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Like most serious stock and futures
traders, you realize that following a
systematic trading approach requires full-
time attention and total discipline. These
same golden rules for success can also turn

you into a prisoner of the markets, keeping you chained to
your computer for fear of missing a signal or a market move.

SYSTEM ASSIST®

Giving stock and futures traders their most precious commodity... time!

THE BETTER WAY
TO SPEND YOUR
TRADING DAY

THE BETTER WAY
TO SPEND YOUR
TRADING DAY

It doesn’t have to be that way. With System
Assist Trading Service, you can trade a stock
or futures system or hotline without trading
away your lifestyle. Because while you’re
enjoying golf, tennis, fishing, skiing, or

travel, we will be following every tick of the market, every
trading day, taking every signal and keeping you informed.

With System Assist, you may save on
the cost of computer hardware and software,
plus research, development and historical
data. Most important, you’ll save your most
precious commodity... time. For more

information, including minimum account sizes and
fees, call Robbins today.

Whether you utilize your own system
or utilize a commercially available program,
whether your approach is computerized
or not, System Assist Trading Service will
put your trading strategy to work for you...

providing the tireless trading disciplines needed to achieve
your selected system’s highest potential.                        

™

Presidents Plaza • 8700 W. Bryn Mawr • 7th Floor South Tower • Chicago, IL 60631-3507 

Trading securities, futures, and options on futures is not for everyone. There is substantial risk of loss in trading securities, futures, and options on futures. Securities are
offered solely by Robbins Securities, Inc., member NASD. SIPC. Futures and options thereon are offered solely through Robbins Trading Company.

1-800-453-4444 • 1-312-454-5000
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By Jim Herbold

The NYSE’s and NASDAQ’s relatively 
smooth transition from fractions to 
decimal pricing during the first two 

quarters of 2001 generated mixed opinions 
among market makers, day traders and 
long-term investors.  Trading in penny 
increments, rather than a 1/16ths or in1/8ths, 
has both positively and negatively affected 
the majority of trader’s strategies and trad-
ing styles.  In addition, there have been 
mixed effects on the associated risks, size 
and amount of trade orders, scope of poten-
tial returns, and the ability to accurately 
gauge market sentiment and movement.

Decimalization’s impact on the NYSE 
and NASDAQ markets and the individuals 
and institutions that trade on them can best 
be described by the following nine points:

Narrowing price spreads: the differ-
ence between the quoted bid and ask prices 
have dramatically decreased due to the use 
of pennies instead of fractions, reducing the 
profit potential for traders.  A sample frac-
tion spread might have been $49 7/8 - $50 
1/4  (37.50 cents), as opposed to a sample 
spread of $50.01 - $50.04 (3 cents).       

Smaller size of trades: the average 
trade size has decreased as groups of shares 
are spread over a greater number of possible 
price points.  For instance, 5,000 shares of a 
stock could have been bought or sold in one 
transaction at either $20 1/16 or $20 1/8, 
but now the same 5,000 shares are spread 
over six or seven different price increments 
and might have to be bought or sold in 
smaller groups at $20.01, $20.02 and so 
on to $20.07, depending on the bid/ask 
prices.

Increased amount of trades: the finer 
pricing grid and smaller spreads make it 
harder to execute large orders, so more 
trades need to be transacted in order to fill 
larger buy and sell orders.  For example, in 
order to capture 7,500 shares of a stock, a 
trader may now have to make five trades 
of 500 shares for $49.99, five trades of 500 
shares for $50.00 and five trades of 500 
shares for $50.01, as opposed to buying 
7,500 shares for $50 a share in one trade.  

Longer time to fill orders: in such 
a time sensitive industry, decimal pricing 
increases the time it takes to fill a buy or sell 
order, due to the smaller groups of available 
or displayed shares that can be purchased at 
one particular price and in one transaction.  
This can result in lost opportunities if the 
market swings one way or the other in a 
relatively quick period of time.

Less trading inside the spread: smaller 
spreads and trade sizes have led to a reduc-
tion in trader activity inside the spread and 
an increase outside of it.  On a regular basis, 
there will not be enough inside liquidity, so, 
depending on the size of the market, a trader 
who wants to purchase a large amount of 
shares will pay 5 or 6 cents above the spread 
to complete the transaction quickly.  This 
could be due to a trader’s desire to capitalize 
on an anticipated market movement.  

Decreased scalping opportunities: the 
switch to decimalization has curtailed a 
tactic commonly used by day traders and 
active investors.  With penny increments 
and reduced price movements, it is much 
harder to make a quick profit from stock 
price swings in one direction.  Scalping 
is not very profitable for a penny or two 
per share.  As a result, many traders have 
significantly reduced their scalping strate-
gies and are utilizing alternative trading 
strategies, such as sector or momentum 
trading.

Increased shorting opportunities: 
although the practice of short selling is 
largely driven by market conditions, deci-
malization allows day traders and active 
investors, among others, to more easily 
short stocks.  Prior to decimal pricing, a 
trader on the NASDAQ could not purchase 
a declining stock until there was an upward 
tick in the bidding price or at least an 
increase of a 1/16th.  Today, NASDAQ 
traders can short stocks on offering the stock 
a penny over the current bid.  NYSE traders, 
however, have to wait until shares of a stock 
have been bought on an upward tick before 
placing their own bid.  Decimalization has 
made it is easier for traders to get close to 
or in at the bid price and also get out of a 
stock more quickly. 

Specialist exploitation: many market 
professionals claim that NYSE specialists 
regularly exploit decimalization by stepping 
in ahead of trader’s or big institutional 

orders by bettering their bid or offer by a 
single penny.  Traders place an order with a 
specialist to buy at specific prices, but if the 
specialist wants to buy the same stock, they 
can take advantage of their position and up 
the bid by only a penny, effectively taking 
over the inside.  This practice was not so 
prevalent before decimal pricing, where the 
specialist would have to increase the bid 
by a 1/16th or an 1/8th, increasing their 
potential downside and risk. 

Less visible depth: decimal pricing has 
led to a sharp increase in the amount of 
information on a trader’s screen, with far 
more smaller levels in between bid and ask 
prices.  As a result, the use of a ticker has 
become increasingly difficult and traders 
have a more arduous task of accurately 
assessing the depth of the market.  With 
the deluge of information passing by traders 
at a frenetic pace and the sight of multiple 
price jumps and dips by penny increments, 
it is much harder for a trader to spot an 
investment opportunity.  

The most immediate impact of decimal 
pricing on trader’s strategies and styles is 
the tightening spreads, smaller trade size, 
less visible depth, and the greater difficulty 
in reading possible market sentiment and 
movement.  To combat these changes and 
most trader’s information overload, several 
leading direct-access providers are devel-
oping aggregation tools to help traders 
quickly aggregate the data and receive 
meaningful information in return, e.g., 
adding up multiple prices and sizes and 
identifying the overall price needed to 
purchase a specific number of stocks.  
Jim Herbold is Chief Information Officer 
at ProTrader Securities, one of the largest 
direct access brokerage firms in the U.S. 

Decimalization’s Impact On 
Trader’s Strategies and Styles 

ACCOUNTING SOFTWARE FOR TRADERS

Technicom’s latest fast and easy-to-use Account Manager 11 accounting soft-
ware is specically designed to create and maintain accurate records and audit 
trails as required by today’s traders conforming to the requirements of the IRS, the 
CFTC, and the NFA.

It will display and print practically any kind of report including P&S state-
ments, open position reports, closed position reports, client statements, equity 
runs, pool client statements, performance summaries, and it can automatically 
export them to a file, fax, or email if you wish.

Graphical displays and printouts are included that will show the performance 
of ay client’s trading account in addition to performance summary graphs as 
required by the NFA suitable for disclosure documents in addition to the 14-col-
umn performance summary.

Account Manager 11 can also create and maintain completely automatic 
accounting for both Pools and Pool Client shares.

The program optionally works with a number of live data vendors giving users 
instant viewing of all open position profits or losses.

Account Manager 11 is designed for use with all Windows 95, 98, and NT4 
operating systems.

Technicom, Inc.
736 North East 20th Avenue, Ft. Lauderdale, FL  33304-3414

Tel: (954) 568-3848  Fax (954) 568-3770
Please visit us at www.technicominc.com
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YOU MUST TAKE A STAND SOMEDAY!
Joe Rondinone states: “I do not care who the CEO of a company is: nor do I care if they 
do or do not pay a dividend: nor do I care if they make drugs, chips, baseballs, autos or 
raise ducks. Nor do I care where the planets are, or the stars, moon or Sun are!

If the price is above my TRUE TREND LINE, IT’S A 
BUY! If the price is below my TRUE TREND LINE, 
It’s a SELL PERIOD!

    JUST LET ME SEE A CHART

Learn the trading rules that square price with time. It is very simple, easy and logical. When 
the price is squared, the trend will change; so let the price do the talking.

Gann stated: Everyman must get his stock market education and must remember that one never 
graduates from Wall Street School. You must take Post Graduate courses every year to keep up with the times.

As a gift of WELCOME to SYMMETRICS trading, I am going to present you with a one 
time GIFT OFFER of $400.00 toward my PRIMUS TRADING “STRATEGY”. You will also 
receive my 38 SELECT TRADING RULES BOOKLET “FREE”. Rule #38 can make you 

rich! This could be a short college course with a degree called “PROFITS”. Remember: The cost 
of this TRADING “STRATEGY” is not the true worth; What it can PRODUCE is the TRUE VALUE! 
HURRY! ORDER TODAY!

Regular price $995. Save 40% through the introductory period. This offer valid during the next 30 days. Don’t miss this opportunity..

PRIMUS THE TRADING “STRATEGY”(C)

THE SQUARING OF PRICE WITH TIME USING TRIANGULAR CHARTING
Is a trading plan for traders that are ready to accept new trading concepts. This offering has been 
structured very carefully. It presents concepts never before outlined for traders; and should have 
very serious a consideration on your part. I do not mail out fancy literature promising the holy grail. I 
do not hate it! And it is not a black box affair either. It is a trading concept that has taken 37 
years to perfect by deductive and inductive strategies, plus trial and error studies. This PRIMUS 
TRADING “STRATEGY” is offered to you who look beyond the promise of glossy literature. This 
is my latest discovery of price charting. The charting of prices in three dimensions, according to 
the “Law of the Triangle”. This was developed expressly for stock traders that requested a stock 
trading program. However, PRIMUS is a simple trading presentation that is 100% usable for trading 
both stocks and commodities!

Yes, I want to order Joe Rondinone’s
PRIMUS TRADING “STRATEGY” (C)

I hereby agree not to disclose, copy, exchange 
for other courses or methods, sell or teach 
for free or for fee, the contents or principles 
of the PRIMUS TRADING “STRATEGY” to 
anyone. It is for my personal use only.

___________________________________
VALID USER SIGNATURE REQUIRED

Joseph A. Rondinone, President/Publisher
204 Palmer Rd. Madison, AL 35758
Phone 256-464-0833
www.primustrading.com
Enclosed is my check for $595.00. S/H $3.95. 
Overseas add $25.00
Name_____________________________________
Phone_____________________________________
Address___________________________________
City_____________________State___Zip________
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By Robert Giordano

Back in the early 90’s when I first 
started studying the various trading 
systems and techniques of the leg-

endary forecasting masters, W. D. Gann, 
George Bayer and R. N. Elliott, I found 
their work interesting. But the fact that they 
used Astrology as their primary forecasting 
tool did not sit well with me at first. In 
fact, at that time Astrology, to me, was 
nothing more than superstition and mumbo-
jumbo rather then an actual science. And 
if Astrology was the key to the markets, 
then why weren’t all financial astrologers 
rich?

The fact still remains that even though 
these men may have been misunderstood, 
they were still famous in their own right and 
gave accurate and “documented” forecasts 
months, if not years, in advance. 

How? 
Being born on September 4, 1968 under 

the sign of Virgo, my curiosity and desire 
to analyze were strong enough to push me 
through the hundreds, if not thousands, of 
hours of painstaking trial and error studies 
on their market forecasting systems with 
some very interesting results. 

What I began to realize is that they each 
describe, in their own way, a relationship 
with price and time through a mathematical 
process of cycles. That their representation 
of Astrology was more of a system of 
natural speeds and steps that the planets 
follow in a cyclical order, both individually 
and combined. A type of natural progression 
and harmony. 

I also began to see that their views of the 
markets were the same as the philosophers 
of old where everything in nature, on our 
planet and throughout the universe, worked 
off of natural points of force (i.e. golden 
spirals, Fibonacci relationships, natural pro-
gressions and proportions, etc.). Each one 
felt that if they could find the proper com-
bination of mathematical points a specific 
market holds to, they could make superior 
trading decisions. 

There are many professional traders 
today who use small pieces of the master 
time and price puzzle with some good and 
some not so good results, but few use 
them all. By going over the various trading 
systems and keeping what worked or had 
the highest percentage of accuracy and 
eliminating the rest, I found approximately 
15-16 different single systems that literally 
prove themselves up. 

What we get when these various sys-
tems are combined together are clusters of 
both price and time hits around specific 
dates in the future, thus increasing the odds 

for success. 
A very important point I would like to 

make at this time is that no one tool should 
be used alone but must be combined with 
the others in order to get the best results. 
As no one tool works all of the time, they 
all work some of the time. This is, in my 
opinion, the key to unlock the door to high 
probability trading. 

Even though these systems are power-
ful and give superior results, by no means 
are they perfect. In fact, I would say about 
30 - 35 percent of the time they are going to 
be wrong. No matter how hard we study or 
how many hits there are around a specific 
target date, you are still going to be wrong 
about 3-4 times out of 10. With this in mind 
this system, as well as any others, must 
be combined with proper money manage-
ment skills, stop loss orders and hedging 
techniques in order to stay alive. Even the 
legendary masters, like Mr. Gann, agree 
stop loss orders are a must!

In my upcoming book, “Forty-Five 
Years and Beyond, The Nature of Numbers 
and the Numbers of Nature”, each chapter 
is devoted to one specific technique with 
a brief description of the idea along with 
the proper recommended reading list for 
further study. The goal of this book will 
not be to take anything away from the 
already published works on the W. D. Gann, 
George Bayer and R. N. Elliott systems, 
but rather the intention will be to add to 
the knowledge through my own research 
and experience. By no means do I claim 
to have the last word on the old masters 
works, but I do feel that the books and 
courses I have chosen show the best and 
most comprehensible explanations I could 
find at this time. The book will include my 
own research findings and specific trading 
combinations which, I feel, are unique.

One example of the high probability 
methods in my upcoming book is the “24 
Hour Cycle”. This method is based on the 
time it takes the Earth to make one complete 
revolution on it’s axis (360 degrees). The 
formula is as follows:

Take a specific high or low price and 
multiply this price by itself. Then divide this 
answer by 60 (minutes). This will show you 
the number of minutes/hours to the squared 
price. You then divide this answer by 24 
(hours). This will give you the number of 
calendar days to the squared price. In most 
instances a trend change occurs with a plus 
or minus one time period (one hour, one 
day, etc.). 

This formula was taken directly from 
one of Mr. Gann’s courses. Mr. Gann 

stated: 
“The number 144 is the master cycle 

because 144 times 144 equals 20,736 cells. 
This number divided by 365 days (1 year 
cycle) equals 56.81 years (two Saturn 
cycles)”. 

Mr. Gann also says: “Take the high, 
multiply it by itself, and divide by 24 to 
find a probable accumulation or distribution 
period”. 

By experimenting with these two for-
mulas, taking the highs and lows, multiply-
ing them by themselves, then dividing by 
the specific time period, I have come up 
with the following results: 

IBM Example 1: January 20th, 2000 - 
High at 124.75 X 124.75 equals 15562.5, 
divide by 60 equals 259.37 hours, divide 
by 24 gives 10 days 19 hours or 10 - 11 
days. January 20th plus 10-11 days shows 
January 31st/February 1st. (February 1st 
major low). 

IBM Example 2: February 1st, 2000. 
Low of 109.125 X 109.125 equals 11,908.2, 
divide by 60 equals 198.47 hours, divide by 
24 equals 8 days, 6.7 hours or 8 - 9 days. 
February 1st plus 8-9 days gives February 
9th-10th (February 9th Major High).

Example 3: March 2nd, 2000. Low of 
99.5 X 99.5 equals 9,900, divide by 60 
equals 165 hours, divide by 24 equals 7-8 
days from March 2nd or March 9th-10th 
(March 10th Minor Top).

Example 4: March 6th, 2000. Top at 
111 X 111 equals 12321, divide by 60 
equals 205.35, divide by 24 equals 8-9 
days. This period, when added to March 
6th gives March 14th-15th (March 14th 
Minor Low).

Example 5: March 27th, 2000. Major 
High at 128.25 X 128.25 equals 16,448, 
divide by 60 equals 274.1 hours, divide 
by 24 equals 10-11 days. March 27th plus 
10-11 days equals April 6th-7th (April 6th 
Major High, also a double top formation).

Example 6: April 4th, 2000. Low (bot-
tom before double Top) at 115 X 115 
equals 13,225, divide by 60 equals 220.4 
hours, divide by 24 equals 9-10 days. April 
4th plus 9-10 days equals April 13th-14th 
(April 14th Minor Swing Low). 

Example 7: On March 22nd, 2001 we 
had a Bottom at 87.65 X 87.65 equals 
7,682, divide by 60 equals 128 hours, divide 
by 24 equals 5-6 days. 5-6 days plus March 
22nd equals March 27th-28th (March 27th 
was a High before a 10 day Reversal). 

As you can see this simple calculation 
gives potentially powerful results. 

Another of Mr. Gann’s tools I use with 
good results is his NYSE permanent chart. 
This chart is a 20 times 20 number square 
that runs up each column 20 spaces and 
over 20 spaces, ending at the number 400 
(20 X 20 spaces). Mr. Gann does give basic 
instructions on how to apply this unique 
forecasting tool but is very vague. 

By going over several articles by vari-
ous authors and applying some of my own 
research ideas, I’ve come up with this: Most 

The possible key to high probability trading...

The Combined Views
of the Masters
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people, including myself, believe the 20 
cycle to be the Jupiter, Saturn conjunction 
cycle which takes place in both heliocentric 
and geocentric longitudes approximately 
every 20 years. Gann also gives a list of 
years that he says starts a new cycle and 
each one had this specific configuration 
in it. 

According to this idea, we now see that 
Gann is using this number square specifi-
cally to see the market reaction to this one 
individual cycle, as we shall see. 

(Please note: The NYSE Permanent 
Chart is included with the Gann Stock 
Trading Course).

When starting the NYSE chart in 1792, 
the year 1793 falls on the number 1. As 
we move up year by year we see various 
45 degree angles crossing in time. These 
angles, according to Gann, will be resis-
tance or support years depending on what 
part of the cycle you were in. 

If you circled all the years of the 
Jupiter/Saturn conjunctions on the 20 times 
20 chart you will see a potential pattern 
emerge. Starting with the 1861 conjunction 
in the sign of Virgo and following this 
method we get a major market crash in 
1869, or the 8th year of the 20 year cycle, 
which is on a 45 degree angle on the 
chart. The 1901 conjunction in the sign of 
Capricorn formed a major top in 1907, also 
on a 45 degree angle and equaled the 6th 
year of the 20 year cycle. 

Reusing the 1901 conjunction in 1919, 
we had another major reversal on a 45 
degree angle in the 18th year of the cycle. 
The 1921 conjunction fell once more in 
the sign of Virgo with the 1929 market 
crash again in the eighth year of the 20 
year cycle on a 45 degree angle (it was 
also the 3rd Jupiter/Saturn conjunction or 
the 60 year cycle). 

The next date we will look at is the 
1980-81 conjunctions in Libra. This year 
will be 80 years from the 1901 conjunction 
or four 20 year cycles. 1987 had a major 
high similar to the one in 1907 in the 6th 
year on a 45 degree angle. So as we can see 
there is definitely a price/time relationship 
going on here. 

Another way to use the 20 times 20 
chart as Mr. Gann says is to look at the 
60, 40, 30, 20, 15, 14, 10, 7, 5 and 1 
year cycles to see if one or more may be 
repeating. It works like this: We know we 
had a Jupiter/Saturn conjunction in 2000 in 
the sign of Taurus similar to the one we 
had in 1940/41. Now, let’s say we want to 
forecast the NYSE for the year 2002. In 
this year there is a 45 degree angle crossing 
with another in 2003. Going back 60 years 
we get 1942;

60 Yr., 1942: In 1941 we started a 
major advance from a bottom

40 Yr., 1962: Another low and an 
advance started

30 Yr., 1972: January 1973 was a major 
top with 1974 being a major low

20 Yr., 1982: Also a bottom where an 

advance started
15 Yr., 1987: Was a major top year
14 Yr., 1988: October 1987 we had a 

major low
10 Yr., 1992: A minor yearly low where 

a continuation advance started
7 Yr., 1995: The latter part of 1994 we 

had a minor low where a major upswing 
started

5 Yr., 1997: Another minor yearly low 
with the continuation rally

1 Yr., 2001: So far from 1999 to the 
present we have been in a major distribution 
range with no visible direction. 

When putting all these years together 
along with 45 degree angle crossings in 
2002 and 2003 we may have a possible 
forecast that runs like this: 

A major top in the NYSE in 2002 with 
a major bottom on the 45 degree angle in 
2003 (these years were also obtained by 
Daniel Ferrera using other methods). 

Another reason for this specific forecast 
is when using the NASDAQ birth chart of 
February 8th, 1971 and using the 20 X 20 
chart we get 1972 being on the number 1 
on a 45 degree angle. 1972 was a major top 
with a major bottom on the number 3 or 
the center number of the first 5 year cycle. 
1976, 1977 also fell on a 45 degree angle 
and in December 1976 we had a major 
low and 1977 was a final low before a 
major run up. 1981, 1982 also fell on a 45 
degree angle. 1986 was a top and 1987 was 
another top and a major bottom formed and 
an advance followed. 

The next 45 degree angle crossed in 
1991. In October of 1990 a major run up 
started. 1993 and 1995 were also on a 
45 degree angle. In December of 1993 
a minor top formed and in January of 
1995 a minor bottom again where a major 
advance started. In 1998 we had a minor 
top and bottom where a major advance 
started which lasted until the next 45 degree 
angle in 2000 (last major top). 

The next 45 degree angle will be hit in 
2003 for a possible low point. So, as we can 
see we have both the NASDAQ and the 
NYSE hitting 45 degree angles in 2003. 

We can see from the previous examples 
that it is extremely important when using 
the 20 X 20 chart to have the proper first 
trade date of the stock, commodity or index 
you are following for without it you will 
not know what year of the 20 year cycle 
you are in. 

PS: I also believe that all major conjunc-
tions can be used as potential timing devic-
es I.E. Jupiter/Neptune, Saturn/Neptune, 
Saturn/Uranus, Jupiter/Uranus. Mr. Gann 
does say that the Jupiter/Saturn, or the 20 
year cycle, works the best for stocks and 
commodities. 

In closing I would like to give several 
perfect examples of high probability dates 
or cluster points. I had recently received 
an e-mail from Daniel T. Ferrera about a 
potential turning date he had found using 
several of his own unique Gann methods 
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row’s Highs & Lows & know when & 
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Any Time Frame! LEARN with Trad-
ing Manuals, Video’s, Audio’s, Propri-
etary Software, FREE Daily Faxes & 
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FREE One-On-One LIVE Hands on 
Trading! I will show you how to 
become a professional full time trader 
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FREE Info, Ref’s and FREE faxes! 
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the advanced fibre optic networks 
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buying the time from them on a 
wholesale basis, we are able to offer 
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originating in the 48 Continental US 
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      1-800-288-4266
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combined with some specific astro-data. 
The dates are July 12, 13th 2001. When 

we look at these dates in an Ephemeris 
we see the Moon is at 0 degrees north 
declination, both Mercury and Jupiter are 
changing signs, also conjuncting each other 
on the June 21st total eclipse at 0 degrees 
Cancer (a cardinal point). This astro-data, 
combined with his square of 9 work, are 
both pointing to this period as being of 
major importance for both the NASDAQ 
and the NYSE. Good work Daniel!

By using the other various forecasting 
methods in my upcoming book, we will 
also see some interesting results on these 
dates as well. By taking the April 4th, 2001 
NASDAQ low (the NASDAQ’s several 
year low) at 1619, converting it into degrees 
we get 180 (179) degrees (1619 minus 
1440 or 4 X 360 degree circle). If you 
also take the June 21 total eclipse at 0 
degrees Cancer, converting it to degrees 
of the circle we get 90 degrees. You can 
now see that the total eclipse is directly 
affecting the NASDAQ at the low of 1619 
by squaring it. 

One point I have found when dealing 
with eclipses is the eclipse degree becomes 
a stationary hot spot or energy point and 
gets triggered whenever an individual plan-
et transits over this location (especially 
Mars). This system is extremely powerful 
for forecasting mundane events. I also feel 
this is probably the way W. D. Gann used 
them in his forecasting methods. 

When using what George Bayer called 
his “five fold horoscope” on these dates we 
see several hits as well. The NASDAQ’s 
progressed Moon is at 7 degrees 12 min-
utes Virgo, hitting it’s mundane mirror 
Sun on a 300 degree aspect and also mak-
ing a 255 degree angle to it’s mundane 
Jupiter (George Bayer believed all 15 degree 
aspects were important).

Since we are on the subject of critical 
cluster dates, I have come up with July 18th-
20th, 2001 as being potentially important. 
On these dates we have the Moon at 23 
degrees north declination (maximum north) 
while passing the eclipse longitude at 0 
degrees Cancer and conjuncting the Sun 
(new Moon). Mars is stationing direct, helio 
Mercury is changing signs, NASDAQ’s 
natal solar arc Mars is conjuncting it’s natal 
Sun/Jupiter, Sun/Neptune midpoints. 

On July 5th, 2001 we have another 
solar eclipse (lunar) at 13 degrees 34 min-
utes Capricorn. On the 19th of July we 
have heliocentric Mars crossing this degree. 
Combine all this with the fact that if you 
look at all the major tops and bottoms over 
the past year or so on the NASDAQ you 
will find the heliocentric transit to transit 
planetary combinations of Mercury/Venus, 
Mercury/Jupiter, or Mercury/Pluto in most 
instances. 

In the case of IBM it usually has a 
heliocentric combination of Earth/Uranus, 
Venus/Uranus around most of it’s trend 
changes. On the 18th - 20th of July, we have 

both combinations present, Venus/Uranus, 
Mercury/Jupiter and Mercury/Pluto. Not to 
mention the fact that July 17th, 2001 is the 
one year anniversary date of the 2nd major 
top in the NASDAQ before the double top 
formed on September 1st, 2000. the exact 
Sun degree will be reached closer to the 
18th of July this year. With so many hits 
occurring around these dates, the results 
should be interesting.

This article was written in June 2001. 
Since then many of the forecasted dates 
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given in this article have since passed. 
You should use these dates and how they 
were arrived at for study purposes. Some 
future dates to look at using the same 
forecasting techniques are October 22nd 
- 26th, December 5th - 8th of 2001 and 
December 25th - January 2nd of 2002. 

Robert Giordano is a private trader and can 
be reached by e-mail at: pvtpoint@aol.com

Subscribe to Traders World on page 4. 
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The most reliable minimum time 
and price targets for any market 
and any time frame are the 100% 

Alternate Time and Price Projections. 
We teach in Dynamic Trading that these 
projections are the initial targets for a 
position and to trail the stop very close 
to the market for at least part of any 
position once these objectives are met. 

The 100% Alternate Time and Price 
Projections are typically the minimum 
targets for any trend or counter-trend. If 
we have a reliable way of projecting a 
minimum target, we know which side 
of the market to trade until either the 
market reaches the minimum target or 
the trend is voided.

 
How To Calculate the 100% Alternate 
Time and Price Projections
It is quick and easy to make these 
calculations. Measure the time and price 
ranges of a swing and project 100% of 
the time and price ranges for the next 
swing in the same direction. 

Figure one is the 15-minute data of 
the Nasdaq 100 Sept. contract from the 
Aug. 27 high through the end of the 
day on Aug. 29. The 100% Alternate 
Time and Price Projections are made by 
measuring the time and price range of 
Wave-A and projecting 100% of those 
ranges from the Wave-B high. Both the 
targets are circled on the chart. The 
decline continued from the Wave-B high 
to reach both targets on Aug. 29.  

Does this mean the decline is over 

and we should go long? Not necessarily. 
The 100% Alternate Time and Price 
Projections should be considered the 
minimum targets, not necessarily the end 

of the trend. If we have a reliable method 
to project the minimum trend or counter-
trend targets we know which side of the 
market to trade and when to adjust the 
trailing protective stops. 

Figure two is daily data for Oct. gold 
through Aug. 28, the date this article is 
prepared. The Aug. 28 low appears to 
have completed an ABC correction right 
at the 100% Alternate Price Projection 
where Wave-C equals 100% of the price 
range of Wave-A. 

If Aug. 28 is the low and gold begins 
to advance, the minimum targets for the 
next swing up are the 100% Alternate 
Time and Price Projections at 287.5 and 
Sept. 18. These are not necessarily the 
targets to complete trend, but the initial 
targets where we would look to take 
profits on a part of the long position.

Figure three is a chart of the daily 
data for Oct. crude oil. If Aug. 20 is 
a corrective low as shown on the chart 
and crude takes out the Aug. 7 high, the 
minimum time and price targets for the 
advance are Sept. 7 and 28.44. 

Does every market reach the 100% 
Alternate Time and Price Projections? 
Of course not. But, they are the most 
frequent targets reached and are a basis 
for many Dynamic Trading strategies 
which project minimum and maximum 
time and price targets for trends and 
counter-trends. 

Lessons Learned
Every trader should be aware of the 
100% Alternate Time and Price Targets 
for each market and every time frame 
as the most probable minimum objective 
for a trend or counter-trend. 

If you would like to learn more 
about time and price targets for all 
market conditions, study the Dynamic 
Trading book which was named the 
1999 Trading Book of the Year and visit 
www.DynamicTraders.com for weekly 
Traders Education tutorials by Robert 
Miner.

Robert Miner is the author of Dynamic 
Trading, a comprehensive step-by-step 
guide to practical Fibonacci time and 
price trading strategies. He developed 
the Dynamic Trader software and trad-
ing course for futures, stock and mutual 
fund traders. For more information and 
free weekly traders education tutorials, 
go to www.DynamicTraders.com.

100% Alternate Time 
and Price Targets

By Robert Miner, Dynamic Traders Group, Inc.
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By Daniel Ferrera

On page 119 of Turning Four 
Hundred Years of Astrology to 
practical Use and Other Matters by 

George Bayer, he states that the “Market 
Light” went out for three months from 
July 31st to December 12th of the year 
1914. This was the year that the stock 
markets closed because of World War I. 
George Bayer claimed that the cause of 
this Lights Out phenomenon was due to 
the “Eclipse of the Sun” that took place 
on September 15th of 1792 the same year 
that the New York Stock Exchange came 
into existence. Basically, George Bayer 
was trying to show the reader that the 
market closing event in 1914 was 122 
years from 1792 and that the eclipse of 
the sun took place 122 days from the birth 
date of the New York Stock Exchange. 
The Bible says to use a day for a year. 
This means that each 360° revolution of 
the Earth on its axis is to be used as one 
year for the progression of a horoscope. 
Now this is where the rectification comes 
in and may be the reason George Bayer 
described this event. If you look at his 
natal horoscope for the NYSE, you find 
that he has different beginning times for 
each of the planets and he spends the 
next few pages explaining his reasons for 
having it this way. I am not going to deal 
with all the planets because this is only 
intended to be a short article on what 
I think Mr. Bayer wanted the reader to 
figure out on his own. In his horoscope, 
he has the Sun at 26°30’ on 5/16/1792 at 
2:19 PM. He has the moon at 20°40’ on 
5/17/1792 at 11:59 AM. 

Now if you do the work and the 
progressions of the Sun and moon you 
will find that his horoscope is off. The 
eclipse of the Sun he is referring to 
was exact on September 16th, 1792 at 
4:13 AM at the degree of 24°08’. If you 
calculate the Speed of the Sun and moon 
for the one-day period from September 
15th to September 16, 1792, you find that 
the Sun moved 58’ 39” and the moon 
moved 12°40”. Divide both by 365 (days 
in a year) and you find that the progressed 
Sun moves at the rate of 9.536 seconds 
of arc per day and the progressed moon 
moves 1.974 minutes of arc per day. If 
you use the natal positions of the Sun 
& moon that Bayer gives, you will find 
that the progressed moon would have hit 
the eclipse on December of 1913 and 
the progressed Sun would have hit it in 
December of 1914. This does not match 
with what he is saying! He said that the 

“Market Lights” went out on July 31st, 
1914 because of the eclipse. If this state-
ment is true, then the Horoscope must 
be rectified. If you do the work, you 
should 1st come up with a natal date of 
May 16th, 1792 at 11:27 PM. This single 
time works much better for both the 
progressed sun and moon. For example, 
the Sun’s position on September 15th, 
1792 at 11:27 PM is 23°56’20” it will 
hit the exact eclipse location in 11’40” 
(11 minutes 40 seconds) converting the 
whole number to seconds of arc, we get 
666.66 seconds. Now we just divide this 
by the speed of the progressed Sun, which 
is 9.536 seconds per day. This gives 69.91 
or 70 days. Now just add 70 days to 
5/16/1792 (rectified birth) and you get 
July 25th, for the year 1914.The year 
1914 came from taking the difference in 
days between September 15th, 1792 and 
May 16th, 1792, which is 122 days. 122 
days added as years to 1792 gives the 
year 1914. 

The moon’s position on September 
15th, 1792 at 11:27 PM is 21°36’35”, 
which is 2°31’25” from the exact eclipse 
longitude. If you convert this all to min-
utes you get 120.5235 minutes. Now 
divide this by the speed of the progressed 
moon, which is 1.974 minutes per day 
and you get 61 days, which would be July 
17th, 1914. The actual event took place 
on July 31st, 1914 so this means that the 
moon progression missed by 14 days and 
the Sun progression missed by 6 days. If 
you multiply the 14 days by the moon’s 
progressed rate of 1.9744 minutes/day, 
you get 27.6419 minutes of arc or if you 
prefer 27’38”. Doing the same procedure 
for the Sun, we get 6 x 9.536 seconds/day 
= 57.216 seconds of arc or simply 57”. 
Both these calculations need to be sub-
tracted from their respective longitudes 
on 9/15/1792 at 11:27 PM to determine 
the correct birth moment.

Subtracting 27’38” from the moon’s 
position of 21°36’35” gives 21°08’57”. 
This would have occurred at 10:35 PM 
on September 15th, 1792. This means 
that the rectified birth of the NYSE must 
be Wednesday, May 16th, 1792 at 10:35 
PM.  There are important secrets to be 
learned here. One lesson is that aspects 
that have occurred after the birth of the 
native have their effects take place in 
proportion to a day for a year. 

If the eclipse made the lights go out, 
what made them come back on?

According to a computer program, the 

eclipse started at 6:10 and ended at 12:08 
this would be 5hrs 58m. Converting to 
decimals is 5.96, which equals181days if 
each hour of eclipse duration is equal to 
one month. If you add this to July 31st, 
you would expect the “Market Lights” to 
be out until January 28th. The computer 
program shows the central time for the 
eclipse as starting at 7:14 and ending at 
11:04. This gives 3hr50m or 3.833 or 117 
days. If you add this to July 31st, you get 
November 25th. If you take the average 
of these two times (5.96 + 3.833)/2 = 
4.8965 or 149 days = December 27th.  
The “Market Lights” were out for 4 
months 10 days or simply 134 days. 
Bayer says the Market Lights were out 
for 3 months. The November projection 
makes the most sense in this regard. If 
you divide the 3hr50m by the progressed 
rate of the moon (1.974min/day) you also 
get 116.5 days or November 25th. If 
you divide the 5hr58m by the progressed 
rate of the moon (1.974min/day) you get 
181 again. This is a nice confirmation 
from the standpoint that it now seems 
to mathematically make sense to add the 
duration of the eclipse as months since 
the progressed moon speed yields the 
same general result. 134 days divided 
by the progressed moon yields eclipse 
duration of 4.408 or 4hr24min. The actual 
speed of the real moon (not progressed) 
was about 31’40” of arc per 60-seconds 
of clock time on September 16th 1792. If 
the eclipse is exact at 24°08’, then after 
4hr24min, the moon would be 2°19’34” 
further or 26°27’34”. This location is 
120° or trine to the Natal Sun if you 
use the above-rectified date of 5/16/1792 
10:35 PM. This symbolically makes logi-
cal sense. So it looks like the lights went 
out when the progressed moon hit the 
eclipse and they came back on when 
the progressed moon was trine to the 
natal sun. You might find it interesting 
to note that there was a lunar eclipse on 
September 30th, 1792, which is 137 days 
from May 16th, 1792. If you add 137 
days as years, you get 1929 and we all 
know what happened to the stock market 
in that year. This article was just for 
fun. I hope that you enjoy it because it’s 
probably my last.

Mr. Farrera is author of Gann’s Pyramid: 
Square of Nine Essentials - $395.00 and 
Studies in Astrological Bible Intrepretation - 
$55.55. Both availalbe from Traders World. 
1-800-288-4266 www.tradersworld.com

Rectifying 

George Bayer
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By Adrienne Laris Toghraie, MNLP, MCH

The Devil Made Me Do It Recently, 
I was sent an e-mail about a woman 
who was in the Human Resources 

field.  As the story went, the woman in 
the story had died and was negotiating her 
final destination with Saint Peter at the 
Pearly Gates.  Saint Peter said, “Normally, 
we are clear on relocation, but in your case, 
we are going to give you an opportunity 
to choose. You will have the experience of 
both worlds so you can make your deci-
sion.”

Her first stop was a day in Hell where 
she found herself enjoying a country club 
setting with friends and relatives who 
were having a “super fun time.”  Next, 
she spent a day in Heaven where she lived 
in peace and serenity while floating on a 
cloud.  Afterwards, she said to Saint Peter, 
“I never thought I would be saying this, 
but Hell is more my style.”  With that 
decision, she was promptly escorted down 
to Hell where she was met by the Devil 
who awaited her with the satisfied grin 
of a winner.  Looking beyond him, she 
saw a bleak, dismal place with nothing 
but suffering. Alarmed, she cried, “What’s 
happening?  I was here yesterday and 
this was a living paradise!”  The Devil 
responded, “Yesterday, you were being 
recruited. Today, you get to experience the 
real thing.”

Facing the Real World of Trading
Most people who enter the trading profes-
sion are recruited. They are seduced by a 
dream that they create in their own minds.  
However, that dream will not be the reality 
for them once they make the decision to 
commit.  While trading is a profession 
that satisfies the dreams of many people, 
it is a living hell for those who are 
unprepared to do the things that are neces-
sary to become a successful trader.  The 
unprepared recruits who suddenly face a 
different reality than their dreams must 
adjust quickly or go under just as quickly.  

The dream for most budding traders 
includes: 
• The freedom to run their own business
• The independence to be on his or her 
personal schedule
• The full accountability for success or 
failure
• The opportunity to make an incredible 
income
• The challenge of a profession that is 
always changing

Let’s take a look at the dream versus 
the reality:

1. The freedom to run my own business
It is a fact that running your own business 
as a professional trader involves a great 
deal of personal and professional freedom.  
The dream of having this freedom is 
a powerful motivator for traders. Many 
of the people who come into trading 
have had the experience of working in 
a highly structured and controlled organi-
zational environment.  These individuals 
have chaffed under the watchful eyes of 
people who are less talented and more 
committed to their own personal agendas 
for advancement and power than the wel-
fare of their employees or their employers.  
They have watched the clock as it ticks off 
the minutes of their lives under someone 
else’s control and they have fantasized 
about the time when they would answer to 
no one but themselves.

Most freedom dreamers have not 
acquired the actual experience of running 
their own business.  As the old saying goes, 
“With Freedom comes Responsibility.”  
With the ultimate freedom of running 
your own business comes the ultimate 
responsibility of keeping it afloat.  Many 
people are not prepared for the level of 
responsibility that comes with the business 
of trading. The first time these traders 
experience a major drawdown, they are 
confronted with some very frightening 
possibilities:

 
• They could suddenly be out of business
• They may not have enough capital left 
to pay their immediate bills
• They do not have a paycheck coming in 
next week to cover the shortfall 

Unless a trader was raised in a home 
where one or both parents were entrepre-
neurs, he will be unprepared for the reali-
ties inherent in running a trading business.  
The traders that I have worked with who 
were raised by entrepreneurs have been 
steeped in the risks and rewards of running 
their own business.  They are not seduced 
by glowing visions of personal freedom 
because they understand that the freedom 
comes at a cost.  They do not panic when 
business suddenly falls off because they 
knew it would happen sometime.  Markets 
work not just in the charts and exchanges 
that are highly visible, they also operate 
at the dining room table where the traders 
live.  Understanding this fact has prepared 
these traders for the inevitable ups and 
downs of their business.  

A trader named Adam was raised in 
a family where his father was an entrepre-
neur.  From the time that he was in middle 
school, Adam was forming his own small 
businesses.  In fact, he discovered very 
early that when he attempted to work in 
someone else’s organization, he became 
discontented and unable to follow the 
prescribed organizational model or he was 
soon running the show. At one point, he 
formed a trading partnership but soon 
discovered that he was doing all the work, 
assuming all the risk, and getting very 
little for it. Eventually, he formed his own 
trading business and has watched his busi-
ness grow rapidly. Adam has experienced 
periods of loss where he has worried about 
his economic future, but he has the life-
long experience of being an entrepreneur 
to realize that certain months are slow 
ones. He knows that markets eventually 
turn around and that he can create a win 
situation for himself once more. As a 
result of this entrepreneurial history, Adam 
is well suited to the “dream” of being a 
trader. 

2. The independence to be on my per-
sonal schedule
The dream of being a trader comes with 
the anticipation of being able to set your 
own work schedule. Time independence 

Recruiting Yourself 
into Trading
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aged over 43% per year since its inception. For the rst 9 months of 2001, it was 
up 70%. These are real prots made with real money! Call or e-mail for more infor-
mation on RBT trading systems. (Past trading results are not indicative of future 
results. Commodity trading can be risky and result in substantial loss of capital.)

Continuing The Bruce Babcock Legacy

Reality Based Trading Company
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means that you no longer have to be on a 
train at 6:35 a.m. or at your desk by 8:30 
a.m.  You can take a five-week vacation 
with your family to Europe if you want.  
And, you can set limits on the time that 
you spend on your work, meaning that 
you can work four hours per day or fifteen 
hours per day if you choose to. You own 
your time and that is a tremendously 
liberating and seductive recruiting tool 
for the profession of trading.

If this vision is the dream, what is 
the reality? It is true that you are on no 
one else’s schedule. But, if you know 
very much about running a business, you 
know that you had better have a schedule 
if you are going to survive, much less 
succeed. Yes, it will be your schedule, 
but it will probably not be the one that 
you had in mind when you signed on.  
Instead of having to start work at 8:30 
a.m., you might not start until 9:00 a.m., 
but your schedule might require that you 
work until 8:00 p.m. each day.  

Full-time professional traders make a 
time commitment in the beginning stages 
of their trading career that is as great 
as any beginning professional. This com-
mitment includes the time required to 
read hundreds of books and articles about 
trading, to attend seminars and trade 
shows, to work on your psychology, to 
develop and back-test a trading system 
and to paper trade.  Much of this activity 
is done merely in the preparation to 

trade, which means that you are not even 
in business for a long period of time, 
perhaps even years. Once a trader is 
actually in business (i.e. is finally trading 
his system), he is definitely on the clock.  
If he trades longer-term positions, he may 
not want to take vacations and his spouse 
may be begging for a long weekend away 
rather than enjoying the five week vaca-
tion in Europe. That dispels the idea of 
the free time in the dream.

3. Full accountability for success or 
failure
For the individual who wants to have 
full credit for his own successes and 
failures, trading is definitely going to ful-
fill the recruiting promises. The problem 
is that most non-entrepreneurial traders 
have never experienced the failure part 
of the reality in their dreams much less 
in their previous reality. A serious loss 
in the market can send a veteran trader 
into a tailspin. It can do much worse to a 
neophyte trader.  If he wants to take full 
responsibility for that major loss, he may 
not be prepared for the self-doubt, fear, 
and guilt that can come cascading down 
on him as a result.

The reality is that few new traders 
are prepared for major success or major 
failure unless they have done a great deal 
of work on their psychology.  It also helps 
to be an individual with one of those 
rare dispositions that takes everything 

in stride or to have an entrepreneurial 
background.

Brad came from a highly privileged 
background where everything came eas-
ily to him. As a result, Brad was lulled 
into the self-delusion that his successes 
were the result of his superior intelligence 
and character. He was happy to take 
full credit for them, however modestly 
he posed for his rewards. Since he had 
never failed at anything, he believed 
that hypothetical failures would be small, 
painless, and self-directed instructions 
to improvement in his techniques. Was 
he ever in for a shock? Trading was 
such a painful experience for him that 
he lasted about three months before he 
rediscovered an old passion and followed 
it. 

4.  The opportunity to make an incred-
ible income
The field of professional trading has a 
goodly number of rags to riches stories, 
enough, in fact, to provide endless copy 
for the devil himself.  If you go to your 
local bookstore, you can pull numerous 
books from the shelves that are written by 
or about self-proclaimed wizards.  When 
asked why he robbed banks, a notorious 
gangster once replied, “That’s where the 
money is!”  Since there is easily as much 
money in the markets, it follows that 
someone will be making it. So, “Why not 
you?” is how the recruiting poster lures 
new traders into the game.

The reality is that it takes a tre-
mendous commitment to be an average 
good trader who makes a living at trad-
ing. The incredible incomes go to that 
handful of traders who have taken the 
extraordinary steps to reach mastery or 
who were positioned for great success 
through a combination of great luck and 
the mental stability that is perfectly suited 
to trading. 

It is more likely that a trader who 
has not made a great commitment to 
learning the business and/or who is not 
blessed with an entrepreneurial history 
will struggle to make a living at trading 
rather than reap windfall profits each 
year. 

5.  The challenge of a profession that is 
always changing
No doubt about it, trading is always 
changing. That may look like a benefit 
on the way in, but it is often the undoing 
of a trader who is on the way out.  Just 
when you thought that all of your research 
and paper trading has perfected your 
approach, you discover that things are 
about to change. That is what happened 
to Ross. He had a system that made a 
small fortune for him in the booming 
markets of the past. As the economy 
slowed, suddenly Ross discovered that he 
could no longer make money with his 
system.  His situation is not as dire as the 
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to help predict major highs and lows for futures and option traders.
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mation to set up an account. Published for 30 years!
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www.anspacher.com
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10 S Wacker Dr. #2935

Chicago, IL 60606
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if you cannot follow it? 
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to do something about it? 
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million dollars...Adrienne, in summation, 
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life..."  (A. G., Money Manager, IL)
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coaching."  (Y. H., Trader, Canada) 
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floor traders who have worked in the pits 
for years making tremendous incomes.  
As exchanges are converting to electronic 
trading formats, open outcry markets are 
coming under increasing attack. It is one 
thing to have to change your system, but it 
is entirely another thing to have to change 
your entire way of trading.

To be resilient enough to weather 
continual change is a gift. Nevertheless, 
even the most gifted can need a break 
from change or wear out due to an excess 
of change. 

Conclusion
If you recruited yourself into trading by 
subscribing to the beliefs outlined in this 
article, you may have already begun to 
see how you have been duped.  The army 
recruiter in the movie, “Private Benjamin,” 
showed the naive young widow, Goldie 
Hawn, pictures of condominiums at an 
oceanfront resort. “This is the New Army,” 
he told her ingenuously. Like Private 
Benjamin, you may have seen the top one-
half of one percent of the trading world 
and extrapolated it into the “new world 
of trading.”  The real world of trading is 
as demanding and unforgiving as it ever 
was.  To be successful over time, you still 
have to put in long hours on a rigorous 
schedule, you still have the opportunity to 
fail completely and be totally responsible 
for losing everything while trying to dodge 
the changes that come like a tsunami. 
There is no dream – only the reality that 
commitment, hard work, flexibility, and 
self-discipline will eventually allow you 
to make a decent living in trading.

Review and Interview
For a complete review on Ms. Toghraie’s 
new book “The Winning Edge 3 Traders 
& Investors Coaching to Excellence”  and 
an interview with her by Larry Jacobs, 
please go to: www.tradersworld.com/
winningedge
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By W. Bradstreet Stewart

The Square of Nine is undoubtedly the most mysterious and 
popular of W. D. Gann’s financial market calculators.  There 
is something about this strange number wheel which intrigues 

all who see it, whether they be market enthusiasts or school children.  
There have probably been more courses written about  the Square 
of Nine than any other of Gann’s trading tools, yet there has been 
very little actually said.  

One wonders what it is about this spiral number chart that 
so peaks everyone’s inter-
est.  Is it simply the promise 
of great fortune for decod-
ing the secret calculator of 
a legendary market master?  
Or is there something more 
subtle, something mysteri-
ous, ancient, and unknown 
that resonates deeper in the 
being of those intrigued by 
this chart?  Upon explora-
tion, we are pleasantly sur-
prised to find that the Square 
of Nine is something that 
extends far beyond being 
simply an interesting trad-
ing tool of a legendary fore-

caster.  In fact the Square of Nine has a history which extends 
into the far reaches of antiquity, deep into its ancient mysteries 
and sacred sciences.  

It is said that Gann discovered the Square of Nine in India, a 
story that has not been verified, but would not be surprising since 
the Square of Nine may be found all over India.  In Hindu temples 
throughout the land, there are small 5 x 5 squares (the inner square 
of the Square of 9) next to the doorways, with the squares serving 
as small containers filled with the earth and various botanical and 
natural elements of the region, while the temples themselves are 
designed according to exactly the same pattern.

This leads us to an ancient Vedic diagram called the Parmasayika 
Grid (Figure 1) which divides the Hindu Pantheon according to the 
measures of the “Purusha” (unmanifest creative potential) of the 
primal cosmic man, the “Anthropocosmos”.  In this diagram a lotus 
grows out of the naval of the cosmic man, at the exact center of the 
grid.  This lotus is “Brahma” the universal vital principle, extending 
itself out through the lotus blossom into the multi-dimensional grid 
of the manifesting universe.  Since vegetable growth, along with 
all life, extends itself in spiral motion, it would circumambulate 
the grid from center ring to outer, just as price and time do on 
Gann’s calculators. As the lotus grows, it progresses from the 
greater deities at the center to the lesser deities at the outer edge, 
the deities representing in the sacred tradition, universal laws and 
principles by which all that is born and exists in manifest space-time 
is governed. See Figure 1. 

This universal vital principle, “Brahma”, which comes forth 
from the center as the lotus flower extending itself into 3 dimen-
sional space-time, is pure consciousness projecting itself into form 
according to mathematical relationships and harmonies.  This 
projection can take on individual and physical form like a tree 
or a person, or it can be a group form like a business, a school 
or even an essentially non-physical thought form like a financial 
market.  That group form is composed of all of the thought, work, 
energy and activity of any kind that is connected with that particular 
pattern of form.  Hence, soybeans and charts of soybean behavior 

are graphical representation of the conglomerate of thought energy 
about soybeans, expressed as price behavior and driven by buying 
and selling, or hope and fear as Gann put it, craving and aversion 
in the Buddha’s terms.  Financial markets then, are barometers of 
mass human consciousness, and soybean charts are maps of the 
motion or activity of human soybean consciousness as it progresses 
through time.  

Changes in a particular form or entity occur as a result of the 
sum of the effects of all energies internal and external as they 
relate to or influence that form.  In seeking to forecast the financial 
markets, one must develop some understanding of the forces that 
effect the form and how they operate, so that one can anticipate 
changes through  knowing their causes.  Various techniques of 
market analysis represent certain perspectives of perception of 
these influences and the reactions to them of a particular thought 
pattern, like soybeans. Thus, price charts of the financial markets are 
representations of universal forces as expressed through the medium 
of human consciousness concentrated in a particular pattern.  This 
is what is meant by the universal vital principle, “Brahma,”  which 
extends itself through every human, plant, animal, insect, planet, 
and cell, throughout everything in the cosmos, for it is the principle 
of action in the Now, the Verb which is the Function, which 
determines the nature of these particular patterns of Form existent 
in the manifest universe.

In The Hindu Temple, Stella Kramrisch presents the ground 
plan for Hindu temples since ancient Vedic times, called the 
Vastupurusamandala (Figure 2), again our Square of 9, defining it 
as, “the place for the meeting and marriage of heaven and earth, 
where the whole world is present in terms of measure, and is 
accessible to man…”  She explains that its essential form is a square 
which, “can be converted into a triangle, a hexagon, octagon and 
circle of equal area and retain its symbolism…”  Sounds strikingly 
similar to Gann’s Coffee Rio, Hexagon, and 360 Degree Charts.  
She further explains that, “the Vastu of 64 squares is meant for 
the construction of shrines and for worship by Brahmanas, and the 
Vastu of 81 squares is for the construction of other buildings and 
for worship on behalf of kings.”  Here with the 8 x 8 square, we 
discover Gann’s Square of 4, the inner square of the Square of 8, as 
the alternative to the Square of 9, perhaps giving us an explanation 
for Gann’s use of 8 x 8 grid paper for his charts.  Kramrisch 
continues, “the square of the Vastupurusamandala is divided into 
small squares and in diagonals…their points of intersection are 
the vital parts and tender spots (marma) of the site…these must 
not be hurt or interfered with…”, Gann’s familiar crosses forming 

The Mysterious  
Origins of the W. D. 
Gann’s Square Of Nine

Figure 1. Parmasayika Grid

Figure 2 Vastupurusamandala
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the “hot spots” on the Square of 9. See 
Figure 2.

However, we may still wonder what 
exactly these sensitive “marma” points 
are measuring; how is this “marriage of 
heaven and earth” quantified?  An ancient 
Hindu architectural text dedicates its wis-
dom, “for the pleasure of the astronomers 
and astrologers, as it has been transmitted 
from Brahma to our days through an 
unbroken series of sages. Building is begun 
under favorable stars.  They are consulted 
when the ground is taken possession of 
and when the rite of depositing the Germ 
of the temple is performed.  The regents 
of the planets and the stars have their 
allocation in the diagram of the temple 
and their images are carved on its walls.  
By them are regulated the measurement of 
the whole building and its parts; the life of 
the donor, and the age of the temple too.  
The temple is built in the likeness of the 
universe and is its reduced image.”

Growth within the builder’s grid ensues 
from a specific point of birth, and exactly 
at the point when the seed is germinated 
and growth initiated, the planets and stars 
are carved into their positions on the walls 
of the grid.  On the walls of Gann’s grid 
we find the 360° circle of the zodiac, 
marking the motions of the planets and 
stars, and the birth point is likewise an 
essential key for Gann, for it is the begin-
ning point of the number count in the 
square, and essential for casting a proper 
natal chart.  The Square of 9 is an instru-
ment which calculates the mathematical 
measure of the growth of a form from 
a germination point, and correlates the 
motion or growth of that form with the 
astronomical and astrological influences 
governing it, allowing the analyst to read 

the stages of and influences upon the 
development of the Stupa, lotus, form or 
market.

Daniel Ferrera in his new course, The 
Gann Pyramid: Square of Nine Essentials, 
beautifully describes the various functions 
of the Square of 9 as a mathematical 
and astronomical calculator.  He also 
points out that the Square of 9 is not to 
be perceived in only its two-dimensional 
perspective, but as a pyramid, spiraling 
from the center around and down to the 
outer ring at the base of the pyramid.  This 
ties in nicely with our understanding of 
natural growth and its relationship to the 
extension of Brahma through the lotus, 
temple or market.  Manifest form projects 
itself into the three dimensions of space 
and time in the form of a three-dimension-
al conic, not a two-dimensional spiral.  
Therefore we should perceive the growth 
of our form taking on extension in the 
Z-plane forming a vortex, whirlpool, or 
conic spiral as it rotates through the math-
ematical grid of planetary and stellar influ-
ences.

India is not the only ancient civiliza-
tion to have possessed this subtle wisdom.  
Again, in Ancient Egypt we find the same 
design built into the ground plan of the 
Great Pyramid, probably the oldest surviv-
ing structure on Earth, dated by recent 
research to perhaps earlier than 10,000 
B.C.E., and theorized by some to be the 
last remnant of the legendary Atlantis.  
Schwaller de Lubicz, one of the greatest 
thinkers of the 20th century, Pythagorean, 
alchemist, and egyptologist demonstrates 
in his monumental work, The Temple of 
Man, that the Square of Eight & Nine form 
the backbone of the Egyptian canevas 
about which he says, “The mentality of the 

Ancients is geometric (Functional), and, 
in Egypt, it always refuses the scholarly 
form that substitutes the mental concept 
for the graphic means…[this] allows us to 
place canon, architecture, and calculation 
on a sort of “backdrop” that we call the 
canevas, the grid pattern of squares used 
by the Bauhutte [mason’s guild] of the 
temple builders.”  Of the importance of 
the Square of 8 and 9 grid relationship, 
Schwaller says, “These two lengths, 8 and 
9, are related to musical harmony and are 
the very heart of the ‘hieratical pavement.’ 
This is the tone in music and also the ratio 
between the diameter of a disk and the side 
of a square of the same surface area. The 
sum of 8 and 9 is 17, the famous number 
of Jabir [the famous Arabic alchemist of 
the 8th century C.E.].  It is associated with 
28 and is the key number for the “bal-
ance” (mizan, measure of balance).”  Not 
surprisingly, this same “hieratical pave-
ment” also forms the basis of the labyrinth 
floor designs of the Gothic cathedrals of 
Chartres and Reims.  

Schwaller shows how this canevas is 
integrated into all Egyptian art & archi-
tecture, most particularly the Temple of 
Luxor, a second millennium B.C.E. temple 
built by Amenhotep III, father of the 
enigmatic heretic Akhnaten, to whom the 
Rosicrucian Order traces the origin of 
their secret society.  Schwaller considers 
the Luxor Temple one of the structures 
in Egypt, calling it the “Temple of Man” 
because it contains within its architectural 
symbolism a model of cosmic man, 
Purusha, or Anthropocosmos, and his rela-
tion to the universe, exactly as we have 
seen in India.  This is the model of “divine 
correspondences” as expressed in esoteric 
tradition by the Hermetic axiom, “As 
Above, So Below.  

Is it surprising, then, that a diagram of 
such importance to the ancients is to be 
found applicable to the modern financial 
markets?  Obviously the ancients chose 
this design as the basis for their most 
holy and magnificent achievements for 
an important purpose.  We see in both 
the Egyptian and Vedic traditions that 
the Square of Nine has, since the begin-
ning of time, been used as a measure 
of the relationship between man and cos-
mos.  Perhaps by understanding the role 
it played in ancient times we may derive 
some insight into how we may apply it 
to the manifest realities of our time.  It 
is this value which makes the Square 
of Nine so intriguing to all who see it.  
There is something to it which transcends 
the conscious mind and reaches far back 
to a subconscious racial memory, finding 
something mysterious which draws one’s 
attention to this strange mathematical cal-
culator.
W. Bradstreet Stewart can be reached 
atSACRED SCIENCE INSTITUTE, 
INSTITUTE@SACREDSCIENCE.COM
PHONE: (800) 756-6141
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By Clif Droke

In recent years traders have become 
more aware of the tremendous 
profit opportunities that moving 

averages can provide.  Moving aver-
ages to suit many different trading 
purposes can be quickly constructed 
with today’s sophisticated charting 
software, and many charts with mov-
ing averages are available free on 
the Internet.  The opportunities for 
making money by using a moving 
average trading system are seemingly 
limitless…for the trader who knows 
how to use them properly.  To that 
end, I recently wrote a book entitled 
Moving Averages Simplified 
(Marketplace Books) which explains 
everything a trader needs to know to 
enhance his trading system by using 
moving averages.

Most traders are aware of moving 
averages but many do not fully 
comprehend the function they serve.  
Moving averages are a filtered expres-
sion of the time cycles that govern 
price fluctuations across all actively 
traded stocks and commodities.  When 
a trader finds the proper timeframe 
to use for the stock or commodity 
he is trading, his winning trades are 
guaranteed to increase (assuming he 
“pulls the trigger” and executes the 
trade when the moving average tells 
him to).  The emphasis should be on 
finding the proper moving average 
timeframe for what you are trading.  

As we mentioned above, moving 
averages are essentially expressions 
of the dominant cycles which govern 
price movements.  Cycles are the 
dominant controlling factor in any 
market and are basically measures of 
the ultimate controlling factor of day-
to-day human existence:  time.  The 
best expression of time can be found 
in the clock on the wall, which has a 
circular face (thereby emphasizing its 
cyclical significance, since the word 
“cycle” means “circle”) and is com-
posed of twelve units, or hours, which 
require two complete revolutions in 
order to form a day.  Each hour is 
composed of 60 minutes, which can 
be further segmented into two 30-min-
ute intervals.  

Cycle theorists often discuss the 
concept of the cycle in cryptic terms 
far above the comprehension of most 
people.  But all it really boils down 
to is the realization that a cycle is 
a repetition in time, and the best 

expression of this is found in the 
clock.  While a complete discussion 
of time cycles (a.k.a., market cycles) 
is beyond the scope of this article, 
suffice it to say that the complete 
cyclical time series, or cycle scale, for 
all actively traded stocks and com-

modities, and across all timeframes is 
as follows:  2, 4, 6, 8, 10, 12, 20, 
24, 30, 40, 60, and 120.  Note how 
each of these numbers fits perfectly 
within the dominant timeframes that 

compose the clock.  Of these num-
bers, 2 and 4 are the least important 
(serving mainly as multipliers for the 
other numbers) and 10, 20, 30 and 
60 are the most important (for trad-
ing purposes).  It is the interaction 
between the 12- and 24-period cycles 
that is most important for trading pur-
poses, including on the day-trading 
level.

Stock traders who wish to apply 
moving averages for day-to-day trad-
ing should experiment with MA time-
frames such as 30-minute, 60-minute, 
and 120-minute time intervals.  Some 
of my readers have been quite suc-
cessful in taking the principles they 
have learned in Moving Averages 
Simplified and applying it to extreme-
ly short-term charts.  For example, 
on reader wrote to inform me of his 
success using a triple-crossover series 
of moving averages composed of the 
6-minute, 12-minute and 20-minute 
moving averages.  This is a slightly 
more sophisticated series of moving 
averages than I would advise, howev-
er, as I prefer to stick to a simple dou-
ble-crossover MA series (the fewer 
the variables the more likely you will 
find success).  Remember, it is the 
interaction between the numbers 12 
and 20 which prove most significant, 
so I recommend using the 12-minute 
and 24-minute moving averages and 
watching the interaction between the 
two to generate trading signals.

For example, note the chart exam-
ple provided here of IBM.  This 5 
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chart shows IBM’s price changes at 
15-minute intervals across five days.  
We have chosen to use a 12-minute 
simple moving average (SMA) and a 
24-minute SMA to generate our trading 
signals.  Using this system, a trader 
over the past few days could have prof-
ited by following the short-term trends 
as highlighted by the moving average 
signals.  In this case, the trader would 
have bought on Tuesday at $116 when 
the shorter 12-minute SMA crossed 
above the 24-minute SMA, and would 
have sold or sold short when the 
24-SMA crossed below the 12-SMA at 
just over $117 on Wednesday around 
noon.  The next buy signal didn’t come 
until Friday near the $113 level at 
around 11a.m.  By Monday his trading 
profit had grown nearly $4/share and 
he would have still been long as the 
moving average crossover system had 
not yet generated a sell signal.  This 
method works especially well in stocks 
that are very actively traded, like IBM.

Another important consideration for 
undertaking this trading method is that 
both moving averages in the double-
crossover series should be rising when 
a buy crossover signal is given, and 
should be falling when the sell cross-
over signal is given.  This provides 
confirmation that the momentum and 
the time cycle has shifted in the stock 
you are trading and that it is reason-
ably safe to execute a trade in the 
direction provided by the moving aver-
ages.  Also, since each stock or com-
modity has its own peculiar cyclical 
“rhythm” you may have to experiment 
by either loosening or tightening the 
moving average timeframes of the series 
you decide to use.  For example, in the 
stock of General Motors (GM) I find 
that a 12-minute and 20-minute moving 
average series works best, whereas for 
IBM the 12-minute and 24-minute MA 
series works best.  Use your own judg-
ment after you have carefully experi-
mented.  

In conclusion, trading systems that 
incorporate moving averages afford 
today’s trader with magnificent profit 
potential while at the same time greatly 
decreasing the risk of loss and increas-
ing the probability for success.  Use 
them only after carefully experimenting 
and finding the moving averages that 
best suits the timeframe and asset you 
are trading.

Clif Droke is the the author of Moving 
Averages Simplified. He has written 
numerous other books on technical mar-
ket trading, including Technical Analysis 
Simplified, Elliott Wave Simplified, Gann 
Simplified, all available from 
www.invest-store.com/tradersworld. 
Telephone  800-727-2855 ext. B684.
Subscribe to Traders World on page 4.
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From the early ‘60’s when I began 
to study somewhat in earnest, and fol-
lowing at least to the mid-seventies, I 
attended many seminars, but I especially 
attempted to attend all seminars avail-
able on Gann.

Alas, however! I never found the 
secret as shown by Gann’s verified 
results.

It was only after attending most of 
the Gann seminars, administered by 
people, all of whom were claiming to 
have his secret, that I came to the 
conclusion that there was a question as 
to whether the teachers were actually 
duplicating his record. Indeed, they were 
usually not even in fair range of his 
results.

It was then that I began dissecting 
his seminars and assimilating certain 
segments of different seminars. I came to 
some conclusions, not the least of which 
was, in my opinion: THAT HE WASN’T 
ALWAYS TEACHING THAT WHICH HE 
WAS ACTUALLY TRADING.

I can stand corrected, but the next 
ten years proved to me the validity of 
my convictions. Mr. Gann indicated that 
he would not reveal the true secret of 
the math involved. However, he also 
indicated that if one were to spend 
the time which he had (25 years) and 
covered the material at least three times, 
that it could be revealed to a serious 
student.

I have qualified for the years, plus 
some, and have subjected my family to 
at least ten of those years, sometimes 
to their exhaustion, I’m sure.

I SUBMIT TO YOU THAT THE 
PYRAPOINT SYSTEM IS THE 
PRINCIPLE WHICH HE USED. I can 
prove it, I feel.  Gann never taught this in 
any of his seminars, even to his associ-
ate, who I had the privilege to person-
ally know for some seven years, Mr. 
Renato Alghini. “Reno” was with Gann 
for six years, actually sharing close trad-
ing desks. Reno revealed that Gann 
carried into the trading pit a piece of 
paper when he did his most successful 
recorded trades. I have figured out how 
Gann used this piece of paper to suc-
cessfully trade. I will teach you in my 
complete PYRAPOINT course how I feel 
he used this piece of paper.   

¨Yes, please send me the complete PYRAPOINT Course for $150.00 plus U.S. S&H of $4.95. 
¨ Please send me information about a PYRAPOINT SEMINAR.

Name_______________________________________________________

Address_____________________________________________________________________

City_____________________________________State______Zip________________

Method of Payment:  ¨ Check   ¨ VISA   ¨ MC   ¨ AMEX  E-mail_____________________

Credit Card No._________________________________________Exp._________________   

Traders World, 2508 W. Grayrock St., Springfield, MO 65810, 800-288-4266

Seminar Coming
by Don Hall

call 800-288-4266
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By Myles Wilson Walker

Super Timing W. D. Gann’s 
Astrological Method was first pub-
lished in January 1999 since then 

the book has been constantly evolving 
as a result of feedback from readers. 
People have contacted me asking various 
questions and I have added the answers 
to later editions so that readers could 
benefit.

The result of all this was that by the 
end of 2000 Super Timing had become a 
book plus a CD  which also included an 
annual forecast.

.Super Timing is now a book plus an 
email update service at no extra cost. 
The cycles are in small time windows 
so that you can enter the trades with 
minimal margin and draw downs. It is 
also ideal for the option trader or the 
person who wants to trade the markets 
but can’t watch them all day.

To me this was the beauty of W. D. 
Gann’s work, it allows you to find low 
risk trades with high profit potential.

The email service alerts you to special 
situations not covered in the books fore-
cast. Some of the cycles I have discov-
ered since the publication of my Annual 
forecast for 2001 which is included in 
Super Timing. These cycles are included 

Super Timing

Figure 2

Simple

Figure 1

in my updates so that you get the 
benefit of them also. The markets that 
are forecast are S+P, NASDAQ, Dow, 
Australian Share Price Index (SPI) U. S. 
Bonds, Swiss Franc, Euro, British Pound, 
Soybeans, Corn, Wheat and Gold.

There are many different methods of 
finding market cycles such as Fibonacci 
time counts, Gann counts clusters on the 
Square of 9, reflection points, squares 
from the highs and lows etc. What every 
market turn has in common is the astro-
logical component.

Without it there is no worthy price 
movement. This is what W. D. Gann 
called “natural law” and I Quote from his 
1927 book The Tunnel thru the air.

“The astrologer made a calculation 
from Roberts date of Birth. (and said) 
While this is a very peculiar case, the 
events were not accidents at all but the 
results of Natural Law the great trouble 
was the day she disappeared, Mercury 
your ruling planet, applied to an evil 
aspect of Uranus...”and  another quote  “I 
believe in the stars, I believe in astrology 
and I have figured out my destiny. The 
Bible makes it plain that the stars do 
rule.”

Now with the emphasis on keeping it 

simple here are the only dates I had in my 
forecast for U. S. Bonds in 2001 for the 
months January through July 2001. These 
were calculated in October of 2000.

Dates in the Forecast/ The Actual Dates
 Jan 5                   Jan 4 - high
 Jun 4  May 30 - low
 July 5  July 5 - low          

I have marked these dates on the 
Weekly Bond chart. As you can see they 
are extremely accurate and when you 
consider the fact that there have been 
around 126 trading days in that period 
to single out 4 hits like this is really 
amazing.

Don’t forget this is done without any 
input from any other technical trading sys-
tem just pure Gann planets. See Figure  1.

The “timing” part of Super Timing is 
comprised of three elements.

1. The raw Super Timing dates. These are 
not tied to a specific market.

2. Repeating patterns where the Super 
Timing dates is linked to individual mar-
kets.

3. Fixed cycles that are relevant to each 
market. These cycles are mechanical and 
give each market the personality that we 
can see. i.e. Soybeans trade differently 
to the Dow.

In the email I am reproducing here I 
am demonstrating the use of repeating 
aspects building a pattern that is relevant 
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only to the U.S. Dollar against the Swiss 
Franc and the Euro Currency. This is the 
benefit of using the email service as well 
as just the forecast.

Saturday July 7th 2001 (The high on 
the chart is Friday July 8th)

Dollar Top
Based on the cycles that I follow The 
U.S. against the Swiss Franc and Euro 
may have topped on Friday. The ideal 
date would be July 12th but we are close 
enough time wise so the price action will 
always be the ultimate decider.

Its too complex to put in such a short 
post but a few of the relationships that 
I am looking at is Saturn was conjunct 
Neptune at the Dollar high on June 16 
1989, at the October 8th low 1998 was 
Saturn square Neptune now they are 
trine. There is also a history of Mars 
Pluto aspects plus the all time Dollar 
high had a relationship of Mars Saturn 
and Neptune, this would be hard for 
the untrained eye to see I think but this 
relationship also exists at the present 
time.

Lastly the lunar eclipse on Thursday 
was in the same position as the moon 
when the Plaza accord was announced 
in 1985 to devalue the Dollar so we 
have an eclipse on the natal moon of 
a very important Dollar related event. 
See Figure 2.

That email alert was in time to posi-
tion trades for sizable gain with very 
little risk. 

Everything in this article is based 
on real events in real time. This is 
the edge that a trader needs in today’s 
highly competitive markets. Some times 
a forecast looks to be on track and then 
another cycle comes into play as in the 
above example and in these cases it is 
good to be alerted early.

If you have previously purchased Super 
Timing and would like to be emailed 
market alerts please contact me 
ellsann@ihug.co.nz

Gann’s Master  
Charts Unveiled 

Get this complete 100 page book explaining how to use Gann’s Master 
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of this book. $49.95 plus $4.95 for U.S. shipping. 30 day money back 
guarantee. Futures and options trading are speculative and involves 
risk of loss. To order call Traders World at 800-288-4266 or go to 
www.tradersworld.com.
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approach to understanding of cycles will enlighten any student of Gann. If you are 
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is a necessity. 611 pages (8 1/2” x 11”) perfect bound book. 30 day. money back 
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Wheel explaination, Terms, Fixed (Auto-
matic) Astro Cycles and examples, Stock 
Indexes, Grains and Bonds, How to Find 
Fixed cycles for any Stock or Commod-
ity, Planetary Ingress, Retrograde - Direct 
planets as a Cycle timer, Jupiter Ingress 
and Soybeans, Repeating Aspects, How 
to Find the Dynamic astro Cycle for any 
Stock or Commodity, Natal Astrology, 
Bradley Indicato, Time by Degrees
Part Two: Chart Patterns, Trading 
Organisation, Prot goals, Appendix, 
Complete Glossary. 130 pages.
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New Book- Introduction to Astro-
logicial and Technicial Trading of 
Stocks and Commodities.



 Traders World Magazine • www.tradersworld.com • 1-800-288-4266 • Fall 2001  25

By Raymond A. Merriman

The following information comes 
from one of the studies reported 
in a new book, “The Ultimate 

Book on Stock Market Timng Volume 
3: Geocosmic Correlations to Trading 
Cycles” by Raymond A. Merriman. A 
little background may be necessary in 
order to understand this material. In the 
book, the author reviewed the last 20-30 
instances of all major aspects between the 
Sun, Venus, Mars, Jupiter, Saturn, Uranus, 
Neptune, and Pluto. These instances cov-
ered a span of 20-50 years in most cases. 
The major aspects (between any two 
planets) studied were spatial relationships 
of 0, 90, 120, 180, 240, and 270 degrees, 
known respectively as the conjunction, 
waxing square, waxing trine, opposition, 
waning square, and waning trine. These 
are considered the “major aspects” in 
the study of astrology. The times of 
retrograde and direct motion of each 
planet was also included in this study.

The idea behind these studies was 
to determine which planets - in which 
aspects - had the highest correlation to 
price reversals nearby? If there was a 
high correlation between any planetary 
signature and a market reversal, then that 
signature could be a useful market timing 
tool. It would help in identifying small 
time bands in which U.S. stock indices 
would have a high probability of revers-
ing. This market timing indicator, then, 
could be of great value to a short-term 
trader of these indices.

There are many types of position trad-
ers based upon the amount of time one 
prefers to stay in a trade. A longer-term 
trader, for instance, may prefer to trade 
according to the time frame of primary 
cycles, those 13-21 week periodicities 
between troughs in price which define 
this cycle. That is, s/he prefers to enter 
from the long side as close to a primary 
cycle trough as possible, and remain 
long until the crest of that primary cycle 
unfolds. This same trader may prefer to 
then sell short only at the time of the 
primary cycle crest (as close as possible), 
and remain short until the primary cycle 
trough appears to form. Ideally, this posi-
tion trader remains with a trade about 
3-13 weeks at a time. That is, in bull 
markets, this trader will look to remain 
long 8-13 weeks (or even more), and then 

short 3-5 weeks (sometimes even as little 
as 2 weeks). In bear markets, this trader 
looks to remain long only 3-5 weeks 
(sometimes as few as 2 weeks), and short 
8-13 weeks (and sometimes more). That 
is how long it takes a primary swing 
to move from a primary cycle trough to 
crest, and back again, as demonstrated in 
Volume 1 of this Stock Market Timing 
series. In reality, of course, that trader 
may actually have to make several probes 
during the time band for a primary cycle 
until s/he is certain that the cycle has 
indeed culminated and the reversal is 
indeed underway from trough to crest, 
and vice-versa.

Other traders may prefer a much 
shorter-term strategy than that of the lon-
ger-term position traders just described. 
Many short-term traders, for instance, are 
comfortable holding a position for only 
1 day to 3 weeks, and no more. That is 
the more normal time band of a 2-4 week 
trading cycle, also described in Volume 1. 
That is, every 2-4 weeks, a trading cycle 
tends to unfold, as measured from trough 
to trough, regardless of which market 
one is studying. And within the 2-4 week 
cycle, its crest will occur. Therefore, the 
short-term trader, who is using the trad-
ing cycle to enter and exit the market, 
may buy the trading cycle trough, but 

would exit and even reverse to the short 
side in just 1 day to 3 weeks. 

Previously in this book, studies were 
conducted that might be of great value for 
this shorter-term trader. Every geocosmic 
signature was analyzed for possible cycle 
reversals of at least 4% that started within 
4 trading days of the signature date. 
These cycles could be long-term cycles, 
primary, half-primary, major, or trading 
cycles. It didn’t matter. All that was 
required is that their trough or crest 
occurred within 4 trading days or less 
of the signature date. The idea was that 
if certain geocosmic signatures could be 
isolated that had a high frequency of 
occurrence with a sharp price swing this 
close to its signature date, it would be 
a very useful market timing tool. But 
what would constitute a high frequency 
of occurrence? If we used the 70% cor-
relation standard, we find 41 signatures 
that met this criteria. That means that 
each of these 41 signatures had a 70% 
or greater historical frequency to a 4% or 
greater trading cycle (or greater) unfold-
ing within 4 trading days of its occur-
rence. In other words, a 4% or greater 
move ended, and a new one began, from 
an isolated high or low that formed within 
4 trading days. In my opinion, every 
one of these signatures merits attention 

To 4% Trading Cycles 
Within 4 Trading Days 

Table 1

Geocosmic Correlations

  
 

Geocosmic Signatures with at least a 75% Correlation 
To >4% Trading Cycles within 4 Trading Days 

 
1. Jupiter 270º Pluto  90%  13. Sun 180º Neptune  78% 
2. Sun 90º Uranus   86%  13. Sun 270º Neptune  78% 
3. Sun 0º Uranus   83%  13. Venus 120º Mars  78% 
3. Venus Retrograde  83%  13. Venus 270º Neptune  78% 
5. Jupiter 180º Uranus  82%  13. Jupiter 120º Saturn  78% 
6. Venus 90º Pluto   80%  18. Neptune Direct   77% 
6. Jupiter 90º Saturn  80%  19. Sun 0º Saturn   76% 
8. Sun 0º Jupiter   79%  19. Venus 0º Uranus  76% 
8. Sun 90º Jupiter   79%  21. Jupiter 90º Neptune  75% 
8. Sun 120º Jupiter   79%  22. Mars 120º Jupiter  75% 
8. Sun 0º Neptune   79%  22. Jupiter 0º Saturn  75% 
8. Venus 270º Uranus  79%  22. Venus 120º Uranus  75% 
 
 Table: First planet listed is the faster moving body. The second planet listed is 
the slower moving body. The number in between these two planets represents the 
degrees of separation between the faster moving planet and slower moving one. 
The % which follows represents the frequency of occurrence, historically, 
between this aspect and its correlation to a 4% or greater reversal that ended and 
started within 4 trading days of this signature. 
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                            By Myles Wilson Walker
In SUPER TIMING this formula is shown in detail. All of Ganns public predictions 
were analysed to reveal the one common factor. Supertiming explains all of Ganns 
predictions by using the one formula. It shows you which planet will be signaling the 
next trend turn and it works on all markets.  As well as Ganns timing method there 
is the price target method which is demonstrated by his predictions and from real life 
examples in recent markets (this is not a planets longitude converted to price). On my 
web site I have used one of Ganns charts to prove that he really did use astrology 
because there are still a lot of people who think he used only swing charts, angles or 
fixed time periods.  None of these can be used to consistently explain all his public 
predictions. The planetary ingress and planets converted to price shown is explained in 
detail  but this is only a minor method used for a particular situation. The real answer is 
in Supertiming where you will learn the pattern combination that is found in all of Ganns 
predictions both long and short term.You will see how this works on a swing 
basis as we work through whole sequences of short term trades that Gann actually 
did.Nothing has been omitted You will see why he entered the market when he did and 
the reason he took profits only to re enter at a better price the next day. The markets 
covered are coffee, soybeans, and cotton but the same method works on any market 
and more importantly it is still working today. When you take the time to properly study 
Supertiming you will prove to yourself that this really is the best timing method available. 
The method is actually quite easy to learn as there is no complex Astrology (it is based 
only on the positions of the planets as seen from earth and their angular relationships) 
I have a freeware program for you that will do all the calculations This also contains 
all the trades in the book plus nearly 100 years of the Dows major highs and lows so 

W.D. Ganns Astrological formula for 
Stocks and Futures 

SUPERTIMING

To Order Call Traders World at 1-800-288-4266 
or order online at www.tradersworld.com

   Price: $250 includes shipping world wide.

as a possible short-term market-timing 
indicator. 

However, our goal in this section of 
the book is to highlight only the “top 
20% or less” of geocosmic signatures that 
correlate to each of the cycles analyzed. 
Our goal is thus to create lists that contain 
no more than the top 30 signatures for 
each category. In this case, if we reduce 
our list to include only those with a 75% 
or greater historical frequency to 4% or 
greater price swings within 4 trading 
days, we isolate 24 signatures, or the 
top 16.9% of our entire field. These are 
shown in the table enclosed.

As one might expect, the longer-term 
planetary pair cycles were not as frequent 
in terms of the “top performers” in this 
study of very short-term market rever-
sals. Whereas in the correlation to long-
term and primary cycles these Geocosmic 
Signatures with at least a 75% Correlation 
To >4% Trading Cycles within 4 Trading 
Days longer-term planetary cycles were 
very evident, we find only 7 such cases 
out the top 24 in this short-term study. 
This supports the premise that shorter-
term planetary cycles will correlate more 
with shorter-term market cycles. (See 
Table 1)

An analysis of the planets involved in 
these short-term price reversals reveals 

Gann MastersTM

As you know, W.D. Gann 
was a legendary trader 
who amassed a fortune 
of $50 million trading 
the markets. He died in 
1955. He wrote several 
important books on trad-
ing as well as a commod-
ity trading course and 

a stock market trading course. He 
charged $3000 to $5000 for the trad-
ing courses which included 6 months 
of personal instruction by phone. The 
books and courses were written in 
veiled language which is almost impos-
sible to understand by the average 
person. 

Traders World Research found that 
many successful traders used the tech-
niques of W.D. Gann. Due to the over-
whelming  interest in the W.D. Gann 
trading techniques, Traders World cre-
ated the Gann Masters Trading Course 
to help traders become successful. 
The course was created by Traders 
World Research in combination with 
asking large traders how they used 
the techniques of W.D. Gann. This 
was put together in an easy-to-under-
stand course designed for the average 
person. The course includes dozens of 
charts and illustrations which were not 
included in the courses of W.D. Gann. 
The course length is 200 pages. An 
Excel template was also developed to 
help the students with master table and 
circle charts. It includes electronic ver-
sions of all the master charts including 
the square of 4 and 9. It is possible 
to extend these master charts out to 
infinity with the Excel template. It is 
recommended that you purchase the 
Microsoft Excel software to run the 
program, but it is not necessary. Stu-
dents can download a Excel viewer 
from the  Microsoft internet site. This 
will run the template. 

It still takes a lot of work and 
study to achieve the trading  expertise 
of W.D. Gann. To help the understand-
ing of material a secret internet site 
was developed just for students of the 
course. The site is used for students 
only. Students can ask questions of 
the material they don’t understand. A 
master instructor will respond. 
      To enroll in GannMasters please send 
$90.00 plus $4.95 shipping to Traders 
World use the catalog order blank in this 
magazine.

 

the Sun and Jupiter to be the most fre-
quent. Each was present 9 times in a 
major aspect in these top 24 signatures. 
Next was Venus, which was present in 7 
cases, followed by Uranus and Neptune, 
which were present in 6 cases each. Mars, 
Saturn, and Pluto were involved in only 
2 to 4 of these top 24 correlations. That 
is interesting, because in the study of 
astrology the Sun, Venus, and Jupiter are 
considered the “benefics,” while Mars, 
Saturn, and Pluto are considered the 
“malefics.” It seems the benefics involved 
in major aspects have a considerably 
higher correspondence to sharp price 
swings in U.S. stock indices than the 
malefics. In fact, there were no cases 
of Mars, Saturn, and Pluto in aspect 
to one another in this top 24 list of 
signatures corresponding to 4% or greater 
treading cycles within 4 trading days of 
a signature date.

This observation leads us into the 
next area of analysis. Do aspects between 
Mars-Saturn and Mars-Pluto, and even 
Saturn-Pluto, have a significantly lower 
historical rate of frequency to trading 
cycles nearby to their date of occur-
rence, than aspects between other plan-
etary combinations? If we look closely 
at other studies in this book, we will 
see that is probably true in the case of 

Futures and options trading are speculative 
and involves risk of loss.

800-288-4266

Gann Masters 
Traders World 

www.tradersworld.com
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Mars-Pluto aspects. There were no major 
aspects between these two planets in 
which 4% or greater reversal occurred 
within 4 trading days at least 70% of 
the times studied. In fact, only 3 major 
aspects produced a correlation in excess 
of 50% (conjunction, waxing trine, and 
waning square). However, the same was 
not true with Mars-Saturn aspects. Here, 
every major aspect had at least a 60% 
correlation to 4% or greater price swings 
within 4 trading days. This is quite con-
sistent, and should be noted by traders. 
That is, any major aspect between Mars 
and Saturn has at least a 60% probability 
of coinciding with a 4% reversal in stock 
prices within 4 trading days of its occur-
rence. 

Are there other planetary pair cycles 
that can make the same claim? Yes. 
Again, as indicated in the appendices 
of this book, both the Sun-Neptune and 
Mars-Jupiter signatures had at least a 
60% correlation at every major aspect 
level. The Sun-Neptune correspondence 
ranged from 65-79%. The Mars-Jupiter 
correspondence ranged from 60-75% for 
each major aspect. Each of these sig-
natures, along with Mars-Saturn, thus 
require the trader’s attention during times 
(within 4 trading days) they occur.

There are other planetary pair combi-
nations that should warrant the trader’s 
attention as a result of their correlation 
to 4% or greater trading cycle reversals 
within 4 trading days. All Sun-Uranus 
aspects had a 59-86% correlation to 
these short-term reversals. In fact, all 
the hard aspects between Sun-Uranus 
(conjunction, squares, and opposition) 
had a 70-86% correspondence, which is 
quite remarkable. If only hard aspects 
were allowed, this combination would 
have been the most consistent of all 
planetary pair cycles in timing 4% or 
greater reversals within 4 trading days of 
occurrence.

The Sun-Jupiter aspects were also 
noteworthy for two reasons. First, all 
major aspects had a 50% or greater cor-
relation in this study. But only the wan-
ing square had a 50% frequency rate. 
The other 5 major aspects were between 
63-79%, with the conjunction, waxing 
square and waxing trine each showing 
a 79% correspondence. Venus-Neptune 
signatures were also consistent in their 
correspondence. Each aspect showed a 
58-78% frequency rate. Other signatures 
which demonstrated a 50% or greater 
correlation at each of the major aspect 
levels included: Sun-Saturn (50-76%, but 
if the opposition was omitted, then the fre-
quency rate of other aspects ranged from 
62-76%), Venus-Pluto (52-80%), Venus-
Uranus (50-79%, with 4 aspects ranging 
from 71-76%), Venus-Saturn (57-62%), 
Mars-Uranus (50-71%, but if the only hard 
aspects were considered, then 59-71%). 
Even though it is a long-term planetary 

pair cycle, short-term trading reversals 
were frequent under all but the opposition 
aspect between Saturn- Uranus. That is, 
all aspects except the opposition had a 
60% or greater correspondence to 4% or 
greater trading cycles within 4 trading 
days of occurrence. 

The retrograde and direct dates of 
almost all planets exhibited a 50% or 
greater frequency rate to these same 4% 
or greater trading cycles within 4 trading 
days. Only Pluto direct failed to reach 
the 50+% correspondence level (its cor-
relation was 48%). Of all these, however, 
the stations of Venus and Neptune stand 
out the most. Venus stationary retrograde 
and direct periods had an 83% and 77% 
correlation respectively, while Neptune 
stationary retrograde and direct periods 
had a correlation of 73% and 77% respec-
tively. Also noteworthy were Mercury 
and Saturn retrograde stationary periods, 
which each had a 70% correspondence to 
short-term reversals.

In conclusion, one should be aware 
of the following factors regarding trading 
cycles in the U.S. stock market within 
4 trading days of particular geocosmic 
correlations:

1. Venus and Neptune retrograde and 
direct dates have one of the highest cor-
respondences to short-term cycle rever-
sals of all geocosmic signatures.

2. Major aspects between Sun and 
Neptune have the greatest correspon-
dence to short-term reversals of all plan-
etary pair combinations at each of the 
major aspect levels.

3. Major aspects between Mars-Jupiter 
show perhaps the second greatest cor-
relation to short-term reversals of all 
planetary pair combinations at each of 
the major aspect levels.

4. Major aspects between Sun-Uranus 
show perhaps the third greatest correla-
tion to short-term reversals of all plan-
etary pair combinations at each of the 
major aspect levels.

5. Other planetary pair combinations 
which show a very high correlation to 
short-term reversals at either all or most 
of their major aspect formations include: 

Sun-Jupiter, Sun-Saturn, Venus-Saturn, 
Venus-Uranus, Venus-Neptune, Venus- 
Pluto, Mars-Saturn, and Mars-Uranus.

Traders are advised to be prepared 
for sudden and sharp reversals to unfold 
within 4 trading days when any one of 
these signatures unfold. These reversals 
will generally involve price movements 
of at least 4% from an isolated low or 
high that forms in this time band. The 
analysis of daily and intraday technical 
studies (such as RSI and stochastics) 
will help the trader more easily identify 
when those isolated high or lows have 
culminated, as discussed later in this 
book.

Post-article note: The 
Ultimate Book on Stock 
Market Timing, Volume 3: 
Geocosmic Correlations to 
Trading Cycles, has been 
just released. This book is 
approximately 448 pages. 
It contains a wealth of 

studies done on all the major planetary 
aspects and their correlation to various 
trading cycles in the Dow Jones Industrial 
Averages and S&P futures. These studies 
involve analysis of market cycles, basis 
daily charts, going back to as far as 1928 
in the case of the DJIA, and 1982 in the 
case of S&P futures. It lists what hap-
pened at each geocosmic signature date 
(from a market cycles’ perspective, which 
is explained), when those signatures will 
occur again in the next 10 years, and a 
summary of what one might expect when 
this signature is present again. It also 
organizes the data in such a way that 
the reader can easily see which sig-
natures are most important for timing 
long-term, intermediate-term, and short-
term stock market cycles. It’s available 
from www.invest-store.com/tradersworld 
or call 1-800-288.4266. Price $150.00 
plus S/H.

Raymond Merriman can also be reached 
through mmacycles@msn.com, or at 
248-626-3034, or by fax at 248-626-5674. 
Subscribe to Traders World on page 4.

 
 

 

 
 
 
Commodity Consultants, LLC assists firms in the hedge fund and commodity futures
industries with the start-up of their operations and ongoing compliance matters.  The
services provided include: 

• Monthly financial statement preparation 
• Commodity fund, hedge fund, CTA, and IB preparation  & 

consulting 
• Compliance examinations 

 
Reduce costs and increase efficiency through outsourcing. 

For more information, please visit our web site at www.commodityconsultant.com, or 
contact Mark Ruddy at (301) 530-1339.  

C Commodity Consultants, LLC 
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Seventy-Five year old trading strategy “rediscovered” (by 
T. Henning, Murrey, from Henning, Tennessee, USA). The 
Nashville Tennessean Sunday Newspaper records: Aug 12, 

2001, says one of 50 things to do in Tennessee, “go to Henning, 
Tennessee, and visit the home of Alex Hailey. Who wrote the book 
Roots.” Have you been there yet? Please go.

The past 256 trading days the S&P 500 Cash Index reversed 
71 times: on either:

1) MM Time (day) reversal: 27 times,
2) MM Price (exact): 32 times,
3) MM “minor 50%” reversal: 12 times.

Please look at charts # 1 and # 2 and see it happened.

Will you deny it? Is it too simple to comprehend?

T. Henning Murrey has found a simple way to trade that 
requires you to “look and see” reverses off preset lines.

All traded markets are divisible by (8) inside an Octave of 
Music (you aren’t required to know what I mean). 50% of all 
Nashville songwriters can’t read music (either), but they can hear a 
great song. Everything that has matter is putting off a sound, which 
can be recorded inside an Octave. Please go to V.U. and ask any 
Physics Professor who has ears (to listen).

T. Henning Murrey presents you with (8) numbers to expect 
the S&P 500 Cash Index to reverse off (with a tolerance of 1.90 
points) on either side of:
1) 0/8th – 1,250
2) 1/8th – 1,281.375
3) 2/8th – 1,312.50

4) 3/8th – 1,343.50
5) 4/8th – 1,375
6) 5/8th – 1,406.375
7) 6/8th – 1,437.50
8) 7/8th – 1,468.875
9) 8/8th – 1,500
10) + 1/8th – 1,531.375
11) – 1/8th – 1,218.875

These numbers were in force from August 23, 2000, till Feb.02, 
2001. Almost (6) months you had nothing to think about except to 
reverse your mutual fund every time the S&P 500 reversed after 
a run up or down of 2/8th.

Feb. 02, 2001 through this past week the S&P 500 Cash 
Index has reversed off (with a tolerance of 1.90 points) on either 
side of:
1) 0/8th – 1,125
2) 1/8th – 1,156.375
3) 2/8th – 1,187.50
4) 3/8th – 1,218.875
5) 4/8th – 1,250
6) 5/8th – 1,218.375
7) 6/8th – 1,312.50
8) 7/8th – 1,343.875
9) 8/8th – 1,375
10) + 1/8th – 1,406.25
11) - 1/8th – 1,093.875

Would you have abandoned you’re “Buy and Hold” trading 
mentality, if you had known me, one year ago?  No.

87.5% of traders, who look at this Universal Truth, are required 
to say they think it was luck, or they say that 1.90 points tolerance 
is too much of a loss to win 45 points on the S&P’s.  Excuses are 
easier to make than profits off “seeing.”

By T.H. Murrey

Chart #1 Chart #2

Murrey Math Sets S&P 500 Cash Market to 
MM Time and MM Price: 71 Winners in 

12 Months in two MM Frames
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Each 1/8th = 15.625 points on the S&P’s 
is equal to 312.50 points move on the Dow 
30 Stocks Index. Can you say yeah?

Please look at the length of the MM 
runs the past 12 months:
1) 1/8th – 13
2) 2/8th – 21
3) 3/8th – 17
4) 4/8th – 3
5) 5/8th – 3

    Why trade long term when the longest run 
was only 15 trading days the past twelve 
months. Who pushes Buy and Hold?

How do you profit from the knowledge 
we have in front of us?

Easy. We trade a Dreyfus class “B” 
S&P 500 Mutual Fund.

You could have traded a Nasdaq Index 
Mutual Fund and profited by 100% the 
past year simply making a decision any 
afternoon (just before the closing bell). We 
have many students who simply trade their 
mutual fund each day.

How did T. Henning Murrey’s software 
predict (correct) last week? Aug. 20, 2001? 
Harmonic Logic set to music:

T. Henning Murrey sets the (one week) 
world record:
1) Predicted low support and high for S&P 
500 Futures,
2) Predicted low support for S&P 100 Cash 
Index.
3) Predicted low support for Nasdaq E 
Minie Futures.
4) Predicted exact low and high for Dow 
30 Futures.
5) Predicted the low reversal in the US 
Dollar.
6) Predicted the high stall for the Euro 
Dollar.
7) Predicted the exact high stall for the US 
30 Bonds.
8) Predicted the exact low reversal for BTK 
Index.
9) Predicted support reverse for Dow 
Utilities.
10) Dow Transports reversed off exact 
MMT Lines
11) Predicted low reversal for S&P 500 
Cash index.
12) Predicted the low reversal for NDX 
Nasdaq Index.
13) Predicted exact low reversal for QQQ 
Nasdaq Index.
14) Predicted the low in Nasdaq Composite 
Index.

No “guru” in the past 100 years has hit 
the exact reversal for these markets using 
nothing but “sight” of the past (64) days 
trades simply looking at the closing price 
on Friday.

Proof: These predictions were sent out 
to Murrey’s Weekly Private Predictions 
Group, which is comprised of hundreds of 
subscription based Murrey Math “students” 
willing to convert from “random walk” to 
Pure Math Logic based reverses. 

Can you say 25, 50, 75, 100% profit 
per year? How much do you want to make 
per year (trading five minutes just before 
the closing bell)? It takes only five minutes 
per day to profit. 

M. B. A. graduates are required to 
dismiss this as luck.

How can one man know the exact 
price the S&P 500 Cash Index will reverse 
on (give or take 1.90 points) one year in 
advance? Astrology? Your wife knows your 
sign. Do you?

Why would you pay $62,500 per year to 
find out (that where markets will reverse is 
already known) one year in advance (price 
it will reverse)? No graduate student would 
want to endure all the “terse aphorisms” and 
ring binder filled lexicons of jargon about 
the “K” Factor just to find that all markets 
are mechanical and not fundamental. It’s 
not fair (to their teachers and the last 
generation) to have not heard of Gann or 
Murrey.   

When genius presents complicated math, 
normal students are in awe. When com-
plicated math is presented simple, smart 
students can’t believe it (to be true or 
accurate). Who wins?

W. D. Gann “discovered” the Harmonic 
Math Rhythm of all markets after talking 
with P. D. Ouspensky, from Russia, who 
came to New York (1919-1921) to speak 
about Harmonic Balance of everything in 
the Universe (set inside the Cube). He said 
it on page 136 in his book In Search of 
the Miraculous. 

1920, W.D. Gann “discovered” the 
pure math rhythm of all markets. He wrote 
a book giving the six clues.

1995, T. Henning Murrey “rediscov-
ered” what Gann hinted at in his book. 
Murrey rediscovered the six clues.

75 years went by before the truth has 
come out (or back). Why was it lost? Why, 
now, are students, (of trading) wanting to 
convert to a pure math trading strategy? 
What’s our choice?

The world is ready to know the truth 
about how easy trading is (to make profits).  
Trading may be a failure for you, if you use 
your present way of thinking and reacting 
to reversals.

How have you done the past twenty-
four months? Profitable?

We use logic to convert “habit” to an 
estimated “odds” for least failure. Small 
failures preserve capital (to invest again). 

How hard is this logic to “see?”
You need no college degree to learn to 

trade off Pure Math. 
Any V.U. freshman may learn my trad-

ing system in one hour. Every V.U. graduate 
will take months to learn. Why?

It takes five months to convert to reli-
gion, or trading stocks, based on faith in 
math. What is your conversion curve?

Learning “terms” does not make you 
a better trader.

Every “educated” trader knows lots of 
trading terms to make others intimidated. 

Ask them how much they made (profits) 
last week. Ask them how good their system 
is (now) today?

T. Henning Murrey provides you with 
the exact (8) numbers to expect (for any 
market) to reverse on any particular day. 

Why waste your time trying to fine tune 
random thinking? 

T.Henning Murrey, Nashville, 
Tennessee, saw the answer back in 1993. 
He never studied the markets.

T.Henning Murrey wrote his book on 
how to trade in 1994 and 1995. He talked 
with only one man (Maynard Holt).

T.Henning Murrey has been teaching 
The Murrey Math Trading System for 3.12 
years and has taught thousands to trade off 
a simple 8th grade math frame. Are you 
ready?

T. Henning Murrey (along with genius 
Kristof Werling, Germany) wrote the soft-
ware to support his trading mentality. 

Murrey translated the algorithms of a 
Fractal inside a Cube set to the Base Ten 
to exact Fibonacci Ratios set to the scale 
of Music. You don’t have to know this. It’s 
displayed for you.

The software takes only 6.25 minutes 
to learn to “see” what to trade. If it takes 
you more than 6.25 minutes to learn to 
earn you have your eyes closed. The more 
experience you have trading (in the past) the 
more fun it is to change from a “random” 
trading strategy to a pure math trading 
system.

Are you one who refuses to accept 
that all markets are not random? You must 
accept this fact or you can’t move forward 
toward higher profits (quicker). Don’t you 
want things simple?

What do you really care if markets are 
set to Pure Math (as long as you are making 
profitable trades)? Don’t you really want 
to know where to buy or sell? Or take a 
small loss?

Why do traders want to know when a 
market will reverse (big), then never trade? 
Who wants to know when the end is?

Contrary rule to rookie trader mental-
ity:
1) Markets are high, so they are going 
higher, so they stay long,
2) Markets are low, so they are going lower, 
so they miss the reversal.

“Greed” on highs and “fear” on lows 
prevents most traders from pulling the 
profit “action-trigger.” Personality is our 
problem. You are where you because of 
your thoughts (not your ability to think with 
Logic). How many great ideas (of yours) 
are patented (by someone else)?

There are four basic personalities and 
none are suited to trading (for profits). 
We are our best enemy (to simple trading 
rules and execution). Pure math changes 
our perspective. 

You must convert your personality from 
“what you know” or “feel” to what you 
“see.” Most rookie traders are “midnight 
money makers.”



30  Fall 2001 • Traders World Magazine • www.tradersworld.com • 1-800-288-4266

“Midnight money makers” are traders 
who look at charts after the markets close 
and decide what they would have done (if 
they hadn’t been too busy).

87.5% of all great athletes will tell 
you they “choke” under pressure. But, they 
keep competing at what they know best: 
participation over time. Traders keep trad-
ing after the last loss.

87.5% of all “rookie traders” blame 
their “choking” on the software or the 
“guru.” They quit and refuse to reenter 
soon.

Then they quit trading for months. Then 
they start back trading off the same bad set 
of trading rules. If you win a trade off a 
bad strategy, you will lose in the future off 
the same bad rule and you won’t know the 
difference (why).

How do we retrain our mindset to 
eliminate our personality and our “chok-
ing?” We shall be able to convert to a 
simpler way for successful trades (if we 
use Logic).

Your Logic is set to emotions (right or 
wrong): your habit.

My Logic is set to math: Murrey Math 
(from 3,125 b. c. China). Logic is universal 
to all cultures (with stability).

Murrey Math Sets Trading Frame to 
Pure Logic: Cube: Base Ten. Base Ten 
Cube Logic allows you to memorize where 
your market will reverse (in the future).

The Chinese learned to trade inside a 
cube set to the Base Ten in 3,125 b. c. 
(you don’t need to know it to trade for a 
profit).

If you know too much information, you 
will confuse it with knowledge. Too much 
information creates misguided Chaos.

There is a good Chaos.
Good Chaos is Perpetual Chaos.
This trading system is a Pure Random 

Binary Math Fractal of Perpetual Motion. 
You don’t have to understand (it) to trade.

An Englishman, John Searl brought 
forward the Law of The Squares. He copied 
it from China 3,125 b. .c. He copied Lu 
Chu’s Magic Square: (9). We use Square 
16.

The Square of (9) is too simple to 
mention (here). You know it from Logic 
School. Socrates called it Four Square.

Everyone intelligent copies someone 
smarter (from the past).

The most logical Chaos is set inside the 
Square of Sixteen.

Note: TIAGA group in Santa Fe, New 
Mexico is working on Logic set to Square 
of (17), which will outmode any hard drive 
made today. They are geniuses from all 
over the world taking thought to the Square 
of 17 (153) fish caught and fed. 

Do you want to set your mind to 
Perpetual Chaos?

It is simple. Just follow these rules: (17 
x 2) = 34.

1) Draw a square with (16) blocks,
2) Place a dot in the center of each block,
3) Starting on row one: top left to right: 
15, 4, 5, 10,
4) Starting on row two: left to right: 6, 
9, 16, 3,
5) Starting on row three: left to right: 12, 
7, 2, 13,
6) Starting on the bottom row: 1, 14, 11, 8,
7) Now, start with # 1, connect the dots: 
1 through 16,
8) Finish by connecting # 1 and # 16,
9) Find as many combinations (of four) to 
add to (34).

Did you find (25) different sets of four 
(34) groups?

Query: did you think you placed these 
numbers in a random pattern? Did you 
care? What did you learn?

Answer: Chaos looks random.
Assign the letter (a) to # 1, (b) to # 2, 

(c) to # 3, (a) to # 4, etc.
Query: what did you see when you 

changed the numbers to a, b, and c?
Assign the number (1) to (1), (2) to (2), 

(3) to (3), and number (4) to (1).
Query: add up each row (now) and see 

how many sets of

1) (7) Do you get?
2) (10) Do you get?
3) (4) Do you get?

What did you learn from looking at (16) 
random numbers inside a square? Did your 
I.Q. go up? Ours did. Yours will.

Please find the# 15.
Please find the adjacent numbers to 

equal (15):

1) 6 + 9,
2) 1 + 14,
3) 5 + 10,
4) 2 + 13.

All the other adjacent sets add up to:

1) 21
2) 19
3) 15,
4) 13.

Two kinds of Chaos: Pure Math Logic 
and “Random Thinking:”

1) Pure Math Logic dictates that you set 
Chaos to a “perpetual” cycle.
2) “Random Thinking:” set your own rules 
as you “see” them as being true (if you 
win a trade).

Every human brain is set to Logic until 
your parents teach you or you go to school. 
Which direction did you learn to read?

You show me one school that teaches 
you Pure Chaos Logic and I will show you 
genius humans who trade off Pure Math 
Logic set inside a Cube.

The Murrey Math Learning Academy 
teaches 8th grade Logic.

Any 8th grader can learn to earn profits 
off 8th grade math.

Most adults want trading to be sacred 
and occult.

Folks, trading is simple if you don’t 
trade everyday.

Are you good at balancing your check-
book? Are you afraid to look? Do you count 
cards when you play blackjack? Are you 
too busy to learn? Do you always lose when 
you go gambling? Do you leave slower 
than arrive?

Do you accept large losses (on trades) 
and brag about it years later? Do you trade 
off “tips” and “insider information?” Do 
you want large profits or small trades (that 
are winners)? 

Have you ever taken classes and been 
instructed how to get out with a small 
loss? Do you know the five things that can 
happen on the entry of your position? Do 
you know how to recover from a losing 
position? We teach these ways.

What is your mental acceptance person-
ality to want to enter a trade? Do you want 
to know “everything” about something 
before you accept it? Do you simply want 
to make money off Logic and Common 
Sense? We just want to lose less.

Is your desire to get smart (at trading) 
so you can become a “guru” and find the 
next secret indicator that will make you 
famous? Or do you want to just make 
money trading?

The more you know about trading the 
less profitable you will become. The more 
information you digest, the less times you 
can pull the trigger to profits. The more 
“students” you talk to the more confused 
you become. Stay away from new students.

The Murrey Math Learning Center, 
Brentwood, Tennessee, produces Master 
Level Traders, who are allowed to teach 
only two other “rookies.” Three students 
are a crowded room.

Students want to come to Nashville and 
trade for three months, so they can learn to 
“adjust” to interday reverses. 

Is your Logic based on?
1) What your parents and grandparents 
passed down to you?
2) What you hear on T.V.?
3) What politicians and the schools teach 
you?

Before you can accept any Logic, you 
must be as Logical as me (and my mind). 
You can be trained to change.

How can you accept my thinking if you 
don’t think as I (do)?

If I studied Logic for 25 years, would 
you think me to be qualified to instruct 
you?  

There are two schools of trading:
1) Buy and Pray for profits, which doesn’t 
always work,
2) Technical Trading Strategies set to past 
performance (highs and lows).

Do you believe markets are random in 
reversals in Price and Time? Do you believe 
markets can be “force reversed” daily?
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106 software programs ask you to set the 
markets to random highs and lows. Why? 
This is 100% wrong thinking.

Two men know all markets to be set to 
exact numbers already known in advance of 
any trading to new highs or lows.

You ever heard of W. D. Gann? Every 
serious trader has.

1927 he (Gann) decided he would write 
a book and tell the world the markets would 
crash in the fall of 1929. He also reported that 
the markets would reverse off their lows July 
4th, 1932. He was correct on both predictions. 
No one believed him. No successful trader 
ever heard of him (today).

How did he do it? Who cares?
No one believed him, and those who 

heard him laughed at him (as being a fool). 
W. D. Gann holds the world record for wins 
in 25 trading days: 264 - 288. He already had 
all the numbers (of any reversal) memorized 
before the trading day.

Does Murrey predict the future?
December 15th, 2000, T. Henning Murrey 

predicted the markets would go down and 
test their October 1998 lows. No one listened. 
Murrey told 1,000 students by E Mail.

Feb. 01, 2001, T. Henning Murrey told 
the world Mercury (the planet) was rolling 
over, so the markets should go down. No 
one listened. Murrey told 1,000 students by 
E Mail.

Murrey Math Master Level Trader, John 
Brawick, from New Orleans, La, who 
has attended three Murrey Math Learning 
Academy classes, informed Murrey of the 
rolling over of Mercury on Feb. 01, 2000. 
This was the start of a massive sell off. The 
Dow fell – 1,250 points. No one listened. 
Why?

John Brawick, was a stockbroker for eight 
years, and he has studied the affects of the 
planets for ten years and he has incorporated 
Murrey Math Trading Lines (for two years) 
and he has “fine-tuned” his profit percentages 
per trade.

J. P. Morgan said, “If you want to 
become really rich, you must ask a qualified 
astrologer what they say the planets are 
doing.” J. P. Morgan made millions the 2nd 
week of the Crash of ’29 shorting stocks. Your 
friends never heard of this concept. It has been 
around since Noah’s Ark.

The day after the Crash of ’29, the 
President invited five men to the White House 
to invest in the stock market to hold it up. 

They did. The stock market went up the 
next five days and anyone could have gotten 
out with only a 3.12% loss off the highs. 
Did anyone exit? No, the markets are going 
higher.

No. The “greed” and “Buy and Prey” 
strategy could not let them exit. The stock 
market fell – 83% from 1929 to 1932.

It took from 1929 till 1952 to get even: 
Buy and Pray works (long term). Will the 
300 stocks over 200 last years ever go back 
up to 100? Only 50% will ever go back up 
50%. Sorry.

Every generation creates its own class 

of “rookie traders” who will lose the same 
way the last class of “losers” were educated 
to trade off the wrong set of rules: random 
guess trading.

Do you really want to profit off trading 
rules, or do you want to learn, so you can teach 
your friends how smart you are at predicting 
market reversals?

Why not simply accept a simple trading 
system set to Time and Price that are exact? 
Anyone can learn three rules.

How would you come to find an exact 
Time (for markets to reverse)? What are your 
choices?

J. P. Morgan asked us to ask the astrolo-
gers.

W. D. Gann employed two astrologers to 
predict Time Reversals for him. 

Angeline Adams, in 1929, made $ 
100,000 per year predicting market reverses. 
She predicted the exact day of the Crash of 
‘29.  Everyone laughed at her that day.

Time is preset to the Harvest Moon.
This upsets 87.5% of all random traders.
Please accept these dates from last October 

9th, 2000, and brought forward to the present:
1) Aug. 23rd,
2) Sept. 15,
3) Oct. 9th,
4) Oct. 31st,
5) Nov. 22nd,
6) Dec. 15th,
7) Jan. 10th,
8) Feb. 02nd,
9) Feb.27th,
10) Mar. 21st,
11) Apr. 12th,
12) May 07th,
13) May 30th,
14) June 21st,
15) July 16th,
16) Do you want to know the next reversal 
date?

If you know two things you may make 

one choice. If you know four things you are 
confused and will make more wrong choices 
(about entry and exit of positions).

Knowing Price levels to reverse up (to 
enter your mutual fund) and reversals on highs 
(to exit your mutual fund) will produce more 
profits per year than staying invested 100% 
of the Time.

What are your greed (need) goals?
Do you want to make 100% of every 

move (every time)?
Would you rather get 2/3 of any move 

and wait to buy later?
Do you know that the markets run up 

70% of the Time?
Do you know that markets fall four times 

faster than they rise?
Did you know that Einstein said, “small 

profits add up faster than trying to measure 
the big bang?”

After you trust Price Reversals, you must 
Trust Time Reversals. Time is a game set to 
an end (yearly).

Time is easy to construct and trade rever-
sals (off)!

Gann made up his famous extreme Time 
reversals off highs and lows. Why? He was 
tired of explaining to rookie traders how to 
decide on Astrology (date) reversals. Does 
this concept make you afraid? Please see how 
many times it worked. He traded off reversals 
off the Harvest Moon (also).

How would you decide on Price as being 
exact?

Ask T. Henning Murrey who found out 
what Gann was really doing? (in 1927).

Story: Gann’s broker stole his money 
from his account, so he went to the “big 
five” on Wall Street and told them about the 
upcoming Crash of ’29.

They backed him if he would keep 
quiet (about the Crash). 

They wanted out first. The President 
called the “big five” in and asked them to 

1-800-288-4266 
www.tradersworld.com (order on-line)

The MurreyMath Trading Frame software program will automatically 
decide for you if a market is Over Bought or Over  Sold, and automatically 
display the Trading Strategy whenever the Daily Price Action 

The MurreyMath Trading Frame Software
• All Gann Lines (8/8ths)
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• All Squares in Time Lines
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• Set Speed Angles (7)
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60 Day Software Trial 
& credit for full version
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prop up the market. They did for seven 
days. Then they went short and made mil-
lions per day on the way back down toward 
lower lows. Do you short markets like the 
big boys? Does your broker or financial 
planner have “stock insurance” available 
against a sudden drop in the markets?

Gann is the best of the worst “gurus” 
in the world of trading.

Fibonacci Retracements are used to 
predict market reverses.

Indicators (40 popular) are used as lag-
ging reversal predictors.

Murrey Math knows “nothing” and 
knows everything (before it happens). 
Murrey figured out how Gann could predict 
the future: MM Triple Double Progression: 
MM Triple one-half Regression. He can’t 
teach you this (now).

The trading world is not ready for exact 
truth (except to me).

Gann gave six clues in his book. You 
will see them if I point them out (to you). 
Gann waited till 1942 to publish his rules 
to trading. Murrey was born in 1942. Gann 
was “paid off” to keep his “real trading 
rules” a secret. Wouldn’t you?

Murrey will tell you (if you pay him). 
Free advice given by friends: follow them 
and you will be confused more.

Gann used Logic set to the Cube: China 
3,125 b. c.

The Cube is set to the Pyramid at Gaza.
Gann went to Egypt and studied the 

Pyramid.
Gann went to London and read 

Fibonacci’s (plagiarized) notes from the 
Pyramid.   

The Pyramid is set to: 
1) The Square Root of 2,
2) The Square Root of 3,
3) The Square Root of 5.

Please go out and dig up any tree. You 
will see the Square Root of 2,3,5. Please 
go to the Parthenon in Centennial Park. 
See Phi.

Look at any 12 or 13- year - old girl 
and you will see: square root of 2,3,5. 
Pythagoras said this in 552 b. c.

Brad Cowan, from California, has been 
teaching the Square Root of: 2,3,5 for 
twenty years. How many can trade it and 
win (as he does)?

Who really wants to understand it: any 
Square Root: 2, 3, or 5? Are there really any 
good math people who are great traders? 
Would you rather simply have all this math 
(stuff) hidden inside the software, so all you 
have to do it look at a simple picture (that 
already did all the math for you)?

Everyone wants to understand every-
thing and know nothing. 

Have you ever heard of (spacecraft) 
John Searl? Everyone laughed at him. 
Have you ever heard of (over unity) Tom 
Bearden? Everyone laughed at him. They 
are smarter than Einstein. Please go look 
them up on the Internet. See?

Please look at chart # 1 and # 2 of the 

S&P 500 Cash Index covering the past 12 
months of daily trades.

There were 71 reverses the past 192 
trading days and Murrey Math called them 
and his software never uses any math (highs 
or lows like Gann said) or Time Reversals 
(off high or lows as Gann said). It simply 
draws (8) lines.

Every Murrey Math student (with our 
software) has the same (8) lines also. There 
is no guessing when thousands “see” the 
same thing. You will too soon (will know 
them).

If you really knew what the markets 
were going to do, would you keep it a 
secret? You would (if you are greedy). What 
is your personality to share knowledge?

Murrey wants to tell (only) the Logical 
Traders (only).

Most people think Murrey is a lunatic 
for being correct trading off Logic set to 
Laws of Physics (Music Scale) are how 
the markets are moving (to the right in 
Time).

There is a Binary Law of Physics that 
governs what price every stock will move 
(“breakout”) higher or lower short term, 
intermediate term, or long term. The “baby 
2/8th.”

We don’t have space to enumerate 
the principles in this article, but they are 
displayed on one of the charts. 

A (5) five-cent (or 19 or 39 cent) move 
in the wrong direction will force a stock 
higher or lower. Gann said 5 - cent reversals 
on his Wheat chart from 1861 (in his 
book).

We have marked the three “breakout” 
price points for the S&P 500 Cash market. 
Please look at chart #1.

When you are presented with Logic you 
refuse to acknowledge its truths. Random 
truths make more sense.

The world is flat and the Sun circles the 
Earth. How say you?

87.5% of all traders, who look at these 
two charts, will refuse to accept that it 
happened. They will try and say it is too 
simple. They will try and fine-tune it, so 
it won’t work in the future. Most traders 
complicate to protect against knowing.

T. Henning Murrey “discovered” 
Gann’s secret after he read his book 50 
times. What T.V. movie did you watch 
twice? 

T.V. blasts out the same theories they 
did in 1929: “Buy and Prey.” T. V. doesn’t 
want you to be negative toward trades.

Mutual Funds, brokers, financial plan-
ners, will want to “assassinate” Murrey for 
telling you the truth. Their theory of not 
knowing market reverses is violated: now 
they must trade.

It is too late: Murrey Math has taught 
thousands what his numbers are. Web pages 
cover Murrey’s mentality and successful 
predictions. Yahoo brings up 250 references 
to Murrey Math. One man even stole 
Murrey’s name so he could be Murrey 
on the Internet. Articles have been written 

mentioning Murrey has discovered what 
Gann did.

Murrey can take a stock with no his-
tory and set it to its proper numbers. No 
other software program can do it without 
history.

Kraft (KFT) came out recently, and one 
minute after it started trading, it was revers-
ing off Murrey Math Trading Lines. How 
can this be (true)? Every market already 
knows its MM reversal lines. KFT was set 
to 31.25 MMT Line.

87.5% of all S&P 500 Cash Market 
reverses the past (12) months reversed off 
preset MM Time or MM Price. What is 
hard about reacting to what you already 
know?

Could you enjoy trading off 16 numbers 
known (6) months in advance? Are you 
learning to earn or learn (more info)?

The S&P 500 Cash Index has been 
trading inside either: a) 1,250 and 1,500, 
or b) 1,125 or 1,375. Each MM 1/8th is 
31.25.

Please see Chart # 1 and Chart # 2.
Is this too complicated to comprehend?
The market already knows its Balance 

Price Point.
Proof: The Murrey Math Cube set the 

MM 4/8th at 1,375 in August 2000. Please 
see Chart # 1.

Result: the market went above and 
below its 0/8th and its 8/8th by the exact same 
amount (31.25). How could Murrey have 
set this up without any old lows or highs? 
Please see Chart # 1 and 1,531 and 1,218. Is 
this luck or a Balance of Nature?

Please look at (A) and (B) and see a 
perfect reversal off 1,375.

Do you call a Perfect Fractal Reversal 
set off Logic a random guess chance of 
perfection occurring once in a million? 
How does the market already know how to 
balance its ups and downs?

T. Henning Murrey has developed the 
only Pure Predictor of Logic for markets:
1) Bonds,
2) Stocks, 
3) Currencies,
4) Indexes,
5) Commodities.
We have space (today) to present the S&P 
500 Cash index.

We have documented and posted on 
my web board every prediction for these 
markets for the past six months. We don’t 
hide under the bed when we are wrong. We 
publish it (for the world to accept a small 
loss and reverse positions (fast).

What if you really don’t care to learn 
to trade off Logic?

Answer: we provide the numbers for 
you through our Weekly Private Predictions 
Group. We tell you where to “buy” and sell 
and protect against a losing reversal.

What if you want to learn to earn on 
your on? We have classes that instruct 
you in how to change your personality to 
trading.

Are you a day trader, position trader, or 
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long term investor?
Are you a rookie or are you about ready 

to give up and quit trading? Do you make 
over $ 100,000 per year and you want to 
fine-tune your trading strategy? Are you 
tired of listening to the “gurus” telling you 
its random (and losing consistently)?

Do you want interday online instruction 
on futures contracts? 

T. Henning Murrey will convert an 
“ordinary trader” into a student of profits, if 
they give up their personality and conform 
to Logic and reduce their “greed.”

Too many new students (to trading) are 
enticed by the thrill of competition and 
opportunity to profit off fast moves, then 
are left helpless and a “loser” when their 
trade goes against them, especially when 
they are out “playing” when they should 
be in front of the screen reversing with the 
markets fast action.

How long have you been changing 
from one “guru” to the next, trying to find 
a simpler way to trade? How profitable are 
you the past two years? How much help 
do you need?

Every market is trading to present lines 
(already known).

Simply ask what the current price is 
and then you can decide what (8) you 
need. We have traded inside only four 
Cubes so far in this trading world. The four 
Cubes (Squares) are: 100, 1,000, 10,000, 
and 100,000. Gann and I found them.

There it is for you. You tell me what 
(more) you need.

These are The Murrey Math Pure Logic 
Natural Numbers. 

All you have to do is find the internal 
Octave numbers inside each cube.

Does it take a Harvard degree to figure 
this out?

Do you want to learn to trade off simple, 
profitable rules, or do you want to improve 
on what the Chinese found out with their 
Magic Squares 3,125 b. c.?

Please tell the trading world successful 
trading is based on three simple rules.
1) How much of a loss are you happy 
giving away?
2) How greedy are you?
3) How far does a market have to run in its 
reversal before you enter?

We are able to set the upside of any 
market to the Murrey Math Triple Double. 
Murrey Math copyrighted. *

Please go back to Murrey’s last article 
in Traders World Magazine where he 
called the highs in the Nasdaq off their 
October 1998 lows with the MM Triple 
Double. *

Are your goals small profits and small 
losses?

Are you really too busy to learn to say 
“get me out with a small loss?” Do you let 
the “experts” direct your retirement future? 
Are you too busy to decide five minutes 
each day?

If Buy and Hold works, why isn’t it 
working the past two years? If the longest 

up move the past nine months was only 15 
trading days, why would you keep holding 
on to a falling market? Buy and Hold works 
only on the way up.

There is a simpler way to trade: make 
trades and accept small winners or losers 
each week. And keep trading.

$1,500 per week made 350 times piles 
up to riches.

Are you looking for the next stock to 
go from 20 to 200?

Or would you rather trade 200 times 
any stock that goes from 20 to 22? Why 
try for the homerun? Which feels better, 
getting a single, or striking out trying to 
hit a homerun?

We want to help those who want to 
change from their “present habit” to math 
set inside a cube: Murrey Math 8th grade 
Cube.

It’s your choice or stay where you are 
or convert to Logic (Music): Murrey Math 
Trading System est. 1995.

Please come and visit our web page: 
www.amusiccitymoneymaker.com and dis-
cover that Buy and Hold did not work off 
the lows from March 21, 2001.  

 99% of all Americans who exited the 
mutual funds this past year, exited in the 
week of the exact extreme low, when the 
stock market hit 9,101. The next day the 
stock market started up and went up + 
1,000 points. How do Americans know to 
exit their mutual funds on the exact day the 
market reversed up + 1,000 points? Hello. 
Who teaches this Logic?

We have local stocks and widely held 
stocks exhibited on our web site as to what 
we would have done using the Murrey 
Math Trading System.

You may pick up The City Paper, in 
Nashville, at the Mo Jo Brew House, across 
the street from Vanderbilt University, or just 
ask Ashley what your stock is doing (set 
inside the Murrey Math Trading Frame).

The City Paper (in Nashville) is a 
weekend paper, which is free, that displays  
“local” and “widely held” stocks of interest. 
They present only a past box score card 
to last week.

Please contact our site and see our 
results. Please join our web board and get 
our Daily Lessons. We love to help traders 
win.

Anyone can learn to trade off Murrey 
Math.

Murrey Math makes the complicated 
simple.

Simple trading rules prevent brain 
fatigue and knowledge overload and choos-
ing from too many options of opinion.

You choose if you are ready to trade 
simple (r).

T.H. Murrey is author of the best selling 
book, Murrey Math Trading available 
from Traders World Magazine. His excel-
lent software is also available. Call 
800-288-4266 or order it on our Internet 
site, www.tradersworld.com

   
  

OPTIONS
“40 IN 4”

For those who like a simple system

Objective: +40% gain or more, 
within 4 trading days.

Homework: 10 to 20 minutes 
after the close.

Data needed: S&P 100
index option prices only.

Signal logic: plain math gives you your next 
day’s Trading Edge value which controls the 
profit outlook.

User Satisfaction: strict criteria permit partial 
or full fee rebate.

Modest One-Time Fee: range is $395 to $645, 
depending on how promptly you order.

Performance: Most trades gain +40% or more 
consistently. Most of those that miss still end 
up with a gain. Get the proof, with additional 
detail and current offer, by Fax or mail, call toll 
free today:

KEY VOLUME STRATEGIES
now in our 32th year; 

800-334-0411 x12-w
828-692-3401

Website: www.key-volume.com
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The Prot Magic of Stock Transaction Timing 
by J.M. Hurst 
Big money in the stock market comes 

from compounding prof-
its on short term trades, 
but until now, no tool of 
investing has achieved 
the timing accuracy nec-
essary to do it. This book 
reports on a price-fore-
casting technique the 
author has rened over 
the course of 20,000 

hours of computer research. $25.00 Now 
$20.00

Jesse Livermore: Speculator King 
by Paul Sarnoff

Jesse Livermore, though 
he died over forty years 
ago, is still known today 
as one of the most 
colorful, amboyant, and 
respected market specu-
lators of all time. Known 
by epithets such as Boy 
Plunder, the Great Bear, 

and the Cotton King, Livermore both 
made, and subsequently lost, four multi-
million dollar fortunes during his career 
as a speculator, which spanned three 
decades. 25.00  Now $17.05

Understanding Fibonacci 
by Ed Dobson.

This primer booklet on 
Fibonacci numbers is 
intended to:  Give the 
reader an initial acquain-
tance with the concepts 
of the Fibonacci number 
sequence,applying the 
concepts to trading 
stocks and commodities. 
$5.00

The Trading Rule That Can Make You Rich 
by Ed Dobson

Discusses a simple but 
effective method for timing 
market entry, based on a 
technique used by the leg-
endary W.D. Gann, who 
said of this method, You 
can make a fortune by fol-
lowing this one rule alone! 
Incorporates a technical 

trading rule which utilizes a consistently 
repetitive pattern of market behavior. 
Applies to all markets and all time peri-
ods, whether short term (intraday), imme-
diate, or long term. Many traders have 
written or called us months after reading 
this book and told us it has been the 
single most useful book they have ever 
read on futures trading. (67 pgs) $29.95   
$22.95

Reminiscenses of a Stock Operator 
by Edwin LeFevre 

This reprint of the 1923 
classic has become over 
the years one of the most 
widely sought after and 
read books ever published 
on the stock market. This 
work of ction is in fact 
a thinly disguised biogra-
phy of the most colorful 

market speculator in the stock and com-
modity trader’s Hall of Fame, Jesse 
Livermore.This work of ction is in fact a 
thinly disguised biography of the most col-
orful market speculator in the stock and 
commodity trader’s Hall of Fame, Jesse 
Livermore. $19.95  $16.95

Wall Street Ventures & Adventures
by Richard D. Wyckoff

The author is best known 
as the founder and pub-
lisher of the Magazine of 
Wall Street. It covers his 
fascinating career as self-
made stock market oper-
ator from 1888 to 1928. 
Many of the market oper-
ators of the day, such as 

Livermore and Keene, were personally 
known to Wyckoff and in their work he 
recalls their views and methods of trad-
ing. This is a must-have book for the stu-
dent of market lore. 313 pgs. This major 
Wall Street classic was rst published in 
1930. $19.95 $17.95

The Taylor Trading Technique 
by Douglas G. Taylor

For those interested in day 
trading and short-term 
swing trading in futures, this 
classic 1950 work is an indis-
pensable reference. The 
3-Day Method (a.k.a. The 
Book Method) described 
herein, maintains that mar-
kets move in a three-day 

cycle that can be tracked by measuring ral-
lies and declines. Linda Bradford Raschke 
highly recommends this book and the 
principles it teaches. (128 pgs) $24.95

AstroCycles: TradersViewpoint 
by Larry Pesavento

Pesavento begins at the 
very beginning of this book 
by teaching the basics of 
astrology. He includes the 
basic denitions and expla-
nations fo the planetary 
movements. Included in the 
topics covered are expla-
nations of the Zodiac and 

its relationship to the signs and houses, 
eclipses, equinoxes and solstices as well 
as Lunar phenomena.(190 pgs) $40.00

Planetary Harmonics
by Larry Pesavento. 

Provides phenomenal 
trend change dates  and 
Applies George Bayer’s 
Secrets of Forecasting 
Prices to nancial markets, 
Proves the validity of plan-
etary harmonics, Illustrates 
hidden Fibonacci ratios. 
202 pgs.$49.00  $44.10

Harmonic Vibrations 
by Larry Pesavento 

In this book, Pesvanto 
deals with planetary 
aspects and their relation-
ship to day-trading. He 
takes you to the oor of 
the Chicago Mercantile 
Exchange with wave trad-
ing techniques such as 
a geometric trading plan 

based on George Bayer’s secret mes-
sage, Combust (one of the most impor-
tant astro-harmonic cycles in soybeans) 
and the Rosh Hashanah Cycle. 176 pgs. 
$49.00  $44.10

Geometry of the Markets 
by Bryce Gilmore

Book explains the theory 
behind time in the mar-
kets, Ancient Geometry and 
Numerology, Squaring 
Price Levels, Time Sup-
port and Resistance. Helio-
centric Planetary Cycles. 
$49.00 Now just $40.00

The Opening Price Principal 
by Larry Pesavento 

There is an amazingly reli-
able relationship between 
the opening price and the 
high/low range for the entire 
day. This relationship is gen-
erally known only to sea-
soned veterans. This new 
book from 2 traders with 
over 50 years combined 

experience reveals this consistent pat-
tern, illustrates it with many tabular and 
charted examples, and tells you how to 
trade protably using it. If you are a short 
term trader in EITHER stocks or futures, 
the knowledge you will gain from this 
book will give you a tremendous advan-
tage every day for the rest of your trading 
life. $29.95 $23.70

Complete Stock Market Trading and 
Forecasting Course
by Michael Jenkins

SPECIAL TRADING BOOKS

In this course Jenkins 
teaches you to trade the 
markets using the time and 
price principals of Gann..  He 
also reveals his secret trading 
techniques which he only has 
revealed to some of his close 
friends.(284 pgs)  $529.00

 Complete 
   Stock Market

Trading
Forcasting

Course
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The Geometry of Stock Market Prots
by Michael Jenkins

This book is about Jen-
kins’ proprietary 
techniques, with major 
emphasis on cycle anal-
ysis, how he views and 
uses the methods of W. 
D. Gann, and the geom-
etry of time and price. 
Among the many topics 

you will learn: *Which angles are impor-
tant & how to draw them correctly, *How 
professional traders think and the types 
of strategies they use day to day, *How to 
place stops correctly, *How to construct 
and use Gann Squares for analysis and 
forecasting of individual stocks and com-
modities, *How long the basic trend can 
be expected to last, *When and where to 
buy and sell, *How to utilize Gann angles 
and Methods that predict exact turning 
points with high probability, *The numero-
logical interrelationships of price and time 
forecasting, *Ten trading tips to make you 
rich. This book is a trading classic and 
you will treasure the contribution it will 
make to your trading prociency and prof-
its. $50.00 $45.00

Chart Reading for Professional Traders
by Michael Jenkins

This book is a complete, 
comprehensive study on 
reading charts, forecast-
ing the market, time 
cycles, and trading strat-
egies. Explains reversal 
of trends, when to expect 
them, and how to know 
the trend has change. 

Shows you how to forecast with great 
reliability how long the new trend will last 
and its price target. As does Geometry of 
Markets, this book discusses in-depth the 
Gann techniques of time and price. Pro-
gresses to the very advanced concepts 
of day trading off of circular arc segments 
and calculating nal high and low price 
targets. Each principle is demonstrated 
with numerous chart illustrations and real 
world applications. The information found 
in this book is unique with many of the 
techniques discovered personally by Mr. 
Jenkins and found nowhere else!  $75.00 
$67.50

Investing by the Stars 
by Henry Weingardner 

Your guide is prominent 
nancial astrologer Henry 
Weingarten, managing 
director of the Astrologers 
Fund and predictor of such 
market benchmarks as the 
1990 Tokyo Stock Market 
Crash and the start of the 
Persian Gulf War. Here he 
helps readers learn what 

many big-time money managers already 
know: that a little celestial knowledge can 
go along way towards accurately timing 
the market... charting economic cycles 

and nancial trends... foreseeing market 
psychology... and predicting global events 
that can devour your prots or double 
them over  night. $29.95

Fiboancci Trading with Pattern Recognition
by Larry Pesavento 

Quoted from Robert Min-
er’s Dynamic Trader Analy-
sis Report, Pesavento has 
been trading for 30 years. 
Today, he is primarily a 
day trader. His new book 
is well focused and orga-
nized. The bulk of the book 
describes a limited number 

of high probability patterns which coincide 
with clusters of Fib price projections that 
provide the short-term trader with high 
probability and low capital exposure trade 
set-ups. These trade set-ups are equally 
valuable for intermediate term traders as 
well. The short-term set-ups can also be 
used to enter for an intermediate term 
position. $49.00 $43.95

Stock Patterns for Day Trading
by Barry Rudd

Quoted from Robert Min-
er’s Dynamic Trader Analy-
sis Report, Pesavento has 
been trading for 30 years. 
Today, he is primarily a day 
trader. His new book is well 
focused and organized. The 
bulk of the book describes 
a limited number of high 

probability patterns which coincide with 
clusters of Fib price projections that pro-
vide the short-term trader with high prob-
ability and low capital exposure trade 
set-ups. These trade set-ups are equally 
valuable for intermediate term traders as 
well. The short-term set-ups can also be 
used to enter for an intermediate term 
position. $95.00 $65.95

Protable Patterns for Stock Trading
by Larry Pesavento

Over the past 20 years 
the use and misuse of 
the Fibonacci Summation 
series has proliferated to 
the point that commenta-
tors on the nation’s TV 
business channels are now 
resident experts. I lay no 
claim to being an expert. 

I have, however, studied the subject of 
Fibonacci numbers extensively, especially 
how it relates to trading. I have always 
taken the pragmatic position that if I could 
not use what I was studying to help in 
trading, then I was not interested in pur-
suing it any further. If this material can 
stimulate your interest in the subject, then 
introducing you to the subject will have 
been worthwhile $49.00 $43.95

Channels and Cycles 
by Brian Millard 
For many years I have heard how valu-
able the work of J.M. Hurst has proven 

to those interested in the 
use of cycles in the pursuit 
of market prots.  It is with 
great pride that we present 
the work of Brian Millard, 
Channels and Cycles, which 
claries the original work of 
Hurst as well as updating 
it and bringing it forward to 

the present time.  $49.00 $40.50

The Gann Pyramid: Square 
of Nine Essentials 
by Daniel T. Ferrera  
A new ground breaking 
course on the Square Of 
Nine, W. D. Gann’s most 
mysterious calculator. This 
course is full of never before 

seen principles and techniques of analysis 
using Gann’s Square of 9, with detailed 
explanations of their applications to the 
markets.  $395.00

30-DAY MONEY BACK GUARANTEE

Book Order Form
800-288-4266 

Fax 417-886-5180
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  Zip ___________ Phone ____________________________
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Interview with 

 

Slutsky
By Larry Jacobs
Question: What is your position with 
Alaron?

I am the Senior VP of Business Develop-
ment, which covers all trade shows, confer-
ences, vendors and new strategic alliances.  
I am also the Director of the newly formed 
Alaron Trading Academy.

Question: You have written two books.  
What are their titles and can you give us a 
brief overview?

The rst book I wrote was titled “Mas-
ters of the Futures,” published by McGraw-
Hill in December of 1999.  That book 
was written in “interview” style.  I asked 
most of the top Chairmen and Presidents of 
exchanges and clearing rms worldwide for 
their views on Open Outcry vs. Electronic 
Trading.  That book did extremely well, and 
it is now published in Chinese and Korean.  
Recently, some of those top ofcials have 
moved on, so it might be time to revisit that 

subject.
The second book was titled, “The Com-

plete Guide To Electronic Futures Trading,” 
also published by McGraw-Hill in 2000.  
That book was a lot of fun to write. Darrell 
Jobman and I collaborated on it.  We decided 
to make it a reference guide for traders to 
trade electronically.  We both learned a lot; 
however, the process was of particular ben-
et to me, because I had worked as a oor 
broker for 23 years, and had no electronic 
trading expertise.  Open Outcry was my 
life.

My third book, which I’m working on 
right now, is tentatively titled, “Tools to 
Trade:  Surviving the Turbulent Times With 
a Smile.”  That book will focus on the psy-
chology of trading, and will also provide the 
proper tools to trade.

Question:  Most traders have lost money 
this year, due to the volatility of the market.  
Have we seen the worst of it yet?  What 
words of wisdom can you give them?

Looking into my crystal ball, it seems 
a little too early for me to start predicting a 
bottom to the market.   I still feel there is 
room for more downside, but I do believe 
the worst is behind us.  I believe that traders 
should change their outlook on the market.  
Today’s traders are far more educated; they 
understand that they must be patient, well 
capitalized, and disciplined.  In my opinion, 
trading is 80% mental; the other 20% is 
nancial and methodology.  Continue to 
look at the big picture and stick to your game 
plan.  Instead of looking for that “homerun” 
each time you trade, hit singles. They all add 
up at the end of the day.  I tell people to 
stick to the markets they know best, and to 
pick their entry/exit points wisely.  I always 
recommend using “stops” to protect market 
positions.  Risk management is very impor-
tant, as is education. 

Question: You mentioned education.  I 
know it’s important, but can you recom-
mend a good education site for the average 
trader?

In my opinion, now is the most impor-
tant time for education.  I just came back 
from the Online Trading Expo in Anaheim, 
California and I spoke with many attendees 
about that same question.  Is there a good 
education site for traders of all kinds to 
visit and learn from the top teachers?  The 
answer is yes, there are many good edu-

cation sites, such as Robert Deel’s Trading 
School, Pristine.com, and Market Wize, but 
the one that sticks out the most in my 
opinion, and I may be slightly biased, is 
the Alaron Trading Academy.  It’s clean 
and easy to navigate through.  It offers 
John Murphy, John Bollinger, Chris Man-
ning, Larry Pesavento, Price Headley, Larry 
McMillan, and numerous others.  This site 
has everything from books, tapes, and online 
courses to trading rules, quizzes and an out-
standing mentoring program for all kinds 
of traders.  What I like the most is 
how each teacher is listed with a bio, 
products and services, and where in the 
country he/she will be speaking next.  
(Alarontradingacademy.com).  It is a must 
for all traders.

Question:  Scott, we have all heard a lot 
about Single Stock Futures.  What is a Single 
Stock Futures contract and why have inves-
tors not been allowed to trade them in the 
past?

A Single Stock futures contract is, as the 
name implies, a futures contract on a Single 
Stock.  This will allow traders to establish 
a position in the underlying stock without 
actually owning it, or having to open an 
account with a securities broker.  Therefore, 
participants in the Single Stock Futures 
market are not actually shareholders and not 
entitled to receive dividends or take part in 
shareholder meetings.

Investors have not been able to trade 
Single Stock Futures contracts in the United 
States in the past because of the Shad-
Johnson Accord that was enacted in 1982.  
In December of 2000, however, Congress 
passed the Commodity Futures Moderniza-
tion Act (CFMA).  It is anticipated that 
sometime in late February 2002, such trad-
ing may become available to all investors.   

Scott Slutsky is a member of the Chi-
cago Mercantile Exchange where he lled 
institutional and retail orders in the CME’s 
various currency pits for 23 years.  Mr. 
Slutsky is a former member of the CME’s 
Board of Directors.  When he was elected to 
that position in 1989 he became one of the 
youngest members of the CME to serve in 
that capacity.  He is an active speaker at con-
ferences and seminars, where his mock trad-
ing programs have captivated audiences for 
years.  

Mr. Slutsky is an accomplished author who 
has written two successful books published 
by McGraw-Hill, Masters of the Futures (see 
page 44 in this magazine) and The Complete 
Guide To Electronic Futures Trading.  He is 
currently writing his third book titled:  Tools 
To Trade:  Surviving the Turbulent Times 
With a Smile. His books are available from: 
www.invest-store.com/tradersworld. Phone 
800-272-2855 ext. B684.  He can also be 
reached by email: sslutsky@alaron.com * 
There is risk of loss in trading futures
Subscribe to Traders World on page 4.
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By Howard Arrington

Every so often some trader engages 
in a discussion with me regarding 
the virtues of plotting 45 degree 

angles on their chart.  Invariably their 
infatuation with this idea is based on 
a shallow understanding of what a 45 
degree line really means, or is supposed to 
indicate.  Their introduction to 45 degree 
lines is usually from reading something 
about the works of W. D. Gann and how 
he plotted 45 degree angles on his charts. 

Plotting a line on a computer gener-
ated chart physically at a 45 degree angle 
is worthless.   The truth of this statement 
can be illustrated by comparing these two 
charts. See Figure 1 and 2.

The line is plotted at a downward 
45 degree angle in both charts, but as 
can be seen, the line passes through the 
chart bars in different places.  The line 
which looks very useful as an indicator 
of a trend in the left-hand chart suddenly 
looks useless in the right-hand chart.  So 
what happened?   The vertical spacing of 
the chart scale changed! 

Computer generated charts typically 
use a scale range that covers the highest 
high and the lowest low of the data set 
that is being plotted.  This scale is mapped 
to the physical size of the chart window, 
which might be a couple inches like the 
examples, or it might be the full size 
of your monitor display.   Not only 
can the scale range be dynamic, but the 
bar spacing is also dynamic.  The follow-
ing example uses the same range as the 
1st chart, but with a narrower spacing 
between the bars.  The position of the 45 
degree line appears quite different now. 

The line is plotted at a downward 
45 degree angle in both charts, but as 
can be seen, the line passes through the 
chart bars in different places.  The line 
which looks very useful as an indicator 

Figure 1 Figure 2

of a trend in the left-hand chart suddenly 
looks useless in the right-hand chart.  So 
what happened?   The vertical spacing of 
the chart scale changed! 

Computer generated charts typically 
use a scale range that covers the highest 
high and the lowest low of the data set 
that is being plotted.  This scale is mapped 
to the physical size of the chart window, 
which might be a couple inches like the 
examples, or it might be the full size 
of your monitor display.   Not only 
can the scale range be dynamic, but the 
bar spacing is also dynamic.  The follow-
ing example uses the same range as the 
1st chart, but with a narrower spacing 
between the bars.  The position of the 45 
degree line appears quite different now. 
See Figure 3.

Since 45 degree lines are so arbitrary 
in their relationship to the bars, what 
then was W. D. Gann doing in plotting 
45 degree angles on his charts?  Gann 
referred to the 45 degree angles as 1x1 
lines (one by one lines).  The line was 
being plotted on his charts with a math-
ematical slope of one unit of price per 
one unit of time.  Gann would manually 
construct his charts using graph paper 
with a square grid.  The vertical price grid 
would be labeled with a price interval 
such as 2 cents.   Thus, the price unit is 
the grid interval of 2 cents.   The bars 
would be plotted on the horizontal grid, 
such as a daily bar on every grid interval.   
Thus, the time unit would be one day. 

A graph constructed in this manner 
would give Gann’s 1x1 line the following 
slope definition:   2 cents per day.   A 
line with this slope could be easily drawn 
using a 45 degree triangle because of the 
way the graph paper was laid out.  So, a 
45 degree line and a 1x1 line with a slope 
of 2 cents per day would be one and the 

Figure 3

same thing only when a specific graph 
paper grid was used. 

Computer generated charts with their 
dynamic scale ranges and dynamic bar 
spacing must draw 1x1 lines according to 
a slope definition.  The plotted 1x1 line 
may or may not (usually not) be at a 45 
degree angle.  When you see a reference 
to a 45 degree angle, always observe the 
price grid interval, and the time interval 
so you know the 1x1 definition for the 
slope.  The slope will be one unit of price 
for one unit of time.  Once the slope is 
known, the same line can be drawn on a 
computer generated chart. 

In Ensign Windows, the slope of a 
trend line is shown as one of the param-
eters for the line.   If you want a line 
to be drawn with a specific slope, you can 
edit the slope parameter.  The slope of the 
line in the following chart is -250 points 
per bar.   The line will plot in the same 
position through the bars regardless of 
changes in the scale range or bar spacing.  
As changes are made to the chart grid, the 
angle the line is plotted at will change.  
The line’s slope will remain constant and 
its relationship to the bars will remain 
constant. See Figures 4 and 5.

For years, I thought finding a useful 
slope for the 1x1 Gann line was what 
Gann analysts meant by the phrase ‘squar-
ing time and price.’   However, my new 
understanding is that it is a literal relation-
ship that can be expressed mathematically 
as: 

Price = Time squared     or     P = t ^ 2 

For additional information and treat-
ment of this mathematical relationship, 
please read my ‘Time and Price’ article 
in the Spring 2001 issue of the Trader’s 
World magazine.  This relationship gives 
us the needed mathematics for automati-
cally calculating the slope for the 1x1 
Gann angle. 

To calculate the slope of the 1x1 line, 
two prices are needed, and a time interval.  
The first price  P1  will be the price on 
the chart where the 1x1 line (or Gann 
Fan) is anchored.   Usually this is the 

Automated 

Gann Angle1x1
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Figure 4

Figure 5

top or bottom price of a significant trend.  
The time interval is calculated from P1 
by normalizing P1 to fall in the range of 
100 to 999.  If P1 is below 100, multiply 
it by 10 as many times as needed until 
it is in the range of 100 to 999.  If P1 
is at or above 1000, repeatedly divide it 
by 10 until it is in the range of 100 to 
999.   Then the time interval  t  is found 
by taking the square root of P1.

Gann’s Square of Nine is used to 
determine the 2nd price  P2.   P2 is related 
to P1 by some degree of rotation around 
the Square of Nine.  The commonly used 
degrees of rotation are 360, 180, 90, and 
45 degrees.  P2 can be calculated using 
this formula:

P2 = (t + degrees of rotation /180) ^ 2

Remember, the time interval  t  was 
determined by taking the square root of 
the normalized price P1.  Example:  If 
the trend top or bottom price is $144.00, 
then the time interval is 12 bars.  To 
find the price that is 180 degrees around 
the Square of Nine, P2 would be ( 12 + 
180/180 ) ^ 2, which equals 13 squared 
or $169.00.

The slope of the 1x1 line is calculated 
using this formula:

slope = (P2 - P1) / t

Continuing the example, slope = 
($169.00 - $144.00) / 12 bars, which 
equals $2.08 per bar.  If the 1x1 line 
determined in this manner is too steep to 
be useful on the chart, then it is appropri-
ate to use a smaller degree of rotation 
around the Square of Nine, such as 90, 
45, 22.5, or 11.25 degrees, etc.  If the 
1x1 line is too flat to be useful on the 
chart, then it is appropriate to use a higher 
degree of rotation such as 360 or 720 
degrees.

This technology is built into the Gann 
Fan tool in Ensign Windows.  The Gann 
Fan is placed on the chart by selecting the 

point for the vertex.  The 1x1 line can 
be located manually by selecting a 2nd 
point, or let Ensign Windows determine 
the 1x1 slope automatically using the 
mathematics developed in this article.  
The following charts show the Gann Fan 
with the slope of the 1x1 line determined 
automatically from the P1 anchor price at 
the fan’s vertex. See Figures 6, 7 and 8.

Mr. Arrington is president of Ensign 
Software. He designed Ensign for 
Windows which is real-time trading soft-
ware which works with eSignal, and 
DTN.  www.ensignsoftware.com

Figure 6

Figure 7

Figure 8
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The secret to my success was that 
somehow I always managed to 
live to fly another day.” Chuck 

Yeager, first pilot to break the sound 
barrier

Most everyone agrees that Chuck 
Yeager has “The Right Stuff”.  Just read 
the book by Tom Wolfe, entitled “The 
Right Stuff”, and you’ll enjoy the entire 
story from start to finish.  It begins by 
telling how Yeager courageously broke 
the sound barrier in 1947 and then goes 
on to explain how the NASA program 
sent Neil Armstrong and Buzz Aldrin 
into outer space to become the first men 
to set foot on the moon in 1969.

There’s something to be learned from 
the great pilots of all time since flying 
is really no different than trading.  It’s 
risky, exciting and offers a feeling of 
freedom.  You as a trader are very much 
like the pilot of a fighter jet going into 
combat.  You are competing with the 
best of the best and for every winner 
there is a loser.  The goal of course is 
to become the winner more often than 
the loser.  Statistically, you will need to 
be in the top 10% of all traders just to 
go home at night and break even.  To 
actually make a profit, chances are you 
are in the top 5% of all traders.  Pretty 
tough odds, wouldn’t you say?  

Those odds are quite similar to the 
career navy pilots who faced a 23% 
likelihood of dying in an accident in the 
1960’s.  Grim statistics to be sure.  Why 
then do pilots and traders choose to face 
such devastating odds?  Most probably 
because they have a passion to excel in 
an arena that most would never even 
dare to enter.  The challenge of it all is 
exhilarating!

So here we are traders in the most 
competitive and cutthroat environment 
known to man and woman.  How does 
one survive and eventually achieve con-
sistent profitability?  

Quite frankly, survival is the key.  
Better that you focus on survival than 
on “…getting rich quick…”.  Don’t be 
enticed by the many authors and trading 
software sales people out there who say 
“…my system will earn you thousands 
of dollars quick and easy…”.  The “fast 
cash” concept is an illusion and a gim-

mick to lure in masses of naïve would 
be traders.  The reality is that trading is 
a profession like any other and requires 
skill, experience and know-how.  These 
ingredients are developed with time and 
dedication and there is no “quick and 
easy” answer.  

To survive can be defined as to 
“…live to fly another day…” as Yeager 
would say.  The goal for traders is 
to come back to trade day after day 
and strive for a skill level that ensures 
consistent profitability.  You want to 
stay in the game long enough to learn 
the necessary survival skills as opposed 
to wiping out your capital before you 
reach that goal.  If you keep your goals 
relatively modest and realistic every step 
of the way you have a better chance of 
becoming consistently profitable.

That doesn’t mean you won’t be 
“…pushing the envelope…” and stretch-
ing your ability to the max and going for 
the Gold.  It means that your ultimate 
goal is to live to trade another day and 
not “…screw the pooch…” as the early 
test pilots in Yeager’s day used to call 
crashing and burning.  It’s a little more 
realistic and modest than the “Get Rich 
Quick” approach.

Just try to preserve your trading 
capital, don’t get greedy and always 
have respect for the power of the market 
regardless of how financially successful 
you have been in the past.  That’s how to 
survive and to profit and that’s what the 
game is all about, plain and simple.

So what is “The Right Stuff”?  
General Chuck Yeager gives his def-
inition in his autobiography entitled 
“Yeager”. 

He says, “Ever since Tom Wolfe’s 
book was published, the question I’m 
asked most often and which always 
annoys me is whether I think I’ve got 
‘the right stuff.’  I know that golden 
trout have the right stuff, and I’ve seen 
a few gals here and there that I’d bet 
had it in spades, but those words seem 
meaningless when used to describe a 
pilot’s attributes.  The question annoys 
me because it implies that a guy who 
has ‘the right stuff’ was born that way.  
I was born with unusually good eyes 
and coordination.  I was mechanically 

oriented, understood machines easily.  
My nature was to stay cool in tight spots.  
Is that ‘the right stuff’?  All I know is I 
worked my tail off to learn how to fly, 
and worked hard at it all the way.  And 
in the end, the one big reason why I 
was better than average as a pilot was 
because I flew more than anybody else.  
If there is such a thing as ‘the right stuff’ 
in piloting, then it is experience.”

There it is!!  “The Right Stuff” is 
“experience” in the words of the great 
Yeager.  And it is this very ingredient 
that will save your life, and your capital, 
time and time again.  Which is precisely 
why you need “The Right Stuff” in 
trading the markets.

You will need to acquire experience 
to become profitable and stay profit-
able.  You will need to maintain and 
sharpen your skills even after you’ve 
entered that coveted top 5% of all trad-
ers!  This means having the courage 
and persistence to enter the markets and 
actively trade on a regular basis, even 
when you encounter losing streaks and 
equity draw-downs.  It is this experience 
in the market that will ultimately enable 
you to overcome your trading obstacles 
or “demons” and feel the satisfaction of 
having accomplished something that so 
few have. 

On gaining this essential experience, 
let me offer a few words of caution.  If 
you do happen to encounter one of those 
dreaded losing streaks be sure to reduce 
your position size to reduce your over 
all risk.  Remember that the ultimate 
goal is to survive the market and to 
preserve capital using discipline and 
sound money management.  All the 
while gaining experience and “The Right 
Stuff”.  Any losses you incur can only 
be regarded as tuition in the “Great 
University of Trading” known as the 
“Market”.  

The challenge is to strike a balance 
between the cost of your “tuition” with 
the amount of experience you receive.  
Only you will know what your risk and 
loss tolerance is.  (As a general rule risk 
no more than 2% of your trading capital 
an any single trade.)  It is important to 
be honest with yourself regarding your 
true tolerance and it is essential that you 
are always trading with money you can 
afford to lose.  This will help you to 

  The Right Stuff
             What is it and why do you need it to be a profitable trader? 

By Bennett  A. McDowell
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soften the fear and greed emotions and 
focus on the education and experience 
aspect instead.  

Ultimately, you should be having fun 
while you’re trading.  If you are not, 
then you aren’t doing it right!  Maybe it 
means you’re working with the “Wrong 
Stuff”.  If that’s the case try to get back 
on track and go back to your own trading 
basics.  Again, reduce your position size, 
get some support from a trading “buddy” 
or “coach” and hang in there if trading 
is something you feel is your true calling 
in life.

You know yourself better than anyone 
else and the only way to become the “best 
of the best” is to do something you love to 
do and to stick with it.  Maybe passion is 
the secret ingredient in the whole picture.  
Only if you have a deep desire to suc-
ceed can you endure emotionally draining 
stop-outs and losing streaks.  Remember 
that the only real failure is to give up.  
The dollar amount of any loss is just 
a number and it is not an indication of 
failure.  It is part of the learning process.  
You will find that sometimes the greatest 
trading lessons will come from losing 
trades that helped you to understand your 
personal trading in a new way.

Be sure you have this desire for trad-
ing if you truly want to succeed.  Ask 
yourself, “Is this the one thing I’d rather 
be doing than anything else in the world?”  

If the answer is yes, then you are in the 
right business.  If the answer is no then 
get out quick and find something else!

In Yeager’s words, “For the best pilots, 
flying is an obsession, the one thing in 
life they must do continually.  The best 
pilots fly more than the others; that’s 
why they’re the best.  Experience is 
everything.  The eagerness to learn how 
and why every piece of equipment works 
is everything.” 

Bottom line is if you’re missing true 
passion or obsession for trading then 
acquiring “The Right Stuff” will be all the 
more difficult.  And when the competi-
tion is this intense there’s no room for 
“weekend traders” just as there’s no 
room for “weekend pilots”.  The competi-
tion will eat you alive if you’re not con-
stantly honing your skills and developing 
your experience. Having shared these few 
words of caution, may I say that trading 
is for me the greatest profession in the 
world!  If you enjoy it then follow your 
heart and good luck to you in your pursuit 
of “The Right Stuff”!

Bennett McDowell is President of 
TradersCoach.com and can be reached at
www.traderscoach.com or via their e_mail 
address traderscoach.com. His book “The 
Survival Guide For Traders” can be 
purchased through the website or by call-
ing 1 (858) 695-0592.

Traders Coach Ad

 

Techniques are illus-
trated using the 
Gannsoft 3.0 soft-
ware program: 
swings, angles, 
squares, ranges, 
square time and 
price, square of nine, 
time cycles, astrology, geocentric 
and heliocentric planets, time by 
degree, The Third Dimension, 
squaring a circle, expansion of 
arcs, square root expansion, odd 
and even squares, Fibonacci 
expansions, High Low Range, 
dividing range, 7 times the base 
and much more. 200 pages. 
30-day money-back guarantee. 
$90.00 plus $4.95 S/H. Futures 
and options trading are specu-
lative and involves risk of loss.
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If you want Internet-delivered, real-
time, continuously updating market 
quotes, charts, news, fundamental 

data and more, consider eSignal 6.1.  This 
service has many attractive features for  
you as an investor or trader.

You can receive bid, ask, price and 
volume alerts on any of the issues in your 
portfolio via pager, email, cellular phone 
or your desktop through audio or visual 
alerts -- so you can act immediately on 
prot-making opportunities.

Set an alert on most elds within the 
quote page, including bid price, ask price, 
% change, % change from open, trade 
size, 52 week high, news alert count, 
volume, etc.

eSignal provides historical charting 
for stocks, indices and futures. And you 
can quickly apply powerful technical 
studies to historical data to identify market 
trends -- data can be displayed in graph-
ical or tabular modes. Studies include: 
Accumulation/Distribution, MoneyFlow, 
ADX/DMI, Moving Average, Average 
True Range, On Balance Volume, Bol-
linger Bands, Parabolic SAR, CCI, 
Percent R, Donchian Channel, Price 
Oscillator, Envelope Channel, Rate of 
Change, Exponential Moving Average, 
RSI, Fast Stochastic, Slow Stochastic, 
Linear Regression, Symbol Overlay, 
MACD, Volume, MACD Histogram, 
Volume Weighted Average, Momentum, 
and Weighted Averages.

eSignal also gives you a Leaders 

eSignal 6.1 of the window in eSignal. Each Level 
II quote includes the market marker ID 
(MMID) and time. Bid, bid size, ask and 
ask size data is displayed depending on 
the current sort option selected for the 
window. The color bands or background 
colors behind the Level II data change 
to highlight the best bid and ask quotes. 
Yellow signies the highest bid or lowest 
ask quote (Inside Market). Green signi-
es the next best quote (1st outer). Light 
blue signies the third best quote (2nd 
outer). Red signies the fourth best quote 
(3rd outer).

eSignal not only has new tickers, but 
they’re customizable -- you can choose 
to view news just on a particular set of 
symbols or on a particular quote window, 
or globally on all quote windows.

Just right click on a symbol from a 
Quote, Portfolio or Detail window and 
select Autolist to open an Options Mon-
tage window for that symbol. 

You can add complete options ana-
lytics, including gamma, implied vola-
tility (bid/ask), Rho, theoretical value, 
theta, vega and bis/ask edge and recal-
culate them by clicking the Recalculate 
Options Analytics toolbar. 

 If you have an alpha-numeric pager 
or a SmartPhone with alphanumeric 
paging capabilities, you can have eSig-
nal contact you when your limit alert has 
been reached. Bid, ask, price and volume 
alerts on any of the issues in your portfo-
lio can all be triggered through alerts.

If you have an alpha-numeric pager or 
a SmartPhone with alphanumeric paging 
capabilities, you can have eSignal con-
tact you when your limit alert has been 
reached. Bid, ask, price and volume alerts 
on any of the issues in your portfolio can 
all be triggered through alerts.

Quote windows display information 
about issues in a spreadsheet-like format. 
The types of issues you can include in 
a quote window depend on the services 
you subscribe to. 

eSignal data can be easily imported 
to an Excel spreadsheet using Dynamic 
Data Exchange.

eSignal gives you access to a wealth 
of respected real-time news sources, such 
as Dow Jones, Comtex, Futures World 
News, PR Newswire, Business Wire and 
more. 

Create your own portfolio windows 
and watch your individual positions and 
total portfolio value update in real time. 

Access the Trader’s Toolbox for a 
wealth of value-added information. Just 
click the Toolbox icon in eSignal or in 
the Text Manager application to access 
an exclusive site for eSignal subscribers 
that contains links to in-depth research, 
news and commentary from CBS Mar-
ketWatch and a variety of well-respected 
sources.
For more information, please go to 
www.esignal.com or call 800-287-2513.

page which gives a summary of today’s 
trading. It provides data on the top 
10 NYSE, AMEX, OTC and Nasdaq 
stocks and stock options volume leaders, 
plus the top 10 price percentage gainers 
and losers for these exchanges. Data is 
updated every 5 minutes! 

You can also access Intraday Interval 
charts by right clicking on a symbol from 
a Quote, Detail or Portfolio window, 
selecting Intraday History, then Interval 
Chart. This opens a chart window for the 
symbol you right clicked on. You can 
plot 26 popular technical studies to these 
charts.

eSignal’s Nasdaq Level II service, 
let’s you view market maker activity 
within a scrolling ticker. You can color 
code upticks, downticks and neutral ticks 
and restrict data to all upsticks, high-bid 
upticks only or low-offer downticks, etc. 
You can be as inclusive as you need to 
be. 

Market Prole is available with eSIg-
nal and is an extra service which forms 
a three-dimensional graphic of develop-
ing supply and demand. It plots time on 
one axis and price on the other and gives 
a visual impression of market activity. 

The program also allows you to add 
multiple symbols to a DAILY historical 
chart OR to an INTERVAL chart to com-
pare either historical or real-time trends 
(for those who subscribe to real-time 
data). 

Level II data appears in the main part 

By Larry Jacobs
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Save Money, Order these books now...
call: 800-272-2855 ext. B684 or go to: www.tradersworld.com

TRADING BOOKS
Gann Simplified  NEW!!
by Clif Droke
Item #B684x-17313   $29.95  now $25

Gann and his ground-
breaking investment 
theories remain enor-
mously applicable 
today. Few books have 
been written that 
explain his concepts in 
simple, easy to imple-
ment language. Now, 
this hands-on manual 
helps new and expe-
rienced traders alike 

discover how to apply his winning con-
cepts to their own investing success. 
You’ll find …The basic foundations of 
Gann theory; The type of chart Gann 
felt was the most important – and why; 
Gann’s special swing charting approach; 
Gann’s 24 Never Failing Trading Rules; 
How he explains support and resistance; 
Plus so much more, when you put the 
“simplified” teachings of this renowned 
guru to work for you.

The Bear Market Game Plan
by Ross Jardine
Item #B684x-17401 $24.95 now $15

It’s time to get over the 
“Bear Market Blues” – 
and this powerful bear 
market “Game Plan” 
will show you how to 
prosper even in the 
most turbulent mar-
kets. You’ll find key strat-
egies that are ideal for 
brutal, bear market con-
ditions plus...Precise 

methods for spotting trend shifts; Ways 
to protect your investments during up, 
down, or choppy markets; Powerful risk 
management methods for tough markets . 
Now, more than ever, you need Ross 
Jardine’s step-by-step “Game Plan” to 
survive  today’s trading climate. Learn 
which strategies to use, and when to 
implement them for consistently superior 
results – and you’ll beat the bear, and 
ride the bull to even greater profits.
Bollinger on Bollinger Bands    
by John Bollinger  
Item #B684x-12361 $49.95 now $38.95

Insiders and experi-
enced traders have 
long used Bollinger 
Bands to accurately 
predict price action. 
Now – for the first time 
ever – learn to use and 
apply this extraordi-
nary technique direct-
ly from the man who 
created it. Explained 
in clear, step-by-ste-

terms discover how to compare price 

and indicator action and make sound, 
sensible – and profitable – trading deci-
sions. Concise, straightforward and filled 
with instructive charts and visual aides, 
this remarkable works is essential read-
ing for all serious traders, regardless of 
the market condition. Bollinger includes 
his simple system for implementation - 
and personal techniques for combining 
bands and indicators. 

Sold Short: Uncovering Deception
in the Markets 
by Manuel P.Asensio  
Item #B684x-11440 $29.95  now $22  

Short-selling – or bet-
ting on a drop in the 
a stock price - has 
become lucrative busi-
ness, and Asensio is a 
short-seller extraordi-
naire who’s been both 
praised and criticized. 
But his methods work 
– and now he lays 
them bare for all to 
learn. He arms inves-

tors with proven techniques for reducing 
the inherent risks of short-selling while 
maximizing returns, and gives a move-
by-move account of how to sell short 
in today’s markets. Don’t venture into 
selling short without this sobering book 
by your side.

7 Steps to Success Trading Options 
Online  New
by Larry Spears  
Item #B684x-17282 $19.95 now $9.95

If you haven’t traded 
options online – you 
haven’t really traded 
options,” claims Larry 
Spears in his compact 
new book.  Even if 
you have – you need 
to refine skills while 
picking up valuable 
new techniques.  This 
thorough booklet goes 
right to the core of suc-

cessful online options trading – provid-
ing a 7-step program for using this pow-
erful new arena to maximum advantage.  
Spears breaks down each key factor 
into understandable concepts you can 
immediately put into action. You’ll be 
far ahead of the trading pack when 
you exploit this 7-step system – which 
includes critical points such as …Master-
ing how the modern electronic option mar-
kets work; Choosing the proper underly-
ing assets; Planning an appropriate exit 
strategy; Even guidelines for using the 
right online broker

Profiting in Bull or Bear Markets
by George Dagnino  Item #B684x-12084 
$29.95 now $22.95   

Innovative strategies to 
recognize, predict, 
plan for - and profit 
from - bull or bear mar-
ket cycles. Business 
cycles create 
investment opportuni-
ties and drive the pric-
es of stocks, bonds, 
commodities, curren-
cies and other assets. 

Now – this top expert provides a blueprint 
on how to …Identify sources of risk using 
business and financial cycles; Calculate 
the best times to buy & sell for maximum 
return; Seasonal strategies for Stock 
and bond selection. Put this “Blueprint” 
to work – and start earning superior, 
predictable returns – in ANY market.

Winning Chart Patterns 
with Ed Downs
Item #B684x-17332
90min video $99

Pinpoint high proba-
bility trades over and 
over again, using 7 
chart patterns that are 
consistent  winners. 
This in-depth training 
course provides step-
by-step instruction on 
how to analyze and 
identify patterns that 
produce dramatic prof-
its – trade after trade. 

You’ll discover … 7 Chart patterns indis-
pensable to profitable trading; Why estab-
lishing a timeframe is essential for correct 
chart interpretation; Differences between 
measuring and exhaustion gaps - and 
putting them to work for you; Using Fibo-
nacci analysis to trail your stops - and lock 
in your profits; The distinction between 
Volume Climax and Volume Trend – and 
how each should be traded. PLUS – using 
the MACD, risk/reward ratio, and more! 
Ed’s reputation - and personal success – 
are built on his conviction that “charts are 
where it’s at.” Now, you can benefit from 
his expertise. Comes with Online Support 
Manual   
Exchange Trade Funds and E-Mini 
Stock Index Futures    
by David Lerman   
Item B684x-12503  $39.95  now $29.95

Introducing a remark-
able, versatile new tool 
that’s sweeping the 
trading world. ETF/E-
mini trading volume 
has soared to record 
levels, as investors dis-
cover that it’s ideal 
for speculating and 
hedging as well as 
long-term investing in 
the broader markets. 

These index products work together to 
diversify and balance portfolios – and 
now the Merc’s foremost expert reveals 
every technique and strategy for trading 
them successfully. Whether you’re short-
term or long-term player, a risk taker or 
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conservative investor – there’s a strategy 
for integrating ETF & E-minis for you. 

How To Buy An Insider’s Guide to
Making Money in the Stock Market 
by Justin Mamis 
Item #B684x-17380   $19.95

The classic primer 
stressing strategies 
and the importance 
of contrary opinion 
has been updated for 
the new realities of 
the markets. Perfectly 
complements Mamis’ 
“When to Sell” and 
provides a clear-cut 
plan for achieving 
consistent profits in 

the market – year after year.  Discover 
…Safe times buy; How to pick a stock 
that’s about ready to move up; Exactly 
when to buy (what day and hour); Market 
action indicators; Basic buying strategy, 
checking our rumors & recommenda-
tions – and more! Compact, concise, 
and on target.
Technical Analysis for Direct Access 
Trading   NEW!! 
A Guide to Charts, Indicators, and Other 
Indispensable Market Analysis Tools
by Rafael Romeu   
Item #B684x-12091 $24.95 now $19.95    

Learn to use the 
charts, screens and 
strategies of technical 
analysis used by pro-
fessional traders to 
explore hidden mar-
kets and find hidden 
patterns for profits. 
Filled with analyses, 
examples, and fre-
quently asked ques-

tions that provide insights for using the 
Nasdaq II screen.  This thorough guide 
covers it all – from oscillators, volume 
and volatility to techniques for determin-
ing optimal entry and exit points, sup-
port and resistance, rsi and more. Also 
explains how to combine technical and 
fundamental analysis – and benefit from 
the best aspects of both.

Tools of the Bear
How any Investor can Make Money 
When Stocks Go Down
by Charles Caes 
Item #B684x-2000 $29.95  now $15

Savvy investors know 
profits can be made 
whether stocks go up 
or plummet. But the 
methods used will vary, 
based on the market 
climate. Learn impor-
tant rules to follow and 
unique strategies to 
employ during market 
downturns. Find out 
…If stocks with high 

P/E ratios are good candidates for short 
selling; If in-the-money options are always 
the best bet – and much more.

 

Fundamentals of the Options Markets 
by Michael Williams  
Item #B684x-11577  $29.95  now $21.95

This fast-reading guide 
covers all the “funda-
mentals” needed for 
successfully using 
options to hedge risk 
and enhance returns. 
You’ll find explanations 
of listed stock options, 
index options and 
LEAPs. Plus …Strate-
gies for incorporating 
options into an overall 

investment strategy; Tips for understand-
ing position parameters; Techniques for 
analyzing market conditions - and every-
thing in between.
Core Trading Tactics with Oliver Velez
Pristine.com’s Methods for Profiting from 
Intermediate-Term Market Swings
Item #B684x-17331  90 min video $99

Core Trading is hot, 
as traders realize they 
need to balance short-
term oriented Swing 
and Micro Trading 
moves with mid-range 
trading timeframes that 
Core Trading provides. 
The experts at 
Pristine.com have pow-
erful, precise and very 
profitable methods for 

incorporating Core Trading techniques 
into your overall trading plan. Follow 
along as Oliver shows you how to moni-
tor weekly charts, so you can hold posi-
tions for weeks or months, and grab even 
larger profits. It’s a great hedging tool 
– and the perfect strategy for updating 
longer-term portions of your portfolio like 
IRAs and 401ks.  Plus – learn first-hand 
….What it takes to succeed; How to pre-
cisely time entry & exit points; Methods 
for using Candle Charts for maximum 
success; The Pristine Buy & Sell zones- 
and much more.
The Greenspan Effect
Words that Move the World’s Markets
by David Sicilia 
Item #B684x-10367  $18.95 now $10.95

His every word can rat-
tle markets the globe 
over. Now – discover 
how he thinks, how 
he’s responded to sim-
ilar situations in the 
past so you can more 
accurately predict what 
he might do in the 
future. Many investors 
are using analysis of 
the “Greenspan Effect” 

as a valuable tool so they can be on the 
right side of the market when he utters 
his next sentence.

Inside Technology Stocks
The Secrets to Investing in Today’s 
Hottest Companies
by Bruce Wells 
Item #B684-12088  $21.95  now $16.95

Despite recent down-
turns – there are big 
profits to be made by 
discovering and invest-
ing – at the right time – 
in the next Intel or hot 
tech stock. It’s just not 
as easy as it was over 
the past few years. 
Use this powerful new 
guide to help you pick 
the right stocks, lock in 

profits at the right time, and find the gems 
poised for dramatic upturns. Includes 
interviews with technology sector experts, 
techniques and more.
Rocket Science for Traders 
by John Ehlers
Item #B684x-12470  $69.95  now $49.95

Predict future market 
direction more accu-
rately by using trading 
signal analysis meth-
ods perfected by top 
technical analyst John 
Ehlers. These 
advanced technical 
analysis methods help 
traders decide what 
moves to make – and 
when to make them - 

whether the markets are “cycling,” “trend-
ing,” in a bull or bear market. Includes a 
“cook book” of trading codes, historical 
performance of systems and new analy-
sis tools. Get a deeper understanding of 
the markets with this detailed new work.
Point & Figure Charting
The Essential Application for Forecasting 
& Tracking Market Prices
by Tom Dorsey  
Item #B684x-12204   $59.95  now $49.

Everyone loves Dorsey 
and his technical analy-
sis classic. Now, a brand 
new 2nd edition is out 
- updated to show new 
and experienced inves-
tors alike how to bring 
charting into the Internet 
age. You’ll discover cut-
ting-edge new tech-
niques to help you cre-
ate, maintain and inter-

pret your own Point & Figure charts. Use 
your findings to track and forecast market 
prices and develop an overall investment 
strategy.  Dorsey highlights new develop-
ments in the field and incorporates the 
latest software products that help track any 
market using P&F methods. A must have 
guide -- even if you already own the first 
edition.

To order call: 800-272-2855 ext. B540
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Campaign Trading 
by John Sweeny  
Item #B684x-5030  $55  now $25

Learn real world meth-
ods for adapting your 
trading plan or “cam-
paign” to constantly 
changing market con-
ditions, from the popu-
lar Stocks & Commod-
ities editor. Sweeney 
details how to over-
come the built-in obso-
lescence of most trad-

ing systems. Stock, options, and futures 
traders alike will learn to create profit-
able “campaigns” designed for any finan-
cial instruments – then modify and adapt 
the campaign to changing market condi-
tions. 
Electronic DayTrading to Win
by Bob Baird & Craig McBurney  
Item #B684x-10698  $39.95  now $15

A complete hands-on 
guide to today’s most 
exciting form of trad-
ing. Packed with tons 
of how-to information 
training tool for new-
comers and experi-
enced day traders 
alike.  From setting 
up a home-based sys-
tems – to the strate-
gies needed to survive 

the rapid-fire pace – it’s all here, and on 
sale, while supplies last.

Trading Chaos
Applying Expert Techniques to Maximize 
your Profits
by Bill Williams  
Item #B684x-3554 $59.95  now $39.95 

He’s a beloved master 
trader – and now he 
shows you how to spot 
huge trading opportuni-
ties from seemingly ran-
dom market events with 
a simple 5-step pro-
cess. Starts with non-
technical explanation of 
theory and progresses 
through more complex 
applications of chart 

analysis, fractals, Elliott Wave and non-
linear dynamics. Regardless of experience 
level – this book can take you to new levels 
of trading confidence and profits. 

Masters of the Futures
by Scott Slutsky  
Item #B684x-10390 $27.95 now $12.95

Goes straight to the 
source, reveals changes 
in the industry every 
futures traders must 
adapt their trading meth-
ods to. From mastering 
new methods for orders 
processing and trade 
execution to technology 
innovation and how the 
politics of the market 

exert influences in unexpected ways keep 
on track with details from a market player. 

7 Habits of Highly Effective People 
by Stephen Covey  
Item #B684x-6608  $14 now $9.95

The #1 bestseller for 
the business world has 
broad applications to 
the trading and invest-
ment arena. Buy one 
for friends, colleagues 
– all the traders in 
your office – now at 
the lowest price any-
where.

Trend Forecasting with Technical 
Analysis 
Unleashing the Hidden Power of Inter-
Market Analysis to Beat the Market 
by Louis Mendelsohn  
Item #B684x-11836  $19.95 now $12.95

Discover a compre-
hensive approach that 
combines technical 
and intermarket anal-
ysis into one powerful 
framework for 
accurately forecasting 
trends. You’ll find: Pre-
cise trading strategies 
for day & position trad-
ers; The limitations of 

traditional technical analysis methods; 
How to accurately forecast moving aver-
ages using intermarket analysis and 
neural networks. It’s time for a fresh 
approach to technical analysis. Learn the 
latest market timing and trend forecasting 
methods you need to profit consistently in 
the equity, options and futures markets.
Electronic Day Trading 101
by Sunny Harris  
Item #B684x-10697  $29.95  now  $12.95

It’s an A to Z guide 
to electronic day 
trading that gives you 
the basics and goes 
beyond – showing trad-
ers what they need to 
trade profitably in the 
new electronic markets. 
Harris’ popular “Trading 
101” seminars now go 
one step further … into 
the new cybermarkets. 

A great primer – at a great price.

The Ultimate Trading Guide
by John Hill  
Item #B684x-11452  $69.95 now $48.95 

Develop Original Trad-
ing Systems that 
REALLY work! It’s a 
complete tutorial for 
successfully develop-
ing and using a trading 
system that will work 
for YOU. Learn the 
principles behind trad-
ing systems.  See how 
various systems work 

for accounts of all sizes – from $10,000 
to $1 million. Plus – the tools and back-
ground necessary for developing comput-
erized trading systems proven to work. A 
great new guide.  

Almanac of Online Trading  
by Terry Wooten  
Item #B684x-11015  $19.95 now $6.95

The Indispensable Ref-
erence Guide for Trad-
ing Stocks, Bonds, and 
Futures Online. All the 
information online trad-
ers need – packed into 
a thorough, easy-to-
use handbook. From 
how and where to 
begin – to analysis of 
ECNs, market makers, 
software, chat rooms, 

and more – it’s a great guide –at a great 
price.
New Trading Dimensions
How to Profit from Chaos in Stocks, 
Bonds & Commodities
by Bill Williams  
Item #B684x-10105   $59.95  now $49

Popular trading coach 
Bill Williams introduc-
es a new method of 
market forecasting that 
takes traditional tech-
nical charting meth-
ods to the next level. 
Includes understand-
able ways to imple-
ment oscillators, frac-
tals, AC signals and 
more. Practice prob-

lems, case-studies and tips to get you 
trading to maximum capacity.

How to be a Sector Investor 
by Larry Hungerford  
#B684x-11426 $16.95  now $8.50

What are the “hot” sec-
tors to invest in – and 
how can you pinpoint 
sectors primed to get 
hot before the rest of 
the crowd pushes up 
the prices? This 
hands-on on primer 
shows you how build 
a high-growth, low-risk 
portfolio by targeting 
high-potential sectors 

of the market. It’s an invaluable guide for 
building a solid, diversified portfolio – at 
an unbeatable price.

Martin Pring on Market Momentum
by Martin Pring  
Item #B684x-2402  $49.95  now $19.95

He’s been called a 
“master of technical 
analysis.” Now – find 
all his secrets to using 
price momentum tools, 
volume and breadth 
indicators, and his own 
KST indicator in this 
bestselling book. Our 
highest recommenda-
tion!
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The Four Biggest Mistakes in Futures 
Trading
by Jay Kaeppel  
Item #B684x-11190  $19.95  now $7.95

Learn to avoid the 4 
most common – and 
costly – mistakes 
futures traders make 
that cause them to lose 
money in the long run. 
Describes the opportu-
nities and challenges 
of futures trading, and 
how the average trader 
can succeed in futures 

by embracing 4 key principles of trading 
mastery.
Reminiscences of a Stock Operator
by Edwin Lefevre 
Item #B684x-2116 $19.95  now $15

Generations of inves-
tors have benefited 
from this 1923 mas-
terpiece. Jack 
Schwager’s new intro-
ductions explains why 
this account of Jesse 
Livermore – one of 
the greatest specula-
tors ever – continues 
to be the most widely 
read book by the trad-

ing community. ”I keep a supply for 
people who come to work for me.” – 
Martin Zweig

Beyond Wall Street: The Art of 
Investing
by Dana Dakin, Steven Mintz  
Item #B684x-10824  $16.95   now $8.95

“Essential reading for 
both novice and expert 
investors; the profiles 
in Beyond Wall Street 
show how the coun-
try’s most successful 
investors make money. 
Read this and learn 
what it takes to come 
out on top.” Eight of 
“the experts’ experts” 

on hot topics like index funds, value 
investing, emerging markets, and inves-
tor psychology. The luminaries profiled 
include Peter Bernstein, Mark Mobius, 
Gary Brinson and more.
Staying Alive: Trading Defensively for 
Maximum Profit
With Mark Cook  90 min. Video 
Item #B684x-12373 $64.95 now $49

Jack Schwager fea-
tured Cook in his 
“Stock Market 
Wizards” book 
because his on-target 
methods led to a 
national trading cham-
pionship and spectac-
ular returns. Now, his 
winning trading meth-

ods are presented in a hard-hitting video 
workshop. Cook covers it all, including 
…Which key indicator always works- 
and why; How to recover from negative 
net worth; Why you should NOT pyramid 
your trades; What book every investor 
must read – and more.

The Bear Book
by John Rothchild  
Item #B684x-8449  
$24.95  now $5
Survive and profit in 
ferocious markets. 
Perfect for today’s wild 
markets. At a great 
price –while supplies 
last. 

The Encyclopedia 
of Chart Patterns
by Thomas Bulkowski  
Item #B684x-10781  
$79.95  now $59.95
It’s the new trading 
classic that must be 
part of every trading 
library. No technical 
trader or student of 
technical analysis 

should be without it.
Strategies for Prof-
iting with Japanese 
Candlestick Charts 
by Steve Nison  
6 hr Video Workshop 
and manual  
Item #B684x-11727 
$695  now: $349
It’s an incredible 
opportunity to have 
the foremost expert in 

the world guide you to trading success 
– now at an incredible savings. “More 
than I wanted to spend …but WORTH 
EVERY PENNY!”

Education of a 
Speculator 
by Victor Niederhoffer  
Item #B684x-6077  
$29.95   $9.95
Legendary commod-
ity trader Niederhoffer 
reveals his most per-
sonal trading strate-
gies and secrets for 
the first time. 
Day Trading into the 
Millennium     
almost 70% off!
by Michael Turner  
Item B684x-10457  
$62.50  now: $19.95  
while supplies last!

Years of real-life trad-
ing experience went 
into this comprehen-
sive manual for short-

term trading. Walks new traders through 
the process in a matter-of-fact method, 
then goes into the more complex aspects 

of day trading. Over 25 chapters deal 
with every issue, every tactic needed 
to learn short-term trading techniques 
that will work. Great guide - at a 
great price - while supplies last.

The Art of Short 
Selling  
by Kathryn Staley  
Item #B684x-2006  
$49.95 now  $39
The most thorough 
book available on 
shorting strategies – 
and definitely the best. 
Now is the time to per-
fect shorting skills.

Elliott Wave Simplified 50% off
by Clif Droke 
Item #B684x-11054  $29.95  now $15 

“Puts Elliott Wave theo-
ry into terms all traders 
can understand and 
successfully apply.”  
Find the basics of R.N. 
Elliott’s simple, proven 
theory, pitfalls most 
practitioners make and 
how the theory relates 
to trading volume, con-

trary opinion, ltered 
waves – and more 
– in simple, easy-to-
implement terms.
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Jack Winkleman
Jack Winkleman, one of the country’s most respected Gann traders, is giving a once in a 
lifetime personal training on the most advanced W. D. Gann trading method to trade either 
stocks or futures. The cost of the training is $2,500. Mr. Winkleman has traded the markets 
for the last 30 years and currently publishes the Winkleman newsletters.

Mr. Winkleman will teach you the secret to 
trading using his Gann mathematical tech-
niques, never revealed before! You’ll learn:
Gann’s secret number and how to apply it to 
the market. 

o How to forecast the probable highs/lows 
and their dates. 

o How to tell if its going to be a high or a low 
on a specic date. 

o How to apply squares in a natural way 
from highs and lows.

o Where to expect the next recurring cycle.

o How to apply astrological timing of the 
markets.

o You’ll also learn how you yourself should 
trade that market 

You will be given support from Mr. Winkl-
eman for 3 months after the seminar so you 
fully understand the trading method. 

The materials given in the seminar are very 
powerful. Once you see what is presented, 
you won’t be disappointed. This is the only 
method out there that will give you a future 
timing point in the market and whether it is a 
high or a low! Because of the delicate nature 
of this material, you will be required to sign a 
nondisclosure document. You will not be able 
to reveal any of this information to anyone 
until Mr. Winkleman dies.

JACK D. WINKLEMAN, Publisher 

© Jack D. Winkleman  2001       PO Box 452, Redwood Falls, MN  56283 

September 7, 2001 

September Contract 

This letter is published from sources believed to be accurate and reliable.  It is not necessarily complete and is not guaranteed.     Fu-
tures and option trading is inherently risky.  All decisions made should be your own.  Always use stops.  Chart By Ensign. 

SP 500 

LONG TERM TREND:  DOWN  Started March 24, 2000 at 1574.00.  Projected to end April 2003 at 
670.00.  We are now 532 days (536 important), 76 weeks, 18 months into the trend. 
 
INTERMEDIATE TERM TREND:  DOWN  Started March 24, 2000 at 1574.00.  Projected to end Septem-
ber 11, 2001 at 1072.00.  We are now 532 days, 76 weeks, 18 months into the trend. 
 
SHORT TERM TREND:  DOWN  Started May 22, 2001 at 1329.00.  Projected to end September 11, 2001 
at 1061.00.  We are now 108 days, 15 weeks, 4 months into trend. 
 
             This week should end the relentless downtrend for the short term and intermediate term down trends.  
However, one must keep in mind the longer term trend is down for a long time to come.  I must say that these 
trends are ending in classic style.  A great clean out is in the works.  We are on a great precipitous according to 
the Federal Reserve Quarterly Publication, the banks are now at 90% plus loan to deposit ratios and this is not 
good.  Only 12% of the Federal Budget is flexible.  The rest is law mandated.  Expect news to move the mar-
ket down.  That being said, there is still 2 trillion dollars and growing to be invested in the market.  Expect that 
to do the magic for the intermediate and short term up trends. 

Septem
ber 10/11 

Septem
ber 17 

Septem
ber 19 

Futures and option trading in inherently risky. All decisions made 
should be your own. Always use stops.

1-800-288-4266
o Yes, please contact me. I am interested in the Jack 
Winkleman personal instruction.

o No, I am not interested in the personal instruction at this 
time. I would like to see a sample of the newsletters. Here is 
my e-mail address:_________________________________

Name____________________________________________

Address___________________________________________

City___________________________State____Zip_________

Phone____________________________________________

Traders World, 2508 W. Grayrock St., Springeld, MO 65810
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By Eric S. Hadik

The events of September 11th, 2001 
have reinforced ongoing cycle 
analysis AND the potential for sig-

nificant events to occur March 11-22nd, 
2002. 

When contacted in July to write an 
article for Trader’s World, I began work 
on a piece entitled:  Back From The 
Future.  It described how future cycles 
lend a hand in forecasting intervening 
(future) cycles.  When synergy of cycles 
appears at a future point in time, interven-
ing turning points usually reinforce it. 

So, if powerful cycles converge 8 
months in the future (as they did in 
July), intervening dates 3 & 6 months (90 
& 180 degrees) prior are monitored for 
landmark events.  If key markets turn and 
corresponding events occur during these 
intervening cycles, it reinforces what has 
already been deduced about the ultimate 
cycle.

Such was the case leading into 
September 11th… and will be the case 
between December 7-22nd.  

I was asked to place that article aside 
and to explain the reasons I have - for the 
past two years - focused on late-2001 as 
being a very dangerous time when war 
cycles converge.  Since it is asking a 
lot for a reader to believe this now, the 
best way to explain this thinking is to 
review previously published comments 
that pointed to the time frame beginning 
after September 7th as being ‘very danger-
ous’.  

Although I am sensitive to the risk 
of creating the appearance of a glorified 
infomercial, I can think of no better way 
to #1 - walk a reader through this thought 
process as it evolved, #2 - maintain cred-
ibility by demonstrating how this was 
repeatedly observed before the fact and 
#3 - provide each user with some practi-
cal & applicable means of measuring 
cycles and their impact.  In that light, 
I hope you will forgive the amount of 
previously published material.  It is the 
only way I could combine all three of 
these objectives without severely diluting 
or diminishing any one of the three.

  The bigger picture involves a focus 
on an Israel/Jewish/Middle East cycle 
that begins in late-2001 and extends 
into 2008.  In order to understand this 
and to understand why September 2001 
was expected to usher in this period be 
aware the Jewish Year 5761 began on 
9/30/00 and ends on 9/17/01.  This will 
be explained in a minute.

The focus on 2001 coincides with 

earth cycles that have previously been 
discussed in our publications and in arti-
cles published in Trader’s World.  Times 
of earth instability often coincide with 
emotional instability and the outbreak of 
war(s).  2001 - 2008 was and still is 
expected to see the same.  This time frame 
represents geometric/Gann-related cycles 
from several past periods of increased 
earthquake/volcanic activity, dating back 
hundreds of years.

The focus on 2001 also stems from a 
war cycle - involving Israel, the Middle 
East, US, Russia & Europe that I have 
described for several years.  Though 
discussed since 1995, the intensity of 
focus accelerated in mid-June 1999, when 
so much attention was diverted to Y2K.  
This is a 28-year cycle connecting events 
in 1917 (Bolshevik Revolution... at the 
same time Jerusalem was freed after 
400 years of occupation), 1945 (end of 
WWII, which led to establishment of 
Israeli homeland) and 1973 (Yom-Kippur 
War).  

The next occurrence - and the comple-
tion of an 84-year cycle (7 x 12, repre-
senting ‘completion x completion’) - is in 
2001.  The events cited in this sequence 
took place in August - December, account-
ing for one of the many reasons I am 
focused on August - December 2001.  
(This is also a reason why the period 
of September 2001--September 2002 has 
equal importance - with regard to this 
particular war cycle - since the liberation 
of Jerusalem in 1917 and the attacks of 
1973 both occurred after the Jewish New 
Year.)  Among the related events are:

October 2001 = 84 year anniversary 
of the ‘bloody revolution’ in Russia.  
August 2001 = 56 years from Nagasaki/
Hiroshima, end of WWII.  October 2001 
= 28 years from Yom Kippur War.  
December 8-11 2001 = 84 year anniversa-
ry of liberation of Jerusalem.  December 
7, 2001 = 60 year anniversary of Pearl 
Harbor.”

The following excerpt explains what 
was expected to begin in late 2001 as a 
result of this unique war cycle:

“28 years later is 2001…It could be 
similar to the period between 1967--1973 
and would culminate (in 2007) exactly 40 
years of testing after Israel first repelled 
the attacks from Egypt, Syria & Jordan in 
1967…If this is the case, the final 6 years 
(approximately 1/7th) of this 40-year cycle 
could culminate in similar fashion to how 
the first 6 years (1967--1973) began.”  
[ITTC - July 1999 Cycle of Time VII]

The focus on 2001 corresponds with 
an 11+-year sunspot cycle that pinpointed 
Middle East wars in 1945, 1956, 1967, 
1979, 1990 & converges in 2001.  There 
still are many other cycles that corrobo-
rate this analysis and reinforce the conclu-
sion that late-2001 would usher in a very 
dangerous short-term time frame (August 
- October), a very dangerous intermedi-
ate time frame (late-2001 into 2003), 
and a very dangerous longer-term period 
(2001--2008).  Consider the following 
analysis from nearly a year ago:

“5761 - A New Cycle Begins: …Much 
has been made and discussed of the 
approximately 11-year sunspot cycle.  I 
like this cycle since it fits with a key 
longer-term Cycle of Time cycle of 133 
months (which equals 11 years and 1 
month and also equals 7 x 19 months).  
It has pinpointed many critical wars in 
the recent history of the Middle East 
and their impact on America (resulting 
in Arab oil embargoes or at least higher 
oil prices and the like).  

Beginning in 1945, it recurred in 
1956 (second Arab/Israeli war), 1967 
(6-day war with Egypt and Arabs), 
1978/1979 (ascension of Saddam Hussein 
and Iranian hostage crisis), 1990 (Iraq 
invasion of Kuwait) and is back to haunt 
us from now until late-2001.  Sunspots 
may have already peaked, but I am refer-
ring specifically to this 133-month cycle 
that has been so prevalent... and is likely 
to repeat in the coming year. [ ITTC - 
November 2000 INSIIDE Track]

133 months (7 x 19) from Iraq’s 
August 1990 invasion of Kuwait is 
September 2001!  The sunspot cycle 
actually extends into 2002, which ties in 
with the overall 133-month cycle.  133 
months from the alleged ‘end’ of the Gulf 
War is May 2002, so this entire period is 
an ‘anniversary’.  

For those unfamiliar with the Cycle 
of Time, this is the subject of articles 
written in the early 1990’s and elaborated 
since.  The crux of these articles is 
that the number 19 - the compilation 
of two Biblical numbers representing 
completion: 7 & 12 - is one of the most 
significant numbers in our world.  These 
three numbers are also part of a unique 
summation series and are related to each 
other (rounded off) by the Golden Ratio.  

Interestingly, there could also be 
labeled a 12-year (.618 x 19 and Gann’s 
square of 144 months) cycle between the 
Middle East events just cited.  1967, 1979 
& 1991 represent the peak of hostilities.  
2003 is the next date in this sequence and 
coincides with when many inflationary 
cycles - projected to bottom this year 
- initially culminate.  So, the period of 
late-2001 into mid-2003 is a larger cycle 
with similar ramifications.

The bottom line is SYNERGY.  To 
quote Solomon:  “Two are better than 
one, because they have a good return 

2001: A Cycle 
Odyssey
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for their work…Though one may be over-
powered, two can defend themselves.  A 
cord of three strands is not easily bro-
ken.”  (Ecclesiastes 4:9 & 12)  Each 
of these cycles meant much less when 
viewed independently.  However, when 
taken together, their combined energy & 
influence made extreme events almost 
inevitable.  This remains the case through 
the end of 2001.  

This conclusion coincided with a dis-
cussion of why the Jewish Year of 5761 
(from September 2000--September 2001) 
would begin a new 360-year cycle (5760 
÷ 16 = 360) and usher in the time when 
the seeds for a Middle East war would 
be sown.  Most readers should be aware 
of Gann’s emphasis on geometric cycles 
(90, 180, 270 & 360 degree movements 
being the primary divisions of time) so 
this cycle should come as no surprise.  
This discussion is too lengthy to include 
in this article but it focuses on an ongoing 
360-year cycle (and its 180-year mid-
points) that has involved Israel and the 
Middle East since 521 B.C…. and even 
before.  

This remarkable cycle includes events 
that pre-date 521 BC like the time of 
Abraham’s birth (from whom both Jews 
& Arabs descend), the Exodus from Egypt 
(origin of Passover) & the rule of one of 
Israel’s most powerful kings: Omri (360 
years prior to 521 B.C.).  It then pro-
ceeds to encompass the recapture of 
Jerusalem by the Macabees (origin of 
Hannakuh), the beginning of the Crusades 
against Muslims & Jews, the ending of 
the Crusades & the expulsion of Jews 
from England.  

This ongoing 360-year cycle culmi-
nated in the Jewish Year 5760 (ending on 
9/30/00) and was projected to usher in a 
dramatic period of transition.  It complet-
ed 7 revolutions (a number of ‘comple-
tion’) of 360 years since the prophecies 
in the book of Daniel when 7 revolutions 
of time were cited for some future period 
dealing with Israel.

In many cases, the most notable 
or salient events do NOT appear on 
exact anniversaries (as Gann described) 
but occur during the early stages 
IMMEDIATELY FOLLOWING these 
crucial anniversaries.  This is why 
September 2001 has been expected to be 
more significant than September 2000.  

This is another lesson that should be 
applied to trading.  A perfect (long-term) 
example involves the 360-year period 
between the end of the notorious Tulip 
Bulb Mania (1634--1637) and the begin-
ning of the recent US Tech stock mania 
(1997--2000).  The 360-year anniversary 
of the end of the Tulip Bulb fiasco 
marked the beginning of the US Tech 
Bubble.  The end of one cycle often 
corresponds to the beginning of another.  

There is another correlation to these 
Jewish/Middle East cycles.  It is why 

an October 1998 report described the 
anniversary of the rebuilding of the 2nd 
temple as being the time when the seeds 
would likely be laid for the rebuilding of 
the third temple.  The second temple was 
begun in 521/520 BC and was completed 
in 516 BC.  A precise 2520 years later (7 
x 360) begins in 2001 and extends into 
2005 AD.  This was/is expected to be a 
time of great tension in the Middle East.  
It was confirmed on the 45th day before 
the September 11th attacks…  

For those that missed this VERY 
SIGNIFICANT event, on July 29, 2001 
- also known as Tisha B’Av (the ‘time 
between the troubles’ - a date commemo-
rating the destruction of both temples in 
Jerusalem), the Temple Mount Faithful 
were allowed to place the symbolic cor-
nerstone of the third temple at the Mugrabi 
Gate to the Temple Mount.  This was pro-
jected to ‘spur fierce rhetoric and height-
ened reactions’ (see 7/30/01 INSIIDE 
Track).  40 days (‘testing’) later, we 
entered what was termed a ‘very danger-
ous period’, beginning days before the 
events of September 11th. 

EXACTLY 2520 years (7 x 360) after 
the command to rebuild the second tem-
ple, the cornerstone for the third temple 
was laid!  This may seem like an insig-
nificant event to Westerners but make no 
mistake it is immensely significant in the 
Middle East.  It may have only been a 
symbolic move by a ‘fringe’ group, but 
every major event is preceded by subtle 
ones.  [Note:  This does NOT imply that 
this event caused or incited the attacks 
on America.  Consistent with how I view 
all cycle analysis, it merely TIMED & 
REINFORCED this period of increasing 
danger.]  This might seem like a ‘reli-
gious’ topic to be discussed elsewhere.  
In case you have not noticed, everything 
done in the Middle East - and most of the 
wars that have occurred there throughout 
history - are in the name of ‘religion’.

My conclusion has been - and contin-
ues to be - that the first 7--12 years of 
this new 360-year cycle will be momen-
tous!  We have barely completed the 
first of these. Getting back to the years 
leading up to now, 1998 & 1999 gave 
several clues that reinforced the focus on 
late-2001.  To repeat from the August 
1999 INSIIDE Track:

“This latest pronouncement…sets the 
stage for dramatic developments…a 
Middle East war seems likely in 2001.” 
[ ITTC - August 1999 INSIIDE 
Track]

At the same time as this late-1999 
analysis was being conveyed, anxiety 
over Y2K (remember that??) was build-
ing and we reiterated our long-standing 
position:

“All my long-term cycles still point to 
the year 2001 as being more significant 
than 2000…events in 2000 could pale by 
comparison to what will occur in 2001.” 

[ ITTC - November 1999 INSIIDE 
Track]

This discussion was continued in the 
ensuing months and further elaboration 
came in the following March 29, 2000 
quotes and incorporated stock market 
analysis that was expected to portend 
trouble:

“The ensuing year of 5761 begins a 
new chapter in Middle East history, coin-
ciding with unique earthquake/volcano 
cycles I have discussed for several 
years…2001 also completes the 28- 
and 84-year cycles that have impacted 
Israel…There is also an intriguing 
religious(Christian & Jewish) cycle 
reaching fruition in September 2001 that 
I will discuss separately.

2001 is 60 years from the last giant 
surprise to hit America’s shores in Dec. 
1941.  60 years is recognized by cyclists 
- including W.D. Gann - as a crucial 
‘Grand Cycle’.  Could another surprise 
occur in 2001? 

Long-term cycle students are prob-
ably familiar with the 510-year civiliza-
tion cycle…could we see a 510-year move 
from the founding of the ‘New World’ in 
1492 to the founding of the ‘New World 
Order’ in 2002 (immediately following 
cycles in 2001)? …I believe a 513-year 
cycle is a more accurate long-term cycle 
- due to its relation to the number 19  - so 
maybe this event will wait until 2005.

…As for the stock market, there is a 
sequence of 19’s that is a harbinger of 
transition.  The weeks of January 3rd to 
March 3rd were exactly 19 weeks from 
the prior correction and were forecast to 
usher in a new correction.  What did 
the market do?  It mirrored this decline, 
exactly 19 weeks later.

1982 was recognized as the final low 
of the old bear market.  It occurred 9 
1/2 years from the 1973 high (1/2 of a 
19-year cycle).  2001 is 19 years from 
this last major low and is destined to 
provide a major turning point…will it 
peak in mid-2000 and then correct (for 
19 months??) into 2001.

The first warning shot has been fired 
across the bow of the US economy and 
bull market.  This does not mean they will 
immediately go sour.  It does, however, 
reveal a weak point that will be attacked 
at a more vulnerable and opportune 
time.  2001 is the year to watch, but 2000 
should have some dynamic moves - in 
both directions - as the first stages of a 
major transition take place.” [ ITTC - 
April 2000 INSIIDE Track]

The stock markets topped in January 
& March 2000… discounting events in 
the future as they always do.  Is it 
just coincidence that a ‘Cycle of Time’ 
19 months later (discussed before the 
fact) projected August - October 2001 
as being very significant and a potential 
bottom?  Is this 17-month old analysis 
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still pertinent?  You decide.
September 2001 was expected to com-

plete the initial transition period (war, 
Middle East & financial cycles) and to 
usher in a new way in which America, 
the Middle East and the world operates.  
However, just as a completed minor 
cycle succumbs to the influence of an 
ongoing intermediate cycle - and a com-
pleted intermediate cycle succumbs to 
the influence of an ongoing major cycle 
- the completion of this transition period 
gives way to the middle stages of a larger 
transition period that was expected to 
begin in May 1998 and extend into at 
least 2005 and most likely into 2008.

In other words, this is not a one-event 
or a one-cycle focus.  The focus on these 
cycles continued in late-June 2000:

While all looks calm on the Middle 
Eastern Front, many signs point to a 
brewing storm that is likely to supersede 
anything seen in the last decade or 
two…The stock market is likely to play 
into the overall expectations for troubles 
to begin accelerating after Middle East 
cycles reach fruition. [ ITTC - July 
2000 INSIIDE Track]

Another long-term cycle involves 
solar-retrograde.  This phenomenon is 
another example of an approximate 
180/360-year cycle, reinforcing Gann’s 
observations that time is geometric (cycles 
are circles):

“5761 - Culmination of Earthquake 
Cycles 

…Long-term readers might recall the 
discussion on the 180-year cycle of major 
earth events that has been ushered in 
by solar retrograde… The impact of this 
astronomical event has historically lasted 
for several decades to follow…The first 
occurrence in the 1630’s coincided with 
some major earthquakes and a climatic 
event known as the ‘Little Ice Age’, 
which lasted for decades after this event.  
The second occurrence in the 1810’s led 
to major earthquakes (New Madrid Fault 
in the mid-US experienced dozens of 
major quakes with two of them exceeding 
8.0 on the Richter scale) and some major 
volcanoes.  

The most notable volcano took place 
in Indonesia and caused the ensuing ‘year 
without a summer’ in which most of 
Europe and the US experienced freezing 
temperatures EVERY month of that year 
(1817). 

This event took place 186 years after 
the first solar retrograde.  Another 186 
years from 1816 is 2002.  2002 is 12 years 
(celestial ‘completion’) since the third 
occurrence of solar retrograde began in 
April 1990.  This immediately led to Mt. 
Pinatubo erupting in the Philippines and 
Mt. Unzen erupting in Japan (June 1990).   
Pinatubo remains one of the most power-
ful eruptions of the 1900’s…other major/
long-term cycles predict some earth shak-
ing events in 2001-2002”  [ ITTC - 

August 2000 INSIIDE Track]
If this focus on 2002 as being the 

convergence of certain solar-retrograde-
related cycles - and consequently the time 
for other earth disturbances - is accurate, 
it is reasonable to expect war cycles 
will coincide/precede this.  (The last 
appearance of solar retrograde coincided 
with the rise and fall of Napoleon and 
is credited for one of his critical bat-
tles… due to the untimely freezing of the 
Thames River.)  

Mass psychology, which is what tech-
nical analysis attempts to measure, often 
presages geophysical disruption (as recent 
events in Seattle & Italy attest).  The 
financial markets and/or political ambi-
tions of the least-grounded nations often 
give the first clues.  

When viewing cycles, market action 
is the ultimate filter and often the best 
precursor.  If a significant event is about 
to occur, market action will usually fore-
shadow it.  In late-1999 I described the 
‘Decade Bubble Effect’ that portended a 
major DJIA high in January 2000.  This 
cycle - in which the preferred investment 
of a particular decade peaks within a few 
months, sometimes weeks, of the end 
of the decade (Gold in 1980, Japanese 
stocks in 1989, etc.) - was expected to 
impact stocks and to a greater degree 
Tech Stocks - the engine of the mania 
from 1997--2000.  

This cycle was reinforced by a smaller 
7-year stock market cycle described in 
this 9/28/00 excerpt:

“5761 - A New Cycle Begins…As 
of September 30, 2000, a new 360-year 
cycle begins…this time it is poised to 
be more dramatic than ever…A 19-year 
Cycle of Time cycle in the stock market 
matures in 2001 (1982 was the last 
occurrence).  A recurring 7-year cycle 
in the stock market will also take hold 
in 2001 (dating back to 1959 & 1966 
and consistently identifying critical tops 
and/or bottoms during EVERY occur-
rence since).

…2001 is the latest occurrence of 
an ongoing Cycle of Time 19-year cycle 
(from the 1982 low) in the stock market.  
Normal cycle theory would tell you it 
will be a low and we should see a sharp 
correction between now and sometime 
next year.  That low should/would then 
hold for many years.

…A more consistent, ongoing 7-year 
cycle concludes the same thing.  This 
cycle dates back to 1966 (and 1959, when 
an intermediate high occurred and held 
for almost two years).  In 1966, the DJIA 
saw both a high (that held for 7 years) 
and a low (that held for 3 1/2 years).  7 
years later - in 1973 - the DJIA created a 
high that subsequently held for 10 years.  
7 years later - in 1980 - the DJIA set a 5+ 
year low that was retested 2 years later 
but never violated.  In 1987 - 7 years 
after this important low - the DJIA again 

created both a high (that held for 2 years) 
and a low that has held ever since.  7 
years later - in 1994 - the market traded 
sideways for almost the entire year until 
the November ‘Republican Revolution’ 
sparked a new surge that has continued 
ever since.

 2001 is the next occurrence of 
this very consistent 7-year cycle.”  [ 
ITTC - October 2000 INSIIDE Track]

 Reinforcing the topic of stock 
market action acting as a filter and/or an 
omen of things to come, this 11/30/00 
quote deserves special attention:

“Weekly trends remain down confirm-
ing that cycles point lower into January 
and potentially into September 2001…the 
stock market best reflects the uncertainty 
and the expectations of the political cli-
mate…Stock Indices could decline into 
September 2001 if the October 18th lows 
are taken out in the coming months.  This 
is due to several distinct combinations 
of cycles and would represent an even 
closer parallel to 1973--1974 when the 
market lost almost 50% in just under 
2 years.  

The Nasdaq 100 has already bested 
(or should I say ‘worsted’) its ‘73-’74 
decline so there is already one parallel to 
that infamous period. 

…Another parallel to the 1973 - ‘74 
period is Presidential uncertainty…A third 
parallel to the 1973-’74 period is the 
Middle East.  In 1973, Israel was attacked 
on Yom Kippur and the Russian-backed 
Arab alliance set an oil embargo against 
the US for our support of Israel…Suffice 
it to say there are some eerie parallels 
to 1973 - ‘74... and the stock market 
is reflecting this anxiety while also dis-
counting more trouble on the horizon.”  
[ ITTC - December 2000 INSIIDE 
Track]

The stock market, however, is not 
the only one to signal impending danger.  
Gold & Silver are often equally accurate 
harbingers of increased global risk. Gold 
bottomed 19 years (Cycle of Time) from 
its major peak and is forecast to begin a 
second surge in late 2001 and continue 
into 2003.  Silver was expected to drop 
to 413.5/SI before beginning a multi-year 
bull market.  The following July 30, 2001 
analysis provides the details of why this 
major bottom was imminent.  It is another 
perfect example of the geometric nature 
of time (Silver bottomed on August 10, 
2001 while Gold gave a secondary low 
on July 30, 2001):

“Throughout this year, I have 
described why Gold & Silver should bot-
tom this year and then see a strong surge 
in the end of 2001 and the beginning 
of 2002…In the last 100 years, Silver 
set 10 important (what would be termed 
‘major’) lows.  4 of these lows (40%) 
occurred in the ‘01’ year of the respective 
decade.  Another 3 of these lows (30%) 
occurred in the ‘02’ year of the respective 
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decade.  In other words, 70% of the 
major lows in Silver of the last century 
occurred in the ‘01’ or ‘02’ year of the 
decade (1902, 1921, 1932, 1941, 1971, 
1982, & 1991).

2001 - 2002 fits within this ongoing 
sequence.  2001 is also both 30 & 60 
Gann/geometric years from the 1941 & 
1971 lows.  It is a Cycle of Time 19 years 
from the 1982 low.

Another important, longer-term cycle 
is now reaching fruition in Silver.  
Between the aforementioned major low 
of February 1991 (350/SI) and the ensu-
ing top of February 1998, Silver rallied 
for 363 weeks... just 3 weeks more than 
a perfect 360-degree advance.  On July 
16-20th, Silver had declined for exactly 
180 weeks from its February 1998 peak.  

The two ensuing weeks, July 23 - 27th 
and July 30 - August 3rd, represent an 
exact 50% retracement in time (181--182 
wks).  On a monthly basis, the month 
of August represents a 50% retracement 
in time from the 7-year/84 month rally 
between Feb. ’91 - Feb. ‘98.  The 3.5 
year/42-month drop from the February 
1998 peak represents some well-docu-
mented (as well as Biblical) cycles of 
significance.

So, between late-July & early-August, 
2001, Silver will have entered the 540th 
week from its Feb. 1991 low and the 
180th week from its Feb. 1998 peak.  
Silver also just completed the 90th week 

from its September 1999 secondary (‘B’ 
wave) peak, 135 weeks (3 x 45) from its 
December 1998 ‘A’ wave low and is at 
210 weeks from its July 1997 low.  

So, there are strong decennial (‘01 
or ‘02 year of each decade), yearly 
(30/60/19/7/3.5-years), monthly (84 & 
42 months) & weekly arguments for 
Silver bottoming in late-July or early-
August.  It is also interesting that the 
month of August is the perfect contrast 
(180 degrees on a calendar from the Feb. 
1998 peak & Feb. 1991 low) for a low.  
Since this also coincides perfectly with 
analysis for a sharp Dollar decline - as 
well as with analysis for a 2-year bull 
market in Soybeans - the time is ripe for 
a sharp surge in Silver.

Silver is still within striking distance 
of its major downside objective (411 - 
415.0/SI), and the HLS of the current 
week coincides at 411.5/SIU.”  [ ITTC 
- August 2001 INSIIDE Track]

Even short-term cycles, indicators and 
patterns identified this period as critical, 
culminating with this 9/08/01 Weekly 
Re-Lay quote:

“The Dollar pattern is an eerie paral-
lel to the intra-year action of the DJIA 
in 1987…these similarities should be 
monitored as we enter a historically 
dangerous time of year.  With Gold & 
Silver signaling they could see a big 
surge in the 4th quarter, it would not be 
surprising to see a Dollar breakdown be 

the trigger.”    
There are still more cycles that point 

to this time frame - beginning in August/
September 2001 - as being noteworthy.  
However, time & space preclude their 
inclusion in this article.  The events of 
September 11th are a parallel to October 
1987 when Iranians attacked a US flagged 
tanker and the US responded by shelling 
Iranian oil platforms.  Those events split 
the 28-year cycle into two periods of 
14-year cycles that coincided with the 
stock market 7-year cycles.  The events 
of October 1987 ushered in a 4-year 
period of stock market uncertainty that 
culminated with the Persian Gulf War in 
1990/1991.  

Will the events of September (-Decem-
ber??) 2001 usher in a similar, but perhaps 
more dramatic period of uncertainty?  
And culminate with a larger-scale con-
flict?  Most markets are saying ‘Yes’… 
but there is a lot to transpire between 
now and then… and a great deal of 
opportunity setting up in the interim.

Eric S. Hadik is President of INSIIDE Track 
Trading and editor of INSIIDE Track 
& The Weekly Re-Lay.  Comments can 
be directed to him at INSIIDE@aol.com, 
by calling 630-637-0967 or by faxing 
630-585-5701.  More information and cop-
ies of previous reports are available at 
www.insiidetrack.com.
Subscribe to Traders World on page 4.

 
                                       

  
  

“…eerie parallel of the DJIA in 1987…   
as we enter a historically dangerous time of year.” 

                                                 9/08/01 Weekly Re-Lay… 3 days before events of 9/11/01 

            “Stock Indices are at a very precarious point…The risk, if they do close below these levels, is that  
   they enter an accelerated decline.”                                                                          8/22/01 Weekly Re-Lay 

           “…this could spur an end-of- week/end-of-month continuation of the intra-month downtrend…and downside  
          follow-through into…September 17-21st.”                                                                             8/25/01 Weekly Re-Lay 
      “Stock Indices remain in downtrends and could extend these as late as September 21st.”          9/05/01 Weekly Re-Lay 
     “Stock indices continued their selloff and are targeting September 19-21st…weekly trends remain down…corroborated 
       by the weekly 2 Close Reversal lower of 8/31 - in all three indices…focus should now be on intermediate-to-longer- 
         term cycles during the week of September 17-21st.”                                                                 9/08/01 Weekly Re-Lay 
          “Silver has finally reached its intra-year support (413.5) while fulfilling several other price and timing calculations  
             for a low (411--415.0)…”                                                               8/08/01 W. Re-Lay Alert: The Time Has Come 

              2 years of detailed analysis & 6 years of related projections focused on late-2001 as a momentous time in the world & in 
                  financial markets.  This period is ONLY the culmination of one set of cycles - expected to give way to accelerating 

     longer-term cycles (Middle East/US/global war cycles & corresponding earthquake/volcano cycles) leading into  
           2005 & again into 2008.  Related cycles & analysis project a sharp rise in Gold, Silver & inflation from  
                late-2001 into 2003.  Critical market cycles in coming weeks and in March 2002 should provide 

   unprecedented opportunity.  One of the best weapons to prepare for this time is knowledge! 
            For FREE samples & trial, call 630-637-0967, fax 630-585-5701 

           e-mail: INSIIDE@aol.com     www.insiidetrack.com 
                                                             2001 INSIIDE TRACK Trading Corporation 
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Over the last 19 years, the U.S 
stock market has enjoyed one of 
the greatest run-ups in history. 

As measured by the benchmark S&P 
500 Index, the annualized compounded 
return on the market was around 15%.  
Investors small and large have become 
more market literate as the number of 
mutual funds exceeds 9,000 and the 
number of 401(k) accounts in the U.S. 
exceeds 41 million. In fact, for many, 
the 401(k) account represents one of 
their largest assets, if not the largest. 
Trillions of dollars also reside in taxable 
mutual funds and with private money 
managers.

But as we all know—especially dur-
ing the last 12-18 months—stock values 
don’t only move upward. Stocks slid 
nearly 20% in just a few months in 1998’s 
third quarter, causing jitters among inves-
tors in the U.S. markets. In addition, 
investors experienced declines during 
the 2000 calendar year as the S&P 
500 showed double digit loss and the 
Nasdaq-100 was also down substan-
tially.   8 months into 2001 the market 
continues its downward trend from last 
year as the major averages continue to 
show losses. Many wonder how bad it 
could get and if there is a way to protect 
their portfolios from significant losses. 

In fact, there are ways to protect a 
portfolio of stocks using a variety of 
futures strategies. This section will focus 

Hedging Investment Portfolios 
Using E-mini Stock Index Futures

on one in particular—using stock index 
futures to hedge equity portfolios. We 
will also illustrate how investors can use 
stock index futures to gain market expo-
sure—the so-called “anticipatory hedge.” 
Before we outline the strategies, there 
are a few items to consider:
• Size of portfolio
• Construction of portfolio
• Correlation of the portfolio to CME’s 
stock index futures
• Tax considerations

Size of Portfolio
CME’s flagship S&P 500 contract had 
a notional value (or contract size) of 
around $335,000 as of January 2001. 
The E-mini S&P 500, which trades 
very closely to its larger brother, has 
a value about one-fifth the size, or 
$67,000. Hence investors with IRAs/
401(k) accounts or portfolios less than 
$67,000 in size would not be able to use 
these products effectively. For example, 
an investor has $25,000 in an index fund 
that replicates the S&P 500 composite. 
If the investor wanted to hedge using 
the CME’s mini S&P 500, he would 
be hedging a $25,000 portfolio with an 
instrument with a value of $67,000 —he 
would be “overhedged” by $42,500 (you 
could say his hedge would be out of 
balance).

Construction of the Portfolio
To benefit from using the various CME 
stock index products, the investor’s port-
folio must have a significant component 
of U.S. equities. Many investors, espe-
cially more conservative investors, have 
sizeable stakes in bonds, money market 
funds, convertible securities, and so 
on. CME stock index futures are not 
designed to hedge fixed income instru-
ments, but to hedge equity portfolios that 
correlate highly with a particular index 
such as the S&P 500, S&P MidCap 400, 
Nasdaq100® and the Russell 2000®. 

Correlation of Equity Portfolios to 
CME Stock Index Products
Assume that you have a large enough 
portfolio and that it is composed mainly 
of U.S equities. The next thing would be 
to determine how closely the portfolio 
tracks the underlying indices on which 
CME stock index futures are based. 
For example, the S&P 500 comprises 
mostly larger capitalization stocks such 
as General Electric, Cisco, Microsoft 
and Exxon (and 496 other issues). If 
you owned shares in an S&P 500 index 
fund or even a fund/portfolio that had 
a lot of large capitalization stocks, the 
correlation of the fund should be high 
and the S&P 500 or mini S&P 500 
futures contract might be a good vehicle 
to hedge against a declining market.  On 
the other hand, if your portfolio were 
to include smaller capitalization stocks 
or even mid-size stocks, the correlation 
of these stocks to the S&P 500 would be 
lower and a futures contract based on 
the S&P 500 may not be suitable for 
your hedging purposes. A more appro-

                Amount Price Price Percent R-
Investor/Fund Invested                3/24/00 5/24/00 Return Squared Comments

Vanguard 500  $400,000  140.74 127.54 -9.38 100 
Could use futures

Janus Fund $110,000  50.34 40.65 -19.25 72 
Tracking error, not great t

T Rowe Price Blue Chip $52,000  39.75 35.56 -10.54 95 
Inadequate investment size

Mutual Qualied Fund $900,000  17.14 17.64 2.90 67 
Low correlation to futures

S&P 500 Cash n/a 1527.46 1399.05 -8.41 n/a

June S&P 500 Futures n/a 1555.40 1401.70 -9.88 n/a

On 3/24/01, S&P 500 futures continued trading until 3:15.  On this day futures ran 
up considerably after the cash markets were closed.  Their “fair value” was approximately
1545.00.  At this level, the % decline from 3/24 to 5/24 would have more closely matched the 

By David Lerman

Using E-mini Stock Index Futures To Hedge Portfolios
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priate hedge might be constructed using 
Russell 2000 futures or S&P MidCap 400 
futures. Of course, you would first have 
to determine how well your portfolio 
tracks these indices. 

Tax Considerations
The taxation of futures is different from 
other investments and depends on the 
status and strategy of the taxpayer. Is 
the taxpayer a trader? Investor? Dealer? 
Hedger? Any gains or losses arising from 
these transactions usually are subject to 
both the mark-to-market and the 60/40 
rule at the end of the tax year. Generally 
this type of transaction is reported on the 
appropriate IRS form (Form 6781—Gains/
Losses from Section 1256 Contracts and 
Straddles) and transferred to your Sched-
ule D ling. You should consult your tax 
advisor to determine which rules apply 
to you. While tax treatment of an overall 
hedging strategy may be complicated, the 
protection that can be offered by such a 
strategy merits consideration.
Protecting Your Portfolio
Figure 1 displays several mutual funds 
along with investment returns and other 
information during a period in 2000, a 
year of generally declining stock prices.  
Why did I pick these funds?  When 
the market heads south, certain mutual 
fund investors that have a modicum of 
knowledge of hedging begin to call CME.  
During a couple of nasty weeks in the 
market, I received numerous inquires 
about hedging mutual fund holdings and 
other portfolios using the E-minis.  Some 
of the funds listed were, in fact, held 
by these callers.  Instead of identifying 
them by name (and I don’t always get 
their name), I use the fund holdings they 
were interested in hedging as the iden-
tier.  These calls were received over a 
two-month time frame, an intriguing coin-
cidence.  But when the market breaks, 
fear sets in and some investors worry that 
the extraordinary gains they have earned 
over the last several years will evaporate 
in a bear market.  While I have no idea 
if these investors ever acted after these 
conversations took place, I will briey 
recount  some of the discussions. See 
Figure 1    

Along with fund name and amount 
invested, we have price data for an 
eight-week period, including the percent 
decline.  We have also included the per-
formance of the underlying cash indexes 
and their corresponding futures contracts 
since those would be the instruments used 
to hedge the funds.   The table also 
includes some data on R-squared values. 
R-squared ranges from 0 to 100 and 
reects the percentage of a fund’s move-
ments that are explained by movements in 
its benchmark index. (Caution: R-squared 
is not a predictor of relative performance 
or protability.) An R-squared of 100 

means that all movements of a fund are 
completely explained by movements in 
the index. Thus, index funds that invest 
only in S&P 500 stocks will have an 
R-squared very close to 100 since they 
invest in the index itself.  A low R-squared 
means that very few of the fund’s move-
ments are explained by movements in its 
benchmark index.  Put another way, funds 
with lower R-squared values move to the 
beat of a different drummer and will not 
mimic the moves of the S&P as well over 
the long run.  In very general terms, high 
R-squared values mean a portfolio has 
a good correlation with its benchmark--
S&P 500.

The rst investor had a $400,000 bal-
ance in the Vanguard 500 Index fund.  I 
told him he had an adequate balance and 
that his correlation to the S&P 500 is 
perfect.  It should be as the fund per-
fectly replicates the index.  That fund was 
down about 9.4%.  The S&P 500 futures 
(and the mini S&P 500) were down about 
9.88%.  Basically the fund was a very 
good candidate for hedging—if he chose 
to do so.  He had a large enough port-
folio and a good correlation with the 
futures—so it would have been a good 
hedge.  It doesn’t get any more simple.

The second investor had $110,000 in 
the Janus Fund.  The amount invested 
was not adequate for the regular S&P 500 
futures but could be hedged using two 
mini S&P futures.  However, two minis 
would have a value of $140,000.  He 
would be hedging a $110,000 investment 
with a “$140,000 insurance policy”—he 
would be overhedged.  Not a bad thing 
in a bear market but a bit risky should 
stocks move upward.  I also conveyed 
that the fund was a bit concentrated and 
had a large tilt toward technology.  This 
explains why it declined twice as much as 
the index.  Hence, if this investor hedged 
using the E-mini S&P 500 he would have 
made some prots on the hedge, but not 
enough to cover the severe decline the 
portfolio experienced.  In summary, I had 
to confess that the tracking error and con-
centrated nature of the portfolio could be 
a problem.

The next caller had $52,000 in the 
T-Rowe Price Blue Chip fund.  Again, 
this fund correlated well with the overall 
market, had a high R-squared.  S&P 
futures would have been useful as a hedge 
in this case too.  But, unfortunately, this 
investor had too small a portfolio.  Even 
one mini S&P 500 contract is too large for 
the amount of assets to be hedged.  The 
person then asked if these new “Spider 
stocks” might be useful.  I smiled and 
replied yes and sent her to the AMEX 
(trying to be a good samaritan!).  

The last caller had almost a million 
dollars in the Mutual Qualied fund.  
Since I had some of my own money in 
this fund I knew it well.  Although the 
investor did have a large enough asset 
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futures contracts to hedge portfolio.*
Current S&P 500 index (cash): 1,400.00 

pts.
Current E-mini S&P 500 futures (Dec 

futures): 1,415.00 pts.**

* Each E-mini S&P futures is worth 
$70,750 (1415 x $50 per pt. = $70,750); 
thus, two contracts would be required to 
hedge a $140,000 portfolio. See chapter 9 
for contract specications.

** Futures contracts usually trade at a 
premium to the cash index due to cost-of-
carry factors. As expiration of the futures 
contract nears, this premium will converge 
toward zero.

Outcome: 
Four weeks later the S&P 500 declines 15% 
to 1190.00. 
Investor’s portfolio declines 15.5%.
December future declines 15.5% to 
1195.00.

Prot/Loss picture:
Value of portfolio early Nov:  
 $140,000
Value of portfolio early Dec:  
 $118,300 
Prot/Loss on portfolio               
 – $21,700 
Value of E-mini S&P 500 early Nov:        
 $70,750 (1415 x 50= $70,750)
Value of E-mini S&P 500 early Dec:
 $59,750 (1195 x 50 = $59,750)
Gain on short hedge   
 + $11,000 
x 2 ($140K portfolio required two futures)
 + $22,000

Hedged Portfolio:
Loss on portfolio    
 – $21,700
Gain from futures hedge   
 + $22,000
Overall prot/loss    
+ $  300

Unhedge Portfolio:
Loss on portfolio    
 – $21,700
Gain from futures hedge   
 n/a______ 
Overall prot/loss    
– $21,700

In this hypothetical example, the hedge 
using E-mini stock index futures fully pro-
tected the portfolio against a decline. The 
decline in your portfolio was offset by gains 
in the two E-mini S&P futures contracts. 
You preserved the value of your portfolio 
despite a signicant decline in the market of 
15%! On the other hand, if the market had 
advanced, the portfolio’s gains would have 
been offset by losses on the two E-mini 
S&P 500 futures contracts. If this were to 
occur the investor would have had to con-
sider removing his hedge by buying back 
the short futures contracts so he/she could 

participate in any further upside action.

Strategy 2: Using E-mini Nasdaq-100 
futures to gain market exposure:  
The Long Hedge
You are expecting a large cash infusion due 
to the sale of a business. Since you believe 
that technology stocks are at attractive 
levels, the cash proceeds (about $100,000) 
will be invested primarily in high-tech 
stocks at close of deal in four to ve 
months. 

Problem: You are very bullish near-
term, especially on technology stocks. You 
lack sufcient cash to construct portfolio 
immediately.

Strategy: Execute Long Hedge by 
buying 3 E-mini Nasdaq 100 futures con-
tracts (3 contracts are worth approximately 
$100,000 in August of 2001).

Advantages: 
• Easy to execute 
• Less costly and more efcient than 

buying a basket of stocks
• Initial cash outlay or performance 

bond would be much less than $100,000 
(in fact it would be less than 17% of that 
amount—about $5,240 per contract x 3 or 
$15,720) 

If the market rose before you received 
the $100,000 in proceeds, the futures would 
also tend to rise, allowing you to participate 
in the advance. Four to ve months later, 
you could purchase the stocks. The higher 
price that you would pay would be offset 
by the prots in the futures contracts. If 
the prices of stocks (and therefore the 
Nasdaq-100) declined, your futures con-
tracts would lose money. However, the cost 
to purchase your portfolio would also be 
reduced. This “anticipatory long hedge,” as 
it is sometimes called, allows you to enter 
the market immediately at a fraction of the 
cost.

Over the last 15 years, CME’s stock 
index futures product line has seen tremen-
dous growth. Much of the success in these 
products is because of their advantages to 
large institutions such as banks, pension 
funds and mutual funds. Used properly, 
these products provide superb risk man-
agement and trading opportunities. Their 
usefulness, however, is not limited to bil-
lion-dollar institutions. Suitable individual 
investors with adequate risk capital and the 
appropriate type of portfolios can success-
fully employ these vehicles too.

David Lerman has just 
come out with a new book 
“Exchange Traded Funds 
& E-mini Stock Index 
Futures”. $29.95 See page 
42 of this magazine.  Mr. 
Lerman, the Merc’s fore-
most expert reveals every 
technique and strategy for 

trading them successfully. Available from 
http://www.invest-store.com/tradersworld. 
Telephone 800-272-2844 ext. B684.

base, there were some items that made this 
fund a less attractive candidate for hedging 
with S&P futures.  The Mutual Qualied 
fund is loaded with stocks that many other 
fund managers would never touch.  Michael 
Price, who ran it for most of its operating 
history (before he sold his fund company 
to Franklin Templeton), had an interesting 
collection of investments. The portfolio had 
a huge value tilt, including many bank-
ruptcy candidates, companies reorganizing 
out of bankruptcy, junk debt and a whole 
collection of investments that much of the 
Street avoided.  Too bad for them, as this 
and other Mutual Series portfolios had 
amassed a superb track record (except for 
during the dot com mania, where many 
value investors were left in the dust by 
technology.)  Indeed, as 2000 unfolded and 
much of the technology space become toxic 
waste, Mutual Qualied did what it usu-
ally does in adverse markets—it went up.  
If this investor had hedged, he would have 
made money on the hedge as the market 
slid and  would have proted on the invest-
ment being hedged since the fund was up 
2.9% during this time frame.  It is nearly 
impossible to prot on both sides of a 
hedge!  All things considered, the low cor-
relation means that S&P 500 futures would 
not provide a good reliable hedge in this 
case. (Note:  During the 73-74 bear market, 
when the S&P was down nearly 50%, 
Price’s agship fund, now run by the great 
team he left behind, was down less than 
2%--an amazing but little known accom-
plishment in the investing world.)   To reit-
erate, the investor must closely consider the 
size of the portfolio to be hedged, the con-
struction and the correlation to the futures 
contract.  If an investor had investments 
primarily in small cap issues, then the Rus-
sell 2000 futures might be more appropri-
ate than the S&P 500 in this case.

We will now provide details on how 
such hedges might be constructed.  Remem-
ber, hedging is insuring against an adverse 
price move.  An adverse price move to a 
fund holder is a down market.  Thus hedges 
of this sort are also called short hedges, 
since the investor would have to sell short 
a futures contract to protect against an 
adverse price move.  If the market did slide, 
the prots on the short hedge would hope-
fully offset the losses on the portfolio of 
stocks.  

Strategy I: Hedging a portfolio with 
stock index futures—The Short 
Hedge
Suppose you own a mutual fund or portfo-
lio of stocks that is highly correlated with 
the S&P 500 composite index (R-squared 
= 98). The current value of the portfolio is 
$140,000.

Time frame: Early November
Outlook:  Short term 

bearish...looking for a decline of at least 
10%-15%.

Strategy:  Sell 2 E-mini S&P 500 
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By Dr. Al Larson

In 1999, the world was abuzz about the Y2K bug that was 
going to destroy the world economy as it crashed milllions 
of computers.
Like most Doomsday propecies, this one was a dud. But 

there WAS something big going on at the turn of the Millenia-a 
stock market mania.

This mania was like past manias-a madness of crowds. I 
saw it very clearly in my advising business. Everyone was an 
expert. All one had to do to get rich was to buy any DotCom 
stock. Young men in their twenties were suddenly rich, at least 
on paper, as the stock in their profitless company soared to 
hundreds of dollars a share. Suddenly, the old way of making 
money had been replaced by The New Economy. 

One CEO boldly claimed that “profits are irrelavent.”  
Millions of Americans who had never owned a stock, like my 
high school classmate who spent 40 years building a trucking 
business, put their life’s savings into the market  Only to see 
the buble burst.

This burst was predictable-and was predicted by the author. 
This was not that hard, given the proper tools and approach.

The first step, as always, is to study the history of markets. 
It was a great help to me to have recognized and forecast the top 
in the Japanese market in 1989. That prediction started when I 
was having breakfast at a hotel in Colorado Srings, Colorado 
one Sunday morning. I overheard an Academy classmate at the 
next table tell his friend how easy it was to get rich in the 
Japanese stock market. It was “like shooting fish in a barrel.” 
Having read about manias, I recognized this immedately as a 
mania. This professional soldier knew nothing about running 
a business in Japan, yet was risking all his savings in that 

faraway market. So the first clue to a mania is to watch the 
people around you. When they are doing silly things and saying 
silly things, don’t follow them. Look for the top.

In 1999, despite the Y2K problems, the market continued 
to soar. Once the imagined danger passed, stocks continued 
to rally and roar. So it was clear that the top was coming, 
but when? 

I did a little research, and found the PHYSICAL source of 
the energy fueling the enormous bull market. On my website I 
published a page titled “Death Line 2000.”

It said: Rather than guess, one can use Market AstroPhysics 
to study the cause of a move, with the hope that such study will 
tell you when the move will end.

W. D. Gann sometimes spoke of a “death line” - a support 
line, that when broken, indicated the move was over. I have 
seen one example of a Gann chart showing such a move. That 
one was based on the Moon’s Node.

The chart below shows my own “death line” for this bull 
market. See Figure 1.

The death line is the red line at A. It is an electric field 
flux line based on the motion of Jupiter. Jupiter is the Bull 
planet.

The bull market began when Jupiter passed Pluto, shown at 
B. The lines C, D, E, and F are Pluto electric field flux lines. 
Notice that they form “quantum levels” just as the Moon lines 
do on the intraday charts.

The market has made a “Band Gap Energy Jump” from 
the lower quantum level (B,C) to the upper level (E.F).  Just 
like in the many intraday examples, the move slows once the 
new quantum level is reached. You can see how the line E has 
been slowing the move.

That does not mean the move is yet over. But the death line 
is VERY VULNERABLE. Key times are at G, and H, where it 
passes the Pluto flux lines. 

So watch the Death Line 2000. If it is broken, SELL, 
SELL, SELL.

You will have a physical reason for doing so!
I even owned a few stocks. But when the deathline was 

broken during the day on October 6th, I sold them all-in 90 
seconds, thanks to online trading.

Figure 1 Figure 2

Manic in 
the Markets
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So my Market AstroPhysics served me well. Then I looked 
ahead, this time by overlaying the historical pattern of the 
Japanese market with that of the US market. In March of 2000, 
the pattern looked like this. See Figure 2.

This chart shows two Mania Markets, the US stock market 
peaking in 2000, and the Japanese stock market peaking in late 
1989. Both of these were fueled by a “Get Rich Quick” Mania. 
These are exactly similar to past manias, like the Tulip Mania, 
the South Sea Bubble, and the Crusades. 

In August, 2001, we added this update. See Figure 3.
This chart shows the pressure the US stock market is 

currently under. It is following the general form of the decline 
in the Japanese market, but has not declined as much recently. 
Instead, it has paused and is now testing the 1170 level, which 
is close to a normal Fibonacci .382 retracement. 

But Mania Markets ARE NOT NORMAL. The Japanese 
market retraced more than .618 of it’s final rally. I suspect the 
US market will as well.

The support at 1170 is line A. Line B is the down resistance 
line. Interestingly, it is going down 33 per cent faster that the 
bull market went up. That is normal. Fear outruns greed.

These two lines are pinching the market into a narrow 
trading range.

One of the lines WILL BE BROKEN. If it is the 1170, 
then a sharp drop is probable, as prices drop to catch up to 
the Nikkei curve.

A price of 1080 or 990 is probable.
As this article is being written, 1080 has been hit, and 990 

is probable, and even 840. Suddenly, with the terrorist attack 
on the World Trade Center, and the Pentagon, the world is no 
longer bubbly and euphoric.

The backside of a mania market is ugly. Just ask the 
Japanese.

But it is possible to recognise them and trade them, if one  
learns about them and aquires the right knowledge and tools.

Dr. Al Larson has also published under the pen name Hans 
Hannula. He teaches courses on Market Astrophysics and 
Market Chaos, and does two daily hotlines. For more informa-
tion, visit his website at www.moneytide.com.

Figure 3

Stocks and futures move in ellpitical paths. When 
a market makes a gap, its price action usually 
passes into a new sphere.  All its activity will 
remain in the current sphere until it moves into 
another new sphere. Ellipses along with pattern 
analysis can be used to determine if a market is 
bullish or bearish. This new book tells you how to 
use ellipses along with detailed chart patterns 
to determine if a stock or futures contract is bull-
ish or bearish. Using this methodology, the book 
also gives you the best possible entry and exit 
points so you can trade the markets with the keen 
skill and condence necessary to succeed.  100 
pages. $39.95 plus $4.95 U.S. S/H.

Ellipses
Patterns and

TM
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Contact Us Today! 
Tel. 941-594-3939 

e-mail: nwinski@naples.infi .net

YOU CAN SEE THE PROOF!
We Offer: 30 Years Experience, 

200 Title Book & Software Catalog, 
Trading Manual, Advisory Services, & 

Courses - Beginning & Advanced 
Unlock Gann’s Most Treasured Secrets. 

GET THE KEY

W.D. GANN
TO

Relieve your 

Trading Stress 
By Larry Jacobs

It’s very important that you get some sort 
of exercise to relieve your trading stress. 
There are many different ways to get 

exercise. Walking is one of the best choices 
to relieve stress. W.D. Gann, one of the most 
famous traders of all time, walked every 
evening for an hour or more when he was 
on Wall Street. He felt that it was necessary 
to his success. Walking outside year round 
is not always practical due to inclement 
weather. Probably the best way to get your 
walking exercise is to go out and buy a 
treadmill and use it on a regular basis. You 
should walk or run on it 3 to 4 times a week 
for at least 30 minutes each time.  You’ll 
nd that it will relieve your stress, improve 
your circulation and alertness.  You’ll also 
loose weight and inches around your waist. 
It’s very important that you be committed to 
exercising on this treadmill. You need to do 
this the rest of your life. 

Buy a treadmill that is quiet, has good 
cushioning and that will last a long time. 
I went out and shopped for a treadmill at 
many of the local businesses in our city. I 
found many treadmills at the local discount 
stores. These treadmills were priced around 
$600 to $1,500. They were cheaply made, 
noisy and I found out they break down con-
stantly. The treadmills I found at the local 
exercise stores were on the other hand, high 
quality national brands and were very expen-
sive. A good treadmill at one of these places 
can run as much as $4,000 to $10,000! I also 
checked on the Internet and found the same 
national brands on an Internet site selling 
them at about 40-45% below what some of 
the local exercise stores were selling them 
at! They also show a side by side compari-
son and rating chart of the various brands 
to help you in your selection. Their name 
is Advanced Fitness. Joe Alter, is the presi-

dent of the company and has been 
selling treadmills for the last 17 
years. They also now make several 
models of their own, called Smooth 
Treadmills, which have received 

high praise from top tness reviewers. What 
Advanced Fitness has done is taken the best 
features out of the national brands and put 
them into their Smooth brand to give you an 
extremely competitive machine. On a price 
comparison basis none of the national brands 
could compete with the Smooth treadmill.

I ordered  the 9.2 HRC treadmill with 
the 20-inch belt. The 20-inch is more desir-
able over the 18-inch belts if you plan to run 
on it someday. It had a list price of $2,500 
and compares to national brands of $4,500. 
It also has a 10-year motor warranty which 
is above most everything else on the market. 
I found it to be quiet with excellent cushion-
ing. They even have an extra thick aeropedic 
belt if you want more cushioning.

The HRC stands for Heart Rate Control. 
That means that I strap a belt around my 
chest which remotely sends a signal to the 
console. I can see my heart rate monitored 
continuously on the console. The treadmill 
will raise or lower its elevation to automati-
cally keep my heart rate at its preset level.

I have used the treadmill now for the 
past three months. I set it to run for 30 min-

utes at my preset heart rate zone to get my 
body into it’s maximum aerobic condition. I 
do this three times a week. I have lost twenty 
pound of weight, feel better and I am more 
alert analyzing and trading the market than 
ever before.

The Smooth 9.2HRC Treadmill comes 
highly recommended and is a good invest-
ment which should give you dividends of 
health in the future. For more information 
go to: www.1800treadmill.com/ptr_traders-
world.php

This shield might just 
improve your trading. The 
harmful electromagnetic 
waves around your computer 
affects your ability to think 
and your trading. $139.95 
plus $4.95 S/H Traders 
World, 800-288-4266 
www.tradersworld.com
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4901 - Issue #1, February 1988 Gann & Elliott Wave
T-Bonds and Gann’s Square of 144 by Phyllis Kahn
The classical market theory by Frank Taucher
Predicting market trends using the Sq of 9 by Chris Kakasuleff
W.D. Gann’s within moves by Joel Rensink
W.D. Gann’s Tunnel Thru the Air by Jim Prucker
#4902 - Issue #2, Aug/Sept 1988 Gann & Elliott Wave
Stock market timing using astrology by Larry Pesavento
CompuWave by Robert Sapers
Gann and the planets by Greg Meadors
Will history repeat? by Donald Vodopich
No Title by Joel Rensink
Price pattern studies by Toby Crabel
T-Bonds square of 144 by Phillis Kahn
In sync with natural law by Jim Prucker
#4903 - Issue #3, Nov/Dec 1988 Gann & Elliott Wave
Using Gann with astrophysics by Hans Hannula PhD
Beyond Gann: biblical cycles by Greg Meadors
The Gann side of Fibonacci numbers by Granville Cooley
Range expansion by Toby Crabel
Gann and the circle by Chris Kakasuleff
Gann’s pyramid and fourth factor volume by Jim Prucker
W.D. Gann and astrology by Norman Winski
Taking Gann and Fibonacci to the bank by Peter Pich
Gann’s annual forecasts by Chuck Carpino
Short-term market forecasting astrology by Carol Mull
Using holography to trade the markets by Keven LaRocca
#4904 - Issue #4, February/March 1989 Gann & Elliott Wave
The Gann emblem by David Bowden
Gann’s annual forecasts Part 2 by Chuck Carpino
How to make the greatest prots by Jim Prucker
Charting it Gann’s way by Phillis Kahn
Trading planetary cycles by Jeanne Long
McLaren charts by Larry Jacobs
Beyond Gann: vibration inversion points by Greg Meadors
Prots with Gann, Elliott, and Fibonacci by Robert Miner
Astro-harmonics nature of retro motion by Larry Pesavento
An interview with A.J. Frost by Mark Levovich
#4905 - Issue #5, June/July 1989 Gann & Elliott Wave
Beyond Gann: number vibrations by Greg Meadors
Proj. the precise time of tops and bottoms by Robert Miner
Indian astrology by Barry Rosen
An A.J. Frost follow-up by Jeff Walker
Gann’s annual forecasts Part 3 by Chuck Carpino
Equivolume a different diagnosis by Richard Arms Jr.
A glimpse into market waves by Robert Saperstein
The Jupiter effect on the stock market by Bill Meridian
Silver astrology and the golden mean ratio by James Brock
Achieving the ultimate high by Eric Hadik
Cycles: predicting price and time by Jeff Rickerson
The Gann wheel on May 1989 Coffee by Jim Prucker
#4906 - Issue #6, Oct/Nov 1989 Gann & Elliott Wave
Treasury Bonds a longer term perspective by Robert Lussie
Achieving the ultimate high by Eric Hadik
Gann’s annual forecasts Part 4 by Chuck Carpino
Vibration tables key to tops and bottoms by Phillis Kahn
Square time with price by Robert Miner
W.D. Gann’s price and time squares by Marcus Robinson
Orbits of Mercury/time distance/ stk by Alan Richter, PhD
Subliminals for traders by Robert Krausz
#4907 - Issue #7 Traders World
Back to basics by Terry Davis
Philosophy of trading by Les Clemens
Gann’s time price pattern factors by Robert Miner
The end of the fth wave by Dan Dimock
Law of vibration by Greg Meadors
The chain of command by Robert Krausz
Gann’s annual forecasts Part 5 by Chuck Carpino
Angle plotting by Jack Weiss
#4908 - Issue #8 Traders World
Gann’s law of vibration decoded by Greg Meadors
Predicting stock market crashes by Chris Kakasuleff
Learn more about indicators by Terry Davis
Astroharmonics/ T-Bonds / Planet Mars by Larry Pesavento
Use and abuse of geometric angles Part 1 by Robert Miner
How to use Gann in the agriculture markets by David Gleason
#4909 - Issue #9 Traders World
The future course of U.S. stocks by Glenn Neely
Trading system that is 90% accurate by Larry Pesavento
The Bible, Gann and the stock market by Greg Meadors
A new way to trade by Joe Rondinone
Gann’s astrology and the 60 year cycle by Bill Meridian
Speculating or investing by Terry Davis
Predicting short-term changes /Dow by Chris Kakasuleff
Indian time cycles and market forecasting by Barry Rosen
Elliott and Andy by David Kruse
The use and abuse of geometric angles Part 2 by Robert Miner
#4910 - Issue #10 Traders World
Price bubble a new concept by Terry Davis
Rule #1 in T-Bonds by Larry Pesavento
Trading strategies critical to prots by Robert Miner
Simple rules / support and resistance / Dow by Chris Kakasuleff
W.D. Gann’s master time factor by James Flanagan
Heavenly inuences and the 90 stock market by Greg Meadors
The golden cycle by Eric Hadik
Traders can enhance their prot potential by Jack Weiss
The lost cycle by Eric Hadik
Using volume to determine trend by James Burnett
Geometry and the stock market by Robert Flower
A lunar chaos theory by Hans Hannula PhD
#4911 - Issue # 11 Traders World
The solar eclipse by Greg Meadors
Financial storm in the markets by James Flanagan
Woody by Larry Woods
Astroharminc vibrations by Larry Pesavento
Gann, angles and the square of 9 by Bill McLaren
Ancient geometry by Bryce Gilmore
Neural systems by Lou Mendelson
Dow topped? by Jerry Favors
#4912 - Issue #12 Traders World
Learning awless exec/trading system by Mark Douglas
Sync your brain for successful trading by Larry Jacobs
Synergy the secret of cycles by Eric Hadik
Gann’s geometric angles by Robert Miner
How to design articial neural trading by Lou Mendelson
Combust by Larry Pesavento
W.D. Gann’s new permanent chart by James Flanagan

#4913 - Issue #13 Traders World
The law behind the markets by Lee Franklin
Mental harmonics by Robert Krausz
Projecting time and price by Robert Miner
Pythoagoras and the powers of 1-2-3 by Joe Rondinone
Cycles made easy by Hans Hannula PhD
The jiggle line by the Cosmic Cowboy
Pick your stocks with astrology by Carol Mull

#4914 - Issue #14 Traders World
Counting the universal measurement by Joe Rondinone
Charlatans, pipe dreams and cowboys by Bob Buran
Capitalizing on chaos by Hans Hannula PhD
A cycle of time by Eric Hadik
Gann’s angles and squaring methods by David Green
Daytrading by Terry Davis
Volatility range index by Maynard Holt
Mechanical approach to trading by Bruce Babcock
#4915 - Issue #15 Traders World
W.D. Gann a legend by Les Clemens
Order in the markets by Danton Long
Money management by Mike Riley
Secret to success by Ted Tesser
Mercury and the Dow by Carol Mull
Astrology and  volatility by Carl Whitney
Psychoacoustics by Larry Jacobs
Neural Networks by Larry Pesavento
Mechanical approach by Bruce Babcock
#4916 - Issue #16 Traders World
Cashing in on chaos by Hans Hannula PhD
Investing may be hazardous to your wealth by Ted Tesser
Trading/role of the subconcious mind by Robert Krausz
Following the footsteps of W.D. Gann by Jeanne Long
Time price and distance by David Franklin
Heliocentric and sidereal analysis by Barry Rosen
Precision time and price analysis by Robert Miner
The myth of Fibonacci counts by James Schildgen
Quest for the holy Grail by Terry Davis
The correct way to optimize by Bruce Babcock
#4917 - Issue #17 Traders World
The seven percent solution by Alan Friedman
Trading is psychological brain surgery by Bill Williams 
Gann’s angles and squares by Dave Green
Timing software by Will Hobbs
How to qualify for trader status by Ted Tesser, CPA
The second dimension by Joe Rondinone
Trading a mechanical system by Fred Ruscher
The edge that makes the difference by Koppell & Abell
The law of vibration by Petter Amundsen
Fading Tommy’s daddy by Terry Davis
Golden Gann by Jim Watkins
#4918 - Issue #18 Traders World
The importance of volume surges by Alan Friedman
Hoggy Doggy by Terry Davis
The return of the natal node by Miller & Williams
Secret rules of W.D. Gann by Mike Riley
Time periods by James Flanagan
Squared soybeans by Jim Watkins
Finding the end of wave 4 by Alan Richter PhD
Universal Clock software by Jeanne Long
How to trade a small account by John Brown
Time sine wave of the market by Dave Franklin
#4919 - Issue #19 Traders World
50% fan lines by Paul Dickey
Trading the stock market indexes by Scott D. Wolfe, C.T.A.
Don’t give your trading prots away ot IRS by Ted Tesser C.P.A.
A new era by Patrick Mikula
The Gann Spiral by Petter Amundsen
Synchronicity in market timing by Carolyn Boroden
Michael S. Jenkins interview
Popular trading prices for wheat by Jim Watkins
Percentage change price projection by Robert Miner
Chaos theory and market reality by Bruce Babcock
#4920 - Issue #20 Traders World
Why people lose! by Terry Davis
The astrology of timing the markets by Nicholas Symington
Solving one of Gann’s trades by Patrick Mikula
Anatomy of a takeover winner by Alan Friedman
Joe DiNapoli on trading interview
Michael S. Jenkins interview part two
The remarkable W. D. Gann by John L. Gann, Jr.
Intermarket time by Will Hobbs
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 Do you want to trade like a Pro?Do you want to trade like a Pro?  

           Secret #1 
The Pros are not concerned about ROC    
signaling a buy while Stochastics suggests 
a sell. They’re also not worried about short 
term Momentum moving higher while the 
market touches the low end of the Bands 
while MACD looks like a sell. 

             Secret #2 
The Pro’s know where key resistance and  
support is before the market opens each 
day. 
 
They also know what to do when these  
levels are touched. 

Then you need to know a few secrets….

          Secret #3       When to buy or sell the open and when to stand aside 
          Secret #4       Know exactly when a market is trending 
          Secret #5       Know exactly when a trend is ending 
          Secret #6       Know how to protect every trade 

  Secret #7...     Secret #7...     Find the answer at  Find the answer at    
                      www.secretsoftrading.com        www.secretsoftrading.com  

                        Secrets of Floor Traders 

                        FREE  “SECRETS” UPDATES DAILY 
1 (800) 895-15451 (800) 895-1545
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Many people day-trade sitting in 
front of a computer hours and 
hours a day. The trader’s chair is 

a very important piece of equipment and 
needs to be selected with care. 

Most traders just go out to the their local 
discount store and buy the $99.00 secretary 
special. Others buy an executive plush chair 
at an ofce supply store. They think that the 

more they pay for the chair, the more com-
fortable it will be. The fact is that both of 
these chairs are at the extremes and neither 
are what a day-trader needs.

I have studied the motions of the aver-
age day-trader. He leans forward to answer 
a phone or study a chart or use the mouse. 
He leans back to chat or sits up at the key-
board to type. He swivels around to look-up 
a research book. The trader needs a chair, 
which automatically adjust to his move-
ments and gives him constant back sup-
port. 

Hector Serber, President of the Ameri-
can Ergonomics Corporation dedicated the 
past 15 years of his life developing seating 
products. He has been awarded numerous 
US and foreign patents for his work, and 
has been cited in such publications as the 
New York Times, Fortune and Business 
Week. His research led to the discoveries, 
which he has incorporated in a new ofce 
task chair called the SwingSeatTM.  This 
chair seems to have all the right features 
for the day-trader. It adjusts in height, 
depth and angle of seat and back. Once 
the trader adjusts the chair to t his body, 
its “smart motion” is automatic. It supports 
him dynamically as he moves through the 
many-seated tasks that he does each day. 

 The chair’s movement is effortless. 
The secret is the SwingSeat’s suspension 
system that adjusts from the trader’s center 

of gravity. It’s always balanced, the seat 
and back magically follows the trader. The 
chair’s “smart motion” provides just the 
right amount of support and movement, 
whether the trader weighs 100 pounds or 
250 pounds. I have never seen any other 
ofce chair that can support the trader’s 
many postures so easily.

The Samsung 170T monitor is one of 

the nest trading monitors we have ever 
tested. The monitor is fancy. It’s charcoal 
and silver case looks great. It’s a 17-inch 
LCD that can use both a digital and analog 
input from your computer. It can take a 
maximum resolution of 1280 x 1024. The 
dot pitch is .26mm. With a digital card the 
image was the nest we have ever seen on a 

computer screen. The pic-
ture was bright, sharp with 
no ghosting. The colors 
were excellent. Charts dis-
played were perfect. The 
monitor is Vesa Arms 
compatible. This means 

you can mount them on movable arms 
allowing you to have 4 or even 6 monitors 
on a standard desk. 

Having the right trading computer is 
extremely important to a trader. We have 
found that the Pentium IV computers by 
Premio to be outstanding. We have Premio 
make computers specically for our sub-
scriber traders. These computers are outt-
ted with liquid quiet hard disk drives and 
quiet Enermax power supplies. Most traders 
are now opting for the Pentium IV comput-
ers. Technical support is important. Premio 
has a 3 year onsite option which is excellent. 
This means that if something goes wrong 
and Premio can’t gure out the problem by 
phone, they will send out a technician usu-
ally the next day to repair the computer. 

Trading Tools
These computers are available with many 
options. Almost all traders order a multiple 
port video card. The Appian Graphics card 
with 4 ports is excellent. It can output to 
either a digital or standard analog monitor. 
One or more of these cards can be com-
bined in a computer giving a trader up to 
sixteen potential monitors. 

Appian graphic cards contain 2 chips on 

them the size of Pentium III chips. These 
chips produce a lot of heat. The Pentium IV 
processor chip has something called ther-
mal throttling. This means that it will shut 
down 50% of its power if the chips temper-
ature reaches 160 degrees. A liquid cooler 
is now available for the Premio computer 
as an option. It’s used to keep the exces-
sive heat of the computer under the ther-
mal throttling temperature. It also helps to 
prevent computer lockups due to excessive 
heat.

Laptops are now beginning to replace 
desktop computers. The technology has 
come a long way. If you are planning to use 
a laptop for trading, you’ll nd the screen 
is one of the most important features. A 
15-inch screen is the preferred size for a 
trader. The laptop should also output to a 
larger monitor so you could have at least 
dual monitors. The screens comes in vari-
ous resolutions some supporting up to 1200 
x 1600 resolution. The 15-inch screen nor-
mally comes in XGA resolution, but can 
be upgraded to SXGA or even the latest 
UXGA. This has to do with screen density 
of dots. The more dots, the higher quality 
the picture. Currently only a few manu-
factures are offering the UXGA. Laptops 
are now available through Traders World. 

For more information about these trading 
tools go to: www.tradersworld.com or call 
800-288-4266.

What equipment do you need to trade better?
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     New Arcs and Circles feature maintains proper settings regardless of chart scale or price bar spacing. Display 
non-linear expansions of original arcs using √2, √3, √5, √6, √7, Odd & Even Squares, Musical Scale, Fibonacci, π, 
Expanding Roots, Squared Circles or user defined values.

     New improved Square of 9 feature with Circle 
Trendlines applied.

Measure Time by Degrees

     Mirror image foldbacks following Michael Jenkins’ 
methods are now supported.

Call today!
Gannsoft Publishing Company
806A Gillette Rd
Colville WA  99114-9647 USA
Telephone 509-684-7637
FAX 509-684-7638
E-Mail gann@plix.com

Ganntrader 3 Now Shipping!

      Gann Swing Charts with Shading feature 

For more information circle No. 43






