wave propagation I chanced
across a mathematical calculation that
would forever change how I would look at
the markets. After recognizing that the mar-
kets were reacting just as the waves I had
studied, I applied this equation and found
that it predicted reversals with astounding
accuracy.

What makes this calculation so differ-
ent than Gann and Fibonacci calculations
is that it uses more than one high and low,

a requirement when dealing with multiple
waves in a market. This represents a leap
forward over Gann and Fibonacci in two
ways. One; you avoid the singular wave
limitation, and two; you avoid a static
number and the multiple choices that go
along with it.

The result is that you no longer have a
vague “time window” because what you
calculate is the actual time of the event,
based on the geometry of the market. Once
calculated, the resulting date or time can be
traded off of and can even be further refined
by smaller time frames. For example, if
you determine that a reversal is due on a
particular day, you can then use an hourly
chart to determine the hour when this rever-
sal will take place. This can be repeated
down through lower time frames as low as
you like.

An example of this equation in action
can be seen in the S&P E-mini. Most Gann
dates do not coincide exactly with market
turns and despite several close dates, false
signals and missed reversals still occur.

When attempting to analyze time events,
it is much more accurate to calculate how
multiple waves interact. Tops and bottoms
result from the best combination of multiple
waves rather than the high or low of any
particular wave.

While Gann and Fibonacci calculations
work, they often lack the desired result.
The solution to these problems lies in
using the geometry of the market. This is
what Reversal Magic is all about. Whether
you are using Reversal Magic by solely by
itself or as confirmation to your Gann and
Fibonacci calculations, knowing when time
events will occur gives a trader a substantial
edge in trading.

While time may rule our lives, you can
rule time by using the geometry of the
market!

Michael J. Parsons is the author of Rever-
sal Magic and researches trading methods
based on science and the geometry of
market activity. His other writings include
Channel Surfing, Balance Magic and an
online newsletter called the Trading Café
located at www.tradingcafe.net. For
more information you can contact him
at mike@reversalmagic.com or visit his
web site at www.reversalmagic.com.
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TRADING ON TIME

By Myles Wilson Walker

n my last Traders World article I wrote about my
Annual Forecasts. They are based on the cycles from
my book Super Timing. These are all fixed cycles
meaning that when specific planets cross certain areas
in the sky or make particular aspects to other planets
they will influence their market. These are considered
fixed or set cycles because they never change and can
be plotted into the future forever.

The concept is little like seasonals but instead of using just
the Sun around the earth we use more hidden methods such as
Mars around the earth. This means that they are not as obvious
to other traders but they still mark time in a valid way.

The complementary method that I also teach is dynamic
cycles, and this is also one of the methods I use in my fore-
casting newsletter. To give you an idea of what I mean I've
taken excerpts from a progression of updates that I
emailed out

As the S+P - Dow came off the January 13th
2003 high.

Pre Market January 6th 2003

The Sun in Capricorn generally leads to higher
prices.

Also The 30 days before a Sun conjunct Mer-
cury in Capricorn has lead to higher prices 83% of
the time (Dewey)

The conjunction is on Friday 10th of January.

So look for higher prices overall into this time.

Monday the 6th of January could be a short term
high - Venus square Uranus but to fit this sequence a
little pullback low would be good.

January 10th is date to watch not only for the Sun - Mercury
conjunction but also because of the Uranus square Algol square
Mars on this date.

The cycle of Uranus, the force of upheaval and Algol, the
most malefic of the fixed stars is again activated on January
10th.

This is relevant to the S+P as a repeating aspect.

High March 8th 2002 Super Timing pattern Mercury con-
junct Uranus square Algol

High August 22 2002 Mars opp Uranus square Algol (T
square)

High January 10th? Mars Uranus Algol (T square)

The next low date is January 24th when the trend should
resume upward into February.

At the 12-02-2002 top Mercury was conjunct Pluto and
trine Jupiter,

Jan 24-28th 2003 Venus is conjunct Pluto and trine Jupi-

/—ﬂ

|
A

ter therefore Mercury is being replaced be Venus in the same
aspect.

I will send an interim update sometime after the 10th of
January

On the 10th after the market closed I emailed this update:

From the last report,

Monday the 6th of January could be a short term high -
Venus square Uranus but to fit this sequence a little pullback
low would be good. (This was exactly right)

At the moment (10th January) Prices could work a little
higher now but I would look for a failure signal then to sell.
(This method of entry is detailed for all subscribers as a chart
trading technique but I don’t have the space here to go into
detail)

Then my next email was on the 26th of Janu-
ary

Which read - The sell from the last update has
been good. We are now in the next turn window
but still short as no buy signal has been given on
the indexes.

The market broke down on a cycle date, which
is not normally that good and leads to an accelera-
tion of trend.

Trail an exit stop above Fridays high and be
prepared to sell again if there is a failure signal.

The buy is going to come later in the week if
at all, I will keep you posted.

The coming week is going to be totally news

~driven because of the international situation and
is the reason why I think this cycle we are in is going to stretch
out.

These are the possible trading scenarios.

The market accelerates down after breaking the small head
and shoulders pattern that developed from November in which
case the trailing stop is never triggered. (This was in fact the
case) or gives a reverse buy signal if it gets above the high of
the 24th.

This is the chart of the cash S+P up to and including Jan 24
when I mailed the update.

Still in a short position I emailed this on February 6th. This
is very easy. The market broke down on the last cycle date (24th
Jan)

And is going to break again now, most likely making yes-
terday Feb 5th the high.

As you can see from the following chart this is exactly what
happened.

The point of all this is to demonstrate that it is possible in

/
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real time to use Astro Timing techniques

These are the fixed cycles in my
Annual Forecast plus the dynamic
cycles that we have mastered. For more
details on the dynamic cycles there are
several articles on the topic here at http:
//homepages.ihug.co.nz/~ellsann

In summary, a trader knew that on
Friday the 10th of January it was time to
get out of long positions and go short if
a specific signal occurred. This happened
the next trading day Monday January
13th.

Then it was no stress situation as the
market went in the right direction into the
next timing date. At that point we knew
that it was time to act again. In this case
the market broke out of the little conges-
tion area on the downside so no reversal
position took place. The same thing hap-
pened again at the next timing date.

If the low had come in on any of
these dates we would have been long
as our exit and trailing entry stop would
have done the job

The method is used for swing trad-
ing and sometimes those swings turn
into bigger trends. This method is also
responsive enough that it reverses within
a day of any major trend change.

This is a systematic approach to trad-
ing with well-defined entry and exit with
risk management.

Another important thing is that by
only entering new trades at time points
it is much easier to avoid bad signals,
especially if you are combining them
with other systems.

All this sounds easy and it is but you
must realize that I spent thousands of
hours discovering these cycles that are at
the core of this easy system.

The markets go on year after year
constantly changing in volatility and
price patterns but the

Important time factors stay the same.
Once you know that time is not only
measured by the Sun and Earth you can
time your trades with total accuracy.

Mpyles is author of Super Timing, Intro to
Astro Tech available from Traders World.

SUPER TIMING

W.D. Ganns Astrological formula for

Stocks and Futures

By Myles Wilson Walker

In SUPER TIMING this formula is shown in detail. All of Ganns public predic-
tions were analysed to reveal the one common factor. Supertiming explains all
of Ganns predictions by using the one formula. It shows you which planet will
be signaling the next trend turn and it works on all markets. As well as Ganns
timing method there is the price target method which is demonstrated by his
predictions and from real life examples in recent markets (this is not a planets
longitude converted to price). On my web site | have used one of Ganns charts
to prove that he really did use astrology because there are still a lot of people
who think he used only swing charts, angles or fixed time periods. None of
these can be used to consistently explain all his public predictions. The plan-
etary ingress and planets converted to price shown is explained in detail but
this is only a minor method used for a particular situation. The real answer is
in Supertiming where you will learn the pattern combination that is found in
all of Ganns predictions both long and short term.You will see how this works
on a swing basis as we work through whole sequences of short term trades
that Gann actually did.Nothing has been omitted You will see why he entered
the market when he did and the reason he took profits only to re enter at a
better price the next day. The markets covered are coffee, soybeans, and
cotton but the same method works on any market and more importantly it
is still working today. When you take the time to properly study Supertiming
you will prove to yourself that this really is the best timing method available.
The method is actually quite easy to learn as there is no complex Astrology
(it is based only on the positions of the planets as seen from earth and their
angular relationships) | have a freeware program for you that will do all the
calculations This also contains all the trades in the book plus nearly 100 years
of the Dows major highs and lows so you can see how well it has worked.

Price: $250 includes shipping world wide.

To Order Call Traders World at 1-800-288-4266

or order online at www.tradersworld.com

Intro to Astro TechTrading

of Stocks and Commodities

By Myles Wilson Walker

Part One: For Beginners, Planet glyph,

Wheel explaination, Terms, Fixed (Auto-

matic) Astro Cycles and examples, Stock

Indexes, Grains and Bonds, How to Find

Fixed cycles for any Stock or Commod-

ity, Planetary Ingress, Retrograde - Direct

planets as a Cycle timer, Jupiter Ingress

and Soybeans, Repeating Aspects, How to

Find the Dynamic astro Cycle for any Stock

| | |840.0000 or Commodity, Natal Astrology, Bradley

1k Indicato, Time by Degrees, Chart Patterns,
' [620.0000 Trading Organisation, Profit goals, Appen-

dix, Complete Glossary.

130 pages.

Price: $50.00

www.tradersworld.com
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ASTRO CYCLES PROVIDE A NEW
APPROACH TO AN OLD SCIENCE

By Bradley F. Cowan

f you have ever been curious
about how planetary cycles
can be used to forecast market
trends, but gave up after look-
ing at the astrology books, you
are not alone. All those strange
symbols and terminology like
orbs, houses, rulerships, and transits
can be very intimidating. And most
people do not want to spend years get-
ting a PhD in Astrology to find a reli-
able indicator of trend duration. Like
most traders using astro techniques,
I started with the classical approach,
but soon discovered that by applying
a few simple rules you can forecast
the timing of market turns quite
accurately without needing
to know all the details of
astrology textbooks.

Simply stated, all you
need to do is follow a 3-
step process:

(1) Find a clearly iden-
tifiable top or bottom on a
chart.

(2) Find locations of planets on that
date. (Software does this for you)

(3) Make time projections by adding
multiples of 30 degrees to locations in
(2). (Software does this for you)

Where this technique differs from
classical Astrology is that I do not care
what the angles between the planets are
at the tops or bottoms, just the distance
they travel between two turning points.
Classical Astrology tells us to expect
changes when two planets are at cer-
tain predefined angles of separation.
Traditionally, these are 30, 45, 60, 90,
120, and 180 degrees. But it seemed a
bit arrogant to me to be telling God
that he should do something on our
schedule. So I looked instead at what
the market was telling us, at where the
planets are at the tops and bottoms and

Figure 1
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use THAT angle as our starting point,
regardless of its value.
It’s really a simple process that I
have successfully applied to my trad-
ing for more than 20 years. As an
example, we will look at a compressed
weekly chart of the DJIA from 1949 to
1975, shown in Figure 1. Applying the
3-step process:
Step 1 - Find a major bottom or top.
Anytime after 1950 the bottom in 1949
would have been easy to identify as a
major bottom, so that will be used as
our starting point.
Step 2 - Find the locations of the
planets at the date in
Step 1 (1949). A book
called an ephemeris can
be used to find the loca-

tions of the planets, or
there are several software
programs that will do the same
much faster. All calculations,
projections, and charts in this
article were made using the soft-
ware CycleTimer.

Because this is a long-term weekly
chart, the major cycles will correspond
with the 3 slower moving outer plan-
ets Jupiter, Saturn, and Uranus. If we
were working with a daily chart then
the faster inner planets, Mars, Venus,
Mercury would be used.

Experience has taught that most
markets have a strong cycle closely
correlated with the heliocentric
(viewed from the sun) movement of
Saturn relative to Uranus. CycleTimer
shows that at the bottom in 1949 the
location of Saturn was 66 degrees
from Uranus, so that is the cycle origin
from which our future cycle dates are
projected.

Step 3 - Add 30, 60, 90, etc. degrees
to the location in Step 2 (66 degrees).
Adding 30-degree increments to 66

Figure 2a

produces 96, 126, 156, etc. Cycle-
Timer calculates and plots in Figure
1 the dates that Saturn and Uranus
were separated by these angles. Six
instances of this cycle are shown, or a
full 180 degrees. You can see that this
cycle closely corresponded with major
bottoms at every instance. Classical
Astrological techniques do not identify
this cycle because it does not coincide
with their predefined angles of 60, 90,
120, and 150 degrees.

To improve the probability that
your cycles projected into the future
are accurate, be sure that at least
three instances have occurred in your
historical data, not including the start-
ing point. If you have less than three
occurrences of the cycle move your
starting point back in time until you
have at least three. And more impor-
tantly, be sure that you have no more
than one or two “false positives”, that
is, a cycle that arrives with no signifi-
cant trend change. If you follow these
rules you will have a high probability
that your projected cycle dates will be
correct and you can expect a reversal
of trend very near that date.

Figure 2 shows an example of how
I used this 3-step technique to make a
real-time forecast in October 2001 for
atrend reversal in February 8. Part A is
a copy of the chart I posted on the dis-
cussion group at HarmonicTiming.com
in October 2001 and is available in
their archives. Part B shows how the
forecast turned out. This cycle uses
heliocentric 90-degree movements of
Mars relative to Uranus. Following
the 3-step process and using a cycle
start date at the low of November
1997, produces a cycle where all eight
recurrences coincided with significant
market turns. Therefore, there was a
high probability that the next recur-
rence in the future would also mark a
turn. Figure 2.B shows what happened.
On February 8 the DJIA bottomed and
began an advance of 1100 points, or
11%, in one month. This is another
cycle that classical Astrologers would

Figure 2b



have missed because the angles
between Mars and Uranus for this
cycle are 7, 83, 173 degrees, which are
not any of the classical predetermined
angles.

Nesting Cycles Amplify Their Net Effect
When you gain more experience using
this technique you will be able to watch
more than one cycle at a time, which
makes sense because there are more
than two planets in the Solar System.
These multiple cycles can either inter-
fere with each other if they arrive at
different times, or reinforce each other
if they arrive at the same time. If two
or more cycles bottom closely together
(nest) they reinforce each other and
their net effect is amplified. This results
in a sharp panicky sell off followed by
a quick recovery producing a “V” or
“trauma” bottom. Figure 3 shows how
I used the technique of nesting cycles
to accurately forecast almost one year
in advance the June-July 2002 sell off
and bottom in stocks. This chart was
also posted in the discussion group
at HarmonicTiming.com in October
2001 and is available in their archives.
To keep the technique simple the cycle
start dates were taken out of the text-
book Four-Dimensional Stock Market
Structures And Cycles and extrapo-
lated into the future using CycleTimer
software. The entire projection process
took less than one minute. The Saturn-
Uranus cycle we studied earlier during
the 1949-1975 period is again used
with the origin set at the major low
of November 1994. The second cycle
is another that has historically pro-
duced reliable results, the movement
of Jupiter relative to Uranus, or the
Jupiter-Uranus cycle. The crash low of
October 1987 was used for the origin
of the Jupiter-Uranus cycle because it
has produced a cycle that has repeated
dependably for the last 15 years. When
CycleTimer projected these two cycles
into the future it showed them nest-
ing (arriving at the same time) in late
June-July producing a warning that

Nestng Of Jupiter-Uranus and Saturn-Urains Coeles in DA
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this was a very high-risk time. The
position trader would liquidate any
remaining long positions he had before
this high-risk time arrived and wait out
the storm. So while many traders were
panicking during the June-July sell off
and wondering where the bottom was,
my confidence in the cycle locations
allowed me to enjoy a two-month
island hopping vacation in Indonesia,
Thailand, and Cambodia, scuba diving
and studying the ancient temples, as
my profits accrued.

Works For Daytrading Too
Daytraders can use the same 3-step
technique on intraday data. The major
difference between intraday timing
and end-of-day is that intraday uses
the rotation of the Earth instead of the
orbits of the planets. This increases
the complexity a little bit because you
not only want to watch the smaller
cycles but the larger ones as well. A
few small cycles arriving intraday will
not affect the market much if it is in a
strong trend caused by a large cycle.
So work with the larger cycles first
before moving into intraday. Future
articles will focus on intraday timing
techniques.

Suggested Reading/Software Avail-
able At www.cycle-trader.com
Four-Dimensional Stock Market
Structures And Cycles

Market Science - Volume I - Square
Of Twelve

Market Science - Volume II - Market
Dynamics

Software Used For Charts And Calcu-
lations - CycleTimer

Bradley F. Cowan is a retired Elec-
trical Engineer and owner of Stock
Market Geometry. He has been a full-
time trader for the last 20 years. He
is the author of several market timing
books and related software. He can
be reached at: www.cycle-trader.com,
cowan@cycle-trader.com

Figure 3b

Winning and

Losing Trades

are Written in
the Stars!

PROVE THISTO
YOURSELF

FREE

ONE WEEK TRIAL OFFER
(888) 820-5524
www.AstroAdvisor.com
. J

é )

Emini S&P
Futures
Daytrading
Course
5-Days
One-on-One
Atlanta, Georgia

www.daytradingcourse.com

\_ J

Traders World Magazine * Spring 2003 33




We took Gann's best Master Courses,
bound them with the highest quality,
and are giving them away FREE!

FREE WD GANN
MASTER COURSES !! E

TRADING COURSES

— ‘ll ) e & o e
= "Our readers consider your Rf)cflgiznt
product to be one of the most
valuable in the market today!" "READERS
Technical Analysis of Stocks gggﬁ%@.
and Commodities Magazine
Stock Trading Systems

—

Thanks for making the Four-Dimensional Course one of the best-selling price-adjusted market books in
history. And because this is the first advertising in 3 years, the success was achieved by word-of-mouth!
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CLAIM “TRADER” STATUS
AND REAP THE BENEFITS

By Ted Tesser, CPA

s the tax deadline date approaches, we all seek valid ways of
reducing our tax burden. One avenue open for investors is to
laim “‘trader status”. For tax purposes, the distinction of being
a “trader” is now more important than ever and there are several rea-
sons for this: First, trader status allows you to write off ALL trading
losses (beyond $3000) on your tax return, whereas a non-trader is not
able to (with the election of Section 475). Second, a Market-Maker-
Broker Dealer would be subject to self employment tax, where as a
trader is not. Third, a trader, as opposed to an investor, can deduct
dollar for dollar trading expenses, above the line, rather than as item-
ized deductions subject to phase-outs and limitations. In addition, a
trader, working within entities (ie. Family Limited Partnerships and
Corporations) is able to set up retirement plans and employee benefit
programs (such as VEBAs and 419 Trusts where unlimited amounts
of money can be sheltered), whereas this option is not open to an
investor. While some benefits were recently eliminated, the bulk of
this important advantage has remained in tact.

While there are many other benefits to being classified as a trader,
they are too numerous to discuss in a single article of this length. My
book, “The New Trader’s Tax Solution” delves into every aspect of
the trader advantages available since the new tax code took effect.
However, for the scope of this article, I have confined my coverage to
the mostimportant reasons readers should seriously consider this option
when preparing their tax return. Whether you’re an equities trader, an
option player, someone who dabbles in currency trading or getting
started in the new single stock futures revolution — these provisions
in the tax code can greatly reduce your tax burden. Why let Uncle
Sam take a bigger bite out of your hard earned trading profits or losses
— when you can easily avail yourself of the legal “loopholes” afforded
us in the New Tax Law?

Who Are The Market Participants?

The Tax code has always given us three designations of market par-
ticipants. Two of which have been clearly defined, and one has not.
The last, subjective distinction — “Trader” -- holds many advantages
that the first two do not. Briefly, I will go into each, so you can see the
benefits one can obtain by claiming “trader” status — and then I will
explain in more depth how you can determine whether you actually
qualify for the “trader” classification.

The Broker-Dealer Market Marker

Reg. Section 1.471-5 of the tax code defines a dealer in securi-
ties as “someone who engages in the purchase of securities
for resale to customers, with the intent of making a profit.”
The broker dealer/market maker is a merchant with an estab-
lished place of business who regularly engages in this practice.}
He or she, therefore, treats securities or commodities as
inventory that is held for sale to his or her customers and is
treated as ordinary, not capital, assets. This results in the gen-
eration of ordinary income or loss, not capital income or loss.
Dealers can deduct, dollar for dollar, any expense they incur in trans-
acting business. Also, the broker-dealer/market maker is not limited to
the $3,000 per year capital loss that restricts other taxpayers (includ-
ing most traders). This is a major distinction. In addition, any income
generated from these assets is considered ordinary with regard to self-
employment tax, retirement plan contributions, self-employed health
deduction and, as of 1993, market-to-market considerations (Section
475). Finally, broker-dealer/market makers, must pay self-employ-
ment tax on all their income.

Investors

An investor, on the other hand, is clearly defined in the tax code under
Section 263 (a) as a person who buys or sells securities for his or her
own account, as opposed to a dealer who buys and sells for resale to
customers. All expenses of the investing activity are considered to be
investment expenses, treatment as miscellaneous itemized deductions
on Schedule A of an investor’s tax return and subject to significant
limitations and phase-outs. All income is considered to be capital gain

income and not subject to self employment tax, not eligible for retire-
ment plan contributions, or the self-employed health deduction, and,
hence, reported on Schedule D.

Furthermore, an investor is always limited to a $3,000
per year net capital loss deduction, which can be car-
ried forward for his or her lifetime (or even carried back for
three years, in the case of Section 1256 transactions-com-
modities, futures and certain types of index or futures options).

Traders

Traders constitute a hybrid category. There is no election on the tax
return you can make to indicate that you are a trader. But the cases
decided over the past 65 years in the Supreme Court and various
district tax courts have recognized this hybrid category and have
established that traders are investors who engage in the purchase and
sale of securities for their own accounts.

However, they do so at such a high level of activity that it
becomes a business to them. There are no objective requirements in
the tax code to qualify a person as a trader and, until the Taxpayer
Relief Act of 1997, the distinction was barely acknowledged in the
tax code. It was agreed that a trader was someone who trades in
stock, securities, futures contracts or options on a relatively short-
term and active basis, but this classification was purely subjective.
Now, in paragraph 341 of the 1997 tax act, Congress has distin-
guished a trader from a broker-dealer/market maker as follows:
“Traders are taxpayers who are in the business of actively buy-
ing, selling exchanging securities or commodities in the market.
On the other hand, dealers deal directly with customers when they
regularly buy or sell securities in the course of their business...”
Further, on December 17, 1997, the Joint Committee on Taxation
issued its report ak.a. the Blue Book, to explain the new tax law.
Page 180 of this report, Title X, Section A (financial products), sub-
section 1001 (b), states: “Traders in securities generally are taxpayers
who engage in a trade or business involving active sales or exchanges
of securities on the market rather than to customers...”” This section
was codified into law in 1998.

What makes a trader a trader?

It is obvious these definitions are, at best, vague. What Congress has
done is allude to, but not strictly define, the status of “trader.” It is the
court cases throughout history that have really defined what deter-
mines trader status and what distinguishes a trader from an investor.
From my thirty plus years of experience in this field and through fil-
ing thousands of trader tax returns, I can say that through subjective
analysis I can pretty much feel out what the IRS view will be. No
one can be 100% accurate, but I have an excellent track record, while
keeping audits down to a very minimal amount. In fact over the past
five years I can count on one hand the number of my clients that have
been audited. And most of those decisions we have won.

I glean my information through the use of a Trader Evaluation
Questionnaire, which I have all clients or prospective clients fill out.
The form is on the Traders World website. We will evaluate this pro-
prietary questionnaire for Traders World subscribers to assist them in
making a determination.

Obviously, claiming trader status is not appropriate for everyone,
but will be for more people than those who realize it. This article only
skims the surface of the tremendous benefits it provides — whether
you’re trading equities, options or futures. But — for today’s active
traders, the “trader status” option should be seriously considered.
Even if you don’t qualify this year — you should think about structur-
ing your accounts accordingly for the new tax year as you embark on
your 2003 trading. Or better yet, have a professional make that deter-
mination for you, by filling out the questionnaire and finding out for
yourself. After all, why let Uncle Sam take more of your hard earned
money — or trading profits - than is absolutely necessary?

Ted Tesser is a Certified Public Accountant, a member of the New
York State Society of CPAs, and author of “The Trader’s Tax Solution
- Money Saving Strategies for the Serious Investor” Reg. $59.95 on
sale at $34.95 in this magazine. For more information on Ted Tesser
and his firm’s services please visit his website at call his toll free num-
ber at 1-800-556-9829, or email him directly at TBTesser@aol.com.
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A DAY AT THE
CHAOS CLINIC

By Dr. Al Larson

“Flying is hours and hours
of boredom, interrupted by
moments of sheer terror.”
-old flying adage

arkets, even more than

flying, can have chaotic

periods. In fact, it is pos-

sible to prove mathemati-

cally that a particular
market is chaotic. And as any trader who
has tackled the S&P 500 has learned, it is
highly chaotic.

The source of this chaos is outside the
markets. It lies in the waves in the electric
fields that surround our planet. My theory
of Market Astrophysics, which has been
thoroughly researched and proven, has
shown that as the planets move around the
sun, they stir up the gases that swirl in the
sun. This affects the energy coming off
the sun through the effects on sunspots,
coronal holes, and ionized particles. This
radiation is carried to the earth on the solar
wind. Upon arrival at the earth, it charges
our ionosphere to about 300,000 volts.
That voltage causes electric currents to
flow from the ground to the ionosphere,
passing through all living creatures on
the earth.

Sudden changes in the solar radiation
can cause the voltage to jump 20 percent
in a matter of hours. These surges in the
electric fields are felt by traders as emo-
tional swings.

The current changes are on the order
of 250,000 nanoamperes. Our biocircuits
make decisions on changes as small as 1
nanoampere. So these electrically induced
emotional surges show up in trading, and
stimulate chaotic behavior. The timing of
these changes can often be linked to plan-
etary configurations. But there is more at
work.

Chaotic systems come about when-
ever there are competing forces acting on
an object.

Think of a ball thrown into the air.
It rises, peaks, and falls back to earth. If
the earth and the ball were all that existed
in the universe, there would be no chaos.
Add in another body, such as our moon,
and things change. Now, throw the ball
high enough and fast enough, and it can
orbit the earth. Throw it a little higher and
faster, and it can swing into an orbit around
the moon. And at one point between the
earth and the moon, a chaos balance point,
the forces attracting the ball are equal.

Throw the ball just right, and it will
balance there. Breath on it, and it goes
either to the earth or to the Moon. Markets
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behave the same way.
The electrical impulses striking our
ionosphere set up two waves, traveling
in opposite directions around the earth.
Where these two waves meet, one appears
upside down, or inverted from the other.
This chaotic behavior has confounded
market forecasters forever. They develop a
forecast, and start to use it. Just when they
place their bets, the forecast inverts, and
they lose their money. The only way out of
that is to accept the reality that markets are
chaotic, and inversions will occur.
This is the approach we take with our
S&P daytrading hotline. We use a sophis-
ticated program to compute the electric
fields affecting the S&P500. Because
these fields are dominated by the moon,
we call the forecasts MoonTides. We then
look at the forecast for the next trading
day, and select the MoonTide turns that
appear most tradable.
This tells us the times when good,
tradable moves should come. We accept
the limitations of our models, and are alert
for the turn coming early or late, as much

as half an hour.

Many of our turns are within minutes.
We also accept that in the trading time
window, that either the normal MoonTide

or the inverted MoonTide can be working.
To sort these out, we use two tracking indi-
cators- a 110 minute and a 20 minute expo-
nential moving average. The 110 EXMA
tells us the trend, and the 20 EXMA tells
us the swings. Then we basically look for
two types of trades- a trade with the trend,
or a counter trend trade. The details of our
approach are given in the tutorial at http:
//daytradingforecasts.com/ttsec.asp.

In practice, then, we forecast, plan,
track, and execute. While judgment is
involved, in that one must make the final
decision to enter the trade, the parameters
are well bounded, and the stop rules are
hard and fast.

We publicly demonstrate this approach
to trading the S&P on most Fridays, at
http://daytradingforecasts.com.

Those who sign up for our free weekly
email at http://moneytide.com get our
forecast, and our trade recommendation
free for Fridays. Then they can watch
the Chaos Clinic live, online, at http:
//daytradingforecasts.com.

This chart shows one Chaos Clinic,
for February 14, 2003. This printed
chart is limited both in size and by
being black and white, so a full color
version, along with my comments and
chat room comments, can be found
at http://www.moneytide.com/hans/
cc02142003.asp.

On this chart, A is the plot of the EMini
S&P contract, using one minute bars. The
dark line at B is the MoonTide forecast.
Note that it forecast an early rally, a
decline into midday, and an afternoon
rally. This was the day that the UN
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In 2002, we improved our Tormorrow’s
Market Emaif Hotline by adding a new,
online website, and dewveloping an

improved method for trading our unique
MoonTide forecasts. The resufts were

trading is risky, and past results do not
guarantee future results, we believe
strongly that our approach really works.
These are tough times in the markets.
For 2002, the Dow was down 13%, the
S&P down 21%, and the Nasdaq down
36%. Based on a $10000 Emini account,

on http:/daytradingforecasts.com

Would You Like to Make Money Trading the S&P 5007

superhb. While we must tell you that futures

we were up 220%. If you would like to join
in our success, check out the public pages

2002 MoonTide Trading Results
Month Points 1Emini 1 S&P
Jan not included-old method
Feb 4825 $1937 $11212
Mar 33.50 1225 7525
Apr 1875 612 4037
May 32.00 1125 7050
Jun 67.75 2912 15987
Jul 36.50 1350 8200
Aug 85.00 3700 20150
Sep 45.00 1750 10250
Oct 61.75 2187 13637
MNow  86.50 3300 19575
Dec 56.50 1925 12325
Total 571.5 $22,023 $129,948

inspectors were reporting to the

Security Council, a good day to expect
chaos. Yet the MoonTides, which are
computed for any future time, and use
no input except the date of first trade,
knew to expect some good moves that
day, without knowing a thing about world
events or the news.

The dashed line at C is our 110 EXMA
tracking indicator. The dotted one at D is
the 20 EXMA. Our forecast told us to
expect a tradable move to start about 10:

35 Eastern. Just after that time, the 20
EXMA separated from the 110 EXMA at
E, giving us a “trend continuation” buy.
Our entry was 823.50, and our initial stop
was 820.50. Then, because of the speed
of the move, we used a fast move rule
that moved the stop to 826.50 before the
market peaked at 831 and came crashing

Gann’s Master Charts Unveiled

back down.

It turned out that the actual turn was
a bit late, and we got the “going into the
turn” trade. But our rules kept us safely
profitable. We then focused on the next
MoonTide turn, expected near 12:30.
As we waited, we saw that prices were
following the MoonTide forecast well. So
despite the emotion of news events of the
moment, we were shopping for a buying
opportunity.

Near 12:00, prices reached what we
call an “out of band” condition. This set
up a buy signal when prices turned back
above the 20 minute EXMA at F. We
bought at 817 and covered on a gain of 4
points, a standard target.

After that we were done for the day.
We did our forecast, we planned our
strategy, we tracked our forecast, saw the
signals from our tracking indicators, and

-
T

or go to www.tradersworld.com.
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Get this complete 100 page book explaining how to use Gann’s Master
Square of Nine Chart, The Gann Hexagon Chart and the Gann Circle
Chart. It includes a fantastic CD which contains the electronic version
of these charts in template form - requires Microsoft Excel. This book
will help supplement your other technical analysis techniques that you
trade with. You can also go to the Gann Master Charts Unveiled Inter-
net Site to ask questions and see the questions and answers of other
purchases of this book. $49.95 plus $4.95 for U.S. shipping. 30 day
money back guarantee. Futures and options trading are speculative
and involves risk of loss. To order call Traders World at 800-288-4266

Learn To Trade For

Yourself... & Win BIG!

Make Big Money In
Up or Down Markets!
Goal: $300-§1,000+/Day!
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www.tmitchell.com
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had two wins. That is a good day. No need
to do more, or worry about the news.

There is much more on this chart than

we can cover here. Among other things
displayed are electric field flux lines,
which we use to identify key prices as
support/resistance.
For example, the morning rally started off
of the Jupiter/Neptune electric field flux
at H, and stopped at the Chrion flux at G.
Both were identified in advance in our
Tomorrow’s Market Email.

Also show are two sets of black balls,
near 9:50 and 16:10. These are Moon time
lines, where the Exchange makes a key
angle to the Moon. Note that the first rally
came shortly after the first Moon time,
and the final rally was the ball “going to
the moon.”

Chaos is what makes trading
challenging. It is also what makes trading
available to everyone, for if markets
were not chaotic, they would have been
cornered years ago. So if you understand
and apply chaos, it can help your trading.

Dr. Al Larson is a private trader, a
CTA, and a RIA. He has two websites,
at  http://moneytide.com and  http:
//daytradingforecasts.com. He can be
reached via the secure email link on
either website.
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MURREY TRADES INSIDE GANN’S MIND:
MURREY MATH MEASURES MARKETS

By T.H. Murrey

illions of “traders” keep searching for the “Holy
Snail” ratio, to solve their problem, of when to
enter and exit each trade. Have you found it
(yet)? Why keep searching?

Gann hinted, what to do, on page 34, in 1942, when he
told you take any two random highs and lows, and divide
them by eight, and start making profits. Folks he fibbed to
you. You fell for it.

On page 68, in the same book, Gann confessed that he
really wanted you to know The Natural Numbers.

He mentioned: 100: 12.5, 25, 37.5, 50, 62.5, 75.00, 87.50,
and 100. Have you heard of them?

1.5 million traders, and every teaching
“guru” missed it, but T. Henning Murrey didn’t.
Why did you miss it?

You are lucky T. Henning Murrey sold
his portion of his annual sales business of
$20,000,00 per year, to help you learn how to
trade off 8" grade math.

Trading for profits is as easy as dividing 100
by (8), then 12.50 by eight, etc.

You surely have a child who can divide 100
by eight. Ask them to help you.

Pythagoras said, “Look at a 12 or 13 year
old child to see the math of this world.”

The human navel is exactly (+ or minus)
5/8" of the total distance from the feet.

The human body is random, but exactly
proportioned into 8/8ths.

Markets want to react to the last extreme
highs and lows. We all know this Truth.

But, there is one more price factor, the Over Bought
and Over Sold MM Trading Area is the controlling factor,
to whether or not, markets Breakout into a higher or lower
trading Octave.

There is no need to count the Elliott Wave unless you
know Murrey Math. No market will Breakout higher or lower,
unless or until it closes (5) cents on either side of any “pres-
ent” Murrey Math Trading Frame.

Gann told you this (5) cent Truth on page (71) when he
said that 1861 Wheat had to close higher + (5) cents, or it
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would fall.

Gann and Murrey are able to predict market reverses to
(5) cents months or years in advance or real time. You can
learn too.

Predicting any market’s reversal, to within (5) cents, is
made easy by starting with The Natural Numbers set to MM
Square (100).

You are invited to join, thousands of traders, who want
a simple Logic Based Strategy set to 10 simple rules (never
vary).

By dividing 100 by (8), you already know the larger trad-
ing ranges ahead of time and Price. Why keep
learning to “guess trade”?

Gann was setting all markets to music
inside a square on Base Ten. Believe it?

There are two camps for traders: 1) random
guess rules, 2) strict rules set to music.

All markets already know the major rever-
sal price point years in advance.

If you want trading to be more complicated

* than this, please quit reading now.

Simple Example for rookie readers: the
Dow 30 reversed five times the past four years
off 7,500 and this last run up off October 09,
2003, down at 7,187.50 was exactly 312.50
points below 7,500.

The high off the October 10, low reversal
was 9,06.25, which is exactly 312.50 points
above 8,750.This market was trading equally
on either side of 8750 and 7500.

This is 1,250 points or 1/8™ of 10,000.

Sorry folks, T. Henning Murrey figured out what Gann
was doing back in 1993. Every other guru teaching Gann
methods missed it.

T. Henning Murrrey has taught a relative of Gann. They
have a family Bible with his name in it. They missed it too.

The exact difference between 7,187.50 and 9,062.5 is
1,875 points.

Gann gave us 18.75 on page 68 as the 1* most favorite
number. Move decimal over.

How is it possible that the last reversal was exactly 1,875
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points? Was it luck?

If you are a true trader, you know it
isn’t, because it reversed from the pre-
vious high up at 9,06.25 for a Double
Top.

The last two reverses were 1,875
+ 1,875, which equals 3,750 points, or
3/8™ of 10,000, which is the MM Square
it is trading in (presently). Everyone is
looking for 3/8" and 5/8" moves (up or
down) off random highs and lows.

Folks, the Dow 30 reversed lower
on October 02, 2002, the Murrey Math
start for the new trading year: 2002
—2003, and it fell from MM 3/8%" to — 2/
8™ which is a move of — 5/8" or 781.25
points exactly.

On the high at 9,062.5 this past
reverse up to its Double Top, it fell
— 5/8" down — 781.25 points. Both these
5/8" reverses were inside the Internal
Harmonic Octave 7,500 - 8,750, which
is ten times larger than Gann’s Natural
Number 100.

Gann gave you the outside frame
for large moves over a year’s trading.

Murrey goes inside Gann’s head
and gives you the Murrey Math Internal
Octave “profit frame” for trades inside
the 16 - day trading frame, so you can
steal 2/8™ fast.

Small + 2/8™ profits are taken fast.
Then, gambling with the other 50% of
your winning position will make you a
rich trader (over time and repetition).

Test: how much do you make trad-
ing?

If you don’t make $ 50,000 per year
trading, you are in the rookie status.

Your trading 1.Q. is measured by
your success reflected only in what you
make (money) not how many terms you
know.

Trading is simple, if you can think
simple minded. If you use moving aver-
ages and Indicators you have a person-
ality problem that hinders your ability
to “see” a simple trade.

The rule to a perfect trading system
is: can a blind person trade it? Yes
MM.

Could a blind person remember the
high up at 9,062.50 on August 22, 2002,
the lows on October 09, 2002, then the
reverse up at 9,062.50 on December 02,
2002.

You would not need any Indicator
or slow moving average to tell you to
reverse positions after 1,875 points.

How many years of learning to
trade would it take a blind person to
remember to short all Double Tops, and
reverse on lows of — 1,875 points. Did
you do it? No?

All markets are reversing to preset
numbers set to Music: 437.50 cycles
per second.

You don’t know how this works.
Please just accept it (now). If you
already knew, you would already know
my Truths as Truth.

Gann knew this simple rule of

Logic.

Gann went to London, England
to study Fibonacci ‘s Math. He trav-
eled to Egypt to study the math in the
Pyramids.

Murrey was poor growing up, so he
just read it (all) in books at the Library.

Murrey knows how to help you
profit off the brains of two geniuses:
Murrey-Gann.

Your job is not to learn how to be
smarter than Murrey and Gann.

Folks, Gann and Murrey are gifted
men.

You may be smart, but you aren’t
gifted.

If you were gifted you would have
already figured out what Murrey and
Gann did.

Please get over it, and relax, and
start making profits off 8" grade math:
Murrey Math, instead of trying to
improve on Music based trading inside
The Murrey Math Harmonic Octave.

1998 to 2000 created the largest
number of “brain dead” quasi gurus
who thought they could out “create” the
Master Teachers.

They are hiding under their moving
averages and Indicators that failed to
tell them the high in the Dow 30 was
11,875, and the Nasdaq was 5,000.

T. Henning Murrey has been telling
you, how easy trading really is if you
quit trying to out do Gann and Murrey.

All the other gurus can’t do it either
(yet). They are converting to Murrey’s
mindset.

Murrey discovered that Gann
left off the simple Truth: all markets
are trading inside one of 128 Internal
Octaves inside The Natural Number
100.

You won’t be able to figure out the
128 different Internal octaves, unless
you take one year at 18 hours per day.

We provide the “Murrey Math
Learning Tool” for setting the 128 dif-
ferent Internal Octaves, by providing
the real time software program, so you
may simply rent it on a monthly basis,
until your trading 1.Q. can figure out
how to set the current trading Price in
Time (Rhythm).

Your job is to get all the expert
learning tools asap, then get to paper
trading, then trade “live” real time, and
quit creating a better moving average or
Indicator.

87.5% of all the software programs
that offer internal fine - tuning of Indi-
cators are perpetuating traders who are
continually confused and frustrated at
their own genius.

Most rookie traders should start
with trading baseball cards, instead of
the S&P 500 E Minies. But they enjoy
losing.

Please look at the chart Figure (A):
IBM from October 2002 thru Jan. 2003.

This market is set to two of Gann’s
Natural Numbers: 75 to 87.50 over 90
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the past 35 issues of Traders World.

Name

Address

City
State Zip

Email
OCheck OMC OVisa OAMAX
Card#

Exp.

Traders World Magazine
800-288-4266
2508 W. Grayrock St. Springfield, MO 65810
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Pyrapoint Trading Course

From the early ‘60’s
when | began to study
somewhat in earnest,
and following at least
to the mid-seventies, |
attended many semi-
nars, but | especially
) altltempted to atltegld
s all seminars available
Don E. Hall
Alas, however! | never found the secret
as shown by Gann'’s verified results.

It was only after attending most of the
Gann seminars, administered by people, all
of whom were claiming to have his secret,
that | came to the conclusion that there was
a question as to whether the teachers were
actually duplicating his record. Indeed, they
were usually not even in fair range of his
results.

It was then that | began dissecting
his seminars and assimilating certain seg-
ments of different seminars. | came to some
conclusions, not the least of which was, in
my opinion: THAT HE WASN'T ALWAYS
TEACHING THAT WHICH HE WAS
ACTUALLY TRADING.

| can stand corrected, but the next ten
years proved to me the validity of my convic-
tions. Mr. Gann indicated that he would not
reveal the true secret of the math involved.
However, he also indicated that if one were to
spend the time which he had (25 years) and
covered the material at least three times, that
it could be revealed to a serious student.

| have qualified for the years, plus some,
and have subjected my family to at least ten
of those years, sometimes to their exhaus-
tion, I'm sure.

I SUBMIT TO YOU THAT THE
PYRAPOINT SYSTEM IS THE PRINCIPLE
WHICH HE USED. | can prove i, | feel.
Gann never taught this in any of his seminars,
even to his associate, who | had the privilege
to personally know for some seven years,
Mr. Renato Alghini. “Reno” was with Gann
for six years, actually sharing close trading
desks. Reno revealed that Gann carried into
the trading pit a piece of paper when he did
his most successful recorded trades. | have
figured out how Gann used this piece of
paper to successfully trade. | will teach you
in my complete PYRAPOINT course how |
feel he used this piece of paper to sucess-
fully trade. | will teach you in my complete
PYRAPOINT course how | feel he used
this piece of paper.

Course Contents: 300 pgs.
Introduction

Part I: Factors Contributing to the
Formation of PYRAPOINT

« An introductory word about trading.

« An outline of what to expect in the
pages to follow

« Fundamentals of trading as applied to
PYRAPOINT and their role in the trading
system.

* The PYRAPOINT system of trading
Part 1I: Core Basics of PYRAPOINT

* What is the derivative of this
PYRAPOINT system?

« Studies and the theorems of which
make PYRAPOINT valid

« Basics of the simple square

« Specific PYRAPOINT rules

« The core data

Part Ill: Developing the Application of
Learned Basics

« The square applied

« A word about trendlines

« A word about the charting program per
the computer

« Overbalance as a tool of trend

« Using the three-place floating decimal
Part IV: Charting Our Knowledge of
Learned Basics

« Chart and “setup” recognition

« Continuing our study in chart application
Part V: Learning to Use Our Charts to
Guide Our Decisions

* A further review with July Oats and July
Corn

* A study in synchronizing what we now
know

« Some additional uses to assist your
understanding in charting PYRAPOINT

« A parallel example using the stock
market

Part VI: Principles & Examples Applied
to the “Firing Line”

* Quick examples of assistance to us

« Aword about 2 x 1 and 4 x 1 lines
 Further use of 2 x 1 lines

« A longer look at a complete trend cycle,
and related uses for successful trading

* Integrating squares

« Coordinating more than one time frame
Part VII: In Conclusion

« Observations for “setup” recognition

« Summarily Speaking

Student Internet Support Site Available
Program Script Included

Real-Time Trading for Ensign (Signal,
Bonneville, DTN compatible) with Ensign
Demo program.

[Yes, please send me the complete PYRAPOINT Course for $150.00 plus U.S. S&H of $4.95.
O Please send me information about a PYRAPOINT SEMINAR.

Name

Address

E-mail

Method of Payment: 0 Check O VISA O MC O AMEX

|
|
|
| City
|
|
|

Credit Card No.

Exp.

|
|
|
State Zip I
|
|
|
|

I Traders World, 2508 W. Grayrock St., Springfield, MO 65810, 800-288-4266
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days.

Murrey refined Gann’s mind, by
setting an Internal Octave inside 75 to
87.50, then adding the MM Breakout
(+2/8™) and (-2/8™) to signal frame
shifts.

Gann never told you to do this, since
he assumed you had enough Logic to
see it.

Do you see it? Do you trust it? Do
you want to improve it, or destroy it?
Choose now.

T. Henning Murrey refined what
Gann knew, and shows you, the exact
price for every 1/8th that IBM would
have to close above or below to move
higher or lower.

These numbers will never change in
1,000 years. You may choose to confuse
them.

T. Henning Murrey copyrighted the
Breakout (+ 2/8") and Breakout (- 2/8")
in 1993.

You are ten years late, if you haven’t
converted to Murrey’s high 1.Q. trading
system. But you will someday soon.

T. Henning Murrey took his high
1.Q. and converted it into a simple soft-
ware program, so normal 1.Q. and low
[.Q. traders may improve their “win
loss” ratio.

87.5% of all traders are only normal
L.Q. traders. 87.5% of all populations are
normal, not genius people.

We have found that most traders
can’t learn complicated trading rules.

Why would you want to learn a
complicated trading system with so
many rules or exceptions? Wouldn’t
you prefer to learn to trade off 8" grade
math 1.Q. rules?

IBM reversed 26 times off simply
dividing the difference between 75 and
87.50.

How many years of trading would it
take you to know this Truth?

Gann and Murrey already know
it. When will you accept it? You must
someday.

Is this too simple for you to accept?

Why not use Gann’s rules and place
them inside Murrey’s Internal Harmonic
Trading Frame and quit using random
extremes?

Please look at the IBM chart.

Youcould have made + $ 126,562.50
in 90 days, if you used Gann’s 3/8" and
5/8™ rules, along with Murrey’s trading
rules.

Gann charged $ 5,000 in 1929 for
his classes to the rich.

T. Henning Murrey charges $875
for the 1* day to teach you how to quit
losing.

Have you heard about single stock
futures?

This is the greatest profit maker
potential introduced in years.

It will take the average trader ten
years to accept this simple (new) way
to trade.

Do you wonder why IBM couldn’t



close above 89.06?

Answer: IBM gapped down a few
months ago from 100 to §89.06.

They had poor earnings. Go figure.

It hasn’t come back up above this
gap down open yet. It won’t any time
soon.

IBM has fallen from 134 to 53, and
then up to 89.06, then down to 75, which
is an 81.25 - point down move.

T. Henning Murrey tells every stu-
dent to learn to trade IBM. Do you?

Gann and Murrey have been telling
you since 1942, that markets are trading

MURREY MATH SUPPLIES

The MurreyMath Trading Frame software program will automatically
decide for you if a market is Over Bought or Over Sold, and automatically
display the Trading Strategy whenever the Daily Price Action

The MurreyMath Trading Frame Software

« All Gann Lines (8/8ths)

« All Vertical Time Lines

« All Squares in Time Lines

« Entry Price Points

« Set all Overbought/Oversold Lines
* Set 5 Circles of Conflict

« Set Parallel Momentum Lines

« Set Speed Angles (7)

« Set Learning Mode Data

« Present “Best Entry Price”

« Present Daily Volume differential
« Sell 50.% of Position Price Points

inside a simple Internal octave. Can you
memorize seven internal Octaves?

Let’s play a game of Logic: if you
divide any two Natural Numbers by (8),
will these smaller internal numbers react
to 1/8"™ of this larger 1/8"? Are you lost?
Most of you are (now). We will wait for
you to catch up.

Let’s play another game of Logic:
would the ratio of 100 be the same to
10,000?

Are you lost again? Do you need
help?

Ask your child of 12.50 years to
write down 78.12 and tell them to move
the decimal over two places to the right.
What did they arrive (at)? 7,812.50 may
be right?

Please look at the (combined) chart
that has IBM and the Dow 30 using The
Real Time Murrey Math Trading Frame
Software Program.

If you have one finger, one eye, and
can keep awake, and see the screen all
day, you will be able to interday trade
IBM as it reacts to the direction of the
Dow 30 stocks.

Feb. 06, 2003 and Feb. 07, 2003,
you could have made + $ 3,000 on two
trades, as IBM reversed inside 76.56 and
78.12.

It’s a Law of Common sense: if you
can only lose - $ 190 per trade on IBM,
why would you not simply trade it inside
its current MM 0/8™ — 8/8™? Do you need
to know any more about this stock?

Now, all you cry babies who can’t
trade or are afraid, or can’t get out of
a “losing trade” with - $ 190 loss, will
make up more weak reasons why you
can’t have a close stop at 19 cents.

Most rookie “‘traders”, learn to
make excuses for failure, as a part of
their trading strategy, instead of accept-
ing small losses, as the key to preserving
capital.

IBM never extended in one direction
19 cents on either side of any reversal.
They are trading IBM within (5) cents,
since they switched to Murrey’s decimal
system established in 1993. We’re glad
they caught up with us.

Let’s move back to Logic: did you
notice that your child will look at the
chart of IBM and the Dow 30 chart, and
the child will tell you that the Dow 30 is
running to MM 1/8™ at 19.53125 points,
so your child knows to move the deci-

End-of-Day version $875.00 includes: Software,
Murrey Math Book, CD Learning Lessons & EMail Updates
Real-Time version add $1500.00

Murrey Math Book
alone

$78.00

60 Day Software Trial
& credit for full version
$200.00

1-800-288-4266

www.tradersworld.com (order on-line)

mal over to .195125 cents for an Internal
Octave on IBM. Hello to simple math:
Murrey Math.

Ask your child to write down IBM.
Then ask them to write down INDU. If
they are capable of this simple instruc-
tion, and can use a computer, and you
have downloaded our real time software,
and they ask the software to find IBM
and INDU (Dow 30 stocks), these two
charts will appear automatically in real
time “Live.”

You do nothing more (than this).

The Murrey Math Real Time
Software Program solves the problem
of what is the correct current trading
frame? How often is your software cor-
rect? Still confused?

Why do you want to waste your
trading life learning to set the correct
frame?

There are 112 different software
programs available, but they are asking
you to set your trading frame (8/8"™) off
what you think is correct.

Normal 1.Q., low 1.Q., and rookie
traders, are not supposed to “guess
trade” off random highs and lows.

How can a “loser” or rookie, be held
responsible for making the best judg-
ment as to where to see highs and lows?

T. Henning Murrey just finished
“live” teaching classes the past three
weeks in: Santa Ana, California, Las
Vegas, Nevada, and now in Nashville,
Tennessee.

We learned to learn to trade, not
learn to set the trading frame.

Why learn to fly a plane just to go on
vacation with your profits from trading?

T. Henning Murrey teaches normal
L.Q. traders to trade “live” interday with
all the rules, as the markets reverse
“live.”

The Murrey Math Real Time Soft-
ware Program does all the “mental

HOT BOOKS

& CHART PROGRAM

WD. GANN IN REAL-TIME TRADING
If you feel that you would like to do
short term scalping or swing trading
in the markets, then this book might
be for you. It illustrates many short-
term Gann mathematic trading tech-
niques which have a high tendency
to work intraday. Various intraday
time frames are shown and how they
can be used together to keep you
in the direction of the market. 200
pages $69.00 S&H $4.95

PATTERNS & ELLIPSES
Stocks and futures move in ellpitical
paths. When a market makes a gap,
its price action usually passes into a
new sphere. All its activity will remain
in the current sphere until it moves into
another new sphere. Ellipses along
with pattern analysis can be used
to determine if a market is bullish or
bearish. This new book tells you how
to use ellipses along with detailed
chart patterns to determine if a stock
or futures contract is bullish or bearish.
100 pages $49.95 S&H $4.95

GANN GRIDS PRINTING PROGRAM
At last...an affordable computer print-
ing program that allows the user to
plot and chart almost all stocks, com-
modities and indexes in the legendary
WD Gann grid chart format making
them mathematically and harmoni-
cally perfect for Gann, Bayer or Elliot
style cycle research. No more time
consuming hand drawn charts to
worry about. The Gann Grid Printing
Program will allow the user to set the
price scale data from .001 - 32.00 per
grid box. $79.95 S&H $4.95

Traders World Magazine
1-800-288-4266
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GANN MASTERS I

Learn the techniques of Gann

Techniques are
illustrated using

the Gannsoft 3.0
software program:
swings, angles,
squares, ranges,
square time and
price, square of nine,
time cycles, astrology, geocentric
and heliocentric planets, time by
degree, The Third Dimension,
squaring a circle, expansion of
arcs, square root expansion, odd
and even squares, Fibonacci
expansions, High Low Range,
dividing range, 7 times the base
and much more. 200 pages.
30-day money-back guarantee.
$90.00 plus $4.95 S/H. Futures
and options trading are specula-

tive and involves risk of loss.

800-288-4266
Traders World

2508 W. Grayrock St., Springfield, MO 65810

www.tradersworld.com

FREE SAMPLE

of Glenn Neely's
HIGHLY RATED
NEoWave™ services...

To receive

by FAX, call
1-800-636-0283

To receave by E-MAIL
gend your regquest to
the e-mail address
below, Or CALL the
above number to
have a package
delivered to you.

For a FREE TRIAL

Sign on to the
World Wide Web
at the www
address below. L

Ellion
\1\]' Wive

|"-:Iilllh'

e-mail: NEoWaveBhome.com
www, N EoWave.com
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work” for you, so you can enjoy trad-
ing.

Would you rather make money, or
learn to trade, off your current random
system?

Do you enjoy using lagging Indica-
tors and moving averages as your buy or
sell signals, when they are always late?

T. Henning Murrey and Gann never
use either of them.

Normal 1.Q. traders and low 1.Q.
“traders”, need moving averages and
Indicators to help them decide what
someone else tells them even if they are
late. Why?

You are to get rid of them now, if
you want to move toward winning, more
than you lose. Can you do it? Very few
rookies can.

I can’t make you change toward
profits.

If you can’t trade without them,
you will take a long to convert to Logic,
which Murrey and Gann present to you.

Everyone looses at their own pace
with their own rules. We short - cut
you toward profits set off (64) numbers:
MM.

T. Henning Murrey presents the only
Logic based trading system in the entire
trading World. The Dow 30 should react
to the same numbers as IBM reacts to,
except that the decimal is simply moved
over two places. Do you see how simple
it works?

Since 1993, T. Henning Murrey,
has been telling you, that all markets are
reversing off the same simple 64 num-
bers set to one of three Murrey Math
Harmonic Squares.

25,000 traders, all over the trad-
ing World, know Murrey’s numbers,
finally.

You may continue to trade off
random numbers, but you will be disap-
pointed in your profit results.

Most stubborn tired, old, loser trad-
ers will never change their personality
or their trading habit: they can’t. We
know it.

We know it and they tell us they
can’t do it.

We need to reach those traders, who
want to learn less to earn more.

Did you notice that every reverse of
the Dow 30 stocks was the exact price
reverse of IBM with decimal moved
over?

Is this luck? Luck is going long in a
down market when you can’t see direc-
tion.

Did you notice that the Dow 30
Stocks failed to close above MM Break-
out: 8,007.81? Since it couldn’t close
above 8,007.81, it must fall back down
to MM 4/8™.

Gann said, “Markets want to stop up
at large numbers.”

Anyone who had read pages
317-321 in his book would know this
(already).

The Dow 30 stocks stopped up at

8,000, then fell lower interday. Hello
profits.

Since 1993, more traders are con-
verting to Logic based trading. Every
month you will get a new Indicator that
will work for 30 days. Weak traders
search for Indicators.

The average normal 1.Q. trader is
confused when they use Indicators or
moving averages. They get too many
weak signals.

Please look at your screen and tell
us how much trading trash you observe
to make one simple decision: how far
up or down has this market run? Does
your screen look like the cock - pit of a

fighter pilot?
Question: what happens if IBM
closes above 90.625?

Question: what will be the new
Internal Trading Frame?

Question: what happens if Dow 30
closes above 8,007.81?

Question: what will be the new
Internal Trading Frame?

This is simple 8" grade math logic.

Do you enjoy adding more con-
fusing trading techniques into your
“losing” strategy? Want to really change
to simple?

87.5% of all commodity traders are
out of money in 90 days.

75% of all stock traders are long
(buy) only traders, who trade long in
down markets.

93% of E Minie Futures traders
never took a class before trading this
fast moving market, so they get stopped
out too much.

College will not make you smarter at
figuring out market direction or making
profits off your above average 1.Q.

Perfect Example: University of
Maryland, where Murrey worked on
PHD, for a short time, 16 students were
on CNBC TV last week, smiling and
bragging that they had lost only — 25%
this year, trading with their college edu-
cated brains. Who cares?

Do you want to simplify your trad-
ing strategy or do you switch strategies
each month? Losers love to learn: win-
ners trade to earn profits. What are you
learning?

T. Henning Murrey studied the
markets before reading Gann’s book 50
times in 1992. he saw the Holy Snail set
to: 1,5, 6, 11, 17, 28, 45, 73, 118, 191,
309, 500.

He wanted you to profit off simple
rules, not complicated exceptions.

You choose, which way is more
profitable.

T Henning Murrey, Murrey Math
Master Level Trader # 13.

SUBSCRIBE TO NEW TRADERS
WORLD ONLINE WEEKLY
MAGAZINE. SEE SUBSCRIPTION
CARD IN THIS ISSUE.



THE SECRET
SOYBEAN SCALE

By D.K. Burton

he above information is

in Gann writing which

most of you have already

seen. You are all probably

wondering how the price

of soybeans relates to
the astrological degrees of the zodiac.
The C.E Averages of calculation of
eight relates to converting the price to
degrees and looking for aspect to these
degrees. The extreme low in cash soy-
beans is 44 cents / bushel

44 x 8 =352 or 22
degrees Pisces.

Now all the other prices
go above 45 (45 x 8 =
360) and the calculation
works as follows:

An example the high of
436 % = 14°

436.75 x 8 = 3494

3494 divide by 360 =9.7056

(-9 = 0.7056)

7056 x 360 = 254

254 =14° Sagittarius

May soybean started trading at 120 on
the 5th October 1936. The low of 67
was made in July 1939.

Low 67 = 26° Virgo or 176.

In 1939, Uranus trine Neptune

(Geocentric) at 21° Virgo.
The price of 66 2 = 22° Virgo, all
very close.

The high was made on 22nd April
1977 at 1076.5 = 2° Pisces or 332.

Helicentric Mars hit 2° Pisces on the
25th April 1977.

Thorough knowledge of W.D Gann
mathematical methods are needed in
order to pursue this line of astrological
thought further.

W.D Gann soybean let-
ter, which has been talked
about, was a private letter
to certain students. Gann
never revealed the above
information in that letter.

This information was
used for his private trad-
ing only. He gave out
information he believed
would complement the
knowledge level of his
individual students. Most
of the information he kept
to himself, just as we all do.

W. D. Gann said every market move-
ment can be proven by mathematical
and astrological calculations.

For workshop details relating to
W.D.Gann authentic charting methods,
please visit the following website or
contact me direct on the email address
provided.

www.commhedge.com.au
dburton@commhedge.com.au

Price Degree Symbol

1. 44 = 22° 7AS

2. 67 = 26°
3. 68% = 8° S
4. 69 = 12° I
5. 170 = 11° X
6. 1312 = 2° Al

7. 154% = 4° 1y
8. 164 = 20° m
9. 182 12 = 21° Y
10. 201'2 = 24° 1y
11. 202 = 26° 117
12. 203 = 4° 2
13. 210 = 1° X
14. 2202 = 24° posy
15. 224 = 13° Al

16. 2321, = 1° o
17. 2391, = 256° T
18. 239 = 22° g5
19. 2763% = 24° hof
20. 2653% = 27° ooy
21. 268 = 16° A

22. 279% = 19° I
23. 281 = 26° IT
24. 299 = 20° m
25. 3063% = 5° Yo
26. 309 = 13° posy
27. 3093% = 17° pon
28. 3202 = 13° ho!
29. 3231, = 8° IT
30. 334 = 1° 11

31. 344% = 27° m
32. 36l = 7° Y\
33. 422 = 16° &)

34, 425 = 8° 1y

35. 4363% = 14° X

36. 405 = 30° A

M.O.F — Mars out
Cal. Of 8 - CE
O of 8 — cycle of FEight

B

www.rb-trading.com

risky and result in loss of capital.)

Continuing The Bruce Babcock Legacy

Dow Jones Down 7% In 2001
S&P Down 13% In 2001
NASDAQ Down 21% In 2001

Babcock System Account Up 63% In 2001

The Babcock System Demonstration Account was not only up in 2001
but it was up in the last 10 out of 11 years. These are real profits
made trading with real money. No need to watch the markets with
our automated process. Trading systems work and we can prove it!
Call or e-mail today for free information.

r Reality Based Trading Company
Phone 866-888-7562 or 530-677-7562
E-mail: rbtco@innercite.com

(Past trading results are not indicative of future results. Commodity trading can be

BioElectric Shield

This shield might just improve
your trading. The harmful elec-
tromagnetic waves around your
computer affects your ability to
think and your trading. $139.95
plus $4.95 S/H Traders World,
800-288-4266
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TRADING BOOKS

NEW and ON SALE! order these books now...

call: 800-272-2855 ext. B1029 or go to: www.invest-store.com/tradersworld

Swing Trading:
Power Strategies to Cut Risk
and Boost Profits
Jon Markman
Item B1029X-821613 $29:95 $20.97
Ideal for today’s
active traders, Swing
Trading bridges the
11 9ap bgtwegnhlcigg-
term ‘buy-&-holders’
"'g and day traders.Now,
wetmmmm e CNBC/MSN Money’s
Jon Markman
presents the highly
profitable, risk-abating benefits of
Swing Trading in a thorough, move-
by-move playbook. It's inviting and
easy to read. It's easy to apply
what you've learned. It's written for
beginning and intermediate swing
traders — with room to grow and
develop new skills. And, it's packed
with different approaches to swing
trading — so all investors can find
suitable strategies — rather than
realigning their trading style to fit
another’s methods.

How to Trade the New Single
Stock Futures

Jake Bernstein

Item B1029x-758353 $46 $28
Single Stock Futures - which allow
the trading of futures
on individual stocks

- are finally here. This
i casy-to-follow guide
explains every aspect
of trading SSFs in the
o real world. It should
= be your first stop

on the exciting SSF

Futrures

journey.

Building a Winning System with

TradeStation

John Hill

Item #B1029x-625991 $79:95 $55.97

Information on using TradeStation

mmmmmeemm  SOftware to design,
BUILDING build and implement
WINNING @ trading system or
TRADING strategy has been

scarce. Now, tradin
m%g J

system expert John

Hill shows step-by-
s s St€P hOW to: Write
SR TradeStation code to
make individual trading systems a
reality; Put TradeStation in a real-
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world context, not manual-style
examples; Learn the importance

of having a system for consistent
success

Written in an understandable
manner — professionals and
individuals alike will learn to master
the industry-standard software.

The Option Traders Guide to
Probability, Volatility & Timing
Jay Kaeppel

Item #B1029x-84666 $69-95 $48.50
Trade options with confidence
using this expert new
guide. Find a variety
of strategies to trade
options intelligently

— and profitably in
any situation, and the
guidance on when to
apply them. Covers:
Risk assessment
gmdellnes Groundbreaking

“Risk Curve” analysis; Timely exit
methods; Insights into the biggest
mistakes option traders typically
make, which you can avoid.

Practical Speculation
Victor Niederhoffer, Laurel Kenner
Iltem #B1029x-85117 $29:95-$20.96
He’s a true market legend. He ran
a hugely successful trading firm

] that regularly posted
30% annual returns.
Then — he lost it ALL.
Big losses due to the
market’s swift decline
forced him to close
i operations. Now,
Niederhoffer returns
to the world of trading
stocks, futures, and options, with a
new approach, new insights, new
methods and some very compelling
lessons for every trader to learn.
With an inside look at risk and
survival, this book is a compelling,
inspiring look at how even top
traders need to dust off their
methods and reinvent themselves.

Timing Models and Proven
Indicators for Today’s Markets
With Nelson Freeburg

90-min VHS video

Item #B1029x- 961910

$64-95 now: $49

Nelson Freeburg has tested,
evaluated and written about the
most consistently successful
trading systems for years in his

famed Formula
Research newsletter.
Now - he shares
these valuable

- PROVEN  insights with you.
INDICATORS =~ This in-depth
TORAY'S MARRETS workshop exposes all

buy/sell signals and
proven price patterns.
Then, details classic systems that
work in all timeframes - like the
Zweig 4% and Wilder Volatilty
System. Plus, tips for testing
timing strategies before risking
real money. See why trading pros
like Linda Raschke regularly follow
Freeburg’s guidance - and now
you can, too. Includes full Online
support manual.

AEdamn FETEEI B

Bear Market Investment
Strategies
Harry Schultz
B1029x-621506 $49-95 $34.62
Experts are raving — and re-reading
- this new work from bear market
specialist, Harry Schultz. After the
lunacy & inevitable
fall-out of the ‘90s,
“every investor
should read a great
book on bear markets
and become wise
through the printed
word, not painful
EEES disillusion. To the
rescue - at the right time - comes
Harry’s new take on the subject.
Full of wisdom and practical advice,
this book is an utter necessity
for anyone who wants to make
money in all markets, not just rising
ones,”Robert Prechter of ,Elliott
Wave International

Using Option Charts to Boost
Trading Profits

Price Headley

Item B1029X-982782 Video $99 $69
ltem B1029X-982788 DVD $99 $69
Discover powerful new charting
techniques for selecting optimum
entry and exit points in this new
video workshop.
This method can

=% exponentially boost
your trading profits
and limit your risk

i EMST exposure, direct
LFIIEIJDFWE from BigTrends.com

found, Price Headley.
Includes: full online
companion manual.

Fuice .|........



Crash Profits: Make Money when
stocks Sink AND Soar

Martin Weiss

Item B1029x-956582 $24:95 $17.47

Crash Profits gives
':R'lsn you . .. Proven
PROFITS

methods to profit from
- =afe a stock market crash;
' 7 practical strategies
for building wealth
in any environment;
50 stocks you should
~  sell immediately—plus
adwce on how to sell; 6 steps to
protect the value of your home
& real estate; More than 75 safe
alternatives for your money, so you
can sleep nights

The Streetsmart Guide to
Overlooked Stocks
A Guide to Investing in the Best
Overlooked Stocks for Superior
Returns
George Fisher
ltem #B1029x-633495 $29:95 $20.98
=== Some high-potential
ETHEHE“'-H' companies slip under
the radar of analysts,
money managers
and investors.
How do you spot
them? Here’s an
effective method
to find outstanding
opportunltles ahead of the pack
by ... Understanding underlying
market trends; Quantitative
analysis of stock price value;
Fundamental research and
management analysis
Gives you solid tools to unearth
these gems, and in depth analyses
of 30 actual companies that have
remained a secret, but are destined
to be discovered.

|.|1| «rl ook ||

Dynamic Trading Indicators
Mark Helweg & David Stendahl
Iltem B1029X-84583 $69-95 $48.48

e Get a thorough
DYNAMIC  overview of 2
TRADING innovative new
L . market analysis
INDI ””ﬁh tools-Value Charts
~.—==  and Price Action
? Profile. Discover
how to use them to
S trade all markets
with confidence, and develop
systems and trading programs that
implement them. Not all charting
techniques are created equal — and
these revolutionary new indicators
unlock the door to unlimited trading
profits.

The Jack Schwager Trading
Course: Your complete guide to
mastering the markets

Item #B1029x-1198400 $799
$439 Save 45%

Wouldn't you like to
pick the brain of not
one — but dozens

of the world’s top
traders? Well, Jack
Schwager has — and
his 3 best-selling
“Market Wizards”
books reveal
intimate secrets of
the trading superstars. But there
is so much more that Schwager
has learned and applied himself
from his encounters with the
“Market Wizards”. Now, he’s
filtered years of in-depth research
into an amazingly comprehensive
home study workshop. With easy-
to-follow instruction and real-life
examples this complete trading
will send you into the trading world
armed with proven techniques,
“insider” knowledge, self-
confidence, and winning methods.

Trading
Course

This complete course includes:
12 tapes of 24 carefully crafted
lessons that can be easily
managed over time; 200-page
reference guide that reinforces
& illustrates the main points of
each lesson; A full online chart
companion; BONUS: 6 Extra
lessons that teach you how to use
Easy Language to program, test,
and analyze data using your own
trading system!

Spread Trading

Low Risk Strategies for Profiting
from Market Relationships
Howard Abell

Item #1029x-1161013

$40 $19.95 50% Off!

Cash in on the
amazing opportunities
\[* this popular hedge
sy technique offers.
Howard Abell shows
you how to capitalize
on recognized
relationships in the
commodity and
financial markets.
You'll get on-target analysis of
historical spread relationships,
step-by-step details on time proven
strategies, and in-depth interviews
with top spread traders.

Brwiad dnmii

Big Trends in Trading

Strategies to Master Major
Market Moves

Price Headley

Item #B1029x-17554 $39-95 $29
The #1 playbook showing you

how to spot stocks ready to take

off. Emphasizing an
aggressive use of
safe options, find
winning methods for
recognizing major
market winners and
follow the “big trends”
to trading profits.

- “Don’t trade without
Big Trends by your side.”

ig Trend
n Fac{:_‘qg

Currency Trading

Philip Gotthelf

Item B1029X-686470 $69:95 $48.97
Combining

. fundamental and

- g technical analysis,
(411114, [9 & this book teaches
traders how to

take advantage of
fluctuations within the
currency markets and
capture enormous
gains. Currency Trading takes the
latest developments in the FOREX
market and provides a complete
trading plan.

'TRﬂDING

LEAPS Trading Strategies:
Powerful Techniques for Options
Trading Success

Marty Kearney

Iitem B1029X-982460 Video $99 $69
ltem B1029X-982463 DVD $99 $69
Marty Kearney of

the Chicago Board
Options Exchange,
presents an in-depth
LEAPS® trading
workshop that covers
it all, from the basics
to more advanced
techniques for
mcorporatmg LEAPS® into your
overall investment strategy.

APS
TRADING
STRATESRE

High Probability Trading:

Take Steps to Become a
Successful Trader

Marcel Link

ltem #B1029x- 1169715 $39:95 $27.97

wwn. There are no bad
HIHH Booress traders just  bad
rades,” goes the

pHﬂHHH”m' saylng But how do
you weed out the bad

IHH[”" trades so you enter
the markets only

I when the odds are
HAREEE R in your favor? This
honest new book — from a trader
much like yourself — gives you the
knowledge and tools needed to
find the highest potential trades,
and develop a customized trading
program that can help increase
your probability of success on every
trade. Charts and case studies detall
actual hits and misses of both short-
and long-term traders. Plus, find...

10 consistent attributes of a suc-
cessful trader, and how they’ll work
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for you; Strategies for controlling
emotions in the heat of trading
battle; Technical analysis methods
to identify trends, breakouts, rever-
sals, and more; Market-tested sig-
nals for consistently improving the
timing of entry and exit points; How
to get out of a bad trade before it
can hurt you

You Got Screwed

James Cramer

Item #B1029x-961115-$268 $14
You've been
bludgeoned by

the stock market.
Corporate scandals
keep erupting. You
were betrayed by
fund managers,
brokers, analysts,
and the market. Now
what do you do? Where do you put
your money? TheStreet.com’s Jim
Cramer always tells it like it is and
his new bestseller tells you: what
went wrong, who the bad guys
were, and what you have to do to
restore your financial health.

New Trading Dimensions

How to Profit from Chaos in
Stocks, Bonds and Commodities
Bill Williams

Item B1029x-10105 $59:95 $29
Popular trading coach
Bill Williams intro-
duces a new method
s of market forecasting
Wiy that takes traditional

> technical charting
methods to the next
level. Includes under-
standable ways to
implement oscillators, fractals, AC
signals and more. Practice prob-
lems, case-studies and tips to get
you trading to maximum capacity.

Swing Trading with Oliver Velez
90 min video Item #B1029x-
11356 $99 $49

Top selling workshop
for mastering all this
ins/outs of today’s
most popular trading
technique.

“Velez is the swing
trading master, a
great training tool.”

OLIVER YELEI

TO ORDER CALL
800-272-2855
Ext. B753

Online at: www.invest-store.com/tradersworld.com
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The Encyclopedia of Technical
Market Indictors, 2nd Edition
Robert Colby

Item #B1029x-64683 $76 $48.49
Even if you own a
first edition-you’ll
need this mammoth
new reference guide
to keep up with all

Indicators- the changes in both
the market and the
technical indicators

TS needed to gauge
market strength and forecast short-
term direction. This comprehensive,
alphabetical listing of hundreds of
key indicators defines each indica-
tor, gives the philosophy behind
it and how to use it in day-to-day
trading. “A must for every technical
trader.”

EHCTCLOREWA OF

Come Into My Trading Room
Alexander Elder

Item #B1029x-84661 $49:95 $34.62
EE=m— Peek into his trad-

LY - ing room and master
all of his latest win-
S B ning strategies. It's a
a i FY=1[f =] great companion to
~dm =) ¥ W “Trading for a Living.”

Beginner’s Guide to Short term
trading
Toni Turner
Item #B1029x-41613
$—1-5-95 now. $10.99
=== Easy to follow steps
bEgmner's for maximizing profits
gie o jin 3 days to 3 weeks.
= Save over 30%.

term::

The Volatility Course
Tom Gentile
Item #B1029x-621485 $49:95 $34.97

“The most thorough
i | treatment of
L volatility theories

and strategies since
Sheldon Natenberg’s
“Bible” on the topic.”
Not since that
landmark work has
there been a point-by-
point guide to understanding and
applying this important variable in
options trading — volatility. Gentile,

a thorough and understandable
options trainer, simplifies the whole
process for you — and makes it
relevant to trading in today’s highly
volatile markets.

7 Indicators That Move Markets
Paul Kasriel, Keith Schap

$29-95 $20.97

Item #B1029x-12085

Understand and implement the
seven market indica-

Wmm’ tors that typically tell
11 MHowe investors when to
RKETS  make profitable buys
and sells. These indi-
cators--widely avail-
able in newspapers
and on the Internet-
-represent instant
figures and crucial data that are
continuously updated.

Getting Started in Trading
Sunny Harris

Item B1029X-12096

$49:95 now: $9.49

50% off-while supplies last

BETTING STRRFIE IN

Ready, set, trade! It's
that easy with this
thorough new guide

- now at a great price,
while supplies last.

Profit from Legal
Insider Trading
Invest Today in Tomorrow’s
News
Jonathan Moreland
Item #B1029x-10222
$48:95 $9.47 50% off!
e |f analyzed and used
SINFAE properly, legal “insider
trading” — trading
by directors and
executives of their
own company shares
— can generate huge
profits. The founder of
InsiderTrader.com tells
readers where to find this crucial
info —and how to benefit legally
from it.

All About Exchange Traded
Funds

% Archie Richards
- Item #1029x-603736
= $16-95 $10.99
tl ETF’s — priced

like a stock and
2m2== traded continuously
throughout the day,

L R U



are the hottest thing in investing
today. From the various types and
basic rules to effective strategies

— this guide is the best.

Options: The Investor’s
Complete Toolkit

Robert Kolb

Item #B1029x-2866
$39:95 $14.99
Complete guide to
risk/reward evaluation
of various option
strategies. Includes
instructional diskette
that lets you assess
risk levels of any strategy before
you take a trade. A thorough
options primer and practice guide.
Half price, while supplies last.

The Tao of Trading
Robert Koppel
Iltem #B1029x-6777 $29-95 $9.95

el AQ
[RADING

See how Zen and
Taoist teachings are
adapted to trading,
and how these
principles have been
used successfully by
supertraders like Leo
Melamed and Patrick
Arbor. Discover
simple pathways for ...Overcoming
the fear of loss; Developing the
psychological skills of winning

- Centering your trading strategy
around who you are at the core;
Expecting the best from yourself
— and other methods to help you
achieve peak performance as
trader.

Pick Winning Stocks
Edward Mrvicka Jr.
Iltem #B1029x-11821 $146:95 $8.49

Trade safe, trade
= PICK smart, and trade to
'ﬂlHHlHE win in ALL markets

with this brand new
[I[:I(E guide for plcklng win-
= Ner after winner using
=z. the proven “Trinity
= _ Trading System.”
Learn basic to com-
plex methods including ...spotting
stock splits beforehand ...when to
unemotionally place or cancel an
order...invest online or with a bro-
ker ...and much more.

IZ'F

Campaign Trading

John Sweeney

Item #B1029x-5030
$55 $9.79

Learn real world
™ methods for adapting
your trading plan or
“campaign” to con-
stantly changing mar-
ket conditions, from

8 the popular Stocks &

Pr——

CAMPAIGN
TRADING

Commodities editor. Stock, Options
and Futures traders alike will learn
to create profitable “campaigns”

— then adapt and modify them

for changing market conditions. A
great price — while supplies last.

The Art of Speculation
Philip Caret
Iltem #B1029x-5703 $24-95 $8.99

A runaway best seller
66 years ago — these
principles are still

y being championed by
',h’ _” investment giants like
ot = CNBC's Bill Griffieth
and top trader Victor
Niederhoffer. Now,

a new generation

of investors can learn the objec-
tives and strategies of basic value
investing and how speculating
relates to options, shortselling,
technical & fundamental analysis,
margin, arbitrage, and more.

Net-Trading: Get Online with the
New Trading Strategies

Alpesh Patel

Item #B1029x-11600 $30 $8.49
Presents powerful
new strategies spe-

= cifically for the new
generation of online
traders.

The Electronic Trading of
Options
Howard Abel
Item #B1029x-10718 $40 $9.79

= Thorough new guide
from a trading veteran
reveals everything
il you need to profitable
trade options online.
Get going now — while
supplies last

The Trader’s Tax Solution
Money Saving Strategies for the
Serious Investor
Ted Tesser
Item #B1029x-41647 $59:95 $34.95
“I NEVER invest with-
out Tesser’s book
close by,” claims a
popular trading coach
— and neither should
you. Updated for the
new tax code — this
“Bible” should be on
SR your shelf year-round,
not just as April 15 approaches.
Don't let taxes cut into your prof-
its — or your principle. Save on
Tesser’s book, today.

THE TRADER'S
T

“OL\TICJH
8.\:!

SEVROUS BTSN

The Art of Short Selling

Kathryn Staley

Item #B1029x-2006 $55 $34.95
It's the right book

— for the right trading
environment. Still the
most thorough book
available on short-
ing strategies — and
definitely the best

— at the lowest price
anywhere.

Gann Simplified

Clif Droke

Item #B1029x-17313

reg.$29:95 $12.95

Gann’s groundbreak-
ing theories remain
enormously applicable
today, but few books
explain his concepts in
simple, easy to imple-
ment language. This
hands-on manual helps
et NEW AN €Xperienced
traders alike discover how to apply
his winning concepts to their own
investing success.

Order Online at:
www.invest-store.com/tradersworld

Book Order Form
800-272-2855 ext. B1029 |, ({Fpmemm
Fax 800-727-0003 _

Qty |ltem# Description Price

Shipping in (x.xx) beside price

MD residents add 5% to order

Total Amount of Order

Name,

Company.

Address,

City. State,

Zip Phone

Country.

Method of Payment: __ MC __VISA__ AMAX __ Check
Card# Exp.

Shipping: U.S. Orders: 1st book $4.95, each additional $1.95
International Airmail: Canada: $8.00, $4.50, Mexico: $12.00,
4.00 Europe: $19.20, $9.50, Asia $25, $19.50

Traders Library, 9051-M Red Branch Rd, Columbia, MD 21045
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THE SECRET TO GETTING A KILLER TRADING
COMPUTER IS SIMPLY MAKING
THE RIGHT SELECTION

By Larry Jacobs
aving the right trading computer can help you get the
Htrading results you are looking for. You need the right
tools to trade with just as the successful carpenter
needs the right tools to build wood furniture. The carpenter
needs a precision table saw, miter box, hammers, screwdriv-
ers, and so forth. For you to be

the data throughput between the processor and the graphics
card, increasing bus bandwidth for graphically intense appli-
cations such as charting software.

It has two memory slots for up to 2 GB of memory. It also
supports Hyper Threading Technology up to 3.06GHz and
above. This allows you to run

successful at trading, you need a
fast computer, large flat screens,
a fast connection to the Internet,
precision trading software and the
strategies and ability to use your
tools effectively.

I have been researching
computers for several years now,
looking for the right trading com-
puter, and I believe that it is here
now. The computer companies
have finally put their research
and resources into making supe-
rior parts. The trading computer
is now what it should be. The one
I am talking about is the Sonata trading computer. It’s pro-
duced by one of the top specialty computer makers.

The computer has features for traders that others just
don’t have. It’s quiet, beautiful and fast. It’s quiet because
it was engineered with quiet in mind and features very low
noise cooling, vibration-absorbing drive mounts and a special
power supply. It has two 120mm fans that run more slowly
and quietly than the 80mm loud fans in most computers.

The computer’s beautiful black finish fits into your trad-
ing room and has the latest P4 motherboard, featuring an AGP
8X slot for fast graphic cards. It follows the new generation
VGA interface specification that delivers enhanced graphics
performance with high bandwidth speed of up to 2.12GB/s. It
has a low-profile, dual-head Nvidia AGP 8X graphics board
that delivers all the features and benefits of its predecessor,
the Quadr4 200 NVS, with one added, major performance
benefit, the power of the 8X. The AGP 8X interface doubles

several trading programs at
once (for example, eSignal,
a spreadsheet and order/entry
software) without putting
stress on the computer. It
supports RAID ATA133
Mirroring for a backup to a
second drive.

Its fluid 80GB quiet hard
disk drives are quieter and
longer lasting than traditional
ball-bearing drives.

We recommend flat
panel monitors as one of
the most import aspects of
a trading computer. Flat panels are easier on the eyes, run
cooler and take less energy. We just reviewed the Samsung
171N monitors displayed above, which incorporates a narrow
bezel of just 0.5inches. They have a 17inch size and have a
Silver front/Black back. With a removable base and sleek
dimensions, the 171N-Silver is perfect for the trader to be
lined side- by-side or stacked on top of other 171N monitors
for a continuous flow of virtually uninterrupted data. They
have a viewable angle of 140°/120° (H/V), Colors of 16.2
million, a max resolution of 1280 x 1024, a pixel pitch of
0.264mm, brightness of 250cd/m and a contrast ratio of 350:
1 and response time of 25 ms. We felt that the 171N has one
of the sharpest screens for both text and graphics. They come
highly recommended.

For more information on trading computers contact
Traders World at 800-288-4266, or go to the website:

Winkleman Seminars & Newsletters

Jack Winkleman, one of the country’s most respected Gann traders, is giving a once in a lifetime personal
training seminars on the most advanced W. D. Gann trading method to trade either stocks or futures. The cost
of the seminar is $2,500. Mr. Winkleman has traded the markets for the last 30 years and currently publishes
the Winkleman newsletters. Mr. Winkleman will teach you the secret to trading using his Gann mathematical
techniques, never revealed before! You'll learn: Gann’s secret number and how to apply it to the market. How to
forecast the probable highs/lows and their dates. How to tell if its going to be a high or a low on a specific date.
How to apply squares in a natural way from highs and lows. Where to expect the next recurring cycle. How to
apply astrological timing of the markets. You'll also learn how you yourself should trade that market. How to get
an almost perfect 100% trade and much more. You will be given support from Mr. Winkleman for 3 months after
the seminar so you fully understand the trading method. The materials given in the seminar are very powerful.
Once you see what is presented, you won’t be disappointed. This is the only method out there that will give you
a future timing point in the market and whether it is a high or a low! Because of the deli-
cate nature of this material, you will be required to sign a nondisclosure document.

7= [ _FREE TWO WEEK NEWSLETTER

Living Cyucles

Weekly SP500 Newsletter $22 per month, Weekly Soybean Newsletter $22 per
month. Seminar cost $2500. Contact Traders World at 800-288-4266 for more infor-
mation or go to www.livingcycles.com Next Seminar - May 9th, KC Intl Airport.

The Winkleman letters are published from sources beleived to be accurate and reliable. It is not necessarily complete and is not guaran-
kteed. Futures and option trading is inherently risky. All decisions made should be your own. Always use stops. Yy
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W.3 or C Price Targets

By Jaime Johnson, Dynamic Traders Group

y article in the previous issue
of Traders World, “Trading the
nd-of-Wave C”, focused on

trade entries at the completion of an ABC
correction, the most common Elliott wave
corrective pattern. Once a successful trade
entry is executed using the strategy taught
in that article, the next objective is to stay in
the trade for the majority of the new trend
following the correction. I use both end-of-
wave price targets along with an indicator
position to help identify the next trend
objective and targets to exit the trade.

W.3 or C Price Projections

The completion of an ABC corrective pat-
tern is often the end of a larger degree W.2
or B. In other words, a wave 2 and a wave
B usually subdivide in an ABC corrective
pattern. Once the wave 2 or B is complete,
we project the end of W.3 or C price target.
Following are the price projections we
teach in Dynamic Trading for the end of
wave 3 or C. Those in bold are the most
important projections.

W.3or C = (62%, 100%, 162%, 262%)
W.1 or A (Alternate Price Projections)

W.3or C=(127%, 162%, 262%) W .2 or
B (External Retracements)

Minimum W.C Target: 62% Alternate
Price Projection of W.A

Typical W.C and Minimum W.3 Target:
100% APP of W.1 or A

Maximum W.C and Typical W.3 Target:
162% APP W.1 or A

Once an ABC corrective pattern is
complete, it doesn’t matter if it is a W.2 or
W.B from a trader’s perspective. After the
completion of the ABC correction, the next
rally (in a bull trend) should reach at least
the 62% Alternate Price Projection of the
W.1 or A, regardless if the correction is a
W.2 or WB.

Chart 1 is the daily data for the stock
SYMC (Symantec Corp). Jan. 2 was a
reversal day in the W.c:2 Price Target of
41.24-40.57 which includes the 78.6%
retracement of W.1 and the 62% APP of
W.a:2. The end-of-wave-C price targets
were taught in my article in the last issue of
Traders World. The DT oscillator reversed
in the Buy Zone on the Jan. 2 reversal day.
The pattern, price, reversal signal and DT
oscillator all point to this as a high-prob-
ability trade set-up for a long position.

We can immediately project the prob-
able price target for a W.3 high. In this
case it is 47.09-48.38 which includes the
162% APP of W.1 and the 162% external
retracement of W.2. If a market reaches a
W.3 price target, stops on at least part of the
long position should be trailed very close to
the market or part of the position exited on
areversal signal.

On Jan. 15, SYMC made an outside
reversal day in the typical W.3 price target.
The DT oscillator crossed over in the Stop
Zone also signaling a top should be com-
plete. Half of the long position taken at the
Jan. 2 reversal day would either be exited
on the Jan. 15 close or a stop trailed one tick
below the one-bar-low (1BL) beginning
the next day. If half the position was not
exited on the Jan. 15 close, it would have
been exited two days later when SYMC
traded below the 1BL (one-bar-low) at a
higher price.

Chart 2 is the daily data for the stock
HAL (Halliburton Co.). This is another
good example of why it important to
always trade two units. The Sep. 25 rever-
sal day low was in the W.c:2 or B price
target with the DT oscillator in the Buy
Zone. HAL was in the ideal position for a
high-probability, low capital exposure long
trade entry position.

In this case, the pattern prior to the
Sept. 25 low was not clearly defined so we
do not make an assumption if the low is a
W.2oraW.B.

We can immediately project the initial
price target which is the typical W.C and
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minimum W.3 target at 17.55-18.53. If
HAL reaches this target, we would either
exit half the long position on a daily rever-
sal signal from the target zone or begin to
trail a stop on half the position one tick
below the 1BL.

On Nov. 4, HAL made a reversal day
at the initial target zone which includes the
100% APP of W.1 or A and the 162%
external retracement of W.2 or B. The DT
oscillator was also in the Stop Zone. Half
the long position is exited on the reversal
day close or a stop is trailed the next day at
the 1BL. The 1BL was taken out the next
day. The stop on the other half of the long
trade is kept relatively far from the market
in order to remain in the trade in the event
the rally is a W.3 rather than a W.C.

My suggestion for the stop on the
second half of the long position is one tick
below the prior minor swing low of Oct. 28.
A trade below this low signals the W.3 or C
high should be complete.

The next price target zone is at 20.95-
22.54, the maximum W.C and typical W.3
target zone. If HAL reaches this zone, we
would use the same exit strategy on the sec-
ond half of the long position that we used
for the first half at the initial target zone. If
HAL trades to 20.95, exit the second unit
on a daily reversal signal or begin trailing
the stop one tick below the 1BL (one-bar-
low) the following day.

On Nov. 29, HAL reached the target
zone on a strong up day. The Dtosc was in
the Stop Zone. The next trading day was
an inside day. Two day’s later, HAL took
out the 1BL for an exit of the second long
unit.

Maximize Profits

One of the most difficult aspects of trading
is maintaining a position with a successful
trade for the majority of the trend. The
strategy described above, using the com-
bination of End-of-Wave price projections,
daily reversal signals and the DT oscillator
provides the trader a very objective deci-
sion making approach for profit targets and
exit strategies.

I didn’t describe in detail how we also
use the Dtosc for completely objective
entry and exit strategies in this article. See
Robert Miner’s Practical Indicator Strate-
gies article in this issue for more on trade
entry/exit strategies with an indicator.

Dynamic Traders Group offers a
detailed and practical price projection
manual for just $39 on our web site. For
more information about the End-of-Wave
Price Projection manual, go to the DT
Reports Online page at our web site at
www.DynamicTraders.com.

Jaime Johnson is the chief technical
analyst and trade strategist for the daily
Dynamic Trader Stock and ETF Report.
Each issue of the report includes the most
probable intermediate and short term trade
set-ups and key support/resistance for S&P,
Nasdaq stocks and major ETFs. For more
info, go towww.DynamicTraders.com



MISTAKES, MISCONCEPTIONS AND
LIMITING BELIEFS SHARED BY
BEGINNING TRADERS, PART 2

n the last issue we addressed some of the

misinformation perpetuated throughout

he trading industry and dispelled some
of the myths associated with trading. In
today’s article we would like to shift our
focus to mistakes and misconceptions asso-
ciated with the tools of trading and finish up
this 2 part series with a look at how a lack
of a clear cut trading plan and listening to
news/tips/opinions can ruin your trading
results.

Over spending on computers and software
Traders in general seem to be hung up on
technology. It never ceases to amaze us
when we hear from traders who’ve only
got $5,000-$10,000 in their trading account,
yet possess all the latest technology,
having invested thousands of dollars
in multiple flat screen monitors, 2-4
state of the art computers and expen-
sive trading/charting/analytical /
software. These traders have seen
pictures of trading rooms packed
with monitors and computers and
figure this is necessary to succeed
in trading. While all that stuff is
nice and impressive, the fact of
the matter is that if you can’t make
money with 1 monitor more monitors
won’t help!

A more effective use of your capita
would be to keep it in your trading account.
All that is needed to start trading is an off
the shelf, middle of the road system. These
days computers are so powerful that any
system being offered at computer stores
meets or exceeds the minimum require-
ments for most analytical and charting
software packages. If you are on a budget,
rather than spending your money on the
fastest CPU, most amount of RAM and the
biggest hard drive, focus on the graphics
card of the system and the monitor. In other
words, buy a low- to midlevel computer
and spend your money on a quality monitor
with high resolution and a high refresh rate,
reason being that you are going to be spend-
ing a lot of time in front of that monitor and
your eyes will tire quickly if the picture is
fuzzy and/or flickering.

Using commission rates as the sole crite-
rion when selecting a broker
While commission rates are increasingly
becoming the main distinguishing factor
between brokers as trading moves off
the trading floors and onto the electronic
exchanges they should by no means be the
sole criterion in selecting a broker.

If one trades on open outcry markets
one quickly finds that the quality of the fills
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By Ron Schoemmell and Valdi Thorkelsson

received can make a huge difference to the
bottom line. In those markets it certainly
pays to spend an extra couple of bucks
pr. turn for a good floor broker who will
get in there and fight for the best price for
you. While we have the greatest respect for
those working on the trading floors, it is no
different in floor trading than any other pro-
fession. There are those who are talented,
ambitious and motivated to do the best job
they can and there are also those content
to show up and go through the motions in
order to receive a paycheck.

This
brings to mind a memory of a student we
had at one of our workshops back when
the S&P’s traded in 5 cent ticks and were
worth $500 a point. This gentleman was
convinced that all floor traders were crooks,
in it solely for the purpose of ripping him
off, and was adamant that he would never
pay more than $15 pr. R/T, this at a time
when $18-20 was the going rate. He was
quite proud of the fact that he had managed
to negotiate such a great rate and the other
students at the workshop were clamoring to
get his broker’s contact info. Then during
the live trading days at the workshop he was
blown away by the fills we received as we
traded in front of students. When asked
about the fills he was getting he indicated
that he would routinely receive slippage
of 20-30 cents in normal market condi-
tions (is actually fairly routine in today’s
markets, but was excessive back then). At
the same time we were seeing slippage of
approx. 5-10 cents on average. Clearly, the

floor broker he had selected was doing an
inferior job and this was costing our student
asignificant amount of money. As far as we
were concerned he was paying an effective
R/T commission of anywhere from $115-
$215"! [i.e $15 + 20 to 40 cents slippage
* $500] Needless to say the other students
in attendance quickly tore up the broker’s
phone number upon learning this.

Among the factors important to consider
when selecting a broker:

i) For open outcry trading:

a. That trader is calling the arb desk on
the floor, as opposed to an upstairs/central
trading desk that will be relaying the order
to the arb desk.

b. Proximity of the arb desk to the pit

c. Experience of arb desk staff + floor
brokers

d. Responsiveness, i.e prompt phone
answering, prompt callbacks on fills etc.

ii) For electronic trading:

a. Trading platform should have a direct
API to GLOBEX, i.e. the order should be
routed electronically to GLOBEX without
human intervention/interference.

b. Trading platform should allow for
realtime position and equity tracking

c. Trading platform should incorporate
real-time quotes, either natively (Photon-
Trader, PATS, Crossfire, J-trader etc.) or via
3rd party (BEST Online incorporates quotes
from eSignal or BarChart.com if trader is a
subscriber to one of those services).

Belief that more information is better
leads to information overload - paralysis
by analysis
Traders are inundated with confusing infor-
mation and trading tips. It is everywhere,
from the talking heads on CNBC, to the
news headlines flashing across the trading
screen to the online chatrooms, newslet-
ters, hotlines etc. How does one go about
making sense of it all? The short answer is,
you don’t need to make money from price
fluctuations in the market, all that is required
is an understanding of crowd psychology.
A number of traders believe they need
to gather all the information and understand
it because that’s what we do in the real
world when faced with a decision. Once the
information is mastered the secret to suc-
cessful trading will somehow be magically
revealed. Nothing could be further from
the truth. No matter how much informa-
tion you accumulate and sift through you
will never have all the pieces to the puzzle
- if you are waiting for that you will never



make a trade.

What is needed therefore is to develop
skills for decision making under uncertainty,
ie. a keen understanding of probabilities
and the ability to assess the risk involved
and reward associated with different trade
outcomes. A losing trade does not mean
the decision to enter it was wrong, it may
have been, but it may also be a case of what
is referred to in statistics as: “Good deci-
sion, bad outcome”, i.e the odds favored
a particular move, but the move failed to
materialize as expected.

The best advice for beginning traders is:
Forget all the conflicting information being
disseminated out there. All that is needed
is a price chart. Leave it to someone else to
worry about all the news etc., the market’s
collective assessment of that information is
reflected in the price action. The fact of the
matter is that everyone has the same set of
information to trade off of when it comes to
prices and the individual trader will never
have the resources to secure better informa-
tion faster than the large brokerage and pro-
prietary trading houses. All one needs to is
to learn to recognize their “footprints” on the
charts, as evidenced by chart patterns.

Lack of a clear cut trading plan
Along with under-capitalization this prob-
ably ranks as the #1 reason traders fail.
Beginning (and some more experienced)
traders will frequently be swayed by intra-
day news and price action. They may have
started the day with a clear plan for the day,
but when the bell rings and the market starts
they lose focus and become mesmerized
by the next tick as the price action unfolds,
alternately looking to buy or sell every
couple of ticks/minutes and getting whipped
all over the place.

A trading plan should give one criteria
to measure trend against and determine a
direction to trade. Once the direction has
been decided the picture is significantly
clearer as one side of the market has been
taken out of consideration and one is free to
focus on locating low risk opportunities to
enter in the direction of the trend.

Overtrading - trading round the clock
The aforementioned lack of a trading plan
coupled with today’s lightning fast execu-
tions available through electronic trading
as well as the extended opening hours for
electronic trading get a number of traders in
trouble. When they see all the price move-
ment and translate it into dollar terms it is
very easy to become impatient waiting for
good trading opportunities. One may get
caught up in the minute to minute fluctua-
tions to the point where he loses sight of the
overall picture and starts buying and selling
every couple of minutes (seconds even) to
grab a couple of ticks, just because the trad-
ing software is so responsive and the fills so
fast that he thinks he can get away with it.
We are so used to getting paid for our
time in the real world (i.e by the hour) that
it is difficult to sit in front of the screen
patiently waiting for a trading opportunity

(that may or may not present itself for
another hour or two). Seeing all this fluctua-
tion the trader is tempted to “hurry up and
make some money” and take a couple of
quick trades to get paid for his time while
waiting for the next trade that qualifies
under his trading plan, however illogical
that may sound.

Clearly, if the trader knew this type
of trading to be profitable, based on his
research, he would have incorporated it
into his trading plan. The very fact that it
is not part of the plan should eliminate such
trades from consideration, but it is easy to
get bored and impatient and hard to resist
forcing things when the next trade is but a
mouseclick away.

It may sound cliche, but it is true that
the patience to wait for proper setups and the
discipline to act on them when they occur is
the hallmark of a good trader. When there is
nothing to do under your trading plan, that’s
what you do - nothing. If you need more
excitement in your life try bungee-jumping,
sky-diving or other similar pursuits to spice
it up. Don’t look for excitement or to alle-
viate boredom in the marketplace, it is no
place for that and will quickly eat up your
capital if you try.

Ron  Schoemmell and Valdi Thorkels-
son, RS. of Houston Workshop.
www.rsofhouston.com The authors have
accumulated 25+ years combined experi-
ence in trading and have been running
the R.S. of Houston Workshop since 1996.
Info about their workshops can be found at
www.rsofhouston.com

SPECIAL STOCK
MARKET REPORT

Here is a once in a lifetime deal that you cer-
tainly do not want to miss!

Hi, my name is Larry Jacobs, | am editor
of Traders World magazine. | know that you
are BOMBARDED with lame “market trading
schemes” on the internet all the time. You
probably get a new promise of wealth every
few hours in your e-mail box. If you're like me
you probably have deleted most of them at a
glance. | have good news for you.

Mr. Ferrera, who has written several maga-
zine articles for us, has put together a unique
stock market report that clearly shows how
two dominant long-term cycle patterns have
predicted every major Bull & Bear Market for
the past century. Mr. Ferrera then graphically
projects this cyclic model 16 years into the fu-
ture and then describes how the stock market
is likely to unfold over the next 100-years!

In all my years at Tradersworld Magazine,
| have never seen anything like this report!
This information is absolutely invaluable for
anyone that invests in the equity markets,
whether it's on their own or through a com-
pany retirement plan. You Can See It Too...

In this report, you will literally “see” how and
why the markets crashed in 1929 and then
again in 1974. You will understand why the
market basically traded sideways from 1932
to 1947 and 1974 to 1982. You will see why
the stock markets topped in the year 2000
and what they are most likely to do until the
year 2018.

The cost of this report is $29.95 and comes
with a 30-day money back guarantee. To or-
der call Traders World at 800-288-4266 or go
to www.tradersworld.com.

There is substantial risk of loss in trading securities,
futures, and options on securities and futures.

\_ J

mation to set up an account.

THE FUTURES FORECAST

The Futures Forecast uses Elliott Wave and Fibonacci Cycle tech-
niques to help anticipate major highs and lows for futures and option
traders. 30 years of price analysis.

When is the next cycle low for the stock market? Has the high in cur-
rencies been made? A bull move for precious metals? Have we seen
the high for crude oil and unleaded gas?

Where should the high in T-Bonds be? Where is the cycle high for
cattle and hogs? Another leg up for beans, wheat and corn?
Write or call for your FREE copy of the most recent update, or for infor-

ADM Investor Services
10 S Wacker Dr. #2935
Chicago, IL 60606

1-800-621-2719

Tucker@anspacher.com
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SPECIAL TRADING BOOKS

The Profit Magic of Stock
Transaction Timing

by J.M. Hurst Big money in the stock
market comes from
compounding profits
on short term trades,
but until now, no tool of
investing has achieved
the timing accuracy
necessary to do it.
This book reports on

a price-forecastin
technique the author
has refined over the course of 20,000
hours of computer research. $20.00

The Gann

ramid: Square of Nine
Essentials

y Daniel T. Ferrera
Anew ground breakin%
course on the Square Of
Nine, W. D. Gann’s most
mysterious calculator.
This course is full of
never before seen
principles and tech-
niques of analysis
using Gann’s Square
of 9, with detailed explanations of
their adp({)Iications to the markets.
$395.

Studies In Astrological Bible
Interpretation by Daniel Ferrera
An interesting explo-
ration of the process
used in coding astro-
logical and astro-
nomical cycles into
literature. Engages in
a thorough analysis of
the book of Genesis,
exploring coding sys-
. tems by which astro-
logical symbolism is veiled. $55.00

Wheels Within Wheels by Daniel
Fererra. Breaks down the 16 prima-
ry component cycles
of the DOW Jones
Averages, producing
an accurate map of
the last 100 years of
history, and project-
ing the cycles ahead
to 2108. Includes all
Excel Spreadsheets
with all cycle calcula-
tions and charts, and the 100 year
projection DFT Barometer. $450.00

“A Window To Our Workshop”
Concepts, Philosophy and a
Great Pattern
\%/ R.S. of Houston Workshops
hether you have been thinking
about taking our course over the
years, or just found out about us
recently, this video is a must for all
traders who want to improve their
tradin%. This new video is packed
with 90+ minutes of important infor-
mation on the psychology of trad-
ing and what'’s required to be suc-
cessful. Important topics on data
feeds, charting tools and computer
hardware are also covered along

The Gann
Pyramid:

Square of Nine
Essentials

Studies in
Astrological
Bible
Interpretation
Course

Wheels
Within

Wheels
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with tips for the best choices for
your trading business. $39.00

Winning Edge 4 by Adrienne
Toghraie, If you would want every
competitive edge you
can get I)K/ou should get
this book. Adrienne
continues to corner
I the market on helpful
[ insights and success-
ful strategies for get-
ting traders to follow
their rules. If you con-
tinue to battle yourself in being dis-
ciplined, then you need the lessons
in the Winning Edge book series.”
Adrienne motivates traders to do
their best in all aspects of their
lives. This new book is a joyful read
and highly recommended. $69.00

Dear Coach: Potty Training for
Traders Brokers & Investors by
Adrienne Toghraie,
This book is delightfully entertain-
ing and lighthearted
and provides indis-
pensable, vital insight
and advice for traders,
7y brokers, and inves-
E tors in her latest work,
Y= Highly recommended.
$24.95
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Traders’ Secrets 1{?/
Adrienne Toghraie This book offers
a rich portrait of fourteen ordinary
but determined indi-
viduals who went on to
achieve extraordinary
success as full-time
equity and commod-
ity traders. Murray
analyzes each trader’s
timing methods and
trading systems while
Adrienne offers compelling insights
into winning market psychology.
$59.95

Exceptional Trading: The Mind
Game by Ruth Roosevelt.
This is a trader’s manual for devel-
oping the necessary
attitudes to trade
consistently and to
win. The book gives
= traders a personal win-
i ning edge. It outlines
« remarkable methods
%41 .4] for developing inter-
<24 nally the mental skills
essential to high profit
trading. $35.00

12 Habitudes by Ruth Roosevelt

The mental asgect of trading con-

ik i e tributes more to the
success or failure
of a trader than the
system he uses, the
trading rules he uses,
or any other factor.
This important new
book discusses in

TLALRES"
LIER N N LY
n-_anq-.-
T ReEHY

detail twelve habitudes (habits and
attitudes) that are vital to trading
success and teaches you how to
develop the mental and emotional
skills essential to successful trad-
ing. $19.95

How To Make A Cycle Analysis
by Edward R. Dewey

Approx. 630 pages,
with charts. This how-
to manual on cycle
analysis was written
by E.R. Dewey in 1955
as a correspondence
course.lt provides
step-by-step instruc-
tions on the elements
of cycle analysis, including how

to identify, measure, isolate and
evaluate cycles. The most elabo-
rate cycle course ever written, by
the star of cycle analysis, founder
of the Foundation For The Study of
Cycles. This course had a limited
release in the 50’s at a price of
$350.00. It has been unavailable
since then. Now $350.00

Taming Complexity: Beating The
Dow 3 to 1 Qly Dennis McNicholl

: his book differs from
S8 the usual technical
analysis text because
it brings a new and
simple perspective to
short-term trade stock
selection. As you'll
see, this book is based
on the central idea
that short-term trade stock selec-
tion procedures can be based on
the same set of statistical methods
now used routinely in business,
engineering, medical research, and
even in today’s ubiquitous opin-
ion poll analysis. In fact, it is just
in aligning our technical analysis
methods with these common statis-
tical procedures that we tame the
complexity of our technical analysis
statistical tools, and thus our trad-
ing. $29.95

The Taylor Trading Technique
by Douglas G. Taylor

. For those interested in
day trading and short-
term swing trading in
futures, this classic 1950
work is an indispens-
able reference. The 3-
Day Method (a.k.a. The
Book Method) described
herein, maintains that
markets move in a three-day cycle
that can be tracked by measuring
rallies and declines. Linda Bradford
Raschke highly recommends this
book and the principles it teaches.
(128 pgs) $25.00
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AstroCycles: TradersViewpoint
by Larry Pesavento

Pesavento begins at the
il very beginning of this
book by teaching the
basics of astrology. He
includes the basic
definitions and explana-
tions fo the planetary
movements. Included

in the topics covered
are explanations of the Zodiac and its
relationship to the signs and houses,
eclipses, equinoxes and solstices as
well as Lunar phenomena.(190 pgs)
$40.00

Geometry of the Markets

by Bryce Gilmore

Book explains the theory
behind time in the mar-
kets, Ancient Geometry
and Numerology, Squar-
ing Price Levels, Time
Support and Resistance.
Heliocentric Planetary
Cycles. $40.00

The Opening Price Principal

by Larry Pesavento

There is an amazingly
reliable relationship
between the opening
price and the high/low
range for the entire

day. This relationship is
generally known only to
seasoned veterans. This
new book from 2 traders with over 50
years combined experience reveals
this consistent pattern, illustrates

it with many tabular and charted
examples, and tells you how to trade
profitably using it. $23.70

Complete Stock Market Trading
and Forecasting Course

by Michael Jenkins

In this course Jenkins
teaches you to trade
the markets using the
time and price princi-
pals of Gann.. He also
reveals his secret trad-
ing techniques which
he only has revealed
to some of his close
friends.(284 pgs) $529.00

Complete
Stock Market

Trading
Forcasting

Course

Planetary Harmonics

by Larry Pesavento.

Provides phenomenal
trend change dates
and Applies George
Bayer’s Secrets of
Forecasting Prices
to financial markets,
Proves the validity of
planetary harmonics,
lllustrates hidden Fibonacci ratios.
202 pgs. $49-60 $44.10
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Harmonic Vibrations

by Larry Pesavento

In this book, Pesvanto
deals with planetary
aspects and their rela-
tionship to day-trading.
He takes you to the floor
of the Chicago Mercan-
tile Exchange with wave
trading techniques such
as a geometric trading
plan based on George Bayer’s secret
message, Combust (one of the most
important astro-harmonic cycles in
soybeans) and the Rosh Hashanah
Cycle. 176 pgs. $49:60 $44.10

The Geometry of Stock Market Prof-
its by Michael Jenkins
This book is about
Jenkins’ proprietary
techniques, with major
i emphasis on cycle
analysis, how he views
and uses the methods
of W. D. Gann, and the
geometry of time and
price. $45.00

Chart Reading for Professional Traders
by Michael Jenkins
This book is a complete,
comprehensive study
on reading charts,
=iz | | W forecasting the market,
|| time cycles, and trading

kT, W strategies. Explains

el reversal of trends, when
to expect them, and
how to know the trend has change.
Shows you how to forecast with great
reliability how long the new trend will last
and its price target. $67.50

Fiboancci Ratios with Pattern Recognition
by Larry Pesavento
Quoted from Robert
Miner’s Dynamic
Fhmart Bt Trader Analysis Report,
Pesavento has been trad-
ing for 30 years. Today, he
is primarily a day trader.
o #:% | His new book is well
focused and organized.
The bulk of the book describes a limited
number of high probability pattemns
which coincide with clusters of Fib price
projections that provide the short-term
trader with high probability and low
capital exposure trade set-ups. These
trade set-ups are equally valuable for
intermediate term traders as well. The
short-term set-ups can also be used to
enter for an intermediate term position.
43.95

Profitable Patterns for
Stock Trading

by Larry Pesavento
Over the past 20 years
the use and misuse of
the Fibonacci Summa-

tion series has proliferated to the point
that commentators on the nation’s TV
business channels are now resident
experts. | lay no claim to being an
expert. | have, however, studied the
subject of Fibonacci numbers exten-
sively, especially how it relates to trad-
ing. | have always taken the pragmatic
position that if | could not use what | was
studying to help in trading, then | was
not interested in pursuing it any further.
If this material can stimulate your inter-
est in the subject, then introducing you
to the subject will have been worthwhile
$43.95

Private Thoughts from a Trader’s
Pe—— iary by two profes-
sional traders, Larry
Pesavento and Peggy
MacKay, treat you

to an indepth look

at their dally trading
{)rinciples and tactics
hrough many days of
trading. Each trading
decision they make is explained in
detail so that you may learn from
their vast experience and knowl-
edge. Pesavento’s many students
will gain new insights from the
many trading examples shown.
Hardcover, leather, 259 pages

Book Order Form
800-288-4266 —
Fax 417-886-5180

Qty| Item# Description Price

Shipping in (x.xx) beside price

MD residents add 5% to order

Total Amount of Order

Name

Company.

Address,

City. State

Zip Phone

Country.

Method of Payment: __ MC __VISA__ AMAX __ Check

Card# Exp.

Shipping: U.S. Orders: 1st book $4.95, each additional
add $1.95

International Airmail: Canada: $8.00, $4.50,

Mexico: $12.00, 4.00 Europe: $19.20, $9.50,

Asia $25, $$19.50

TradersWorld, 2508 W. Grayrock St., Springfield, MO 65810
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SPRING PLANTING AND
THE GRAIN MARKETS

By Scott Barrie

Risk Premiums

As we enter into spring, the grain mar-
kets start to build a “planting-" or “risk -”
premium into prices. One of the keys to
successfully trading the grains is under-
standing this process. Because grains
are produced annually (once a year, in
most cases), supply is replenished only
once a year. Grain usage, though it ebbs
and flows, is spread out throughout the
year. Thus, yearly production must be
rationed.

The rationing mechanism is PRICE.
Price is a function of not only current
supply but perceptions of future supply
as well. When current supply is plentiful
and/or future supply appears abundant,
grain prices tend to decrease as consum-
ers become less anxious to secure supply
at today’s prices and producers market
their crops more aggressively to secure
today’s pricing before prices erode more.
When supply is relatively scarce and/or
future supply looks uncertain, consumers
tend to be more aggressive in pursuing
available supply and producers less ready
to part with production, which results in
rising prices.

The amount of change in price due
to future supply perceptions is known
as the RISK PREMIUM. When future
supply is perceived to be tight or limited,
the futures markets tend to “build a risk
premium” into prices, with prices tending
to be higher than one would expect based
on current supply and usage patterns.
As future supply perceptions become
more secure, the futures markets tend to
“remove the risk premium” from prices,
resulting in pricing closer to the lower
level that reflects supply and usage pat-
terns. Hence, the futures markets tend to
reflect the marketplace’s perception of
future supply by increasing or decreas-
ing the risk premium factored into prices
based upon how secure it feels future

supply is.

Because crops are most vulnerable to
damage at Planting, futures prices tend
to reflect this by increasing in prices
to compensate for the uncertainty sur-
rounding future supply. In the spring
planted corn and soybean markets, this is

Monthly Performance
(1984 to 2002)
Corn

Jan 11/4
Feb 112
Mar 48 1/4
Apr -20 3/4
May 23/4
Jun 191/4
Jul -284 1/4
Aug 29
Sep -64 1/2
Oct 11 3/4
Nov -19 3/4
Dec -13 3/4
Past performance is not necessarily indicative of
future results. Monthly data compliments of
www.geckosoftware.com with front month futures
data used on a monthly settlement basis.

extremely evident in the historical month-
ly performance of the futures markets.

Notice how the strongest period
for both Corn and Soybean futures is
in the spring months of March through
June. In fact, during the planting period
Corn futures have gained a total of 49 12
cents per bushel, while during the rest
of the year Corn futures have declined
—340 %2 cents per bushel in the remain-
ing 8 months. Soybeans have shown

a similar historical bias, gaining a total
of 412 34 cents per bushel from March
through June, and declining a total of
—902 % cents per bushel in the remaining
8 months of the year during the period
from 1984 to 2002.

Supply and the Spring Rally

Though at first glance, the key to grain
trading may seem as simple as just
buying grains in the spring and selling
in the summer as the “risk premium” is
built into prices, nothing could be further
than the truth. For example, in 5 of the
previous 6 years, July Corn futures have
declined during the planting period of
March through June, while July Soybeans
have declined in 4 of the last 6 years.

While the spring rally in the grains
can be elusive, in years when it does
occur it can be quite powerful. For
example, last year July ’02 Soybean
futures rallied 92 cents per bushel from
the end of February through June, while
July ’02 Corn futures posted a 13 ¥2 gain
during the same period. Or the great
spring rally in 1988, when both July Corn
and Soybean futures posted gains of over
$1.00 per bushel.

Most of the major spring rallies
occurred when beginning stocks were
below the previous years level, indicat-
ing tight supplies. Beginning stocks is
the amount of grain carried over from
one marketing year to the next, or surplus
grain not used and in storage. Generally,
the lower the beginning stocks (or ending
stocks from the previous marketing year),
the more likelihood there will be a spring
rally.

The first USDA report for the “new
crop” grains is released in May, so the
only way to know for sure if the begin-
ning stocks will be estimated up or down,
is to look at this report for the official
estimate. However, an excellent proxy
for a tight supply situation going into
the planting effort is to look at the cur-
rent “old crop” ending stocks figure in
February and assume that it will remain
constant, and end up being the beginning
the beginning stocks for the next year.
Using this as a filter for a likelihood of a
spring rally, increases the performance of
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simply buying at the end of February and
selling at the end of June.

By simply checking the ending stocks
and seeing if ending stocks, and by
assumption the new crop’s beginning
stocks, one can greatly increase the likeli-
hood of predicting a spring rally. In 13 of
the last 19 years, the change in direction
of world ending stocks levels between
marketing years on a global basis predict-
ed the likelihood of a spring rally or not.
For example, with global ending stocks
increasing in each year from 1997 to
2001, one should not be surprised by the
fact in 4 of those 5 years the market did
not experience a spring rally in soybeans.

Going into this years planting effort
the signs look good for a spring rally.
Currently, the USDA is estimating that
world soybean ending stocks will be
—1.54 million metric tons below the
previous years level. With this indica-
tion that supplies are tight, it is more
important that planting goes well. Thus
against this background, one can assume
with some historical backing that soy-
beans will rally this coming spring. U.S.
ending stocks of Corn are currently being
forecast at 672 million bushels below last
years level, and hence one can assume
that Corn futures too may experience a
spring rally as well.

Watching and Trading the Spreads
Market

Another avenue for playing the spring
rally in the grain markets is through the
classic “old crop” versus “new crop”
futures spreads. In a spread position, the
speculator buys one futures contract and
simultaneously sells a different delivery
month against it, hoping to benefit from
a change in the relative prices of the two
contracts.

The November Soybean futures
represent the crop in the ground, or
being planted, and are known as “new
crop” soybeans, while the July futures
contract represents grain in storage from
last year, or “old crop.” July Corn futures
represent “‘old crop” while the December
futures represent “new crop.”

Generally, when grain prices are
rallying, the nearby contracts tend to

settlement prices using the July futures.

Ending Stocks Directional Change Vs Spring Rally

Soybeans Corn

Ending Stocks | Spring | Ending Stocks | Spring
Year Change Rally Change Rally
1984 Up -25% Up 20 3/4
1985 Up -21 3/4 Up -51/2
1986 Down -22 Up -8
1987 Up 551/4 Down 22 1/4
1988 Down 336 3/4 Down 113 1/2
1989 Up -46 Down -15
1990 Up 31 Up 37 3/4
1991 Down -721/2 Down -33 3/4
1992 Up 21/2 Up -31
1993 Down 68 Down -3
1994 Up -28 1/4 Up -47 1/4
1995 Down 3 Down 23 3/4
1996 Down 211/2 Up 134 1/4
1997 Up -21 Up -46
1998 Up -23 3/4 Up -311/2
1999 Up -17 3/4 Down -4 3/4
2000 Up -43 1/4 Up -44 3/4
2001 Up 19 3/4 Down -41 3/4
2002 Down 911/4 Down 11 1/4

Data compliments of 2003 Grain Trader’s Almanac as taken from USDA/WASDE
reports. World Ending stocks were used for Soybeans and domestic Ending
Stocks were used for Corn. Spring rally is defined as June-February monthly

out perform the deferred contracts. For
example, during the spring rally last
year, July Soybeans gained +35 Y2 cents
versus November Soybeans from the
end of February through the end of June.
Because supply is extremely uncertain
during planting, as too much or too little
rain can hamper production, as well as a
host of other problems, there is a strong
tendency for “old crop” grains to gain
ground relative to “new crop.” Thus,
in times of uncertainty, the grain market
tends to build a premium into secure
supply and thus “old crop” futures tend to
gain relative to “new crop” futures.

In the last 19 years, July Soybeans
have gained relative to November Soy-

beans from the end of February through
the end of May 12 times or 63% of the
time. This is makes sense as the concerns
regarding future supply mount during
planting, and the amount of grain in stor-
age dwindles, the market place begins
to place a relative premium on certain
supply relative to future supply. In other
words, “a bird in the hand is worth more
than one in the bush.” Similarly, July
Corn futures have gained relative to
December futures in 13 of the last 19
years from the end of February through
the end of May.

The largest gains in the “old crop”
versus ‘“new crop” spreads has occurred
when “old crop” futures are trading at a
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Natural Squares Calculator™

Natural Squares Calculator

The Natural Squares Calculator™ , as seen on the front cover, is used to calculate both
natural time and prices. It can be applied to any time frame. In today’s fast paced electronic
trading world with 24 hour worldwide markets, the calculator is a natural for intra-day trad-
ing. For the longer term position trader, the daily times are uncanny in their ability to pro-
vide you with support and resistance points. Whether you are a novice or an experienced
trader, the knowledge gained by understanding and using the Natural Squares Calcula-
tor™ will prove well worth the time and effort spent learning it's use. The Natural Squares
Calculator™ comes with a comprehensive in depth training manual. This manual walks
you through the various ways of using the Natural Squares Calculator™ and gives numer-
ous examples. The Natural Squares Calculator™ sells for $547.00 US plus $12.95US
shipping and handling in the USA. International shipping will be higher. The calculator
physical size is 19” X 19”. Approximate shipping weight will be 5 Ibs. This price is a limited
time introductory offer. To order call Traders World at 800-288-4266 or go to our website

at www.tradersworld.com

premium to “new crop” futures. Gen-
erally, in the grain markets the distant
contract months trade at a premium to
the nearby contracts to reflect carrying
charges (storage and insurance). How-
ever, when available supply is deemed
tight, or demand is extremely urgent, then
the nearby futures command a premium
to the deferred contracts.

Though carrying charges are not
really an issue between crop years,
there is a strong tendency for “old crop”
futures to gain ground relative to “new
crop” futures during the planting effort
when “old crop” futures are trading at a
premium to “new crop” in February or

March.

Since 1984, July Soybeans have
commanded a premium to November
futures 11 times at the end of February or
March. Following these 11 occurrences,
the difference (or spread) between these
two contracts widened, with July gaining
relative to November 8 times by an aver-
age of +21 V2 cents during the ensuing
2 or 3 months. July Corn futures have
traded at a premium at the end of Febru-
ary or March to the December contract in
10 of the last 19 years since 1984. Fol-
lowing these 10 occurrences, July Corn
futures have gained relative to December
Corn futures 7 times, for an average gain

Computer Systems Analyst-Brokerage Firm Miami, FL.

Analyze user requirements, procedures, & problems to
automate processing. Write detailed description of
user needs,program functions. Review system capabilities,
workflow. Verifiable references. 40hrs.,9-5pm. Competitive
salary. B.A.Computer Engin.2 yrs.exp. Send resume to:

Adrian Muller, 1525 N.W. 167th St., Suite 165,
Miami, FL 33169

of +8 Y2 cents during the ensuing 2 or 3
months.

Even if a speculator is not interested
in trading spreads, watching the spread
market can yield a good idea of the extent
of the spring rally. In the 10 years in
which the July futures were trading at
a premium to the December contract at
the end of February or March, July Corn
gained over +20 %2 cents per bushel in
total than the during the entire period
from 1984 to 2002.

The price of grains is simply a reflec-
tion of the markets opinion of future
supply and demand trends. By placing
these trends in context, against the likeli-
hood of risks to future supply, a specula-
tor in the grain markets should be able to
make more informed decisions in the fast
paced world of futures trading.

By understanding the supply and
demand dynamics of the market, as well
as understanding the production cycle of
the grain markets, an informed trader can
wait for specific situations to arise before
risking his/her hard earned money in the
markets. Thus by combining simple
seasonal analysis, with a basic under-
standing of the fundamentals and solid
technical analysis the traders bottom line
should benefit from this process.

Scott Barrie is president of Commodity
Futures and Equity Analytics. A former
floor trader, Mr. Barries firm does
research for several brokerage firms,
commodity pools, grain merchandisers,
as well as other financial institutions.
Mr. Barrie also publishes several books
and newsletters which are available to
individual traders, including the popular
Grain Trader s Almanac and the monthly
Seasonal Strategies Newsletter. For more
information on CFEA products visit:
http://www.tntseasonals.com
http://www.grainguide.com
http://www.livestock-futures.com
http://www.commodityseasonals.com
Scott Barrie, CEO, Commodity Futures
& Equity Analytics, LLC (CFEA), 777
N.E. 7" Street, Suite #214, Grants Pass,

OR 97526, 541-472-1975
&-——‘F —
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Chair

Perfect back support!! = = s

This chair is perfect for the
trader who needs excellent
back support. Designed for a
trader who sits on a chair for
long periods of time. No com-
parison to any other chair. For
more information please go
to: www.tradersworld.com

800-288-4266
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R.S. of HOUSTON WORKSHOP
SHOWS YOU HOW TO WIN...
..AND KEEP ON WINNING!

TRADE WITH

Voted Top Ranked
Futures Daytrading
Course

The Proof Is In The Live Trading
QOur Students and Traders Worldwide
Continue To Say We're The Best
You Benefit w/ a simple Structured
Method That You Can Trade Immediately
Complete Rules For: Entry, Trade
Management, Trade Selection, Exiting.

Winning Signals Day After Day
S&P; Nasdaq, Bonds, All Stocks

e An R.S. First: We Send Out Real
Time Trade Signals & Commentary
In Live Audio — Students Can Learn,
Listen, And Trade Along.

7th Over 25 Yrs Gombined
4 W Trading Experience
www.RSofHouston.com
281-286-9736
SPECIAL OFFER! For our

New Trading Video

was $99, NOW $39 for limited time.

Traders Geting Impressive Results — Immediately
Great Reviews - All On Website

CONFIDENCE

R.S. of HOUSTON WORKSHOP

SHOWS YOU HOW TO WIN...
..AND KEEP ON WINNING!

Voted Top Ranked
Daytrading Course

Stocks & Commodities

The Proof Is In The Live Trading

Our Students and Traders Worldwide
Continue To Say We're The Best

o A Simple Structured Method

¢ Trade Immediately

o Complete Rules

o Entry, Trade Management, Trade Selection, Exiting

Winning Signals Day After Day

o Real Time Trade Signals & Commentary
o Students Can Learn, Listen & Trade Along

Tth Over 25 Yrs Combined

Wil Trading Experience

www.RSofHouston.com
281-286-9736

SPECIAL OFFER! For our NEW Trading Video
Was $99, NOW $39 for imied time.

Traders Geting Impressive Results-Immediately
Great Reviews — All On Website
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Helping Traders Navigate The Markets

Our Mission:

“Provide our clients with
personalized service, the
latest technology in order
execution, and unparalleled
market rvesearch all at a

reasonable cost!”

Brokerage Benefits:

» Fast executions

» 24 hour access to the markets
» Daily equity runs

» Global market research

» Free innovative trading tools
» Free real-time quotes

p Competitive rates

Special Offer: » Four online trading platforms
Open an account today and get Track ‘n Trade® Pro
charting software for FREE!

www.MerchantCapitalinc.com

800-809-8861

Or 401-781-0611

http://www.tradersworld.com/computers/merchantcapital.htm | nfO@m e rCha ntca p Ital | nc.com

RISK DISCLOSURE: Futures trading contains substantial risk, is not for every trader, and only risk capital should be used. Margins are subject to change. Past performance is not indicative of
future results. An investor could potentially lose all or more than the initial investment.
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By Rolling back the Membership Fee
of our Trading Room

to the incredibly low price of only ... $75.00 per month!!

(Level 2 Monthly Membership)
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That’s right...you now can be a
Monthly Member in our Trading Room for only...
* $75.00 per month!!
(Level 2 Monthly Membership)
or
* $125.00 per month!!
(Level One Monthly Membership) \_

Check our site
to determine
which level is

right for you?
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Join the other Professional Daytraders in our Trading Room,
it’'s where they come to trade the market...long or short!!
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Call today!
Gannsoft Publishing Company
806A Gilette Rd

— — - Colville WA 99114-9647 USA
Mirror image foldbacks following Michael Jenkins’ Telephone 509-684-7637
methods are now supported. Fax 509-684-7638
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Wouldn’t it be nice to have a friend on Wall Street?

Nowyou do. ptionsNewsletter.
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Remember when friendship meant something? We do.
At Options Newsletter, we bring friendship and trust
back to Wall Street. With over 600,000 subscribers,
we’re one of the fastest growing financial newsletters
on the Internet. Come see why so many investors trust
us for our unbiased insight of the financial markets.

www.optionsnewsletter.com



Remember when winning was easy?
It can be again regardless of market condition!

No other market offers the daily profit potential of the E-minis.

No other trading method is as simple, precise and powerful
as the TIMES trading method from Traders International.

® Chosen by Chicago Board of Trade as a trading educational resource
® TIMES takes advantage of even small daily price movements in up, down or
sideways markets
® Numerous easy to understand signals with the exact entry and exit points down to
the second.
® Plenty of warning before each signal confirms
® \ery tight stops for maximum risk management
® Only one chart and two powerfully modified indicators for the ultimate trading simplicity
Sd ® Consistently receive several clear and mechanical signals daily
i ® Generate winning trades day after day that others never see regardless of the
*’ market condition
® Never do market research again
® Simple method that takes the stress out of trading and only requires 1 or 2 hours a day
» ® State-of-the-art instruction that goes beyond the trading method to include money
: m management, risk control and the psychology of successful trading
Ly ® Access to our daily market recaps
® Receive professional support tailored to your needs and dedicated to your success
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www. zapfutures.com
1-800-441-1616

There is a risk of loss in Futures Trading



