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YOUR SEARCH JUST ENDED.

NATURAL ORDER: The most powerful way to trade you will ever learn!

THE NATURAL ORDER OF THE MARKET: A WORD FROM THE DEVELOPER:

« Ebhminates the guesswork. For me trading is not a career — it is a calfing.
Precise signals show you what markets to trade The Natural Order Method is my life’s work.

and when (0 trade them. Unlike a “system” vendor, I do not fravel 1o

seminurs or conferences to market my method 1'd

« Allows you (o trade with much less risk! rather trade the markets full-time.

Uncanny accuracy means less risk — no matter

what markets you cheose (o trade. I am willing to share my method with traders for

whom failure is not an option. After completing
» Captures big moves. my course, they will realize Natural Order is what
they 've been searching for. So if you are serious
about trading, I'll give you the fmowledge you need
to achieve vour goals.

Know when trends begin and know when they end.
Produces larger winning trades.

+ More powerful than any “system”. Stephen Cox, Developer
Natural Order applies the same logic to many
markets. Unlike systems, it is neither curve BEST TRAINING ANYWHERE.

fitted nor optinized. . .
We have been teaching Natural Order since [989. By

limiting the number of students placed in any 30 day

OVER A DECADE OF RECOGNITION. period we can guarantee the highest quality training,

« Stacks of client trading statements and testimonials Your search ends with us.

» Endorscments itom major industry publications
1-800-780-0780

» Television guest appearances and interviews ) -
International: {972) 699-5353

+ Natural Order student placed in top ten in U8,

Trading Championship. Said, “Best method I've Natural Order Educators
used in 15 years.” 305 Spring Creek Village » Dallas, TX 75248
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THE ULTIMATE TEST

CALL FOR
y ENTRIES

REAL TIME
REAL MONEY
REAL PRIES

Ghampionship of
Futures Trading

EVERYONE WINS!

Each entrant receives OVER $2,500

in Software, Data, Suhscriptions and “0 E"'I'nv FEE sz 0. 00

Trading Tools. Provided by: PR per round turn®
Bridge/CRB  eSignal OVER
$500,000

9E|y|EEA§ A (\) TRADESIGNALS.COM IN PRIZES'

SPONSORED BY TOP 3 COMPETITORS WIN
CASH AWARDS**

SNEINE ONE YEAR COMMISSION-FREE TRADING
Consult Official Rules and Entry Agreement for Details. FREE REALTIME QUOTES FOR ONE YEAR
No it s FREE PREMIUM TRADING, CHARTING AND

tBased on 200 entrants; may vary BACKTESTING SOFTWARE

according to participation.
**For entry fee participants.

Y AN~ 1-800-433-4444 - 1-312-434-3000

. ' v’ WWW.Iobbinstrading.com

Futures trading is not suitable for everyone. There is a substantial risk
of lossin trading futures and options.

World Cup Trophy will be presented
at Futures Magazine Conference 2001 ROBBINS TRADING
COMPANY
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Murrey Math
and the
Nasdaq 5000

By T. H. Murrey

Murrey Math MMRPM’s (1.125%) predicted Nasdaq’s
5,000 top last March. Please look at Chart #1, the Nasdaq
composite index. This index was setting down at 2,656 (1/8)
Murrey Math Trading Line, back in October of 1999.

The Chinese discovered anything is measurable inside its
cube when using the numbers one through thirteen. Known as
the Triple Double Effect, it is the secret to knowing where any
market will grow and slow down, then reverse, based primarily
on the speed of price. Time is second to price in this scenario.

To illustrate the potency of this theory, the Triple Double
Effect can also be viewed within basic biology. The human
mind is set to the Triple Double Affect in the first 3.1 minutes
after conception. The Triple Double Affect is carried out
through binary cell division, which is the division of one cell
into two equal parts as a means of asexual reproduction. Binary
cell division makes humans end up looking like “cubes.” If we
did not grow in this manner, we would have body parts on only
half of our body. Go figure.

Rote Linear Progression tells us nothing of logic, but we
may understand math by knowing that this periodic table postu-
lates that 4 x 4 x 4 = 64. Sixty-four is the 1% Square Octave.
Our brains are set to 4096 divisions.

The double helix molecule that comprises DNA equals 64
codons. Codons are the combinations of purine and pyridine
bases that come together to “code” for distinct traits (blond hair,
blue eyes, etc . . .) Again this illustrates that our minds and
bodies are set to the binary cell Triple Double Affect.

It is known that the human mind can only come up with
nine numbers and 13 is always 4 of everything. 1 +13 =90
degrees.

13 + 13 letters = 180 degrees.

There are 26 letters in the alphabet and each letter is a
mirror image of another. This means that there are really only
13 symbols that are used in the alphabet.

Let’s look at what has been illustrated thus far through
math:

NT = Number of Thoughts: 13.

C = Chinese Logic of (13)

BM = Binary Math (13) (64 x 64) 4096.

NT1.C (1) BM (1), NT 2, C (2) BM (2), NT 3, C (3), BM
(4), NT 4, C (4), BM (8), NT 5, C (5), BM (16), NT 6, C (6),
BM (32), NT 7, C (7), BM (64), NT 8, C (8), BM (128), NT 9,
C (9), BM 256, NT 10, C (10), BM (512), NT 11, C (100) 157
Cube, BM (1024), NT 12, C (1,000) 2"° Cube, BM (2048), NT
13, C (10,000) 3%P Cube, BM (4096) (64x64)

You don’t need to learn this “info.” The Chinese set all
objects and thoughts inside physical dimensions of space and
time. Thoughts therefore create weight and mass density. Num-
bers represent mass. Mass has weight; therefore markets exert
pressure.

Everything is set inside a cube: 100, 1000, 10000, 100000.
Binary Math Progression grows at 1 (of itself), double itself,
four times, eight. Before we can add double of anything, we

RS OF HOUSTON WORKSHOP

TEACHING THE SIMPLE WAY TO TRADE

AMERICA’S PREMIER SHORT TERM AND DAYTRADING WORKSHOP
B Easy to Learn

W 93% Student Satisfaction Rating

B Qur Students Tell Us We’re The
Best

B Stop Making Trading Complicated

Home Study Course

with all new course materials...

A COMPREHENSIVE MANUAL
EXPLANING

H® 10+ hours of studio produced =iiiepsychiologyotiracing

video instruction and live
trading based on actual live
workshop, plus 4 days live, real
money trading the S&P with
running commentary.

m Entry and exit points
m Capitalization

= Money Management Tech-
niques and methodology of
various trade patterns, charts
and their explanation and
much more

B Great for S&P, NASDAQ, FTSE,
DAX, Bonds, Stocks, Any Market,
Daytrading to Long Term

On site training is available per
schedule (contact us for times)

Email: info@RSofHouston.com
Website: www.rsofhouston.com

Telephone: (281) 286-9736
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must know where something is. Then
when we know where the current price
is, we need to know its closest MMRPM
“multiplier.”
All markets are prices set inside one
of the cubes:
100
1000
10000
100000
All prices are numbers, which exert
weight (pressure) in physical cubes.
Anything may be measured inside its
cube at only one of four parts:
100 Cube: 12.50, 25, 50 and 100.
1000 Cube: 125,250, 500, and 1000.
10000 Cube: 1250, 2500, and 10000.
100000 Cube: 12500, 25000, 50000,
or 100000.

The Nasdaq Composite is the market we
are presently trying to measure how far
it will run up into the future in the short-
term, the last six months. We only need
to find the nearest MMRPM price off
any lows to “predict” any Triple Double
in the future. The nearest low number is
2,656.

Last October, this market entered its
new 64 day trading frame. Since there
are four seasons, we divide the year into
four 13-week periods of 64 trading days
length.

We go down to the 2/8" MMTLine
inside the cube of 10,000 (2,500) as our
MMRPM’s “multiplier.” We only need
to multiply 2,500 x 1.125%. Please see
Chart#1. We get a speed price apprecia-
tion into the future of 281.25 points; this
equals 1/8". So we simply add 281.25 to
2,500 =2,812.50.

Now we start our Triple Double:

1) (312.50) 3125, (2/8™) or (4/8"™)
2) 612.50, 3750, (4/8"M or 8/8™)

3) (1250) 5000. (8/8%) or (4/8") LT.

There you have it. Pure logic applied
to pure Chinese math, binary math, and
pure math thinking—Murrey Math.

This is the “Lost Math,” 19.53125.
100 divided by 64 = 1. 5625 = 1/8%

= .1953125. Harmonic Thmklng Math.
This is the “secret” to more successful
trading: Market reverses off pure logic
set inside a cube.

In 1927 Gann wrote a book, Tunnel
Thru The Air, in which he predicted the
crash of 1929 (in the Fall) and the rever-
sal off lows on July 4%, 1932, but no one
knows how he did it. I believe I have the
principles of the Tunnel, which is actually
a cube. However, like Gann, I too won’t
tell how it works because few could trade
it.

I alone discovered the meaning of
Gann’s “Natural Numbers” when I read
his book fifty times over. Gann wouldn’t
even divulge the meaning to his family
while on his deathbed. I’ll tell Gann’s
family for free.

Every software program today is set-
ting totally random (8/8") highs and
lows. If you don’t measure price up
or down with Murrey Math RPM’s
(1.125) set inside each cube—100, 1000,
10000—you will not be able to accurately
set your internal 1/8" harmonically. Or,
what’s even worse, you will have to wait
too long to finally find any truly extreme
highs or lows.

W.D. Gann simply took two extremes,
high and low, and divided them into eight
equalities and looked for moves of 3/8®
and 5/8%. He eventually became tired
of trying to explain what I’m explaining
right now. Few can understand. This is
why it is so much easier to simply use the

“whiplash,”

software that does all the calculating for
you.

If you continue to use Gann’s number
one rule, you will more than often get
trades at highs or lows. You
will increase your short-term profits if
you set all your markets (8/8%) inside a
Pure Math Murrey Math Trading Frame.
There are only 64 numbers that all stocks
from 0 to 100 want to reverse off on any
day. There are basically only 16 different
octaves (8/8"M) inside each Square Cube.
Any of us can learn 16 things per square.

There are over 87 different software
programs that are set to measure moves
off random highs and lows. As far as
I know, I am the only “guru” to have

Are you trading futures
with the new kids on the block?

1+t to introduce electronic trading via satellite
1995 1+ to introduce electronic trading via modem
1996 1+ to introduce online trading via Internet
1997 1+ connection to Globex e-mini S&P 500’s

1+t with stops & market orders in Globex

1+ to offer CUB’s unit in the S&P 500’s

1+ to offer Zap-TTP (Total Trading Platform)
1998 1+ to open 24 hour online trading support desk
1999 1:to introduce “Hands Free Trading”

1+ to introduce Palm Pilot order entry

\2000 1s connection to Globex for all contracts

J

and a member of the NFA

The Original — Accept No Substitute
APFFUTURES

A registered FCM with the CFTC

www.zapfutures.com

1-800-441-1616

There is a risk of loss in Futures Trading
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MURREY MATH SUPPLIES

The MurreyMath Trading Frame software program will automatically
decide for you if a market is Over Bought or Over Sold, and automatically
display the Trading Strategy whenever the Daily Price Action

¢ All Gann Lines (8/8ths)

e All Vertical Time Lines

e All Squares in Time Lines

e Entry Price Points

e Set all Overbought/Oversold Lines
e Set 5 Circles of Conflict

The MurreyMath Trading Frame Software

PRICE $750.00

End-of-Day version includes: Two Sets of Software,
Murrey Math Book, CD Learning Lessons & EMail Updates

e Set Parallel Momentum Lines

e Set Speed Angles (7)

e Set Learning Mode Data

e Present “Best Entry Price”

* Present Daily Volume differential
* Sell 50.% of Position Price Points

Murrey Math Book
alone

$78.00

90 Day Software Trial
& credit for full version
$90.00

1-800-288-4266

www.tradersworld.com (order on-line)
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seen what Gann wouldn’t say: “Trade
all markets inside an octave of math set
to music.” You may apply this simple
MMRPM’s (1.125%) multiplier to any
market for which you want to predict
highs and lows.

Always remember that under Gann’s
number one rule you can’t see the
extremes until enough time goes by to
see the highs. Murrey Math allows us
to know the Triple Double (5000) five
months before it occurs. Can the future
be measured inside of a Cube? Yes.

Would you rather trade into the future
knowing upside resistance, or would you
rather just keep listening to all the gossip,
thinking that the markets are capable of
doubling again after only five months.
Why did the Nasdaq double from 2500
to 5000? Why has it fallen 66% since

Gann said to always short doubles, 100%
moves up, that were one month, three
months, then six months apart. The
Nasdaq doubled in five months because
people wanted it to higher. This is the
pure and simple reason. Did you get out
of your stocks after they went up 100%?

It has been shown that 87.5% of all
traders enjoy trading more against the
odds rather than with the odds. Please
look at Nasdaq’s Chart #2. The market
is down 75% simply because rookies
paid too much too fast for the high tech
stocks. This market fell from 5000 down
to 4375 (present 8/8") MMT Line. See
Chart #2. As soon as this market fell
below 4062.5 and closed below it, we
knew it would fall lower, back down to
3750. As soon as it fell below and closed

below 3593.75, we downshifted to 3125.

below 2812.50 (-2/8™M).

Today, the market made a morning
star reversal off a Double Low from April
17", This market reversed down near its
2/8" MMTLine after a —6/8" fall from
5000 (8/8™) MMTL. This market must
close and hold above 3347.50 before it
can recover and move higher to test any
previous highs. We can see three on this
chart. It may take some time to recover
back to 5000 highs.

This market fell hard after it broke
below its 50% MMTLine 4375. If stocks
move straight up, shouldn’t they fall
faster on the way down? Does a com-
pany pay a worker 100% salary for five
months of work? Why pay double?
Wouldn’t you rather just buy low and sell
high? Too many go for Triple Triples.
Would you have sold high if you had
known about the Triple Double? Would
you go long in any market when it is
down 75% in only one month?

There is no value associated with
any market that has run up 100% in
five months. You must not listen to the
market “gurus” who create sentences as
justification for run-ups of 100% in five
months. I would rather have you going
long down here when everyone is expect-
ing lower lows. Listen to the TV.

Trading is much simpler if you trade
off of pure math and no fundamentals.
A 25% raise in price will trigger one
group to sell. Do you want to get out
on highs or take profits on the way up?
We hope you can see how markets are
simply reversing off of preset Murrey
Math Trading Lines outlined in Gann’s
Natural Numbers 100.

Don’t get caught up in the media
hype of hearing that up markets always
go higher off nothing more than rookies
wanting to pay too much because they
have too much free cash to pour into a
fast-moving market. Math will predict
every reversal before you read it in the

March 17", in less than four weeks? This shall be the 0/8" MMTL until it is  paper.
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THERE’S ONLY ONE PLACE INTHE
WORLD WHERE YOU CAN FIND TRADING
INFORMATION LIKE THIS EVERY DAY!
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"After one day’s trial, | simply
subscribed for one year. My $120
dollars was recovered in about
one minute."

Girish Patel, M.D.

"... The idea, concept, roster,
presentation, and all the rest are,

| believe, absolute winners. Just
extraordinary!... you destroy,
absolutely destroy, TheStreet.com,
MarketWatch, Individual Investor,
Clearstation, and a host of lesser
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lliott wave pattern analysis is a very useful tool
to help traders be prepared for trend targets and
reversals. Elliott wave analysis has two main func-
tions. The first is to help identify where a market

is within a trend or counter-trend. Is it near the ini-

tial stages, middle or the final stages of the trend
or counter-trend? The second is to help identify the targets
where the trend or counter-trend should be complete.

Each wave pattern has specific high probability price
targets that project the minimum, typical and maximum
price targets for the end of any wave structure. How useful
to your trading strategies would it be to know well in
advance the high-probability target for any trend on any time
frame? I think you will agree, this information is very useful.

Wave-5 Price Targets

This article will only look at one end-of-wave price target —
Wave-5. Each wave structure has its own targets but a Wave-5
is particularly interesting because it usually completes a signifi-
cant trend.
Although we are considering Elliott wave pattern analysis, the
price projection approach is based on W.D. Gann. The basis of
all Gann analysis is the time and price ranges of prior swings
(waves) of similar degree will be in proportion to the time
and price range of the current swing. In other words, the price
ranges of recent swings are proportioned and projected from
prior pivot highs and lows to project the target for the current
swing.

When making a Wave-5 price target, the assumption is
waves 1-4 are complete. Let’s first take a look at what
specific price projections are made for the end-of-wave-five.

Wave-5 Price Target Zones
The following price projections are made for the end-of-wave-
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Wave-5
Price Targets

By Robert Miner

five. Each of these projections are made by measuring the inter-
nal swings of the current wave structure, in this case using
waves one through four of the potential five-wave trend. The
high probability target zone for the end-of-wave-five will be
where several of these projections cluster together in a rela-
tively narrow price zone.

Wave-5: 61.8%, 100% and 162% Alternate Price Projec-
tions of Wave-1

Wave-5: 38.2%, 61.8% and 100% Alternate Price Projec-
tions of Waves 1-3

Wave-5: 127%, 162% and 262% External Retracements of
Wave-4

Wave-5: 262%
Wave-2.

This is a total of eleven individual price projections. Let’s
do all of these projections on a chart and see if they tend to
group near each other for a distinct price target zone. Chart #1
is May Copper. A decline began from the Jan. 20 high. As of
early April, it appeared that copper had clearly completed a
four wave decline. We can use these four waves to make all of
the Wave-5 price projections. (see Chart #1)

All of the individual price projections are shown in Chart 1
except the ones that did not fall below the Wave-3 low. There
are two distinct price target zones for a Wave-5. The first
zone at 76.90-75.30 includes five projections with at least one
projection from each of the four sets described above. This
is the ideal high-probability target zone for the end-of-wave-
five. The second zone is much further below the market and
includes three projections. This is the maximum end-of-wave-
five target.

Ideally, Wave-5 will subdivide into five-waves of lesser
degree. If so, we can make the target projections for Wave-5
of 5. The ideal target zones are where projections from two
degrees of wave structure overlap each other. As of April 14,

and 423% External Retracement of

Chart #1: Wave-5 Price Targets
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Chart #2: Wave 5 of 5 Price Targets
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it appeared that Wave-5 had subdivided into four waves which
provided the conditions to make Wave-5 of 5 price projections.
(See Chart #2)

Chart #2 shows that the ideal Wave 5 of 5 price target zone
is 75.30-74.25 which includes at least one price target from
three of the four sets of end-of-wave-five price projections.
This price zone falls just below the Wave-5 price target zone at
76.90-75.30. While the two degrees of targets do not overlap,
one begins exactly where the other ends providing us with a
very high-probability target for the end of the bear trend that
began at the Jan. high. Chart #3 shows how it turned out. (See
Chart #3)

Price Target and Trading Strategies All Made In Advance
On April 17, May copper made a low at 74.25, right at the
extreme of the Wave-5 of 5 price target zone followed by a
snap-back-reversal the following day. This is not an after-
the-fact example. This exact analysis and price projection
was published in advance in the Dynamic Trader Report.
The April 17 low was not only made at the projected price
target, but within the April 11-19 projected time target
for the Wave-5 low. That’s right, high probability end-of-
wave time targets may also be made in advance. The buy
signal as recommended in the report was made just one
day after the low.

Making high-probability price and time targets is
not just hypothetical, but done every day on every
market and every time frame with the Dynamic Trading
approach. Although this is only one example of an
end-of-wave-five price projection, each projection is
made in the exact same way whether with 5-minute
or monthly data or a futures contract or a stock.

Be Prepared In Advance For All Market Conditions

Every wave structure has specific end-of-wave time and
price projections that may be made in advance. The
Dynamic Trading book teaches the trader how to make all
of these projections and the most reliable trend-reversal
and trend-continuation trading strategies for each set-up.

Robert Miner is the author of Dynamic Trading which was
named the Trading Book of the Year by the 1999 Super-
traders Almanac. It is sold by Dynamic Traders Group
with an unconditional one-year money back guarantee.
For more information, go to www.DynamicTraders.com.
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Gaining an Edge

in Trading

ou gain an edge in trading in

numbers of ways depending

on the time frame. I can give

you an idea of some of these.

If you are doing a very short-

term time frame like trading
in a pit, your edge is obtained by being
opposite a lot of other traders who don’t
have a time advantage. You have a time
advantage in the pit because you see
what prices are and exactly when they
are and you can immediately execute
trades, whereas other people have to
wait 45 seconds to 1 1/2 minutes to get
their orders filled. It gives you a tremen-
dous edge. You’ve got 1 1/2 minutes to
act. When you see a price breached with
a new high in the day, and stops are
executed up there, you have time to act
before the outsiders. If you see some
outside trades that come and do some-
thing, whether they are trying to buy
or sell that new high or buy or sell a
new low-- you can at least get prepared
for it in advance. You can get out really
quickly if you find that you were incor-
rectly positioned for the supposed move.
Your edge is fantastic and it’s the lower
risk. It always comes down to risk. Your
trading edge and risk go hand in hand
and are directly proportional to each
other. If you have a lower risk then you
have a greater edge. These are facts that
most people don’t really look at.

That’s why floor traders have an
extremely big edge, because they have
an extremely small risk. They can get in
or out at the next tick. They don’t have
to hold for 1 or 2 cents or wait for their
market order to get executed.

On the floor, there are big traders
that come in who have to do business.
This happens all the time in every
market. A big trader will come in, for
example, in the grains and will want
to either buy or sell a large amount of
the commodity at a price. They usually
trade at fixed prices scaling in orders.
They will put parts of their load on at
certain levels in a falling market. In
wheat, for example they might try to
buy at $2.30 a bushel. The broker for
whatever firm will try to buy maybe five
million bushels at that price. So he will
be trying to buy the amount of contracts,
for example, 1000 contracts at that price.
Then as somebody sells to him, then he
is trying to buy that amount minus what
he has already bought. So every time
he calls out the amount he is trying to
buy the number is getting less and less.

I_-_-'-.

What’s nice about this is, let’s say he is
trying to buy at $2.30, you can go ahead
and buy at $2.30, 1/4 at the prevailing
price just above where he is trying to
buy it, knowing that if the market does
not find a bottom right there you can
always off load on him. So you can
buy 10 contracts at $2.30 1/4 and if the
market gets into one of those bouncy
modes and goes up to $2.30 1/2 or $2.30
3/4 or $2.31 you can go ahead and sell
those 10 contracts and you can take out
some profits. This method works over
and over again. The worst thing that
should happen to you is that you’ll get

out at break-even, by someone else who
decided to buy at the market. If you paid
$2.30 1/4 and the market somehow gets
pegged down at the $2.30 and people
are giving up, you can dump your ten
contracts off on someone who might
need 300 contracts at $2.30. This is a
tremendous edge for you if you are on
the floor, because many times big fun-
damentalists are putting in their bids to
buy at certain prices and they have an
idea of what the value of the commod-
ity is and many times they are right and
the market does not go below say their
price of $2.30. Often times the market
will rally ten cents from there. So, if
you bought against them, you are called
a leaner if you do this on the floor. You
lean up against these guys and you take
a total risk of 1/4 and you buy your
10 contracts and you maybe sell 5 of
them on the way up. If the market ral-
lies up 10 cents after that, you still have
5 contracts that you’ve taken a 1/4 point
risk on and you can get maybe 10 cents
profit on 5 contracts which adds up.
You’ll making $2,500 at that point on
a total risk of $62.00. That’s an edge!
That’s what these guys pay the money
for to have the seats on the exchanges.
It’s easy for you to use this method
when you’re in some sort of reaction
against that trend. These big guys know
value. They pay millions of dollars a
year to know what real value is. They

option traders.
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can’t hide. So they come in and draw
their line in the sand. They say this is the
price they are willing to buy at. So you
can lean up against these guys and make
money. It’s not tough because you’re
dealing with the same broker every day.
This is not brain surgery. This is just one
of the ways you can trade with an edge.

One of the other ways to trade is,
lets just say you’ve got a downtrend
and a big guy is scale buying, trying to
buy all of his contracts at $2.30 and the
market starts selling to him rather rap-
idly. You see that the contracts that are
being sold to him are evaporating rather
quickly and just a few minutes ago he
was trying to buy 300 contracts and a
minute later he is trying to buy 50 con-
tracts. You see that someone sells him
10 contracts and another person sells
him another 10 contracts. You should
also sell him 10 contracts too, because
the current price of $2.30 probably isn’t
true value anymore considering the cir-
cumstances, actually the correct value
may be a penny or two less of what he
is trying to buy. So the market will then
fall and go through that $2.30 price and
there may not be anymore because there
is no support to the market. The market
then falls in on itself. Smart traders start
stepping in selling the market at 2.29
1/2, 2.29 and then hitting more stops
underneath that. You then have a market
cave in and you can take profits of two
cents on your short trade. So the people
in the pit have a tremendous advantage
if they understand the workings of the
system and they learn very fast, because
everyone on the floor is doing the same
thing. It’s a mechanical way of trading,
completely mechanical.

If you are an off-floor trader, then
you have to take advantage of a trading
edge in other ways. It’s essentially the
same idea as what the floor traders are
doing. It’s just done on a different time
scale. What you are trying to do off the
floor is find out what the trend is and
to be in the direction of the trend. Like
so many people have said, the trend is
your friend. The wind is at your back.
It’s true. I’ve found that top picking and
bottom picking are extremely difficult
exercises. They can work, but you’re a
whole lot better off to try to pick minor
bottoms in an up-trend than just trying
to pick tops after a big bull move up.
There are many tops on the way in a
major bull market, but more minor lows
to buy on the way up without much risk.
So it’s a whole lot better to be buying
these minor lows than selling tops in a
bull market.

Here are some examples. If you are
using moving averages or some type of
a breakout system like the 40-day break-
out, you take a look at the last 40 days,
the high of the last 40 days or the low
of the last 40 days. If the market breaks
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one of these points you need to enter the
market. If it takes out the low, of course,
you are tying to go short. If it takes out
the high, you’re trying to go long. Gann
traders, of which I am one, basically use
swing charts to make this determination.
One of my favorite swing charts is the
7-day calendar chart. It’s one of the best
indicators of trend that I have ever seen.
You can look at the definition of how to
make one of those from one of Gann’s
courses. Basically you’re trying to find
reverse moves of 7 days or more from
a high or low. When you’ve got a defini-
tion of trend, then the whole idea is to
get aboard that trend with some sort of
risk measurement, so that you can elim-
inate false whipsaws against the trend.
The longer the time involved with the
breakout method or the moving average
method, the better they seem to work.
The 7-day calendar chart can be used
as a trend indicator to tell you what the
direction of the market is. After you
know the trend is up based on the 7-day
calendar swing chart, then you can use
whatever indication to get in after that.
The 7-day calendar swing chart is very
pure and it works extremely well.

Here is another simple indicator that
you can use. If the market takes out the
high of the last two days then the short-
term trend is up. You can then be very
willing to go ahead and buy that market.
Put your stop at the low of the last two
days. So basically, what you’re using is
breakouts in the direction of the trend.
With this method you will get stopped
out often enough, but the times you’re
not, it is usually a good long-term trade.
You can then follow your stops up the
swings. It works very well. When you
get into the tail end of a bull market,
the market will not take out those
higher swings, until the market is finally
exhausted and blows itself out. So it’s
fantastic to trade this way. You’re actu-
ally trading similarly to the people in
the pit. Your risk is extremely small and
your profits are extremely large relative
to the risk you took. The risk on a two-
day breakout is very small. If you trad-
ing in corn or wheat you’re risking 2 - 3
cents, maybe 4 or 5 cents at the most

You can also have a lot of edge in
options. The people who are making
the market in options know where the
orders are. They have the advantage.
For you to have an edge outside of being
a market maker, you need to have a sce-
nario that you expect. You can create
a position that you can profit from in
options, by buying so many calls or sell-
ing so many puts, selling other calls
against calls you have bought, using dif-
ferent strikes or whatever. You can engi-
neer an option strategy for any possible
scenario that you have a risk reward sit-
uation. So if you are person who has
a strategic mind and who likes to play



chess and who has a very good concept
of the world, you can make fantastic
profits from this approach.

The most common thing that you
can do in options is to sell the calls
above the market, and puts below the
market in a so-called collar. If the
market moves and threatens one of your
calls or puts you can then go ahead and
cover the call or put combination and
go ahead and rewrite calls and puts in a
new collar. You can do this and obtain
a market edge by following the market
around. You must be careful using this
method as volatility affects these option
prices. If the volatility for some reason
gets higher and higher you might end up
in big trouble. A lot of people now are
getting into the market by selling S&P
options, namely puts. A good number of
the people who are claiming they are
trading for a living are selling options
in the S&P. The S&P Index has become
a BIG market. The volatility has greatly
increased. The puts are going for out-
rageous prices, but they’re not going
to appear outrageous when the market
starts falling.

You need to have a low risk idea that
gives you an edge, which you can prove
mathematically. You are looking for a
situation, which is if you actually get
into the market when you get a signal,
so that there is enough extra after paying
for your commission that it pays for you
to do it. It’s kind of a free trade situa-
tion. I’ve got a methodology, which I
use that after I pay for my commissions
and entries; after a thousand trades I
make about $50 - $60 dollars on an aver-
age trade. It doesn’t sound real good.
OK, after a thousand trades, I only make
$50,000 - $60,000. That’s a lot of trades.
It doesn’t sound real sexy, but the thing
about it is, it keeps me attacking the
market over and over very much like
a floor trader. I have the option after I
get into one of these trades that if the
market does something extra, I don’t
have to exit at the normal exit point.
This makes a big difference. I got long
in the bellies about a month ago in one
of my normal trades. The market went
limit up and locked limit up. Typically
I would have gotten out, but because of
the extra strength in the market at that
time, it indicated that risk was virtually
nothing at that point for me to continue
holding on to that position longer than
I normally would. So because of that,
I was able widen out my restraints on
that trade and take a much bigger profit.
Because of this, I was able to make
$5,000 profit instead of the $1,000 or
$2,000 normal profit. Once you’re in the
market the opportunities can completely
change. Mechanical methods of trading
are good just to give you a prearranged
edge. After you're in the market you
have the right to go ahead and advance

that edge, if you want to. That is basi-
cally what professional traders do.

When you trade, you need to have
a low risk idea. Whatever the methodol-
ogy you trade should be consistent and
based around that low risk idea. You
shouldn’t be trading this idea and that
idea and this idea and that idea like so
many people are doing. You hear people
talking about that they have fifteen pat-
terns that they can trade. This idea is
fraught with risk. Who says that these
fifteen patterns all have the same kind
of an edge? If they all had the same kind
of an edge, why couldn’t they come up
with one kind of an idea that would be
equivalent to these fifteen? So it seems
like all of these are curve fitted ideas.
Maybe they are, maybe they aren’t. I
would bet more on the idea that they are
curve fitted. Gann’s stuff was not curve
fitted. Some of the biggest traders today
got most of their ideas from people like
Gann. For example, using the idea of
buying higher and selling lower. If the
market goes higher continue to buy. You
buy higher and higher and eventually
sell even higher. You follow the trend up
with stops and finally you get stopped
out. These ideas are immutable. They
will continue on through time. So if
you have a concept that you trade by,
it should be based on unchanging con-
cepts. The market will change its char-
acter from time to time, but if you have
something that’s based on the market
character itself, then it will work even
in those times.

Joel Rensink is one of the most successful
traders in the world. He trades based on
the concepts of W.D. Gann and from the
ideas he has developed for trading. He
has been a trader since 1973. He spent a
lot of time researching the rules that Gann
had in How to Make Profits in Commodi-
ties. After accumulating many charts and
making most of them by hand, getting data
from the Chicago Board of Trade, and any-
where he could, he was able to prove to
his satisfaction the rules did work and that
he could follow them. His favorite rule of
all-time is simple, just taking a trade on a
breakout. The higher the market goes the
more Joel wants to buy it. Joel says that
when the market goes into new highs, the
professionals get involved. The profession-
als don't trade to hurt themselves. They
encourage the market to go higher. He
believes that in the stock market it is easy
to make money right now, because some
of these stocks are going to increasing
new highs. It will be very hard for people
to make money when the market starts
to move down because they already have
their mind set a certain way. They are not
going to be as willing to sell the market,
as they should be. Joel Rensink can be
reached at Archimedes Investments at
612-825-4776.

Hot Off The Press!

THE WINNING

EDGE 3

“Exceptional.... Thisbook isa
bull’ s eye attack on trader

discipline problems.”
Y. Hashmi, Money Manager

MAKE MORE
MONEY!

CALL to order
(919) 851-8288

Tradingontar get.com
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MARKET TRADER
$OFTWARE

* MINI, *STANDARD,
* PRO versions

Alphee Lavoie, AIR $oftware

UNBEATABLE DEAL!

3 Versions to meet your needs &
grow with! The MT Mini ($495) for
the basics. Move to the MT Standard
($1495), and conquer the market with
the self educating arfticial intelligence
of the MT PRO ($1997 Intro price),
And, if you buy the Mini and want to
move up to another version...you only
pay the difference in price!

http://www.alphee.com

AIR SOFTWARE

800 659 1247
Fx: 860 233 6117 Tel: 232 6521
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The Cycle of
Seventeen Years

By Ernie P. Quigley

radley Cowan has written

three books about Market

Geometry and Cycles. He

has postulated that there

is a seventeen year cycle

that “ties everything in the
universe together”” He wrote a book
about this cycle but has not published
it for various reasons. Since I find Cow-
an’s material useful and thought pro-
voking, I have spent considerable time
thinking about and researching seven-
teen-year cycles in various markets and
in our American culture. If my study-
ing and analysis is accurate, the 17-Year
Cycle is one that every investor and
trader in the equity markets should pay
close attention to AT THIS SPECIFIC
TIME.

Starting in December 1999 the HAR-
MONIC TIMING newsletter included a
chart of the long-term prices of the Dow
Industrials from 1932 to the present
time. Marked on this chart is the history
of turning points of a specific long-term
cycle. This specific long-term cycle is
one of several that can be sub-divided
into 17-year increments.

The 17-Year Cycle shown in our
HARMONIC TIMING newsletter is in
truth a quarter cycle of a 67 to 68-Year
Cycle. The 67 to 68-Year Cycle last bot-
tomed during the Great Depression low

of July 1932. This Cycle indicates that
it is possible a Great Bull Market from
1932 to 2000 has completed.

There is a 17-year time interval
between the high of 1897 and the low
of 1914. From the low of 1914 to the
low of 1932 in the Dow Industrials is
another 17-year increment. From 1932
to 1949 is 17 years and the great bull
market after WW II lasted 17 years from
1949 to 1966. Do you start to get the
picture? From the 1966 high to the
1982 low was another 17 years and the
recent great bull market lasted 17 years
from August 1982 to March 2000. The
17-Year Cycle is strong evidence the
Great Bull Market of the 1980s and
1990s has completed. With equity prices
making a MAJOR high during the first
quarter of 2000, the next 17 years in the
stock market are likely to be quite differ-
ent than the last 17 years.

Think about the different 17-year
time intervals mentioned in the prior
paragraph. American society and the
American culture of each time period
was characterized by different economic,
social, political and cultural forces. Get-
ting through the great depression and
WW 1II characterized the 1932 to 1949
period. Peace and a feeling of positive
achievement characterized the 1949 to
1966 period. The popular political lead-

Dow Indusirials 1928 fo Present
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ers of Eisenhower and Kennedy were
the leaders of this time period. Then
there are the sixties and seventies. 1966
through 1982 saw American society
pitted one against the other with hip-
pies and free love, the Vietnam War and
the use of drugs becoming embedded in
society. Incredibly rapid advancements
in technology, the accumulation of great
wealth, the “me” generation and a crum-
bling of moral values have character-
ized the 1982 to 2000 time period.

The 17-Year Cycle clearly shows
that not only has the Great Bull Market
in equities ended, but that the forces that
shape American society and culture will
change, maybe dramatically, during the
next 17 years.

It should be quite profitable to con-
template what some of the characteris-
tics of the coming 17 years are likely
to be. Those who spend the time and
effort to plan ahead will be able to take
advantage of the changes as they materi-
alize.

The first contemplation and analysis
that HARMONIC TIMING has under-
taken relates to what can happen during
the next several years in the stock
market.

The technical analysis section of the
HARMONIC TIMING OF STOCKS
newsletter discusses the considerable
deterioration in the underlying structure
of equity prices since April-May 1998.
The deterioration of the advance/decline
data shows that if history is a guide,
March 2000 is analogous to the major
peaks in the stock markets of 1973 and
1929. 1t is interesting that the conclu-
sions concerning the weak underlying
technical condition of the market rein-
force similar conclusions arrived at by
our cycle analysis.

Our cycle research shows us the
probabilities favor a bear market envi-
ronment that lasts until sometime in
2003. If there is a bear market environ-
ment it means that investors must now
actively manage their portfolios. Inves-
tors will not have the luxury of a strong
bull market to cover up errors. Invest-
ment errors and mistakes are likely to be
magnified during the next several years.

During the last 17 years the Wall
Street publicity machine has rightfully
convinced investors to “invest for the
long term,” and that each setback in
equity prices should be used as a buying
opportunity. During a bear market that
lasts until 2003 these strategies will
no longer work. In the immediate
future, all rallies should be used as sell-
ing opportunities. Eliminate your weak
stocks. Rethink your asset allocation. It
is time to protect capital.

Earnie Quigley is editor of the Har-
monic Timing of Stocks Newsletter. Web-
site: www.harmonictiming.com



Warning: The Dow, the S&P 500, and the NASDAQ Recover,
BUT Beware...the Growling Bear Market
Will Come Back to Life During August and September!

On page 1 of the December 1999 issue of HARMONIC TIMING OF STOCKS |
advised my clients “The high in the first quarter of 2000 completes the 67%2-Year
Bull Market that started in 1932.”

On page 2 of the same newsletter | reiterated my strong concern and was
specific about the time. | alerted my subscribers that “PROBABILITIES
STRONGLY FAVOR A TOP OF IMPORTANCE IN MARCH 2000...”

You be the judge and determine if you could have benefited from those comments. To
show that this is not just publicity hype after several months of volatile, traumatic
markets, you can receive a FREE copy of my December newsletter just as it was sent to

my subscribers.

Were you prepared for the March

2000 MAJOR high in stock prices?
Month after month, newsletter after
newsletter | advised my subscribers that the
equity markets would make a MAJOR HIGH
in mid March 2000. | consistently warned
subscribers that the Great Bull Market that
started in 1982 was about to come to an
end.

The January, February, and March issues of
HARMONIC TIMING OF STOCKS alerted
subscribers to two benchmarks that should
be used in mid March to KNOW a major
high in stock prices was completing.

Benchmark #1 was that stock prices would
remain strong until the NASDAQ bubble
collapsed. The top in the NASDAQ was
projected to be between 4837 and 5330.
The high was 5132.52.

Benchmark #2: Subscribers were repeatedly
told that the top would be a dramatic top,
and would stand out on a monthly chart.

The NASDAQ high in March was a very
dramatic top reversal and it clearly stands
out on a monthly chart. By the end of March
my subscribers KNEW a major high was
complete and a bear market had started.

Past history is just that, it is history. No
matter how much our information may have
benefited subscribers in March 2000, it is
the future that is important.

What does our cycle analysis

show for the next three years?
Just as our proprietary cycle analysis
allowed us to project the final top in equity
prices, these cycles now show a volatile,
high risk market environment will last until
2003.

The conclusions of our cycle analysis are
reinforced by the unheard of market
valuations coming at a time the Fed has
clamped down. Key technical indicators
have collapsed adding urgency to our
message.

Are you prepared for a completely different
kind of stock market from the one that has
existed since 19827 Ignoring the warning
signs could be harmful to your wealth.

An unusual offer!

Receive the December 1999 issue FREE
and 3 months of HARMONIC TIMING OF
STOCKS for only $5.00.

A simple ad such as this cannot adequately
describe HARMONIC TIMING OF STOCKS.
As an introduction to my newsletter, for only
$5.00 | would like to send you 3 months of
HARMONIC TIMING OF STOCKS
newsletter. Just go to our website at
www.harmonictiming.com (or call 1-949-464-
1051, ext. 144) and request this special
offer. Offer expires September 15, 2000.
Sincerely, Ernie P. Quigley, Editor
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Aoy Cycles

verywhere we look are

cycles. The sun rises

and sets every twenty-

four hours. The moon

cycles each month with

a full moon, new moon,
waxing and waning. There are annual
production cycles and there are busi-
ness cycles. There are long term
cycles and short term cycles. How
long is a term? Depends on who you
are talking to.

In the beginning of my studies of
the markets and how to trade, I bought
a book by Edward R. Dewey titled
Cycles — Selected Writings. This
book is 8x10 and 2 inches thick. I had
no idea there were so many cycles,
much less being measured by those
who seemed to know what they were
doing. Mr. Dewey was associated
with the Foundation for the Study
of Cycles and I think he found his
life’s calling. However, this did not
help in my trading the markets prof-
itably. The market did not change
trend when it was supposed to. So
much for averaging cycles and not
being able to determine magnitude.

W. D. Gann, in his book Tunnel

By Jack Winkleman

Through the Air, devoted consider-
able thought to cycles and their impor-
tance. He described “wiring his
broker in New York” to execute
trades on a certain day. And these
trades were successful. Obviously he
had to know of a cycle for the rise
and fall of the market in order to be
able to trade successfully. In his book
How to Make Profits in Commodities
he would state the phrase “time to
sell” or “time to buy” in illustrating
his trading campaigns. In other writ-
ing he refers to time turning the trend
and price fixing future time for trend
changes. Not being spelled out very
clearly, I didn’t get the message.
After being introduced to plane-
tary cycles and more frustration con-
cerning market cycles, I discovered
a common cycle in corn. This was
not done by computer but by trial
and error. Not only did the market
honor these cycles with highs and
lows but price could be pre-deter-
mined in advance. And time deter-
mined expected price levels. Those
who have followed my newsletters
over the past few months have come
to realize the power of potential trend

changes and a fixed price/cycle pat-
tern. And they work very well with
some adaptation (floating decimal
points) in other markets. Also, this
cycle pattern will work with daily,
weekly, monthly and yearly charts.

Mr. Floyd Kaiser introduced me
to the different time cycles of each
person and how to determine, in his
case, when people were most likely
to buy an automobile. And he was
very powerful in using his techniques.
He knew when you walked into the
show room of any automobile agency
where you were in time concerning
whether you were going to make a
major investment in an automobile. |
believe the same principles apply in
trading the markets. As I talk and
work with individuals who are will-
ing to invest in stock or commodity
markets, it becomes clear to me that
there is a time factor playing a major
role. Some use it intuitively and do
well, others do not.

Timing really is everything. The
market will quickly prove you right
or wrong. Manage your time and
capital will always find you.

Jack Winkleman publishes The Winkl-
eman S&P500 and the Soybean news-
letter which comes out three times
monthly. For more information go to:
www.tradersworld.com

Are you heavily into Gann? Go back to his original sources!
BOOKS YOU WANT offers for sale

RARE FIRST AND EARLY EDITIONS OF W. D. GANN’S BOOKS

Interested in financial markets and investment? We can offer hard-to-find books
by Jack Gillen, Nicolas Darvas, Seth A. Klarman, et al.

The Laws of the Universe manifest themselves in all things: they govern motion
of the stars and outbreaks of wars, destinies of people and ups and downs of
the stock market. The same principles can be found in Astrological charts and
numerology, in Alchemical processes and Cabalistic Arbor, in architecture of
Gothic temples and Moslem ornaments, in Tarot spreads and Lullian
diagrams...

Looking for the keys? We specialize in rare, hard-to-find and out-of-print books
on Occult, Metaphysics, Hermeticism, Occult Mathematics, etc. You can
contact us by e-mail (preferably) or by phone:

Heart@san.rr.com 858-549-1562 (4:00 p.m. — 6:00 p.m. Pacific Time)

Please refer to this ad and specify your area of interest. BOOKS YOU WANT will be happy
to help you in your collecting and search.
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Put the “Odds”
In Your Favor

By Larry Pesavento

ne of the best kept

secrets in the trading

community is the

important use of the

opening price, as the

daily chart of Micro-
soft so aptly illustrates. Notice how
the opening price will be near the
high or low of the day 75% of the
time. I have personally studied this
phenomenon over hundreds of thou-
sands of examples. My good friend
and mentor, John Hill of the Com-
modity Research Institute, first intro-
duced me to the importance of the
opening price in 1980. Later, Earl
Haddady published the same statis-
tics in a book called The Importance
of the Opening Price. This was fol-
lowed by Tody Crabel’s classic Open-
ing Range Breakout.

The principle works just as well
with stocks. The theory suggests
that investors, traders and specula-
tors evaluate their positions after the
close of the market and then act on
the opening. After-hour trading has
not affected the statistics thus far.
Overnight news is most important
and is probably the trigger mecha-
nism to get the theory to work.

Day traders in both stocks and
commodities should pay particular
attention to the opening price. When
prices are above the opening price,

look to be a buyer. When prices are
below the opening price, look to
be a seller. Certainly sounds simple
enough! As Jim Twentyman says,
“Now defy human nature - do the
work yourself”. Examine 50 stocks
for 20 days and check their opening
price to the high or low of the day.
This gives you 1000 samples, cer-
tainly statistically valid.

Using the opening price theory
will increase the probabilities of win-
ning in your favor. Ever have a
day trade that is losing? Just check
whether the present price is above
or below the open. If you are long
below the open - the odds are against
you (or short above the open). It is a
good idea to ask the opening theory
question on all day trades.

The hardest problem with learn-
ing to use the opening price theory is
to ‘forget yesterday’s closing price.”
Yesterday’s close is not a factor. Con-
centrate your attentions on today’s
open. Yesterday is history - today is
the mystery.

The opening price could be your
best friend. Learn how to use this
concept. Check your losing trades.
How many were against the opening
price? And the winners? Remember,
a slight percentage change can make
a big difference in the month-end
statement.

MG 0T (Tl
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Be Long Abowve CHpen
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LARRY

PESAVENTO

WILL TEACH

YOU TO

“TRADE LIKE A PRO”

DAY TRADE

LONG TERM

SHORT TERM

STOCKS

COMMODITIES

S&P & EMINI

A UNIQUE

APPROACH

TO LEARNING. A

ONE ON ONE

PERSONAL PROGRAM

ASK ABOUT OUR

UNUSUAL GUARANTEE

1-800-716-0099
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Gann’s Road Map
Approach

By Don Hall

robably no one in the trad-

ing world has received

more discussion than

W.D. Gann. Discussions

of the famous trader have

ranged from awe and
admiration to downright disbelief.
Some of us found this to be one
of the foundation bricks of reason
for studying his sometimes complex
trading life.

Having been in the markets in
both cash and futures since the mid
1950s, it became evident to me that
not all of the information which I
found to be touted even in those early
days was 100%. This is no surprise
to most of you as readers of a tech-
nical source such as Traders World.
More than a surprise, I found it to be

a challenge.

The percentage of correct trades
attributable to Mr. Gann just did not
fit the pattern which was my lot in
my own hedging and trading. Thus

Charts!
Charts!
More Charts!

Absolute-Futures Commodity Brokerage

offers a FREE online
charting package, including
options, to assist you with
your analysis.

CALL TODAY!

E-mail bear@absolute-futures.com

www.absolute-futures.com

1-800-382-0882 1-800-700-3891

There is a risk of loss in trading futures and options
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I set my goal to first find out as
much as I could as to the validity
of the claims. My acquaintance
and friendship with Mr. “Reno”
Alghini, a friend and close trading
associate of Mr. Gann, started me
in earnest to the next goal. It also
gave me the road map of my next
challenge.

Reno often commented that
when Gann went to the pit, he
always carried the Pythagorean
Cube (Square of Nine as we know
it), and many times, nothing else
for support. This fact made me
realize that I had my work assign-
ment.

Gann’s record in public and
under scrutiny made one conclu-
sion evident to me: it just had to
be simpler than that to which I had
been exposed in books, seminars,
and courses — just had to be!

From this point in my studies,
roughly halfway through the 45
years which I have determined this
market interest, I began Gann stud-
ies in nearly 100% of my efforts.
The reason: no one to whom I had
knowledge had done so well in
trading, nor nearly so consistently.
If one needs a guide to hang his
or her goals upon, in my opinion,
it is CONSISTENCY. Even with
his high percentage of accuracy,
we are shown that Gann still main-
tained a very good ratio of dollars
earned per trade — and he appar-
ently did so with a minimum of
risk. This meant one thing to me:
he had to know what he was trad-
ing, when to trade it, when to be
dormant to a trade, and at what
point to be in and/or get out. It
seems to me that these are worthy
goals with which to trade by any
standards.

Thus our quest for more and
more information on the Pythago-
rean Cube seemed to be justified.
After all, if it were the tool that
it seemed to be when Gann was
under fire by the press as well as
in the pit, why then should it not
be worthy of our 100% effort? It
was and is. Thus the birth of PYR-
APOINT: A Trade Analogy.

Just what is this system called
PYRAPOINT: A Trade Analogy?
In the simplest of terms, it is
the unraveling of the Pythagorean
Cube.

As we have stated in an earlier
article, we likely aren’t the first
to see the almost mystic market
waves and, indeed, the full moves
as they relate to the Pythagorean



Cube. PYRAPOINT: A Trade Anal-
ogy simply gives us a plan to use
these wonderful moves, and a place
to get (or stay) out of a loss or
losses.

The important word in the prior
paragraph is “SIMPLY.” No system
or plan is of much use to us, in
our opinion, if it involves so much
effort and research per trade that
we cannot ACT on the recommen-
dation. The market moves much
too quickly for very involved crite-
ria. It is our belief that Gann did
not have that much time either, as
determined by the number of trades
credited to his per-hour of trading.

We are convinced that one needs
a system that provides early and con-
tinuing indications of market action.
We believe that one needs a road
map approach. We are also con-
vinced that this recognizable direc-
tion must be familiar enough to us
for our action without hesitation.
Confidence — right?

Herein lies the true basis for dis-
cipline, that all-important factor for
successful trading. We need to see
the opportunity, read it for target
and for time — then act. Call it con-
fidence — call it discipline — it is the
answer to successful trades — simply
and quickly. We don’t even neces-
sarily require a computer if we have
the chart of question and recognize
the “stop and go lights.”

So the plot thickens as to rea-
sons for unraveling the Pythagorean
Cube.

We are happy to report that our
serious students have found our
teachings in PYRAPOINT: A Trade
Analogy to yield to them a better
trading life. Some have graciously
given us a “best” rating. The single-
most heard praise is that it simply
makes sense — that it yields a reason
for our position of entry and exit
— that it gives a track to follow for
full fruition of a trade — and that (if
we follow the six simple rules) we
simply do have a better bottom line.
We believe that this is what it is all
about!

This doesn’t mean that our grade
card does not indicate that we
haven’t experienced the “normal
3% who aren’t claiming to be in
this group. We not only understand
this, we anticipate some reluctance
to read or study 300 pages (espe-
cially with so much information
“out there” today). Our comment
however is to recall that nearly half
of the pages are pictures (charts).
We expect to confirm all of our text.

ACCOUNTING SOFTWARE FOR TRADERS

Technicom’s latest fast and easy-to-use Account Manager 11 accounting soft-
ware is specifically designed to create and maintain accurate records and audit
trails as required by today’s traders conforming to the requirements of the IRS, the
CFTC, and the NFA.

It will display and print practically any kind of report including P&S state-
ments, open position reports, closed position reports, client statements, equity runs,
pool client statements, performance summaries, and it can automatically export
them to a file, fax, or email if you wish.

Graphical displays and printouts are included that will show the performance of
ay client’s trading account in addition to performance summary graphs as required
by the NFA suitable for disclosure documents in addition to the 14-column perfor-

mance summary.

operating systems.

Account Manager 11 can also create and maintain completely automatic
accounting for both Pools and Pool Client shares.

The program optionally works with a number of live data vendors giving users
instant viewing of all open position profits or losses.

Account Manager 11 is designed for use with all Windows 95, 98, and NT4

Technicom, Inc.

736 North East 20th Avenue, Ft. Lauderdale, FL 33304-3414
Tel: (954) 523-5394 Fax (954) 523-3245
Please visit us at www.technicominc.com
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This is a workbook of knowledge
for your better trading. It is to show
you what is actually going on in
this world of trading via the Pythag-
orean Cube. It is not to place on
the mantel as décor. Actually our
students relate that it is revealing to
other fields as well — but certainly
the markets.

It has been said that it seems
like a lot of information to learn the
“Square of Nine.” I hear you. I
tried it for 20 years. Friend, if you
have learned the art and calculations
of the mystic diagonals, where to
place your entries and exits, where
to expect changes (which direction
and how much), how to regulate
your squares for calculation, and
then have developed good rules to
control your marketing and your dis-
cipline — then I agree with you. I
just haven’t met a person who could
show me these things. I am certain
that this or these person(s) exist —
otherwise I would undoubtedly not
have found it to share. One last
item for this topic: we have offered
to answer your questions relative
to our interpretations to assist you
for a periog of six months in the
FAQ on our site. We care, and
we want to answer your concerns.

As stated in the book, PYRA-
POINT: A Trade Analogy, we have
other reasons why we fyeel that it
is truly “the answer” for most of

us. The Pythagorean Cube and
Theories are of much earlier ori-
l%ins than Pythagoras’ discoveries

rought back to Greece from his
trek to Egypt. In fact, they are evi-
dent in the Great Pyramid and other
architecture dating back to 2500
B.C. And as stated the book, it does
make one wonder what really took
place in that 2000 plus years era,
since Pythagoras brought it to the
Greeks 1in the first millennium A.D.
It is from here that we began our
education in the “modern sense” by
the teachings of Pythagoras, some-
times referred to as the “father of
modern mathematics” — especially
trigonometry, algebraic equations of
floating decimals, etc.

At this point let us emphasize
that Gann was a particularly good
mathematician. This was another
clue to our further quest for answers
as to how he was so accomplished.
His research was quite extensive,
even to countries besides Egypt,
but he had this all behind him
when under fire in the pit, and appar-
ently relied heavily on the notori-
ous Pythagorean Cube. It had to
be basic — and it is. It had to be
simple — and it is. It had to be accu-
rate for both price and time — and it
1s. Above all, it had to be far more
accessible and more rapidly under-
stood than most of the complicated
endeavors to which he is credited.
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PYRAPOINT.

THE PRINCIPLE THAT GANN USED!

From the early ‘60’s when | began
to study somewhat in earnest, and fol-
lowing at least to the mid-seventies, |
attended many seminars, but | especially
attempted to attend all seminars avail-
able on Gann.

Alas, however! | never found the
secret as shown by Gann’s verified
results.

It was only after attending most of the
Gann seminars, administered by people,
all of whom were claiming to have his
secret, that | came to the conclusion
that there was a question as to whether
the teachers were actually duplicating
his record. Indeed, they were usually not
even in fair range of his results.

It was then that | began dissecting
his seminars and assimilating certain seg-
ments of different seminars. | came to
some conclusions, not the least of which
was, in my opinion: THAT HE WASN'T
ALWAYS TEACHING THAT WHICH HE
WAS ACTUALLY TRADING.

| can stand corrected, but the next
ten years proved to me the validity of
my convictions. Mr. Gann indicated that
he would not reveal the true secret of
the math involved. However, he also indi-
cated that if one were to spend the time
which he had (25 years) and covered the
material at least three times, that it could
be revealed to a serious student.

| have qualified for the years, plus
some, and have subjected my family to
at least ten of those years, sometimes to
their exhaustion, I'm sure.

| SUBMIT TO YOU THAT THE PYR-
APOINT SYSTEM IS THE PRINCIPLE
WHICH HE USED. | can prove it, | feel.
Gann never taught this in any of his sem-
inars, even to his associate, who | had
the privilege to personally know for some
seven years, Mr. Renato Alghini. “Reno”
was with Gann for six years, actually shar-
ing close trading desks. Reno revealed
that Gann carried into the trading pit a
piece of paper when he did his most suc-
cessful recorded trades. | have figured
out how Gann used this piece of paper to
successfully trade. | will teach you in my
complete PYRAPOINT course how | feel
he used this piece of paper.

[Yes, please send me the complete PYRAPOINT Course for $179.95 plus U.S. S&H of $4.95.
| CIPDF version on CD version for $169.95 plus $4.95 U.S. S&H
OProgram script for Real-Time Trading for Ensign (Signal, Bonneville, DTN compatible) $150.00

| Name

Course Contents: 300 pgs.

Introduction

Part I: Factors Contributing to the
Formation of PYRAPOINT

¢ An introductory word about trading.

¢ An outline of what to expect in the pages
to follow

¢ Fundamentals of trading as applied to PYR-
APOINT and their role in the trading system.
* The PYRAPOINT system of trading

Part II: Core Basics of PYRAPOINT

* What is the derivative of this PYRAPOINT
system?

» Studies and the theorems of which make
PYRAPOINT valid

* Basics of the simple square

» Specific PYRAPOINT rules

* The core data

Part lll: Developing the Application of
Learned Basics

* The square applied

* A word about trendlines

¢ A word about the charting program per the
computer

* Overbalance as a tool of trend

¢ Using the three-place floating decimal
Part IV: Charting Our Knowledge of
Learned Basics

e Chart and “setup” recognition

 Continuing our study in chart application
Part V: Learning to Use Our Charts to
Guide Our Decisions

o A further review with July Oats and July
Corn

e A study in synchronizing what we now know
* Some additional uses to assist your under-
standing in charting PYRAPOINT

e A parallel example using the stock market
Part VI: Principles & Examples Applied to
the “Firing Line”

* Quick examples of assistance to us

e A word about2 x 1 and 4 x 1 lines

e Further use of 2 x 1 lines

* A longer look at a complete trend cycle,
and related uses for successful trading

e Integrating squares

* Coordinating more than one time frame
Part VII: In Conclusion

* Observations for “setup” recognition

e Summarily Speaking
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Think about it! How much of
what you see attributed to his suc-
cess in the trading pit could he
have done without multiple tools
of assistance?

Personally, I have no problem
with any of the interpretations of
the many varieties of methodolo-
gies concerning W.D. Gann. My
hat is off to many scholars as they
have unwound fact after fact from
his work. My point in this dis-
cussion is that there are dozens
of productions of theories on his
methodology, ranging from math
to astrology, with many combina-
tions — and with merit for the most
part.

The problem that I do have in
my years of study is two-fold: (1)
to assimilate a profitable trading
plan from all of my books and
papers which I have collected for
two or three decades, as they relate
to Gann’s works and teachings, and
(2) to sort all of the mass of infor-
mation into a simple and usable
plan for trading.

Again, I believe that Gann did
his analogy for a trade quickly and
accurately with tools which were
available to him at the moment of
truth — the moment to ACT on a
given trade.

And, again, it just had to be sim-
pler than most Gann presentations
of the day.

In our opinion, the answer is
Universality, ease of understand-
ing and of interpretation, speed of
determination and action, accuracy
in all of these factors — the answer
is SIMPLICITY. The answer is
the unraveling of the Pythagorean
Cube in a manner that will allow us
PEACE OF MIND AND PROFIT,
while not overfeeding our margin
account. Mr. Gann was right: the
answer is to KNOW your trade.
In our opinion, this means to
KNOW IT ON THE PYTHAGO-
REAN CUBE. Believe us — like the
carpenter’s square, there is a world
of education on this 4500-year-old
Pythagorean Cube. We must learn
to use it to prosper! As the readers
of PYRAPOINT: A Trade Analogy
have stated, “we must stay on tl%e
diagonal highways that the Pythag-
orean Cube undeniably provides —
calculate the squares (the posts)
and the fence is there for us” —
SIMPLY'!

Don Hall has traded for thirty
years and is the author of PYRA-
POINT, what Gann used. It can be
purchased through this magazine.



an the skills of a success-

ful commodity trader be

learned? Or is it some sort

of innate sixth sense just a

few people are born with?

That is the question that
many have asked. Richard Dennis, a leg-
endary Chicago commodity trader, who
turned a grubstate of $400 into $200 mil-
lion in 18 years, proved that it could be
done.

Dennis’ motivation for conducting the
[Turtle] sessions was to settle a dispute
with his friend and business partner Wil-
liam Eckhardt over whether trading skills
could be taught. Dennis strongly believed
that trading abilities could be broken down
into a set of rules that could be passed on
to others. Eckhardt believed trading abili-
ties had more to do with innate instincts,
which could not be taught.

He recruited a group of would-be trad-
ers from around the country in 1984 with
ads he placed in the Wall Street Journal,
Barron's, and the New York Times, seek-
ing people who wanted to be trained as
traders. The job required that they move
to Chicago, where they would receive a
small salary and a percentage of any prof-
its while Dennis taught them his methods.

In 1 1/2 years, a group of 14 com-
modity traders who were taught earned an
average annual compound rate of return
of 80%. In contrast, about 70% of all
non-professional traders lose money on
a yearly basis. “Trading was even more
teachable than I imagined,” he said. “In
a strange sort of way, it was almost hum-
bling.” Dennis said he debated the learn-
ing vs. innate ability question with some
of his associates for years. While they
argued that his skills are “ineffable, mys-
tical, subjective or intuitive,” he said his
own answer was far simpler. The 40-year-
old Dennis attributed his success to sev-
eral trading methods he developed, and,
perhaps more important, the discipline to
follow those methods.

Dennis won the dispute with Bill Eck-
hardt. He named his proteges after visit-
ing turtle farms in Singapore, deciding to
grow traders like the farms grew turtles,
hence the name: Turtles.

After the incident, William Eckhardt

Can the Skills of [——
a Successful M b S L
'Commodity EIGHLY. ATED
Trader be
Learned?

of Glenn Neely's

services,..

W o receive

{ by FAX, call
1-800-636-9283.
To receive by E-MAIL,
send your request to
the e-mail address
below. Or CALL the
above number to
have a package
delivered to vou.

said, “I know of a few millionaires who
started trading with inherited wealth. In
each case, they lost it all because they
didn’t feel the pain when they were losing.
In those formative first years of trading,
they felt they could afford to lose. You’re
much better off going into the market

on a shoestring, feeling that you can’t For a FREE TRIAL
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to-riches story. Richard Dennis started out
with only hundreds of dollars and ended
up making hundreds of millions in less
than two decades - that’s quite motivat-
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Initial Capital
Exposure and
Risk/Reward

By Stephen Griffiths, Dynamic Traders Group

nitial capital exposure is one of the most misused

and misunderstood aspects of today’s trading envi-

ronment. Initial capital exposure is commonly

referred to as initial risk. Risk is defined as the

probability of an event occurring and has nothing

to do with the dollar amount a trader is willing to
lose on one particular trade. The correct term should be
initial capital exposure which is the amount of capital a
trader is willing to lose on a new trade.

Initial Capital Exposure = (trade entry price — initial
protective stop price) x tick value.

The initial capital exposure is the dollar amount the
trader would lose if the trade moved against him. It is the
dollar amount a trader may lose that is vital to control
if long-term success in the business of speculation is to
be achieved. Keeping losses under control should be the
first and foremost priority of any successful trader. With-
out capital, a trader cannot take advantage of future trade
opportunities from where profits may be generated. Mini-
mizing losses is just as important as maximizing gains for
long-term success.

Let’s take a look at the Copper trade my colleague,
Robert Miner, outlined in his article on Wave-5 price tar-
gets. (See Chart #1)

Chart 1 shows the trade set-up to go-long on Apr 18 off
the potential Wave five of five low in (May) Copper. This
exact trade recommendation was published in advance in
the Dynamic Trader Report. Traders were therefore posi-
tioned long at a price of 76.45 with their initial protective
sell-stop at 74.20 all with an initial capital exposure of

$562.50.

Initial Capital Exposure = (76.45 — 74.20) x $250 =
$562.50

Maximum Capital Exposure Per Trade

As a rule I would suggest that traders should not risk
more than 3% of their trading account on any one trade.
If you minimize losses to about 3% of account capital,
3-4 consecutive losses would only result in a 10%-12%
drawdown which both psychologically and trading wise
is easy to recover from.

For example, if a trader has a $10,000 fund, the capi-
tal exposure on any one trade should not be more than
$300. This may seem like a small amount that would
restrict the number of trades that may be taken, but in an
industry where many more traders fail than succeed, over-
trading and taking unwarranted large losses is the single
biggest killer of trading accounts.

In the example above for (May) Copper, a trader
would have to have a trading account in excess of $18,000
to be able to take this trade and keep their initial capital
exposure below the 3% acceptable level.

Account size required to take the trade: $563 / 3% =
$18,766.

If the trading account had less than $18,766 and your
trading plan restricted any trade to a maximum of 3%
capital exposure, you would have to pass up the trade.
“Risk/Reward” of a Trade.

Even though we know that risk is a misleading term
for capital exposure, we will use the commonly accepted
term risk/reward for the potential loss verses potential
profit of a trade.

The capital exposure or risk may be clearly defined
before the trade is executed as the difference between the
entry price and initial protective stop-loss times the tick
value. The potential reward is always a guess. What risk/
reward ratio for any trade that is acceptable depends on
your technical analysis and trading strategies approach.
Most trades should not be considered unless a conserva-
tive, estimated risk/reward ratio is 2-3 to 1 or greater. If
you can maintain a profitable rate of successful trades
of 40$-50% and a profit/loss ratio of 2-3:1 on the profit-
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able trades, you will be consistently successful over time.
Let’s take another look at the copper trade and
see if the potential reward, even though a best guess,
is worth the defined capital exposure of $563.
With the Dynamic Trading approach, we usually consider
a market will make at least a 50% correction to a five-
wave trend. For May copper, that would mean an advance
to about 81.80 which was just below the Wave-4 high
another typical target of a correction to a five-wave trend.
(See Chart #2)
What is the estimated risk/reward? The defined “risk”
is $563 per contract. The potential reward at the 50%
retracement is $1398 (81.80-76.45 x $50). The estimated
“risk/reward” is 2.5 which makes this an acceptable trad-
ing opportunity to take advantage of. The trade was even-
tually closed out near the 50% retracement for a 2.3
risk/reward. (See Chart #3)

Lessons Learned
There are two important lessons from this article. The
first is to limit the capital exposure on any one trade
to about 3% of you available capital account. If you
do this, you will not overexpose your self on any one
trade and will be able to have several losses in a row
without being financially crippled. Amateur traders usu-
ally overexpose themselves and risk as much as 10% or
more on a single trade which is why they don’t last long.
The second important lesson is to only accept those
trading opportunities where your best guess of the poten-
tial gain is 2-3 times the initial capital exposure. The
potential gain is always a guess so be conservative. Ama-
teur traders will often make a trade with widely unrealis-
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tic ideas of the potential profit.
Use these methods to limit your capital exposure as
the pros do and your chances of success will be great.

Steve Griffiths has been trading full time since 1993 and
is now the primary contributor to the trade recommen-
dations and trading tutorials of the weekday editions of
the Dynamic Trader Report. For more information on
the Dynamic Trader Report, please visit our web site at

www.DynamicTraders.com
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Improve your Trading
Performance by
Following your Personal
Astrological Cycles {{

By Ted Phillips, Jr.

ne of the most overlooked

ingredients to achieving

long-term success in the

business of speculation is

a trader’s own astrologi-

cal cycles. Practically all
of our efforts are put into analyzing the
market to determine the best trade set-
ups that have the lowest risk and highest
probability of becoming winners. Good
analytical skills are an essential part of
the trade selection process and in deter-
mining when to enter and exit the trade.
What if we could take it one step further
with our analysis to increase our probabil-
ities of winning, and take an inward look
as well? Since traders, not unlike indi-
vidual stocks or commodities, go through
personal cycles of profit and loss, what
if we could sidestep most of these losing
periods and make sure we’re back in
the game during the winning periods
when we as traders experience a personal
change in trend?

Much is mentioned of W.D. Gann’s
legendary work and track record in the
trading world. He also spent periods of
time when he did not trade at all. During
this time he performed extensive research,
wrote books and courses, and taught his
methods instead. He was a patient man
and certainly took advantage of his knowl-

Know Your Future?

It is the desire of Traders World Magazine that the magic of astrology

should become available to as many people as possible as inexpensively & " |

as possible. Traders World will have a professional astrology report done [ 1 -
for you. The professional report is approximately 30 pages beautifully pre- & . %
sented in columns with beautiful fonts covering both your personal and pro- &*
fessional life. You can use the professional part of the report to develop your
talents, so you will be better able to attain your desired growth in your pro-
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edge by waiting - Eu.
until the ideal
circumstances
were present in the markets and when
his own time cycles were favorable. By
doing this he made huge profits in short
periods of time. Gann made reference in
some of his writings to the importance of
a man’s personal cycles as a determinant
of one’s success. Since he was also an
astrologer, he definitely knew of his own
astrological time periods when he could
make or lose money in the markets.
While there will never be a full proof
method to avoid trading losses completely,
as it is part of the cost of doing business,
the percentage of losses can be minimized
and most importantly, losing streaks and
strings of losses can be eliminated if the
trader is disciplined enough not to trade
when he or she is in an adverse astrologi-
cal cycle. My trading plan incorporates
buy or sell technical trading signals with
my own personal planetary transits. In
the past, virtually every time when my
trading system generated a buy and my
personal astrological transits were stress-
ful, it didn’t go as planned and turned out
to be a losing trade. On the other hand,
when I get a strong buy or sell signal from
my plan and I execute when my astrologi-
cal transits are positive, it almost always
turns out to be a winner. Sounds simple
enough. The problem partly lies in fol-
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lowing the discipline. Are you a trading
junkie? Do you have to trade all the time?
If so, then what I just said won’t help.
You have to be willing not to trade at cer-
tain times regardless of what the price
charts are telling you. Needless to say,
there are many factors besides being right
that can result in losses. You can get
a bad fill, get stopped out because of
unexpected volatility, or even experience
mechanical difficulties, to name a few. |
remember pressing my own luck once
when I was having very stressful transits
with Mercury, the planet of communica-
tions. I placed a trade and right afterwards
my computer froze up before I could
place my stop loss. 1 had to call my
broker and was put on hold for about a
half hour. Fortunately, I trade stocks with
the trend most of the time, and no damage
was done in that half hour. What if I was
trading a futures contract! So basically,
what I’m trying to say is when you’re in a
negative cycle astrologically for trading;
you are damned if you do and damned
if you don’t! It almost feels like your
actions are moving the market in the
opposite direction that you’re going. As
soon as you buy or sell according to plan,
prices magically reverse. You are out of
tune with the pulse of the market despite
all of your very good analytical efforts.

To properly determine your own good
and bad trading cycles, you need the
help of an experienced and skilled astrolo-
ger. A computer printout that some astro-
logical services provide will only help
minimally at best because of all of the
contradictory planetary information you
will have on any given day, week, month,
or year. In fact, most reports give you
information about your planetary transits
in relation to your natal chart. This is very
limited and will result in “hit and miss”
forecasting. Your birth chart moves for-
ward in time and planetary transits to your
secondary chart must be analyzed as
well. There are also planetary midpoints,
transiting midpoints, Arabic parts, and a
number of other astrological points of ref-
erence that are crucial for a proper anal-
ysis and forecast. A competent astrology
professional knows what to look for and
has the ability to synthesize all the infor-
mation to determine the answer to the
bottom line question, is today or this week,
month, or year, predominantly favorable
or unfavorable for my pocketbook in the
markets?

One of my astrological trading axioms
is “every winning or losing trade or trad-
ing period will be accompanied by favor-
able or unfavorable planetary transits to
your personal chart.” I have proven this
to myself over the years and can prove it
to anyone that calls me for a consultation.
So what are some of the things an astrolo-
ger looks for? For those of you new to
astrology, the astrological chart is a map
of the planetary positions at your birth. It



is a circle divided into 12 segments called
houses. You have planets occupying some
of these houses and one of the 12 signs
will be on the cusp of each house based
on your unique time and place of birth.
Each sign has a planet that it is ruled by as
well. For example, Aries = Mars, Taurus
= Venus, Gemini = Mercury, Cancer =
Moon, Leo = Sun, Virgo = Mercury, Libra
= Venus, Scorpio = Pluto, Sagittarius =
Jupiter, Capricorn = Saturn, Aquarius =
Uranus, Pisces = Neptune. The 12 dif-
ferent houses correspond to the different
areas of your life. The money houses are
the 2nd, 5th, 8th, and 11th houses. The
Sth house is the house of speculation and
this house should be analyzed properly to
see if you should be a trader in the first
place! Your calling might be in another
area. There are some great analysts and
forecasters out there who don’t trade at
all. Predicting the future is not synony-
mous with profiting from the prediction.
Now if your calling is trading, based on
analysis of your natal chart, and you have
a valid trading system and rules suited
to your personality, we need to find out
next when your profitable and unprofit-
able time periods are going to be in the
market. Some periods where money can

be made or lost very easily when you exe-

cute your trades can last a matter of hours,
based on the lunar cycles, or days, based
on the inner planets, and weeks, months,
and sometimes years, based on the outer
planets.

Stressful aspects, (angular geometric
relationships), by planets in transit to the
planets ruling the signs on the money
houses and/or planets occupying those
houses in your chart is one red flag for trad-
ing losses. It’s better to stand aside. Some
of the stressful aspects between the plan-
ets include the semi-sextile, (30 degrees),
semi-square, (45 degrees), square (90
degrees), sesqui-square (135 degrees),
inconjunct (150 degrees), and opposition,
(180 degrees). Conjunctions, (0 degrees),
can be positive or negative depending
on the planets involved. The harmoni-
ous, flowing aspects are the sextile, (60
degrees), and trine, (120 degrees). It’s
alright if you have some stressful aspects
if the planets involved are also intercon-
nected with harmonious aspects to the
right planets. In fact, the most profitable
days usually happen when you have the
correct combinations of aspects occurring
simultaneously with your money planets.
When there are too many stressful aspects
on any given day or longer time period, it
sounds like a bunch of wrong notes on the
piano, and you are out of the trading zone
and will lose money.

When you have predominantly harmo-
nious planetary aspects to the money plan-
ets in your chart, it sounds like chords of
correct notes struck on the piano. You
are in the zone. When you execute your
plan you are hitting mostly winners. For

example, in my personal chart, transiting
Jupiter, (the benefic money planet), has
been forming a trine, (120 degrees), to the
planet Uranus in my 5th house of specu-
lation without too many stressful aspects
from other planets in transit. This is a very
favorable cycle for speculating. I have
been on a winning streak. I didn’t trade
for about two weeks prior to this aspect
because of a very stressful transit with
Saturn, (the planet of obstacles and set-
backs), forming a square, (90 degrees), to
my progressed Sun. Leo is on my 5th
house of speculation and is ruled by the
Sun. Even with the best technical trade
set-ups in the world, I still would have hit
a losing streak during this period, which I
avoided
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Many traders, myself included, use

astrological market analysis methods in
conjunction with technical analysis for
more precise and accurate market timing.
Very few traders are additionally aware of
and trade in accord with their own time
cycles for profit and loss in the markets.
Stay in the zone by speculating at the
right times astrologically, and you will
have that elusive winning edge you were
always looking for!
Ted Phillips, Jr. is president of Jupiter
Cyclical Research. He offers a free one-
week trial on his forecasting services for
active traders that want to enhance their
performance. He can be reached at (818)
222-7100 or at www.AstroAdvisor.com.
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How an Individual
Trader Can
Understand and Profit
from the
Market Makers Edge

By Josh Lukeman

wareness of the importance

of risk control comes first.

Never lose more than 2%

of your portfolio on a

single trade. Keeping your

losses manageable begin
with trading with the proper position size.
Always begin smaller, and utilize stop/
loss insurance. It is also crucial to be
aware of and to avoid the mental and
emotional pitfalls that propagate finan-
cial havoc.

When executing trades scale into and
out of positions. This provides flexibil-
ity and price discovery. Entry is a cru-
cial part of the equation: don’t chase
stocks past your pre-determined entry
range buffer. Maximize your gains by sit-
ting with your winners and selling your
losers. Locking in half your profit and
holding half can help you let your win-
ners run longer.

Utilize candlestick charts and volume
to provide you with the edge. Candle-
stick charts can be used effectively on an
intra-day basis. They often provide the
early turning signal, and provide potent
criteria for negative selection (what not
to do). Allow institutional prints to con-
firm your conviction on the direction of
trend.

The Best Trading Method to Use for
Day Trading

Trade along the path of least resistance.
This means identifying the underlying
conditions behind a trend, and seizing

the “meat of move,” leaving the tops and
bottoms along. The four signals for iden-
tifying a trend are:

1) The previous days high/low price.
Buy when a stock breaks beneath the pre-
vious day’s low.

2) The opening price signal: the
last price minus the opening price. Trade
stocks from the long side when the open-
ing price signal is positive; trade stocks
from the short side when the opening
price signal is negative.

3) The net price rule: stocks with a
positive net price could be traded from
the long side, but not the short side; but
not the long side.

4) The 8-period moving average.
Trade stocks from the long side when
they are trading above their 8-period
moving average, on a daily and an intra-
day basis. Trade them from the short
side when they are trading below their
8-period moving average, on a daily and
intra-day basis.

How Much Money a Trader Needs to
Start with this Method

First and foremost a day trader should
only trade with money that he is comfort-
able never seeing again. Only the individ-
ual can know how much he could afford
to lose. When deciding on the monetary
figure, he should take into account such
factors as his liquid net worth, his alter-
nate sources of income and his suste-
nance, should he lose all the money that
he is trading with.

OHN
4511 COYLE , ST.LOUIS MO, 63128
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The advantage that comes with trad-
ing with money that you do not care
about is detachment. Detachment is the
most empowering emotional state that a
trader could operate with. When a trader
detaches himself from the outcome then
he has freed himself to trade unencum-
bered, without fear of loss.

$25,000 dollars is a good figure to
begin with. I know both traders who
have been successful starting with less
and starting with more. Most day trad-
ing operations require that new traders
entering their shop have at least this
figure. This $25,000 is often levered 4 to
1, giving the individual trader $100,000
dollars in intraday buying power. This
extended use of margin, however, is dan-
gerous for beginning traders. I recom-
mend that they use at the most 2 to 1
leverage when starting.

Money Management with this Method
Survival in trading is the first step towards
success. Especially when a trader is just
beginning, if he can survive, it means he
can learn and become better. Living to
see the next day in trading is the most
basic and important goal of any trader.
This sound simple, but its importance
cannot be overemphasized. The outcome
of any trade is not within a trader’s con-
trol, how much money he may lose is.
Controlling loss is the only security a
trade has, and without it catastrophe can
strike.

The way to maintain a 2% maximum
loss risk profile is to determine before-
hand your proper position size. This is
done through first knowing how much
capital you can allocate per position, and
secondly having a stop/loss target for
each trade before you enter it. Knowing
your capital allocation per position, your
stop/loss point, and the proper position
size involves four simple steps. These
steps should be taken methodically, every
day, before trading.

Step 1) Allocate Capital Per Position

The first calculation is to determine the
maximum capital per position that should
be invested on a single trade. This figure
is determined by dividing the total cap-
ital in your account by the number of
positions you wish to take. If you have



$100,000 dollars of risk capital to trade
with, and you want to take four positions,
you should allocate an equal dollar into
each position:

Capital per position = Risk Capital /
Number of Positions

Risk Capital = $100,000 Dollars

Number of Positions = 4

Capital per Position = $100,000 / 4 =
$25,000 Dollars

Step 2) Calculate Maximum Shares
Per Position
Once your capital per position is deter-
mined, the next step is to calculate how
many shares of each position to trade
with. You would do this by dividing the
risk capital per position, or $25.000 in
this example, by the share price. Assum-
ing there are four stocks that fall into this
category with the prices of $100, $50,
$25, and $10 dollars, you would allo-
cate.

Maximum Shares per position = Cap-
ital per position / stock price

Capital per Position = $25,000

Stock Price = $100, $50, $25, and
$10 Dollars

Maximum Shares per Position +

$25,000 / $100 = 250 shares

$25,000 / $50 = 500 shares

$25,000 / $25 = 1000 shares

$25,000 / $10 = 2,500 shares

These figures are used as only a maxi-
mum by taking into account your buying
power per position.

Step 3) Determine 2 Percent Dollar
Risk per Trade
To figure out the maximum amount of
money you can withstand to lose per
trade, you would multiply 2% by your
capital per position. From the example
above using $25,000 dollars per post
ion:
Maximum Dollar Risk = .02 x capi-
tal per position

2% rule = .02

Capital per Position = $25,000

Maximum Dollar Risk = .02 x
$25,000 = $500 dollars

In this example $500 dollars should
be the greatest amount of money you are
willing to lose in a trade, given your cap-
ital allocation per position. Looking at
another example using two of the steps
from above, if you have $100,000 dol-
lars to trade with, and decided that you
wanted to take two positions, than your
dollar risk per trade would be $1,000 dol-
lars:

Capital per position = Risk Capital /
Number of Positions

Risk Capital = $100,000

Number of Positions = 2

Capital per Position = $100,000 /2 =
$50,000

Maximum Dollar Risk = 2% rule x
capital per position

2% rule = .02

Capital per Position = $50,000 dol-
lars

Maximum Dollar Risk = .02 x
$50,000 = $1,000 dollars

Step 4) Determine the Stop-Loss
Point
Stop/loss exit points vary greatly given
the different price of stocks. For now
we’ll assume that based on our calcula-
tions, you have identified a lower priced
stock with one point of risk. Using the
$25 dollar stock from above as an exam-
ple, if the current market is quoted $25
- $25 1/8, then $24 would be your stop/
loss exit point if you are trading from the
long side with one point of risk.

Stop/Loss Risk = Current Bid — Exit
Point + Slippage

Current Bid = $25

Exit Point = $24

Slippage = Y4

Stop/Low Risk = $25 - §24 + 4 =1
Y4 points

Step 5) Calculate Maximum Positions
Size

After determining your 2% percent maxi-
mum dollar risk and your stop/loss risk
you can figure out your maximum posi-
tion size:

Maximum Position Size = 2% Maxi-
mum Dollar Risk per Trade / Stop / Loss
risk per Trade

2 % Percent Maximum Dollar Risk
per Trade = $500

Stop / loss risk on Trade = 1 %
points

Maximum Position Size = $500 / 1
V4 points = 400 shares

If you have $25,000 dollars allocated
for a trade, and you have picked a stock
that you believe has § 1 V4 point of risk,
then your maximum position size should
not exceed 400 shares. This is consid-
ered to be the maximum position size
because it does not reflect the price of
the stock. In our example from above,
if the price of the stock is $25 dollars
you would be using only $10,000 dol-
lars in buying power ($25 x 400 shares

= $10,000 dollars) which is appropriate

given your 1 Y4 stop/loss point and your
$500 maximum tolerance for loss.

5) How often a trader should trade
with this method:

A great trader on Wall Street said that
patience is a trader’s greatest ally. One
of the reasons why day-trading is so diffi-
cult is because it is hard to fight boredom.
Many day-traders over trade when they
are bored and are attempting to force
things to happen. It is difficult to sit in
front of a screen all day without pulling
the trigger.

When a trader’s pre-planned condi-
tions for entry are met, he should act
ruthlessly without hesitation. When they
are not met then he should sit on his
hands. The best time of day to trade is
the first and last hour of the trading day.
This is when momentum is the greatest.

6) Equipment needed for this method:
There exists various platforms that can
be utilized to effectively trade NASDAQ
stocks. The majority of advanced day-
traders use platforms that can directly
access market markers through select
net, and that can buy or sell using an
ECN (Electronic Communication Net-
work) such as Island.

These platforms incorporate live
NASDAQ Level II quotes, as well as
areas for dynamically tracking positions
and profit/loss. WatcherPlus from Datek
is probably the best system for direct
trading access.

An alternative to direct access would
be to have a trading platform hooked
up to your PC that does not have direct
access, and to use online brokers to exe-
cute your trades.

7) Data or Service Needed for this
Method

P.C. quote is an excellent software pack-
age that allows users to dynamically track
NASDAQ Level II quotes, real time.
Advanced GET at tradingtech.com is a
highly rated trading platform that incor-
porates a large selection of technical fea-

Proven Futures Trading Methods
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systems and Easy Language™software available nowhere else.

Reality Based Trading Company
1731 Howe Avenue PMB-149
Sacramento CA 95825-2209
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tures. I recommend that you research
various platforms and experiment with
which ones resonate with you.

8) Psychological Method Needed for
this Method

Psychology has a penetrating impact on
the results of a trader. The mindset that
a trader operates from often determines
the difference between gain and loss.
The emotional pitfalls of greed and fear
are magnified when trading. The first
step toward conquering these pitfalls is
awareness.

1) Flexibility and open-minded-
ness allow you to listen to the market
unobtrusively. The market will always
produce clues as to the path of least resis-
tance. Listening to the market instead
of your own opinion will increase your
effectiveness.

2) Know that the buck stops with
you. Accepting responsibility for all of
your trades, good and bad, is a must for
growth and development.

3) Greed stems from poverty con-
sciousness. The greatest traders have
almost a complete disregard for money.
Don’t allow greed to cloud your decision-
making process.

4) Attention to details is pivotal
for trading success. Don’t allow frustra-
tion to get the best of you. Overcome
frustration by keeping your eyes on the

bigger picture. Remember, Little things
effect little minds.

5) Be Here Now. The past is gone
without a shadow of a doubt. The only
thing that you have is this moment here
and now. Traders who focus on the
lost opportunity are doomed to miss the
opportunities that are available at this
moment.

6) Exude Confidence. Confidence
breeds conviction. Believe in yourself. T.
Boones Pickens said it well — “Money
lost, nothing lost, Confidence lost, every-
thing lost”.

7) There is no such thing as secu-
rity in the market place, or in your life.
Trade in the wisdom of insecurity. True
courage means a willingness to burn
your bridges and to throw everything you
have into your punch. He who would
save his life shall lose it, he who would
lose this life shall save it.

Focus on the correct method without
attention to the return, and the profits
will take care of themselves.

John Lukeman is the author of a new
book just released called the Market
Makers Edge, Trading Tactics from a
Wall Street Insider. It’s available in the
Book Review section of the magazine.
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Hidden Knowledge,
Technical Analysis and
The Holy Grail:

By Dann Dodd, at Good Trader

t Good Trader, 1 have the

unique pleasure of work-

ing directly with small

commodity traders as a

large part of what I do

for a living. Our small
trader group is filled with diverse,
interesting people from all walks of
life from all over the world, who share
at least one common goal: to grow
from a Small Trader into a Big, Suc-
cessful Trader. Small Traders have
significant obstacles to overcome in
this regard, many more than well-cap-
italized traders and admittedly, many
fail more than once in their attempt.
As I have developed materials for pub-
lication to help small traders, it has
become clear to me that these obsta-
cles to success are massive, or appear
to be that way. An education in tech-
nical analysis may contain the same
ideas for large and small traders alike,
but the small trader is the one who
must pay attention. She has no choice.
There is no room for sloppy thinking
or sloppy action. You snooze, You
lose--and you are out.

Interestingly enough, by my expe-
rience, small traders are a resilient
group with a remarkable capacity for
learning and change. Without excep-
tion, small traders who have traded
for even six months have realized that
massive obstacles stand between them
and success at this game, but a large
percentage keep on stepping up to the
plate, usually with a new strategy, a
new edge, a new plan. THAT didn’t
work last time--now let’s work on
THIS. And I say, more power to you.
Do it different. Keep looking. Keep
experimenting. It is ironic that the
advice from the best of the best com-
modity traders usually contains some

reference to ““sticking to the system,”

especially when you have lost 3 or
4 times in a row. You have to hang
through the losses to get to the wins.
Changing the system will torpedo your
trading. For a small trader, particularly
a new one, experimenting with the
system is the way to growth. There
is no other way and oddly enough,
the best of the best already know
that. They have been in involved in
the search for success at one time or
another as well.

Back in the early 70s, when I was
16 years old, I took my first job away
from home as a Train Base Worker

at the Mt. Wash-
ington Cog Railway
(the Railway to the
Moon). The “Cog”
was and is a tourist
attraction in North-
ern New Hamp-
shire. It was
established in the
middle 1800s by a
crackpot inventor named Sylvester
Marsl? who had invented the machin-
ery to run steam locomotives up and
down the side of a mountain. He built
narrow tracks with what looked like
huge bicycle chain laid out straight
bolted in between the rails running all
the way up Mt. Washington, the tall-
est peak in New England. He then
designed and built seven coal-fired
steam locomotives to run up and down
the mountain, pushing a train coach
each, full of tourists.

By the time I got there, in 1974,
not much had changed since 1900.
There was DC power (like battery
power), providedp by a water wheel
generator that worked until they shut
1t down at 9:00 pm, and we had a

1962 model frontloader tractor to load
coal into the bunker, but that’s about
it. Everything else, circa 1900-1925.
When the train crews up on the moun-
tain wanted to communicate to the
base station, they had to clip a WWI
field phone to wires running up the
tracks and turn a crank on the phone
to give itfpower.

My first memory of the people
who over the next four years were to
become my friends was when [ first
arrived after dark at the old boarding
house that first Spring. I walked into
the main common room, which was
lit with kerosene lanterns and heated
with a pot-bellied coal stove. There
were perhaps a dozen men gathered
there talking and drinking Shlitz by a
lantern set on oil cloth on a wooden
table. Each was covered from head
to foot in black coal smoke film and
black grease. Their working clothes
were also black with grime and grease
and in the darkness, as they smoked
and drank and told stories and cursed,
in the lamplight, only the whites
around their eyes showed anything but
black. As1 was to learn, coaxing the
engines up the mountain was a black
and dirty, hard-bitten and sweaty enter-
prise. These were the men who did
it, and it appeared to me that they had
been lockeg in time.

Being 16, 1 was certain that I
would be assigned to work on the
trains on my arrival. Of course, I was
wrong. [ was assigned to be a “drone”
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on the base, doing the most horrible
work I could imagine for more than
six weeks. My first job was to paint
white parking lines in the parking lot
by hand, with a paint brush, on my
hands and knees. My second job,
which lasted more than a week, was
to shovel out the contents of three full
outhouses into a trailer, haul it away
and reshovel it all into a gorge at the
dump. This was in black fly season,
and 1n the mountains of New Hamp-
shire, they come and stay in thick
black clouds. By the end of that
week, my eyes had swollen almost
shut from the constant fly bites, my
eyes being the only part of my body
that I couldn’t adequately cover. I
had taken to smoking cheap cigars
as I shoveled, puffing big clouds of
cigar smoke around my head to keep
the black flies away for a while. My
misery those first weeks was great.
Each day the qualified train workers
rode by on the locomotives, headed
up the mountain, and to my mind into
a place that I wanted to be more than
anything. At that time, [ wanted to be
anywhere but where I was, shoveling
crap out of an outhouse and hauling it
to the dump.

One day, I reported to work
and I was working on the main plat-
form, cleaning sticky grease out from
between the deck boards with an ice
pick when one of the track crew came
up to me and said “Hey, you--get on
the train. Cal’s got a bad hangover
and won’t get out of bed. You're his
replacement. We're leaving now. Get
on.”

Oh yeah, I got on all right. Never
worked at the base again. That first
morning I rode into paradise; dressed
in my black, greasy rags, I rode into
the Kingdom. As John Steinbeck
wrote in East of Eden about those few
moments during our lives when “The
Glory Happens . . . when the world
around us is electric, and the air snaps
with power, and everything is brand
new, everything is illuminated, as if
we just stepped into OZ.” Well, that’s
what happened to me, sitting on the
flatbed, being pushed up the moun-
tain by a noisy steam locomotive, dark
blue sky, chilly mountain air--chug,
chug--taken away from my misery
onto Zanadu...

I worked harder than I have ever
worked in my life that day. We rode
down in the darkness. I stumbled
off the train and ate shepard’s pie in
the kitchen, the best food I have ever
tasted. When I returned to the board-
ing house, I fell asleep on that same
table I mentioned before, dead to the
world, and I woke up 6 hours later
smiling, ready to do it again...

Four seasons later, cog grease
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etched into the creases of my hands,
I passed my Engineer’s practical test
with Satch, the Master Engineer. It
was my seventh try. Satch wouldn’t
pass me until I did a full trip perfectly.
SEVEN tries. 3 days in between each
try. But I made it. At night, during
that trial, I studied blueprints of the
locomotives and I pestered the engi-
neers | knew with questions until they
couldn’t stand it any longer and threw
beer cans at me. I wanted to be certi-
fied as an engineer, and I wanted to
know how to make the engines run
faster. That was all I cared about.

After the seventh try, Satch got out
of the cab at the Base Station and said,
“Take her up, Danny. You're qualified.”
I was the second youngest Cog Rail-
way Steam Engineer in history at that
point. I was 19. My first trip solo was
the last trip of the day. I ate supper,
and at 6:00 pm my fireman, a student
at UCLA, and I piloted the train up,
up, up into a blood-red sunset, black
cinders and smoke flying, steam chug-
ging smoldering, laying on the deep
monotone steam whistle as ravens
cruised by, totally concentrated with
our new responsibility, eyes set, nerves
taught, laughing like idiots...

I mention this story as an allegory
to some of the elements of our enter-
prise in becoming successful traders.
When we approach trading and try to
do it, it doesn’t take long before we
begin looking for better ways to see
what a market is going to do in the
future and better ways to exploit that
knowledge. The more obstacles we
face, the more likely we are to either
quit altogether or to try and find what
is constant and true and predictable in
the markets.

As I said before, those with low
equity tend to be the most sincere
seekers of knowledge about the mar-
kets because they have to be. But
there is an element of searching for the
better way for each of us, regardless
of circumstance as the ante is upped
by technological innovation, which
essentially adds speed to the process
of evaluating and executing trades. In
any event, the views of the seekers
invariably fall into two camps: there
is the mindset that believes we are in
a world in which there is some secret,
some buried treasure or a hidden store
of knowledge which will lead us to
trading success when we find it. There
is another mindset that denies the pos-
sibility of hidden knowledge, believ-
ing that all there is visible and clear
for one and all.

My experience has been that those
of us who are shoveling crap at the
dump tend to believe in hidden knowl-
edge, and those of us who are running
the trains tend to believe that there is
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no such thing--that the world is practi-
cal and open and what is to be seen
can be seen.

Regardless of our particular view
of the world, and more specifically
our view on the discovery and appli-
cation of trading systems, the tools of
technical analysis present us with a
conundrum, a dilemma, which is pre-
sented to each of us and all of us.
The problem is inescapable, and most
of us have never thought about it.
It is almost as if the problem was
hidden itself. Understanding this
one dilemma is a key, I believe, to
understanding whether it is probable
that hidden knowledge about trading
the markets exists, and further, if we
can find and use it.

The dilemma for technicians lies
in the charts we use to do our anal-
ysis. Truly, some charts are better
than others, but in this fundamental
respect, all charts are seriously flawed.
If charts are our technical window on
the markets, they must tell us the truth-
they are, in effect, all we have. Let
me explain.

There is a body of literature that
was written about the turn of the
last century, up until just after WWI
that was very much concerned with
dimensions and our understanding of
them. Of course, this was the time
when Albert Einstein and others were
making history with their revolution-
ary ideas about physics, and perhaps
the attention of many great minds of
the time was focused 1n this area. I
am not a science guy, but the discus-
sion of dimensions was interesting to
me because of the work I had done in
technical analysis. I've shoveled lots
of crap in my time.

One of the main ideas in this lit-
erature is that living beings actually
live in the dimensions that they can
sense, so that the world for each being
is one, two or three dimensional based
on their ability to perceive it. For
the sake of simplicity, a straight line
would represent one dimension. A
straight line and a line perpendicular
to it, or a plane is two dimensions.
Three lines, all perpendicular to each
other, representing a solid are three
dimensions.

We human beings actually see
objects in two dimensions- We see sur-
faces. It is because of our ability to
hold concepts in mind that we can per-
ceive solids, we can understand them,
although we can never fully see all of
a solic% at once. The ability to hold
concepts of solids in mind allows us
to perceive 3 dimensions, unlike a dog,
a higher animal that cannot hold con-
cepts and therefore can only perceive
in two dimensions, surfaces only. A
snail, at the low end of the animal



scale, perceives the world in a straight
line, in one dimension, moving toward,
moving away. In each case, the view
of the world is governed by the appa-
ratus that each animal, including man
has available to use for making his
way in the world. The proofs for these
ideas are interesting, but I will not go
into them here. Activate your willing
suspension of disbelief for a moment,
and follow me.

In each case, the outer dimension
that a living being cannot directly per-
ceive is always relegated to TIME.
And it is through time related to the
dimensions it can sense that a living
being perceives MOTION.

So follow this. For a snail, life is
a straight line and everything else is
time. For a dog, life is lines and sur-
faces and everything else is time. For
a human being, life is lines, surfaces
and solids and everything else is time.

Now look at a commodity or a
stock price chart. This is a test:

Which view of the world does it
represent? The vertical axis is a physi-
cal dimension: Price. The horizontal
axis is what? Yes, it’s time.

When we look at a price chart,
we perceive the market in one physi-
cal dimension. All the rest is time.
Just like the snail. The low end, man.
Imagine a snail’s view of an aircraft
carrier in motion. It would not be our
view at all, would it?

We have a tiny bit of a problem
here, oh yes we do. Let’s work it a
little further:

A snail’s perception of a stone in
its path is ang always will be limited
by its inability to perceive more than
one dimension. It could never under-
stand it as a solid physical thing. But
we human beings, encountering the
same stone would invariably come
away with a much higher, much more
useful understanding of that stone as
a solid that was in our path, that had
a relationship to other oIl))jects, and so
forth.

A snail could never actually per-
ceive the stone the way we do, and for
the snail a stone as a solid does not
exist. But the stone as a solid DOES
exist. The snail simply can’t perceive
1t.

OK, move it along. Do you see
what I’'m driving at? When we look
at a chart, our perception of market

rice movement is limited to its lowest
evel, one dimension, and the rest is
time. Most of our indicators are also
one dimensional, because they rely on
the use of time calculated in one fash-
ion or another with price. What’s a
moving average? How about stochas-
tics? RSI, Bollinger bands? They are
simply manipulations of price over the
outside dimension of time- a snail’s

view of the trading world.

The problem is compounded
because, we traders are three dimen-
sional perceivers of the Universe (plus
time), and we allow ourselves to be
tricked into believing that our charts
represent the same world that we our-
selves occupy. We believe that our
price charts represent the same sort of
Ehysical thing that a floor plan to a

ouse does. A subtle trick of the mind.
Try to draw a picture of your house
making one dimension length and the
other dimension time. It doesn’t work
and it never will. It is one physical
dimension treated artificially as two.
When we look at a chart, we THINK
we are looking at a constantly updat-
ing surface, a plane, when in fact, all
we are given is a straight line.

All right, here is the kicker: Just
because the snail cannot perceive the
stone in its path as a solid does not
mean that the stone does not exist. In
other words, the world for the snail
is a straight line because that is all it
can perceive, but a bigger, more accu-
rate physical world DOES exist. Any
human being can verify it on the spot,
because humans have the capacity to
perceive more dimensions.

If we think about technical analy-
sis in this way, a whole new world
can open up before us. Our current
view 1s one dimensional, plus time.
It would make sense to believe that
there are at least two more dimen-
sions to market price movement which
we would be capable of perceiving
directly--of understanding because we
have the apparatus in our minds to do
1t.

Now how about that question
about hidden knowledge in market
movement?

All you crap shovelers, get on the
train--Cal’s got a hangover and you
are his replacement. You are headed
for Zanadu. Today, you will do the
hardest work of your life, but you’ll
sound the deep monotone steam whis-
tle as you chug into the blood red
meridian. Trading will never be the
same, as you grin like an idiot...

That’s it for this time. I’ve run out
of space. Next issue, let’s talk about
The Holy Grail and commodity trad-
ing, one of my very most favorite sub-
jects.

Dann Dodd, CTA, is the principal of
Good Trader, He has developed The
Greyseal Trading Tool, a new tech-
nical indicator for commodities and
stocks which adds a second dimension
to price charts in a simple way, and
uses the ancient Law of Three Forces
to accurately trade short term swings.
website:www.commoditysystems.com
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Gann Masters~

As you know, W.D. Gann
was a legendary trader who
amassed a fortune of $50
million trading the markets.
He died in 1955. He wrote
: several important books on
trading as well as a com-
modity trading course and a
stock market trading course.
He charged $3000 to $5000 for the trading
courses which included 6 months of per-
sonal instruction by phone. The books and
courses were written in veiled language
which is almost impossible to understand
by the average person.

Traders World Research found that many
successful traders used the techniques of
W.D. Gann. Due to the overwhelming inter-
est in the W.D. Gann trading techniques,
Traders World created the Gann Masters
Trading Course to help traders become suc-
cessful. The course was created by Traders
World Research in combination with asking
large traders how they used the techniques
of W.D. Gann. This was put together in an
easy-to-understand course designed for the
average person. The course includes dozens
of charts and illustrations which were not
included in the courses of W.D. Gann. The
course length is 200 pages. An Excel tem-
plate was also developed to help the stu-
dents with master table and circle charts. It
includes electronic versions of all the master
charts including the square of 4 and 9. It is
possible to extend these master charts out
to infinity with the Excel template. It is rec-
ommended that you purchase the Microsoft
Excel software to run the program, but it
is not necessary. Students can download a
Excel viewer from the Microsoft internet
site. This will run the template.

It still takes a lot of work and study
to achieve the trading expertise of W.D.
Gann. To help the understanding of mate-
rial a secret internet site was developed just
for students of the course. The site is used
for students only. Students can ask questions
of the material they don’t understand. A
master instructor will respond. A discussion
group was also created so students could
talk to each other and help each other under-
stand the material in study groups. The site
also includes updated versions of the Excel
template as well as viewer files as to how to
use techniques and programs such as Quick
Charts. It also includes a regular publication
of Gann Today.

A degree program is now in place and
part of Traders World University program..
All students who want level degrees in Gann
Masters must pass essay tests. The tests are
not easy and involve much work, but they
help you to learn and to trade better.

To enroll in GannMasters please send
$90.00 printed course or $80.00 for PDF-CD
version plus $4.95 shipping to Traders World
use the catalog order blank in this maga-
zine.

30 DAY MONEY-BACK GUARANTEE
Gann Masters c/o Traders World University
Phone: 800-288-4266
Fax: 417-886-5180
publisher @tradersworld.com
www.tradersworld.com
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Elliott Wave
Masters

ecause of the importance of the Elliott Wave

theory in trading the markets, Traders World has

undertaken the task to teach this important theory

to serious students of the market. This will be

through the new Elliott Wave Masters course. The

course includes a 200 page book, a demo version
of the ELWAVE software program by Prognosis, and an inter-
active website so students can ask questions and have them
answered by experts in the Elliott Wave theory. By adding this
important theory to their arsenal of trading tools, traders should
be able to improve their overall trading ability. The techniques of
the Elliott Wave theory can complement any trading methodol-
ogy. By taking this trading course, any student of the market can
better understand the Elliott Wave theory and the mathematical
mysteries behind the markets.

The Elliott Wave student is presented with each topic in
the course in a logical manner. Gradually and simply, the impor-
tant factors, the mysteries, and bits of vital knowledge about the
theory will merge together allowing the student to fully under-
stand how the markets work. The student is not driven into
a maze of complex waves, terms, and phrases which he can’t
understand, like so many previous Elliott Wave books. The les-
sons are organized by degrees and grades, each following its
proper order.

There is nothing that establishes confidence in trading like
being able to test out a trading theory and prove to yourself
that it does work. True knowledge is experience, for you never
truly know a thing until you experience it. In this course you
will be given simple little experiments which you can perform
on market situations that you can prove the Elliott Wave works.
These experiments require that you use the supplied demo
ELWAVE software program which comes with the course. As
you do these experiments with ELWAVE, you understand the
laws of mathematics and geometry behind the markets and you
will have these laws at your command. When these laws of
the market are fully understood, you will immediately begin to
sense a new-found power, and you will know you are on the path
of mastery of trading the markets.

As a student of Elliott Wave Masters, you will be associated
with an organization devoted to your personal trading develop-
ment through the utilization of little known natural laws of the
Elliott Wave theory. You will be united in thought and purpose
with individual students from around the world. You’ll be able

to exchange your thoughts and ideas with these students to better
understand the workings of the markets.

Most traders are not aware of this, but R.N. Elliott discov-
ered the Elliott Wave Theory in the 1930’s. What he found was
that the markets move about in recurring patterns. It took him
years and years of study to detect and catalog these recurring
wave patterns. He found that these wave patterns were based on
Fibonacci numbers. These wave patterns reflect the dealings or
the emotions of humans in the market place and it is a mathemati-
cal mirror image of crowd psychology. Elliott alleged that this
stream of emotions always exposed itself in the same recurring
wave patterns, which subdivide into the same smaller patterns.
The most important part of the theory that Elliott discovered
was the fractal character of these market waves. Fractals are
basically mathematical structures, which repeat themselves on
smaller and smaller scales. Elliott could therefore investigate
the markets with greater intensity than anyone before him. He
could identify the specific characteristics of the wave patterns
and then give specific market predictions based on his informa-
tion. The Fractal nature of the market that Elliott discovered
showed him that the impulse wave always displays five waves in
its pattern. The same five waves are usually visible in a smaller
degree impulse wave inside of the bigger waves. The same five-
wave impulse waves are in every smaller wave degree to infini-
tum. It is the purpose of the Elliott Wave Master course to fully
teach its students understanding of how these reoccurring wave
patters and fractals work.

In the 1970s the Elliott Wave Principal gained a lot of popu-
larity through the work of Robert Prechter and A.J. Frost. They
published one of the most popular market books in history, the
Elliott Wave Principal...key to stock market profits in 1978.
In this book they predicted the great bull market of the 1980s
and the market crash of 1987 almost exactly in time and price.
Bolton, Frost, Prechter and others have published everything
R.N. Elliott knew in books, which laid the groundwork for
ELWAVE and Elliott Wave Masters, which will extends the
knowledge and application of the Elliott Wave through advanced
theory and application.

The basic theory of Elliott Wave goes back to the law read in
the physics classes of most high schools, “Every action creates
a reaction.” Every price thrust up in the market place has a reac-
tion and every price thrust down in the market place has a reac-
tion. These price thrusts are part of trends in the market place
and the reactions are just sideways corrections in the trends.

These market thrusts in trends form a distinct five-wave pat-
tern. The reactions in these trends similarly form a three-wave
pattern. The market thrusts form the waves (I, III, and V) and the
market reactions form the waves (II, IV). See Figure 1. The three
waves in the movement of the trend are the so called impulse
waves and they also have five waves of a lesser degree. See

Figure 1 - Elliott Wave Structure
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Figure 2 - Elliott Wave Structure - Lesser Degree



Figure 2. The three wave reactions are usually labeled the A, B
and C. The A wave and the C wave are impulses in the direction
of the reaction. The B wave is the reaction in the direction of the
original trend. See Figure 3. The A, B and C pattern shown is
actually bullish in a market up trend and can be used to enter the
market.

Figure 4 shows a major trend with the corresponding reac-
tions, which are necessary in the up-trend. The larger trend con-
sists of a lot of smaller trends or market movements. This trend
usually looks the same and can be taken advantage of to enter
the market.

Its very important to understand the Elliott Wave theory con-
cept. Wave structures of the biggest degree are composed of
smaller sub waves, which are in sequence composed of smaller
sub waves, which in turn are composed of even smaller sub
waves and so on, which have the same wave makeup (impulsive
or corrective) like the larger wave they belong to.

If a trader knows where he is in the wave degree and he
knows the trend of the market, it will give him a distinctive
advantage over other traders. Also with this knowledge a trader
can trade the investment sphere that is suited to his personality
from intra-day to long term. The Elliott Wave trader has an
advantage because he knows the same waves repeat over and
over again.

By studying the wave patterns a trader will know where he
is in the overall structure of the market. The wave pattern tells
him at what levels the market will increase or turn down to and
exactly how it will do it. Recognizing the waves is not always
easy to do, but with Elliott Wave Masters the student will learn
to know where they are in the overall wave structure with study
and practice.

Elliott Wave Masters takes the student beyond the classical
wave pattern interpretation that most of the published books are
about to the modern rules which have been developed since
then. These rules are more profitable and more usable than previ-
ously known rules. The student will learn from these preferred
set of rules to trade the markets in both a bull market and a bear
market.

The Elliott Wave Masters student will also learn how to
apply Fibonacci ratios to the market place. The Fibonacci series
are a mathematical series of numbers. Any number is the sum of
the preceding two numbers. The sequence is 1, 2, 3, 5, 8, 13, 21,
24,55, 89, and so on. The properties of this series appear through
nature and the market. The Golden Ratio, which is 1.618 discov-
ered in ancient times. The ratio of .618, which is the inverse of
1.618 extends itself throughout nature, art, and the markets. It is
derived from the Fibonacci series and Elliott Wave Masters stu-
dent will learn how to use these ratios measuring and projecting
market waves.

Analyzing Fibonacci relationships between price movements

is the secret behind the Elliott Wave theory. It allows the student
to do a more correct Elliott Wave count because all waves are
related to each other in some degree. It also allows him to proj-
ect precise wave targets and scenarios, which point in the same
direction. It also allows him to jumble several waves to find
exact support and resistance zones. By correctly analyzing the
wave structure the Elliott Wave Master student will learn how
to understand the fractal Elliott Wave chart and the eight move-
ments of the Elliott Wave cycle and calculate targets for wave 1,
wave 2, wave 3, wave 4, wave 5, wave A, wave B, wave C, wave
D, wave E and wave X. See Figure 5 - ELWAVE.

The Elliott Wave theory provides the trader with the most
objective and disciplined method available for trading. Only a
handful of patterns exist, and they are usually easy to recognize
by a trained eye. That tells the student where the market is head-
ing and in what way this will happen and under what circum-
stances. The wave patterns also tell the trained eye when it is
no longer valid because of the occurrence of an intolerable price
action. This makes it possible to exactly determine entry and exit
points.

The key to forecasting markets with Elliott Wave lies in
determining the probabilities of alternative scenarios which trad-
ers will learn in this course. The trader will find several alterna-
tive counts pointing in the same direction and that will give him
an excellent trading opportunity. He will find how to rate a trade
with probabilities. The more probable an outcome, the better the
opportunities. The more alternatives that point to the same direc-
tion, the more certain the market will move accordingly.

The Elliott Wave Master’s student will learn how to study
the patterns under the basic theory and modern theory. There
are a series of corrections patterns including zigzags, flats and
triangles. Triangles can be ascending, descending, contracting or
expanding. Diagonal triangles are an additional classification of
triangles which are found most frequently in wave 5 positions of
either a five wave move or in the wave 4 position of wave C and
a correction. The student will learn how to recognize an impulse
wave from a corrective wave and what to do about extensions
and truncations. He will also learn how to draw trendlines and
channels on both the impulse and corrective waves and design
alternative scenarios by labeling the chart. He will be able to
design a trading system using patterns in the time frame he
wants to trade in and learn how to form a simple, but effective
trading strategy and avoid the pitfalls of the Elliott Wave theory.

In this course the trader will also learn how to use a selec-
tive set of indicators, which can help him determine the wave
structure that the market is in. Some indicators can be very help-
ful, because they show specific characteristics in different waves.
For example, the direction of the slope of a moving average
in each time frame tells what the trend of the specific time
frame is. Traders should always trade in the direction of the

Figure 3 - A B C Elliott Wave Reaction

Figure 4 - Elliott Wave Major Trend with Reactions
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main time frame. The student will also
learn how to use the Moving Average Con-
vergence Divergence (MACD) with the
Elliott Wave structure for short term trad-
ing signals. When this indicator shows
divergence it can be one of the most pow-
erful signals, which normally occurs in
every five-wave structure.

The Elliott Wave Masters student will
also learn how to use the momentum indi-
cator, The Rate of Change Indicator, the
Elliott Oscillator and many others impor-
tant to trading.

Elliott Wave Masters - Order Blank

I O Yes, Please send me the complete 200 page lesson course

of Elliott Wave Masters plus a demo CD of the ELWAVE software Name I
I program. | understand that by taking this course | will begin to Company.
understand how the Elliott Wave Theory, Fractals, and Fiboancci I
numbers and counts work in the trading markets. | will be able to Address
I integrate the Elliott Theory into my trading methodology. | under- City State I
stand the | can join the Elliott Wave Masters Secret Website
I (password protected). | will be able to ask questions and have Zip Phone
them answered and see questions and answers by other students. E-Mail I
$79.95 plus $4.95 U.S. (S&H). | understand there is a 30 day
I money-back guarantee. Country. I
O PDF version of the above on CD. $69.95 plus $4.95 U.S. (S&H) Method of Payment: __MC __VISA _ AMAX _ Check
I BO 0 R Card# Exp. I
I A : 2 : Q : A ) N - A ‘. 0 ; -.. b Call 800-288-4266, 417-882-9697, Fax 417-886-5180 or I
OR 0 R - = OUR 00D Order online at www.tradersworld.com o
I = Traders World, 2508 W. Grayrock St., Springfield, MO 65810

The Elliott Wave Theory is known
for its complexity. There are many rules
and guidelines which have to be applied
to the markets objectively and consis-
tently. Elliott Wave Masters along with
the ELWAVE software program can make
you into an expert analyst. Both classical
and modern rules plus a lifetime of
experience and knowledge has been pro-
grammed into this software program. The
program is capable of analyzing the frac-
tal nature of the market by searching and
approving patterns and so on.

Figure 5 - ELWAVE =

So if you are ready to integrate the
knowledge of the Elliott Wave theory
into your trading methodology and start
trading better, order the Elliott Wave Mas-
ters course today. Call 800-288-4266, use
the order form in this magazine or order
online at www.tradersworld.com. Please
note that parts of this article and the
Elliott Wave Masters course are taken
from the ELWAVE software and manual
with permission from Prognosis Soft-
ware Development.
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Aberration

By Larry Jacobs

eith Fitschen is the developer of the Aber-
ration ({)rogram. He’s investigated commod-
ity-trading systems for the last 15 years. He
started when he was in the Air Force, split-
ting his time between flying and engineer-
ing assignments. Since he retired from the
Air Force, he intensified his efforts. ABERRATION is
one of the best systems he has found.

Developed by Fitschen to trade a basket of commodi-
ties, it profitably trades all eight-commodity groups: the
grains, meats, softs, metals, petroleum products, curren-
cies, financials, and stock indices. In testing from 1980,
the system has averaged about $90,000 a year trading 58
worldwide commodities; this is on a one-contract basis.
These results were achieved using the exact same rules
and parameter value for each commodity.

The program achieved these results by spotting trad-
ing opportunities by searching out deviations in a com-
modity’s recent price history. This deviation can be
caused, for example, by a change in weather, govern-
ment action, etc... These deviations are the first sign of a
change in supply and demand in the marketplace, which
ultimately result in a change of price.

Based on sound mathematical principles, which are
disclosed, it measures market ebb and flow in terms of
price mean and standard deviation. When lErice exceeds
specific standard deviation bounds, with a high or low, a
trading opportunity is assumed and a position is entered
in the direction of the price move.

The key to ABERRATION’s consistency is diversi-
fication across the commodity groups. While some sys-
tems only trade the currencies, financials, or stock indices,
ABERRATION profitably trades all eight of the commod-
ity groups. The exposure to all groups allows profits from
the “moving” group to make up for losses in other groups.
In the course of a year, one or more commodities in each
group will make a big move. ABERRATION pinpoints
these, and the profit from those trades offsets and usually
exceeds the losses from the other groups.

ABERRATION is a trend-following methodology that
works across the commodity groups. A way to use this
characteristic is to trade a diversitied portfolio of com-
modities with multi-group representation that suits your
account size. Instead of just trading the “best” commodi-
ties, trade the “best” commodities in each group. This
strategy minimizes exposure in correlated commodities,
which tend to make winning trades at the same time, and
losing trades. Diversification smoothes the equity curve
which results in lower drawdowns. Since risk manage-
ment should be the primary aim of every trader, diversifi-
cation is an investment tool that should be used wherever
possible.

The system trades each commodity 3 to 4 times per
year and is in each market about 60 percent of the time.
This longer term trading approach yiel%s an average profit
per trade of just under $é) 10 after slippage and commis-
sion are deducted. ABERRATION is easy to trade. It uses
daily data -- open, high, low, and close -- for calcula-
tions. Additionally, you don’t have to monitor the mar-
kets during the day. After you’ve obtained the previous
day’s data (you can download from an end-of-day vendor
or manually update the files provided with the system),
the software will check each commodity to find out if
there are any entries or exits for today. If so, you either
buy or sell “at the market” on the open. There are no stop
orders for market entry. After order placement, you can
%0 about your daily activities without watching the mar-

ets.

With this program, commodities can be individuall
tested, or tested as portfolios. The software comes wit
a database of 58 commodities, which you can manually
update, if desired. Or, you can use end-of-day data from a
data vendor to produce signals. If you’re a SuperCharts/
TradeStation user, you can have EasyLanguage code just
for the asking.

Aberration is designed for a Windows 95 or 98 Com-
puter and is priced at $1,795, which is an outstanding
price for a multi-commodity system with a seven-year
real-time track record.

For more information contract Trade System, Inc,
4241 Pennywood Drive, Beavercreek, Ohio 45430,
800-372-3942 There is a real-time track record account
with results and brokerage statements published on their
website. Website: www.trade-system.com
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Gann Master
Charts Unveiled

.D. Gann was reported to have made over $50

million dollars during his trading career in the

market. Gann has to be the most famous trader

of all time. He wrote several trading books

and a course on both commodities and stocks.

The techniques Gann used to trade the markets
were based on pure mathematics, geometry and astrology. The
techniques that he used were complex and much of the informa-
tion about how he traded was never revealed to the public. It
seems that what he talked the least about, was what he really
used to trade.

Gann’s commodity course had only one page covering the
Square of Nine Chart. This one page did not say anything about
how to use the Square of Nine Chart. Today, we know from wit-
nesses that Gann seems to have used this chart to do much of his
calculations for trading the markets. He even carried the
Square of Nine Chart into the pit as he traded the market on
the floor of the exchange. Gann’s courses also had many illustra-
tions of circle charts he used, yet little was said about how to use
them. Gann’s Hexagon chart was not mentioned much nor were
there any explanations of how to use it. Why did Gann keep the
secrets of how to use these mysterious charts? How can these
charts be used in today’s markets? It almost seems that Gann
kept the secret of how to use these charts to himself for two rea-
sons: these charts tell the real mysteries behind the market; and
if other traders knew how to use these master charts, it might
have hurt his trading.

Since Gann died in 1955, there has been little written on
how to use these Master charts. There have been plastic Gann
Wheels produced by many people. These wheels are beautiful
plexiglass with pivots in the centers and sliding divider overlays
on top. Some of the wheels have sold for as high as $750. Trad-
ers World subscribers have asked for more information on how
to use these wheels. The Gann’s Master Charts Unveiled book
can now be used as a supplement to use with these wheels.

Because of the big mystery surrounding the Gann Master
Charts, Traders World undertook a research project to find
exactly how Gann used these charts. The master charts we
looked at were the Square of Nine, the Hexagon Chart and the
Circle Chart. We produced a complete 100 page book with charts
and illustrations on how to use them. Much of the research of

[ ==t m e e e

this book was based on information received from expert Gann
Traders trading the market today. We found that every Profit-
able Gann trader today uses at least one of these master charts
for their trading. Also included in this book are many of the
archived articles previously written in Gann & Elliott Wave
Magazine and Traders World.

Gann Master Charts Unveiled tells you exactly how to use
the Square of Nine, the Hexagon and the Circle Chart to trade
the markets. These charts can be used to calculate natural sup-
port and resistance for both time and price. They can also be
used to calculate seasonal time points for market changes. They
can even be used to calculate time and price of reactions in the
market.

To support the charts and illustrations an Microsoft Excel
Master Calculator was developed for each chart and illustration
presented in the book.

This 100 page book is a must for any serious trader using
the techniques of Gann. There is a 30-day complete satisfaction
guarantee. To order, just fill out the coupon below or go to our
website to order at www.tradersworld.com.
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Gann’s Master Charts Unveiled - Order Blank

OYes, Please send me the complete 100 page book explaining
how to use Gann’s Master Square of Nine Chart, The Gann Hexa-
gon Chart and the Gann Circle Chart with CD (the CD contains
the electronic version of these charts in template form - requires
Microsoft Excel) included for $49.95 plus $4.95 shipping.

I OPDF Version of the above on CD. $39.95 plus $4.95 shipping.

| understand that | can also go to the Gann’s Master Charts
I Unveiled internet site to ask questions and see the questions and
answers of other purchasers of this report.

I | understand that this book and the Master Charts in electronic

form for use Microsoft Excel, will help to supplement my other
technical analysis and fundamental tools to analyze the markets.

30-day money-back guarantee.

Name.

Company.

City. State

Zip Phone

E-Mail

Country.

Method of Payment: __ MC __VISA __ AMAX __ Check

Card# Exp.

Address I

Call 800-288-4266, 417-882-9697, Fax 417-886-5180 or
Order online at www.tradersworld.com
Traders World, 2508 W. Grayrock St., Springfield, MO 65810 |

For more information circle No. 34

38 summer 2000 « Traders World Magazine: www.tradersworld.com



Larry Williams
interview

Larry, you’ve been actively trading for
almost 40 years, so there are lots of ques-
tions we’d I%ke to ask, let’s get right to the
heart of the matter, what is your best trad-
ing system?

LW I wish it were that easy. It really
depends on if it’s for short term or longer
term trading, there is a big difference, let
me take these one by one.

First of all let me start with what I
think is the most important thing I can say
which is this: my starting point 1s not tech-
nical analysis. In fact I think on it’s own
its safe to say technical analysis sucks. Is
that blunt enough?

TW It sure is! Why do you say that?

Technical analysis is simply a reflec-
tion of price, it is illogic to predict A with
A. Worse yet, a technician gives the same
weight to a buy signal in a fundamentally
bullish market as a bearish one.

After all, one moving average cross-
ing another, or a trend line break to the
upside, etc..., all look the same. But, they
are not It is the underlying conditions that
cause major moves, not technical price
action. In short, my belief'is that charts do
not move the markets, markets move the
charts.

Now with that in mind, let me say that
when conditions are right, i.e. the funda-
mentals are bullish, as a short term trader
my favorite entry techniques are based on
specific price patterns or volatility break-
outs, up or down.

Let’s take an actual example on the
morning of June 12th, I had a potential
trade to buy long in the S&P 500 at 7.50
points above the open. There was a set-up
or bias to be long in that bonds had been
in an uptrend, but fortunately, there was
never an entry as we did not see that large
of a rally off the open. Had we seen that
much expansion above the open I would
have bought long as that much movement
would have told me a momentum play
was underway. Most likely even higher
prices would be the order of the day

I call this my freight train theory, once
a market gets so much steam or power
behind it, it usually continues---at least for
a little while, which is all a short-term
trader cares about---in the same direction.

On another day perhaps I would buy
at a certain price point like the prior
day’s high, but again the fundamental bias
would have to be there.

In my book I show the huge differ-
ence this can make. As an example when
I asked the computer to buy the S&P 500

when bonds are in an uptrend and exit on
the close there are almost 3 times more
profit than buying when bonds are in a
down trend.

Given that condition I can then look
for entry points based on smaller volatility
expansions or buying closer to the current
highs and lows, but only if the bullish con-
dition of the bond market is present.

TW So, you do use technical analy-
sis?

LW Only as the final filter or for an
entry technique. Technical analysis is the
last thing I look at, not the first.

TW. OK Larry, now let’s move to the
longer term. Earlier this year you called
for a major winter time up move in Sugar
and Bean Oil, announced ‘““Trouble ahead”
for stocks and first quarter of the year sell
signals for the British Pound, Canadian
Dollar, Copper and Gold. Those were

eat calls so tell us... on a longer term
asis, what’s your system?

LW I use the same basic tools and
approach I have been using for the last
guaruer of century, in a nutshell it is to wait

or a set-up market. By that  mean [ again
turn to the fundamental condition at hand
if it’s bullish I then look for technical entry
points. [ have 5 precise entry rules once a
market is so set up.

TW What dI()) you mean by a setup
market?

LW There are certain conditions that
have existed at most all important market
highs and lows, when these conditions
cluster, as they did for the buy in Sugar
and Bean oil or the sell in the Stock
market, British Pound and the like, it’s a
pretty good bet a major move is at hand.

The conditions are: what the commer-
cials net long short position shows, public
sentiment, value, seasonals and 3 or 4
other tools that are fundamental in nature.

TW Most people say the Commer-
cials, as followed in the Commitment of
Traders Reports, doesn’t help.

LW Right, and most people say Gann
and Elliott work!

The commercials are the single larg-
est player in the game, clearly their record,
while occasionally wrong, is long-term
brilliant, but one has to know how they
buy and sell to understand the numbers.
It’s not like a light switch that’s on or off,
if they are net long buy, net short sell. No
way. You see, they accumulate and dis-
tribute, so you have to look for levels of
buying and selling,

TW Was that a pan or dig at Gann
and Elliott?

LW You bet it was, the best proof that
technical mumbo-jumbo does not work is
to look at the CTCR actual real time track
records of the arcane Gann etc. crowd, as
a group they have the worst record of
all the commodity newsletters. I rest my
case.

TW What is your take on money
management?

LW 1t is the single most important
part of trading. You can make money as
a trader, but the creation of wealth comes
from correct money management. It is
how I actually took $10,000 to $1,100,000
in real trading in 12 months, how my
16 year old daughter took $10,000 to
$110,000 in real trading 10 years later.

TW Will you explain what you
mean?

LW It would probably be better for
your readers to read Ralph Vinces book
or Ryan Jones on money management. ..
both are great guys, great reads and
explain in detail the concept. Basically the
approach is to buy more contracts when
you are making money, cut back your com-
mitment when losing. The books give the
formulas.

TW  What is the psychological
makeup one needs to become a good
trader?

LW Truly it varies from person to
person, but all the greats I have known are
willing to take on major risk which has the
potential for crash landings, but they have
learned how to control the crash landings.
That’s the secret to success.

What it takes is aggressiveness and
intellect. You need to be fearless yet
totally afraid of the consequences of bad
trades.

It also helps to know how the markets
really work, so you can understand there
is order to what looks like wild gyrations.
I'don’t put much stock in psycho analysis
of traders, what causes trad}f/:r insanity is
following a system that is supposed to
work that doesn’t!

The issue is not whether your mom
fed you vinegar, the issue is do you know
what makes the markets tick, like, say a
Tom DeMark does. If so, success will
follow if you stick with your plan. The
trader is not the problem, the logic or ratio-
nale of the trading methodology is the
problem. Always.

TW any closing comments?

LW Sure, for any trade short or long
term make certain there is a reason the
market should rally or decline... that
cannot be a price based reason,...then
look for an entry, use stops and let your
profits run!

Larry Williams is a famous trader, lecturer
and writer. His most recent book Long-
Term Secrets of Short-Term Trading is fea-
tured in our book review section of this
magazine.
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Profits,

If Done Properly

By Jonathan S. Ziegel

n a perfect world, traders would
be able to place a series of orders
on their trading platform of choice,
snake the market for all possible sce-
narios, go to sleep and then awaken
o find big profits sitting in their
account summary sheets. Well, it’s not
exactly a perfect world, but one trading
platform comes close to such precision.

An If Done Order is a supplementary
order whose placement in the market is
contingent upon the execution of the order
to which it is associated. In plain English,
if I think the value of one currency will
fluctuate against another but I don’t want
to put all of my eggs in one trade, I can
break up my strategy with a series of If
Done Orders. This way, I can ensure that
the market will not edge back after some
profit taking, then rebound.

Sounds too good to be true? Let’s
follow an example: I believe that the
Japanese yen is going to appreciate fol-
lowing some breaking news and then it
will rebound after traders have time to
take profits on their short dollar positions.
If the market price of the yen currently
stands at 105.50 per dollar, I can then
place a buy stop entry order at 105.45, fol-
lowed by an If Done sell limit at 105.20.
This If Done order, once executed, will
close my position via the limit order at
105.20.

If I really want to go to bed at this
time, | can place another buy stop entry
order at 105.20, followed by an If Done
sell limit at 105.00. This second If Done
order, once executed, will close my posi-
tion via the limit order at 105.00. I can
place as many orders of this nature as I
want, at no cost to me. I can place a third
buy stop entry order at 105.00, followed

by an If Done sell limit at 104.70, to close
my position once this level is reached.

If Done orders will only be executed
if the original entry order is accepted as a
live trade and the If Done order can also
be used to close that position and reopen
another position in the opposite direction.
If done properly, all of my positions would
be protected and should follow the strat-
egy I have in mind.

Unfortunately, trading the foreign
exchange markets is not as simple as it
sounds. Often, the volatile yen will spike
or gap after breaking news. For that
reason, Deal Station 2000, MG Financial
Group’s proprietary trading platform for
the Major Currencies, also offers the OCO
orders.

OCO, short for One Cancels Other, is
an order that is placed, consisting of both
a Stop and a Limit order. Once one of the
levels are reached, that half of the order
will be executed (either the Stop or Limit)
and the remaining half of the order will be
canceled. In other words, this type of order
would close your position if the market
moved to either the stop rate or the limit
rate, thereby, closing your trade, and at
the same time, canceling the other entry
order.

éffrstNEWSmm

The Trader's Advantage

If you want the fastest news on the internet. You should try this news service. Itis the
only personal newscast service that delivers financial and business news in stream-
ing audio over the internet throughout the trading day. It now has expanded news
sources from PR Newswires, Business Wires, Associated Press, Nelsons, Interna-
tional Teledate Group, MarketWatch and many additional sources. Users can trade
on the latest news with pop-up notification windows. For more information go to:

http://www.thefirstnews.com/index.asp?from=tradersworld&promocode=176
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Recall our original example with the
market price of JPY at 105.50? You can
place the same buy stop entry order at
105.45, followed by an If Done OCO order
with the same limit at 105.20 and a co-
existing stop loss order at 105.70. The
next order you can place if you expect the
yen to continue appreciating is a buy stop
entry order at 105.20, followed by an If
Done OCO order with a limit at 105.00
and a stop at 105.35.

If you did your homework and think
that the Yen would appreciate because
of the news, then the value theoretically
could move to 105.20 and your OCO limit
order would close your existing open posi-
tion for a 25-pip gain. If, however, the
value decreased and your position moved
to 105.70, then your stop loss would be
triggered for a 25-pip loss.

Here’s the really good part: If you
were correct that the yen would appreciate
to 105.20, your order was protected and
your profit was locked in. Before any of
this happens, you can snake the market
with a series of If Done OCO orders so
that no matter how many levels you expect
the market to move, the worst case sce-
nario would be a stop order with addi-
tional If Done orders waiting in the wings.
If the market prices turn and you con-
tinue on the path to profits, more buy stop
entries will be executed with OCO stop
and limits attached to these orders.

Ok, let’s recap, the market price for
USD/IPY is 105.50/55,

Ist Step: place a buy stop entry order
at 105.45 with an If Done OCO order for
105.70/105.20.

2nd step: place another buy stop entry
order at 105.20 with an If Done OCO
order for 105.35/105.00.

3rd step, (if necessary, depending on
your strategy): place another buy stop
entry order at 105.00 with an If Done
OCO order for 104.75/105.15.

See where I'm going with this? If the
market moves to 105.15, then your origi-
nal position was closed for a 25-pip gain.
If the market then moves to 105.30, your
second order will approach your OCO
stop order but will not be executed until
the market reaches 105.35. Then, if the
market rebounds in your favor to 105.00,
you’ll have another position opened at
105.00, with an OCO at 104.75/105.15.
You’ve now snaked the market with an
opportunity to cover both your losses and
your profits.

Ok, disclaimer time: this example
has been created for theoretical illustra-
tion. It cannot always work out this way,
but MG Financial Group’s trading system
requires everyone to demo-trade their plat-
form before risking any real money so
take some time and test these theories. If
Done orders, done correctly means you
can still wake up to realized dreams of
profit.



Retrograde
Direct Planets
as a Cycle Timer

.D Gann was an

astrology man. Astrol-

ogy was his number

one forecasting tool.

In my book Super

Timing I have taken all
his trades and linked them by the same
astrological formula. I have also linked
these by Gann’s price target method
where he specified the price as well as
the date of the trade.

You must wonder why Gann would
use something as crazy as astrology to
trade by. It certainly made me wonder.
When I first started looking into Gann’s
methods I didn’t even know that I was
looking at astrological markings on his
charts, I thought it was just his bad hand
writing.

There have been a lot of mind open-
ing articles and interviews over the years
printed in Traders World and these were
the materials that sparked my interest
and got me thinking out of the usual pat-
terns. I have noticed that I am not alone,
there appears to be more and more trad-
ers using astrologically derived cycles
to give themselves the winning edge.
The thing that makes W.D. Gann and
cycles useful is that they can be so
exact that you can enter the market
very close to the turn point giving
you more profit and small risk.
This was one of the points Gann made

By Myles Wilson Walker

over and over and that is keep your risk
small, get into the trade for a reason
i.e.cycle day plus price target equals qual-
ity trade.

In the big picture I am not sure why
these planetary cycles should work, it
is certainly not because of gravity but
an English astronomer named Percy Sey-
mour has formulated a scientific theory
of astral influences that describes the
solar system as an intricate web of plane-
tary fields and resonances. His multi-link
theory proposes that the planets raise
tides in the gases of the Sun, creating sun-
spots and their particle emissions,which
then travel across interplanetary space to
strike Earth’s magnetosphere, ringing it
like a bell. These planetary magnetic sig-
nals are then perceived by our neural net-
works.

According to his theory, the tidal
effects of the planets on the geometry of
the Sun’s field disrupt that field, causing
violent solar activity. It doesn’t matter
that the tidal forces of the planets are
weak; they can be amplified via what he
calls magneto tidal resonance.

What Seymour has basically done
is apply George Biddell Airy’s canal
theory of ocean tides to the magnetic
canals beneath the surface of the Sun.
Airy worked out a rigorous mathemati-
cal theory which showed that if you con-
structed a specially designed water canal

around Earth’s equator, a wave traveling
around the canal could become ampli-
fied. Amplification of this kind is called
resonance, and it means that you can
get much bigger ocean tides than normal.
How you get tidal resonance in the case
of the Sun works like this. Say you take
the subplanetary point of Jupiter and
plot its course across the surface of the
Sun. As the Sun spins on its axis, Jupi-
ter’s subplanetary point moves across the
Sun’s surface at a specific speed. When
the speed of Jupiter’s subplanetary point
matches the speed with which the free
wave propagates along the Sun’s canals,
you’ll get resonance. In other words,
the free wave that keeps step with the
subplanetary point grows as it travels
around the Sun, and will gain amplitude.
Jane Blizard’s work for NASA showed
evidence for planetary conjunctions,
oppositions, and certain 90 degree
(square) alignments giving rise to violent
solar disturbances. No one could explain
the squares until Seymour put forward
his theory. Since each planet possesses
its own orbital speed around the Sun,
the speed of each subplanetary point
differs as it moves across the surface of
the Sun. Say, for example, that the speed
of the Alfven free wave within magnetic
canals of different depths lies between
the speed of Jupiter and the speed of
Saturn. Then you can actually get a
Jupiter-Saturn square configuration that
gives rise to strong events on the Sun. So
his theory is able to explain this aspect of
Blizard’s work.

When [ write these articles for Trad-
ers World I always like to try and give
you something practical that you can use
in your trading rather than just some
interesting theories. We’ve looked at the
theory, now here is a simple technique
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SUPERTIMING

W.D. Ganns Astrological formula for Stocks and Futures

By Myles Wilson Walker
In SUPER TIMING this formula is shown in
detail. All of Ganns public predictions were anal-
ysed to reveal the one common factor. Supertim-
ing explains all of Ganns predictions by using the
one formula. It shows you which planet will be
signaling the next trend turn and it works on all
markets. As well as Ganns timing method there
is the price target method which is demonstrated
by his predictions and from real life examples in
recent markets (this is not a planets longitude con-
verted to price). On my web site I have used one
of Ganns charts to prove that he really did use
astrology because there are still a lot of people
who think he used only swing charts, angles or
fixed time periods. None of these can be used
to consistently explain all his public predictions.
The planetary ingress and planets converted to
price shown is explained in detail but this is only
a minor method used for a particular situation.
The real answer is in Supertiming where you
will learn the pattern combination that is found
in all of Ganns predictions both long and short
term.You will see how this works on a swin,
basis as we work through whole sequences o
short term trades that Gann actually did.Nothin,
has been omitted You will see why he entere:
the market when he did and the reason he took
profits only to re enter at a better price the next
day. The markets covered are coffee, soybeans,
and cotton but the same method works on any
market and more importantly it is still working
today. When you take the time to properly study
Supertiming you will prove to yourself that this
really is the best timing method available. The
method is actually quite easy to learn as there
is no complex Astrology (it is based only on the
positions of the planets as seen from earth and
their angular relationships) I have a freeware pro-
%ra.m for you that will do all the calculations
his also contains all the trades in the book plus
nearly 100 years of the Dows major highs and
lows so you can see how well it has worked for

Table of contents:

Introduction.

W.D.Gann and Astro-The proof.

Ganns first trade on August 15th 1902.
The W.D.Gann Astrological method solves the following
trades:

Wheat September 30th 1909.

Cotton high 1923.

Cotton low 1953.

Cotton top in 1952 and the low in 1953.
Comparision of the Coffee low in 1953 and the high in 1954.
Coffee high 1954.

Soybean high September 14th 1941.
Soybean low October 17th 1941.
Soybeans sold November 14th 1941.
Soybean high November 23rd 1948.
Soybeans sold April 27th 1954.

Cotton high 30th November 1923.
Gann finished cotton trades and closed.
Soybeans sold April 27th 1954.
Soybeans buy/close May 5th 1954.
Soybeans sold again May 7th 1954.
W.D.Ganns scientific forecasts.

The Morning Telegraph artical on Gann December 17th 1922.

Dow Low August 24th 1921.

Dow top August 14th 1922.

Dow top October 8-15th 1922.

Panicky decline November 10th -14th 1922.
Summary of Ganns Sequence of stock market predictions
September 3rd 1929 to July 21st 1933.

Top September 3rd 1929.

Low October 3rd 1931.

Low February 10th 1932.

Low February 10th 1932.

High March 8th 1932.

Low July 8th 1932.

High September 20-21st 1932.

Low October 4-5th 1932.

Low March 1st 1933.

High July 17th 1933.

Low July 21st 1933.

Price and planetary activity at the same point.
Complete Coffee trades 1954.

Using the price target method with soybeans. May beans 1989
and 1998.March soybeans 1999.

Price: $250 includes shipping world wide.
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or order online at www.tradersworld.com
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that anyone can use. Because it is simple
does not mean it isn’t valuable, most
astrology used for trading is as basic
as this.

The planets when viewed from earth
will at certain times appear to go
backwards. This means that they will

sky going forward (direct) and back-
wards (retrograde) and then direct again.
If you want to do this yourself all you
need is an ephemerides, a book that tells
you the planets’ positions on any day,
which is easily obtainable at your local
libary or can be purchased at astrology

To use this in trading have a look at
the degree of a planets’ position when
a major swing high or low is made and
then expect a reversal of trend when
the planet again crosses this degree.
During the time frame these charts cover
July 1999 to April 2000 the two major
planets Saturn and Uranus went retro-
grade / direct.

My first chart is an example using Saturn
retrograde / direct on the S+P. Saturn
was at 45.25 degrees while retrograde on
October 18th 1999 which was a low.
The next time that Saturn crossed
this exact degree while direct was on the
28-29th of March 2000 with the actual
high being on friday the 24th of March
giving us three trading days from the top
which is a little more leeway than Super
Timing dates but still its not bad.

Another example of retrograde /
direct cycles for longer term forecasts is
seen in the chart of the British Pound.
At point 1 Uranus is at 315.91 degrees
while retrograde. At point 2 Uranus is
again at 315.91 degrees while direct. See
Figure 1 and 2.

Taking the same markets the S+P
and British Pound, I have switched plan-
ets showing Uranus retrograde / direct
on the S+P instead of Saturn. In all cases
you have some very tradable cycle points.
See Figure 3.

In figure 4 1 have switched planets
from my first British Pound example and
show you some good cycles using Saturn
instead of Uranus. See Figure 4.

Mr. Walker is author of a new astrologi-
cal trading book based on the techniques
Gann used. The book is called Super
Timing and is available from Traders
World in this issue.
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Finding Tops with
Float Analysis

Using a little known idea of W.D. Gann, a new method for quantitatively
identifying tops (that also gives sell signals) has been developed.

By Steve Woods

loat analysis is a new method of stock research that

I developed from a little known idea of W.D. Gann.

My interpretation of Gann’s idea, found in his book

Truth of the Stock Tape, is to think of all of a com-

pany’s shares that are traded by the public (known

as the float) as a whole unit that gets traded during
a specific time period thus implying a change of ownership in
the stock. This idea when properly approached allows you to
see a price and volume chart as only two thirds of a total chart
picture. What needs to be factored in, to make the picture com-
plete, is the number of shares being traded at any given time.
This then is what float analysis strives to do.

To better understand this idea, imagine a hypothetical time
span in which all of a company’s tradeable shares go through
a complete turnover resulting in new ownership. Now think
of this time span as a constantly changing phenomena. As
a stock’s price rises and falls, the constantly changing owner-
ship moves from one price level to another. Now think of a
high flying stock that has all its shares sold to a “dumb money
crowd” right when the stock’s price is so far over-valued that
it no longer warrants being bought by savvy investors. Now
think of the biotech stocks in March of the year 2000.

The Float Turnover as a Proxy for a Change in Ownership
Before examining some Biotech companies let’s further clarify
this idea. At first glance it would appear a rather futile task to
try and study a company’s ownership as a whole unit trading
over a specific period in time. The reason is obvious when
we think of all the owners of a company that own the stock at
any given time. Some owners will be long term investors who
may have bought their shares years ago and some owners may
be day traders who are buying and selling their shares daily.
Thus it seems impossible to track the ownership of a stock as
a whole unit because we can’t truly look at any given time
period and know for sure what the ownership is really made
up of. But there is a way to create a unit of measurement that
will serve as a proxy for a total change in ownership. Using

a method that is simplicity itself, we merely add a stock’s
volume cumulatively until it equals the number of shares in
the float. The amount of time that it takes for this cumulative
volume total to equal the float becomes a unit of measurement
which I call a “float turnover”.

Let’s be quite clear about this idea. I am not saying that
a float turnover has all the shares in the float trading hands.
What I am saying is that a certain amount of cumulative trading
volume is equal to the float. For example, suppose that in the
past year Company XYZ has a total trading volume of 30 mil-
lion shares and it also has 30 million shares in its float. Then
we could say that it’s “float turnover” is one year in length
because in the past year, 30 million shares were traded and the
company has 30 million shares that are actually being traded
by the public. Thus by our definition we have a float turnover
and we can use this time span unit as a proxy for a complete
change in ownership of the company. See Figure 1

The Float Turnover That’s Always At A Top

When stock analysis is approached from the point of view of
“float turnovers” as a proxy for a theoretical change in owner-
ship, stock charts suddenly make more sense as though the
missing piece of a puzzle was finally discovered. For example,
look at any stock chart with a long term trading history and
you will find that several very specific float turnover forma-
tions always occur. The most obvious and easiest to see are at
bottoms and tops. Float turnover formations quite simply will
always be found at the exact location that marks a long term
bottom and at the exact point that marks long term tops. In
addition, single and double float turnovers often are found in
sideways consolidation areas in a stock that is trending upward.
In my book, The Precision Profit Float Indicator, I show ten
specific float turnover formations that can be found on price
and volume charts.

Biotechs at a Top
Now as an example, let’s go back to the Biotech stocks that
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crashed earlier this year. As I write this article the NADSAQ
composite index is in a wicked bear market. It is April in the
year 2000 and this index is over 30% off its high. Before taking
this nasty tumble, the NASDAQ soared to incredible heights.
One of the speculative groups that lead the bull market so high
was the Biotechs and when the market corrected they were the
first group to sink quickly. As a group they offered more prom-
ise than profits. Take a close look at all the charts in this article
and notice that they are biotech companies that had a float turn-
over at the top just as they were in the process of crashing back
to earth. See Figure 2, 3 and 4.

What this means is, that the cumulative trading volume
right at the top was equal to each company’s floating supply of
shares. Remember that a float turnover is a proxy for a theoreti-
cal change in ownership and thus it shows that this hypotheti-
cal ownership at the top got stuck owning stock that decreased
dramatically in price after they took ownership. What these
charts also show is that when the price broke below the “float
turnover at the top” an excellent sell signal was given that
would have alerted savvy long term investors to exit their posi-
tions. See Figure 5

The Woods Cumulative-Volume Float Indicators

To better understand how these charts track float turnovers and
give excellent sell signals, we need to understand the indica-
tors that I developed that are known as the Woods Cumulative-
Volume Float Indicators (also known as the Precision Profit
Float Indicators). Two indicators are plotted on each of these
charts. The original Woods cumulative-volume float indicator
is easily located because it has two parallel horizontal lines
with a red dot placed at the far left of the two lines and can be
found at the top of each chart. The second indicator is derived
from the first indicator and is known as the Woods cumulative-
volume “channel” float indicator. This channel indicator has
two channel lines that at times has the price above, below or in
between them.

On the first indicator, the two lines and a dot are simply
time and price components to show us where the float turnover
exists at a specific time on the chart. The dot is the time compo-
nent that marks the bar in which the cumulative volume count
equaled the float. The two horizontal parallel lines are the
price component and they show the highest and lowest price
swings during the float turnover time span. So if we add up
the cumulative volume beginning from the far right bar of the
two lines to the far left bar with the red dot above it, we will
find that this cumulative volume total is equal to the company’s
float. See Figure 6

Understanding the Channel Lines

Now to understand the channel float indicator, we need to think
of the float turnover as a rectangle. We already have the two
horizontal lines that show the highest and lowest points and
to these we will add dotted vertical lines. The dotted vertical
lines are useful as a teaching tool to explain how the channel
lines are created. By adding dotted vertical lines to our two hor-
izontal parallel lines, the float turnover is now framed, making
it a rectangle. Now think of the price bar on the far right side
of our rectangle. Only the points at the top upper right hand
corner and the bottom right hand corner of our float turnover
rectangle are used to create the channel lines. By connecting
only these upper right and lower right points on a bar to bar
basis, we end up with channel lines. These lines show when
the stock’s price is above, below or in between the existing
float turnover range.

To see this more clearly look at chart 6. Here I have plot-
ted several turnovers at a variety of points in the stock’s price
history. Study this chart closely and you will see that by con-
necting only the upper right and lower right points of our con-
stantly changing float turnover we end up with channel lines.
See Figure 7.

Rising Base of Support and Falling Overhead Supply
These channel lines are very potent tools that allow you to
determine whether a stock price is being supported by strong
players on the way up or whether it is being distributed to weak
hands on the way down. When the stock is being supported,
its price will tend to be at the top of the float turnover price
range with the float turnover acting like a rising base of sup-
port. When the stock is dropping without support, the price
will tend to be at the bottom of the float turnover price range
with the float turnover acting as overhead supply. On the chan-
nel lines we see this easily as the rising price hugs the top chan-
nel line and the declining price tends to hug the bottom channel
line. What we then find right at the top as was previously men-
tioned is a float turnover that approximates the stock’s owner-
ship that got stuck at the top holding a losing position as the
price dropped below them. The timely sell signal occurs right
at the point where the price drops below the float turnover at
the top which is the point where the price crosses the bottom
channel line for the first time on each chart.

The Common Sense Nature of Float Turnovers

Whenever I describe my type of stock analysis to someone who
is unfamiliar with it, I invariably get an “Ah, ha” reaction when
they realize the common sense nature of float turnovers at bot-
toms and tops. “I get it,” they say “Right at the top all the

B Floest Tarwaed™ of 1t Tog 3k

ﬁﬂu|| :

L

0

The "Floa Tumewer at fie Top"

sBanes thed the numhes of shases
Theel where tracked o the Wp equaks
T mmbes of chares i the fleat

e

.

|'i_
Py

il
L
r nr“hh:r’lp " rIJI-'JIrl 1::1] Jlll
wn

A Flaat Tamover at fhe Top L]

T
[From Poisd & fa Poist B, e || 18
cumiy| v el ing vodsme: ||

lll
H l]“ .
m IL1 l ’
j 1M rr_l JH (_‘l_{

Share i et Tl
z 4

| Sell sigual is qhwen o2 Paint 8.

—t

Crealive Bamelecules Inc. [CHNY Fﬁ‘t’:‘fh‘iﬂ;}ﬁﬂﬂfﬁ [ENLE) 120M000
Faaart= 26.1 milliom 5hases | I on shaes

e s bl Dy Chan sanmm

ramaoe SA0M00

i . e -

| i N |||I|.. ; ||| ||| ||| ||| |I|I| [ ||||I| ||| sz . I|||| |||| [FTTR ||| | |I||||I| 1 TTR T T T T
'Elﬂ ' '!.]l IFth Ile J.pr
Ol esears 9156 it STt be Ovena g 1531

Figure 3

44 summer 2000 » Traders World Magazine: www.tradersworld.com

Figure 4



shares are bought by unsuspecting foolish investors who don’t
realize the stock is over-priced and they get stuck at the top.” or
“Oh I see, right at the bottom the really smart people are buying
all the shares and the price goes up because they’re holding
them tightly.” Then of course I have to explain that it’s not
exactly all the shares that are bought but just a good approxima-
tion of them.

Ideas to Keep in Mind
When float turnovers are used as a tool in stock analysis there
are several important ideas to keep in mind:

1) Think of float turnovers like a moving average. A float
turnover is a constantly changing unit of measurement. New
volume numbers get added into the count each and every day
and the distance going back to the end of the float turnover
changes often as well.

2) Recognize that every stock is different. Some stocks
have very rapid float turnovers that occur over only a few days
and other stocks have float turnovers that take years for one
turnover to occur.

3) The New York and American Stock Exchanges count
volume in a different manner from the NASDAQ market. The
NASDAQ counts 100 shares traded for every buy and every
sell. Thus 100 shares traded between two parties ends up being
reported as 200 shares traded. The NYSE and AMEX count
100 shares traded between two parties as just 100 shares traded.
Thus the NASDAQ market doubles the actual volume numbers
and this must be taken into consideration when the numbers
are being cumulatively calculated.

4) A company’s float number can and does change which
makes analysis a challenge. The source used for all the float
numbers in this article is found on the “Profile” page of each
individual company at http:/finance.yahoo.com. The numbers
were current in April 2000.

5) It will appear on certain bars and in particular at specific
trading “buy” and “sell” points, that the two horizontal lines on
the Woods Cumulative-Volume Float Indicator that represent
the highest and lowest points that the price has reached during
the float turnover time span, are not actually plotted at the high-
est and lowest point of the float turnover and thus seem inac-
curate. The reason for this is that we want to be alerted to buy
and sell signals which occur when the price breaks above or
below a current float turnover price range. Thus if on a particu-
lar bar the price penetrates through the existing top or bottom
lines of a float turnover, the price is shown as going through
that line. Then on the next consecutive bar, the high and low
price range is replotted at the new level. This allows us to see
quite clearly when the price is moving above or below a pre-
existing float turnover. It also allows the line to serve as trig-
gers that generate buy and sell signals.

6) A float turnover is a good proxy for a change in owner-
ship of a company’s floating supply of shares. It is an approxi-
mation in which a large percentage of the float has actually
changed hands. But that percentage can never be accurately
known.

Summary

Float turnovers are always found at the exact top a stock’s long
term price and volume history. For this reason, float analysis is a

good way of finding tops in the stock market because a company’s

float is like the missing invisible piece of the price and volume chart
puzzle. Price and volume are only two thirds of what is truly hap-
pening on a price and volume chart. The missing third piece of the

puzzle is the shares that are actually being traded (i.e. the float). With

float analysis, stock technicians now have a new measurement tool,
to help them make wiser and more informed buy and sell decisions.

Steve Woods is the author of The Precision Profit Float Indicator,
Powerful Techniques for Exploiting Price and Volume which is
available in the book review section of this magazine.
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My eSignal

Provides the latest technology in an easy-to-use browser format

y eSignal is a new

trading tool from

Data Broadcasting

Corporation. The

company has 17

years of experi-
ence and a reputation for accurate
and reliable quotes. They are the big-
gest provider of streaming, real-time
quotes on the Internet. My eSignal
has developed and improved substan-
tially over the past months into a tool
that investors in stocks have been
asking for and at a very affordable
price. The service is now available
for as low as $29 per month!

My eSignal offers streaming
quotes along with a suite of decision
support tools. Your quotes update
dynamically in real time so you don’t
have to hit “Refresh” to get the most
current information. It’s important
to have the most current information,
or you could end up losing money in
the markets.

With My eSignal, you’ll also
have access to lightning fast intraday
charting. The charts can be designed
exactly as you wish. The time frame
can be 1, 5, 15 minute, hourly, daily,

weekly, monthly, quarterly and yearly.
The intraday data can go as far back
as 10 days and the daily data as far
back as 30 years.

The charts have a complete list
of indicators, included: moving aver-
ages, stochastics, RSI, volume, Wil-
liams %R, money flow, volatility,
momentum, PE, EPS, yield, advance/
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decline lines, etc. You can even com-
pare one chart with another.

My eSignal also includes news
from CBS Market Watch, which
includes market headlines, news by
different categories: analysts’ ratings,
bonds, commodities, currencies, earn-
ings, economy, finance, food, and
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Index L ast Change Open High

Dowy Jones Industrial Average 10 71482 4 2657 1068963 10 766.44 10 BB 21

BASDACH 384574 4 4533 380219 384994 3763.74

S&F 500 147860 & 805 147164 1458204 146462 -
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MarketPulse

By Brenon Daly, Tomi Kigore and Susan Lerner. CBS Market¥atch. com

4:z0F Stocks nudge higher ¢sINDU, $COMPQ, $HDX, WE, QCOM, LUY
The major stock indexes all managed to end a listless session in positive territory.
The Dow Industrials (BIMDLUY ended the day up 2687 at 10,714.82 and the Nasdag
Composite (3COMPQ) closed 48.23 in the green at 3 845.64. Meanwhile, the
Masdag 100 (FMOX) rallied 7452, or 2 percent, at 3,752.01. Intraday ranges
rernained narrow, with the Dow moving a total of 94.49 points and the Cormp
moving 86.20. Sorne are blaming the recent lack of volatility to Friday's "triple
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much more.

My eSignal also allows you to
do company profiles, sector analysis,
stock screening, research lines and
investor ratings. You can even com-
pare a stock’s performance to the
industry that it is in.

Equity and market views are avail-
able from a number of sources: Wall
Street Strategies, Calandra’s Stock
Watch, Elaine Garzarelli, Irwin Kell-
ner, John Friedman’s Market Top,
Bambi Francisco’s Market Sense, the
Long View, Courtney Smith, Roy
Blumberg and many more. You get
Pristine’s chart of the week and play
of the week.

There are also the latest on IPOs.
There is a daily report, pick of the
week, company profiles and com-
ments by experts in the area.

Also included is an excellent port-
folio tracker. It allows you to create
an unlimited number of portfolios
with up to 200 symbols each. Access
your portfolios from any computer
on the Web. Track options, mutual
funds and stocks on all major US
exchanges. Customize the Price and
Value views to display the data you
want to see, including fundamental
information. Get the latest news on
stocks in your portfolio from CBS
Market Watch, Reuters, AP, UPI, Busi-
nessWire and PRNewswire. Manage
your portfolios over a secure con-
nection. Automatically update your
portfolio price views every five min-
utes. Monitor short and long posi-
tions. View transaction history and
capital gains reports.

If you are interested in funds you
can get a complete education, plan-
ning, and advice from Vanguard, who
is recognized as the industry leader
in investor education and “plain talk.”
Vangard has assembled a wealth of
practical information about mutual
fund investing and personal finance
in one place.

My eSignal provides all of this
technology in an easy-to-use browser
format. That means you can get up-
to-the-second data no matter what
platform you use. Windows, Linux,
Unix, Macintosh - no software to
download, no hassles. Use My eSig-
nal in the office, at home, or any-
where you have access to the Internet.
You are no longer limited to the com-
puter you have at home.

For more information and a free trial
go to their website: www.dbc.com for
a demo and trial.
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The edge that makes the difference by Koppell & Abell
The law of vibration by Petter Amundsen

Fading Tommy’s daddy by Terry Davis

Golden Gann by Jim Watkins

#4918 - Issue #18 Traders World

The importance of volume surges by Alan Friedman
Hoggy Doggy by Terry Davis

The return of the natal node by Miller & Williams
Secret rules of W.D. Gann by Mike Riley

Time periods by James Flanagan

Squared soybeans by Jim Watkins

Finding the end of wave 4 by Alan Richter PhD
Universal Clock software by Jeanne Long

How to trade a small account by John Brown
Time sine wave of the market by Dave Franklin

#4919 - Issue #19 Traders World
50% fan lines by Paul Dickay
Trading the stock market indexes by Scott D. Wolfe, C.T.A.
Don’t give your trading profits away ot IRS by Ted Tesser C.
A new era by Patrick Mikula
The Gann Spiral by Petter Amundsen
Synchronicity in market timing by Carolyn Boroden
ichael S. Jenkins interview
Popular trading prices for wheat by Jim Watkins
Percentage change price projection by Robert Miner
Chaos theory and market reality by Bruce Babcock

#4920 - Issue #20 Traders World

‘Why people lose! by Terry Davis

The astrology of timing the markets by Nicholas Symington
Solving one of Gann’s trades by Patrick Mikula

Anatomy of a takeover winner by Alan Friedman

Joe DiNapoli on trading interview

Michael S. Jenkins interview part two

The remarkable W. D. Gann by John L. Gann, Jr.
Intermarket time by Will Hobbs

Time analysis qualifies market position bl)]l Robert Miner
Finding and forecasting cycles by Stan Ehrlich

Chaos theory and market reality part two by Bruce Babcock

#4921 - Issue #21 Traders World

Gann and the pyramids by Larry Jacobs

Interview with Robert Miner

True trandlines and the second wave by Joe Rondinone
Of traders and geese by John Chapman

Fibonacci Trader

Dynamic Trader software and trading course

A'Man’s seasonal trend unvieled by Patrick Mikula
The easy does it stock selection sislem by Chris Kakusulef
The cycle of time II by Eric Hadi

A ]greal new trading s%;stem by T.M. Murry

Elliott Wave and you by Terry Davis

Essentials of Day Drading by Gary Smith

#4922 - Issue #22 Traders World

A moon - beam by Peter Ivar Amundsen

The Gann pull back by Jerry Pegden

Holistic anaysis of the gold and silver markets

Intraday Trading by Thomas Long

Investing with horoscope of first trade of 1996

How to choose stocks that will outperform mkt by
Smart money by Alan Friedman

Talent and potential in Gann’s birth chart by Andira Lennon
Cashing in on natural energy by Dr. Hans Hannula

Can you trade it? That is the question by T.H. Murrey
Ideas for new or unsuccessful traders by Bruce Babcock

CD - $49.95

PA.

#4923 - Issue #23 Traders World
Interconnected Finl Markets New Strategies\
A Plan for Trading a Fast Trend by Jerry Pe;
Election Year Stock Market Statistics by Rol
What is Gann’s Natural Law? by G.R.
Forecasting for Profit by Jeanne Long
Gann Masters is Hot by Larry Jacobs
Is Your Computer Causing You to Loose Money? by L. JaT
Can You See It? Truth Lost in Translation? by T.H. Murrey
Cashing in XGO by Dr. Hans Hannula

Interview with Bill Meridian by Larry Jacobs
TradeStation Review by Larry Jacobs

Best Way to Trade with Limited Capital by Bruce Babcock

#4924 - Issue #24 Traders World

Personality of Markets Theory by Ed Downs

Forecastiné The Power of Ranges by David E. Bowden

Timing is Everything by Eric Hadik

Combining Price Projections and Time Counts b{/ljerry Pegden
Andrews Channels and Parallel Lines by Robert Miner
Vibrations is the Golden Key Pythagras Used by Joe Rondinone
Out-of-Range Settlement Prices by Bob Pelletier

Settin, the§ uare in Time by T.H. Murrey

‘Why Johnny Can’t Trade by Dr. Hans Hannula

The C Wave Method of Trading Elliott Wave by Miles Walker
How to Trade with the Trend by Bruce Babcoc!

#4925 - Issue #25 Traders World

Trading Strategies and Trade Management by Robert Miner
Timing is Everything IT How to Utilize Cycles by Eric Hadik
Cashing in on Chaos by Dr. Hans Hannuh PhD

Planetary Timing for Buying Stocks by Jeanne Long

The Alpha Application of Natural Law by Gregg Ruff
Murrey Math or W. D. Gann by T.H. Murrey

Finding the End of Wave Four Again by Alan Richter PhD
Choosing the Right Computer Display by Larry Jacobs
Choosing the Right Computer by Larry Jacobs

Home Trading Office Design by Larry Jacobs

The Only Way to Trade by Bruce Bruce Babcock

#4926 - Issue #26 Traders World

Swiné Vibration and Anniver Day Studies by Robert Miner
The Cycle of Time Hllef/ Eric Hadik

An Ancient School in Modern Times by G.R.

Bullish & Best Stock Gmlg)s for 1998 by Grace K. Morris
The Moon and the S&P500 by Dr. Hans Hannula PhD, CTA
Seasonal Timing by Larry Jacobs

The Memory of Numbers by Joe Rondinone

What is the Trading Index Really Telling Us by Elton Borton
Forecasting the Power of Time by David Bowden

Winning 75% of All Trades by T.H. Murrey

Natural Law is the Basis of Market Movement by David Cerf
How to Setup Your Home Trading Office by Larry Jacobs

#4927 - Issue #27 Traders World

The Secrets of Internet Day-Trading by Larry Jacobs

Five Waves to See a Market Reversal by T.H. Murrey

Gann Theory by James A. Hyerczyk

Everything Comes Full Circle by Daniel Fererra

The Future of Fiancial Astrology by Patrick Mikula

Astrology Points the Way for our Future by Alphee Lavole
Trading on Scales by John Chapman

Gann Harmony: The Theories Teachir(njg; by BradStreet Stewart
True Time Tells Truth by John Berends CTA

Time and Price Forecastiné by J. White

A Reliable Indicator:NYSE Bullish Percent Index by T. Dorsey
Leading and Lagging Indicators by Joe DiNapoli

Timing is a Measurement, Tempo is a Rate by Jone Rondinone
How to Succeed in the Markets by Neal Hughs

W.D. Gann’s May Soybean Chart by Myles Wilson

Bill Cruz Interview

Gilbert Steele’s Time & Dimension Chart by Larry Jacobs

#2928 - Issue #28 Traders World

Elliott Wave Analysis by Jeffrey Kenned{

W.D. Gann Coffee and Astrology by Myles Wilson

Astrology for Timing, Cycles and Turning Points by Dr. Martin Boot
The Vision and Pasion to Do the Right Thing by Iles Siew

Gann’s Secret Pythagorean Cube by Don Hall

The Gann Wheel, Octagon Chart, Pythagorean Cube by Dan Ferrera
Dynamic Trader 3.0

If%{ou Colud See Tomorrow by Larry Pesavento

Do Murrey and Gann Teach Same Price & Time by T.H. Murrey
Gann et all: As Good as it Gets by Don Mack

Put Selling: A Winning Strategy by Bernie Schaeffer

Combining Tactical and Strategic Ideas in Trading by Walter Downs
The At-Home Trader by Larry Jacobs

Traders World Articles on CD
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uick
Harmonic
Trader

he Quick Harmonic Trader
has been designed spe-
cifically for traders and
investors who have abso-
lutely no previous knowl-
edge of Planetary-Price
Harmonics. The program includes
applied planetary methods found no
where else, and includes some of
the most recognized standard techni-
cal indicators as well. The program
was developed by trader an(%3 analyst,
Thomas Long. Long is highly quali-
fied in this area and is editor of the
Long’s Market Detective stock news-
letter, and co-editor of the Trader’s
Astrological Almanac. The Quick
Harmonic Trader program has the
powerful and unique ability to iso-
late planetary harmonic levels in
price on any market. When the
market lines up with these planetary
positions and responds to the posi-
tions of the planets at the correct
price positions you will many times
get a major market reversal.
The program is designed with

.[IIII Daily 9.18 0.68

easy-to-use toolbar buttons which
automatically place Planetary Har-
monic Systems on any price chart,
so that the user can quickly and
easily find the planetary support and
resistance points for the markets he
or she is interested in watching. It
functions in an End-of-Day format
only, and accepts all common End-of-
Day files, including Metastock, CSI,
Computrac, and TC2000, including
the Y2K upgraded formats.

The tutorial that comes with the
program helps you learn how to do
your own planetary analysis using
the sample data included. You can
learn immediately how to get the
benefit of the same type of analysis
that Thomas and Jeanne Long use
every day to forecast turning points
in the markets. Long believes that
this is the same type of analysis
that W.D. Gann used, only he kept
it a secret. W.D. Gann said: “It
is not my aim to explain the cause
of cycles (in the market). The gen-
eral public is not yet ready for it and

B1,2000
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probably would not understand or
believe it if I explained it.” He may
have been right then, but Mr. Long
believes that the public is ready for
this information now, and that this
simple presentation of the power of
harmonics will help you understand
why the market does what it does,
and when it is likely to do it again.

With the Quick Harmonic Trader,
you can quickly determine if a
market has a “Correct High” or “Cor-
rect Low” which will reverse the
trend. Correct Highs and Lows
occur when Price and Planetary
Aspect levels are in HARMONY.
Correct highs and lows can lead to
short or long term reversals of trend.
Historic references can tell you what
to expect. When Price and Plane-
tary Aspect levels are in harmony
with major planetary events, power-
ful reversals can occur.

The program calculates the price
position of the aspects directly from
the actual position of the planets -
there is no form-fitting! The odds
of this type of accurac%r are incalcu-
lable, yet we see it all the time, espe-
cially at major market reversals. You
can use the Aspect Research func-
tion in the Quick Harmonic Trader
to find the next repetition of any
aspect, or view the graphic ephem-
eris to see the planets’ motions in a
different format.

Check out the Historic Rever-
sals section on the website,
www.marketdetective.com, for a run-
down on which aspects caused some
of the major reversals in the market
in recent years.

Every time there is a Major Geo-
metric Event between the planets in
our solar system, you will quickly
spot them coming with the Quick
Harmonic Trader. Most importantly,
you will know what price level is
critical to that aspect. It is this pre-
cise information that Thomas Long
has been using for many years. Now
you can use this information to help
you accurately forecast the future of
price action.

If you are interested in the astrol-
ogy aspects of the market, you owe
it to yourself to check out this pro-
gram.

The Quick Harmonic Trader is
available from Galactic Trader/Pas,
Inc., 1835 US 1 South 119, STE.
353, ST. Augustine, FL 32086, PH
904-797-3065. End-of-day version
is priced at $499.00 Works on Win-
dows 95, 98, NT or 2000. Web site:
www.marketdetective.com (You can
also download 30-day trial from the
site.)



P.A.S,, INC. PRESENTS
THE LATEST ADDITION TO OUR SOFTWARE FAMILY

THOMAS LONG'S

Ouick HARMONIC TRADER

The Quick Harmonic Trader software has been designed specifically for
traders and investors who have absolutely no previous knowledge of

Planetary-Price Harmonics.

It is designed with easy-to-use toolbar buttons which automatically place Planetary
Harmonic Systems on any price chart, so that the user can quickly and easily find

the planetary support and resistance points for the markets he or she is interested in

watching. It functions in an End of Day format only, and accepts all common End of

Day files, including Metastock, CSI, Computrac, and TC2000.

The Quick Harmonic Trader has been
hailed as the first program ever that
makes it possible for ANYONE to use

planetary planetary geometry as a trading tool.
And at the price of JUST $499,

pOWGI‘ ANYONE can afford it.
made

. OTHER PRODUCTSWE OFFER
simple.

LONG'SMARKET DETECTIVE

Stock Market Timing Newsletter

THE GALACTIC TRADER
SOFTWARE

The most powerful Planetary Trading
Program on the Planet

THE GALACTIC STOCK
TRADER SOFTWARE

Stock Natal Chart Research Program

WWW m\z/ai?ilt(célf[rdvgtbesgiisvaet com TRADERSASIROL OGICAL
- ' or ALMANAC

www.galacticinvestor.com )
to download your free 30-day trial of the Yearly Aimanac of Astrological Market

Quick Harmonic Trader or Galactic Trader Forecasts with timely Articles from Experts
software. Or you can call us at 904-797-3065 in the field of Astro-Timing
to order a trial CD, or to get more information
about our products.
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BOOK REVIEWS

Save Money, Order these books now...
call: 800-272-2855 ext. b989
or go to: www.tradersworld.com

The Precision Profit Float WeW'
Indicator: Powerful Techniques
to Exploit Price & Volume

by Steve Woods
Item #B989x-11529 $69.95
Introducing an amaz-
ing new indicator that
could forever change
the way traders deter-
mine when to make
stock purchases. This
landmark concept —
revealed in full detail
for the very first time
— pinpoints exactly
when a “float” will
occur that triggers a “sell” signal. Woods’
new theory considers not only price and
volume charts, but factors in the number
of shares actually being traded at any
given time. And every aspect of the appli-
cation behind his innovative new tool is
outlined in easy to follow language — with
real world examples. Plus, he covers ...10
Breakthrough discoveries that can change
the way you analyze stock charts; How
to understand and profit from indicators;
How Gann Theory influences the con-
cept of Float Analysis; Support and Resis-
tance — redefined — and much more.
See why master technician Larry McMil-
lan says, “I highly recommend it,” and
start profiting from this new technique —
today!

Peserbul Techmiques oo

i
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How I trade for a Living
by Gary Smith
ltem #B989x-10700 $29:95 $25
More active traders
have a goal of even-
hm ] tually trading for a
living. But few have
== hands-on experience.
e Gary Smith is one of
the few — and now
he’s put over 15 years
of experience prof-
itably trading from
: home in this brand
new manual. Learn more than just the key
trading strategies — but everything it takes
to trade successfully from home, and for
a living.

ETET PELANE TRAPANE FTE CITRR

Swing Trading
with Oliver Velez - video 90 min.
Item #B989x-11356

Finally — a video
|'I|n|

workshop on Swing

Trading! Comes with

' online manual — fea-

turing everything you

ﬁwm need to master Swing
WITH

OLIVER VELEZ says he “Bought the

tape made $700 on a

short sale right off the bat using the tech-

nique. Seriously...a quality Video.”

Trading and take it to
new levels of success.
See why one trader

Trade Stocks Online
by Mark Larson

Item #B989x-11154 $29:95 $19.95
Here's a “Basic train-
ing manual for the
Online Army!” From
getting started to lucra-
tive stock split and
*= option strategies, this
guide covers it all.
With an emphasis on
fundamentals and dis-
cipline, you’ll find
clear, non-technical
explanations of how to use Analyst’s
research, Ratings systems, Charting,
Using options in stock trading — and many
more winning strategies.

WILET BSIANE TRACIND e LIV

Four Biggest Mistakes \

in Futures Trading new:

by Jay Kaeppel

Item #B989x-11190 $19:95 $15
Learn to avoid the 4 most common
— and most costly —
mistakes traders make
that cause them to lose
& money in the long run.
Written by noted soft-
ware and system devel-
oper Jay Kaeppel, this
=y handy guide is des-
tined to be as big a
seller as it’s forerun-
ner, the The 4 Biggest
Mistakes in Options Trading.
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The Encyclopedia of Trading
Strategies
by Jeffrey Owen Katz
Item #B989-11403 $60.00 $48
s “For all but a few trad-
¢ ers, system trading
URIRFLAIEY. viclds more profitable
H. \I'I["'I" | results than discre-
| UF I tionary trading.” Now,
|| II|| WHIMR find all the infor-
mation you need to
design, build and test
an effective trading
M system with this in-
- ~ ' depth reference guide.
You’ll ..Learn what methods work — and
don’t Work, Pinpoint strategies with the
greatest chance of success; Understand
the ingredients of a profitable trading
strategy; Discover money management
techniques; Reduce risk, increase profit,
explore advanced techniques such as port-
folio optimization, genetic algorithms,
cycle analysis, universal forecasters — and
more. All traders should keep this as part
of their “arsenal.”

Trade IPO’s Online

by Matthew Zito & Matt Olejarczyk
Item #B989x-11157 29:95 $19.95
The founders of
IPOGUYS.com show
all investors how to
cash in on this hot
investment trend - with-
out getting burned.
From the basics to the
payoff — you’ll learn
how to succeed in this
= new terrain. Tools and
& strategies to ...Time
IPO purchases for optimum profit; Latest
software, technology and online develop-
ments to gain increased access to IPOs;
What strategies to use once you’ve been
allocated shares; Organize and simplify
your research; Get in on the ground floor,
and play-to win.
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Technical Analysis sa\]es

Simplified
By Clif Droke Item #B989x-11087
$29:95 $15.00
Here’s a concise, easy
reading primer for
learning and using
. this amazing invest-
Aﬂa]}'SIS ment tool. Droke’s
compact new guide is
LRSS a great starting place
— and the perfect com-
plement to any techni-
‘ cal analysis software.
FREE BONUS: Plus,
get 2 months (8 issues) of Technical Indi-
cators newsletter FREE with book pur-
chase.

Technical

CLIF DROKE



The Market Maker’s Edge
Trading Tactics from a Wall St. Insider
by Josh Lukeman
Item #B989x-11413 $34:95 $29.95

I The first book from
the perspective of the
ultimate insiders, the
Market Makers. This
winning Morgan Stan-
ley market maker
shows how to con-
sistently protect posi-
tions by staying steps
ahead of regular trad-
ers, revealing ... Per-
fected entry/exit strategies; Ways to avoid
costly emotional traps; Tricks market
makers use when they’re the “ax”; Effec-
tive strategies for aggressive traders —and
more.

High Probability Chart Reading
with John Murphy — video
Item #B989x-11351 $99
110 min. Video
Attention active trad-
" ers, new traders and
experienced traders
alike. This brand new
90 minute
presentation by the
mastermind of techni-
cal analysis — John
WITH Murphy —  brings
JOHN MURPHY together the most
important aspects of
technical analysis into one powerful ses-
sion. Discover the price patterns he’s
found most reliable over time, his favor-
ite technical indicators, the importance of
using them in conjunction with each other
—and a full survey of the most vital aspects
of technical analysis (moving averages,
trendlines, percentage retracements, etc),
Murphy also explains his pioneering work
in the field of intermarket analysis — and
how it can be used for explosive, reliable
results in your own trading. Let the
former CNBC host show you the in’s and
outs of trading using his real-world exam-
ples.

A Beginner’s Guide to Day Trading

Online

by Toni Turner

Item #B989x-11340 $14.95 $12
sesmmmss====' Trade from Home — or

h&gi“fﬂ" § a Day Trading Office

— Get NASDAQ and
d '-;E NYSE strategies —

Basic Technical Anal-
onlme

ysis — Safe, Profitable
trading Tactics — and
MORE! Find basic
instructions, trading
N e U1PS; an end-of-chap-
ter quiz to reinforce
vital info and to get you trading online
immediately. Covers: the unique psycho-
logical characteristics of day traders, skills

and strategies of professional traders, what
to look for in an online broker — all at a
great price.

: e
Using Easy Language 2000 W
by Arthur Putt & William Brower
#B989x-11594 $95 $79
: Brand new and com-
Usin a pletely updated to
cover the latest
E asy releases of TradeS-
tation — this is the
one book you need
to make TradeStation
increase your trading
- profits. Make this pow-
B .~ erful program work
FOR you - simply
and effectively. And you don’t need to
be a progammer to do it! Learn to pro-
gram your own trading methods - and do
backtesting, optimizing, signaling — and
MORE! Now — save over 15%.

Languaqe

Risk Reward: The Art & \W\e . .o
Science of Successful ‘N‘(\\,QQ\\G
Trading 9’\05\

by Howard Abell

Item #B989x 10092 $34.95 $15
1 All traders must deal
| with risk — but suc-
e cessful ones can calcu-
' late, manage, control
it — and use it to
- their own advantage
| on every trade. Now,
<2l learn techniques for
4 embracing, avoiding
[ and limiting risk —
: plus strategies to ben-
efit from the opportunities it presents. A
blueprint for trading triumph — at huge
savings.

McMillan on Options Save 30%
by Lawrence G. McMillan
Item #B989x-2678 $69:95 $49
mm It’s the new “Bible”
of the options market,
offering a complete
game plan for trading
options. “Can’t miss”
strategies and McMil-
lan’s own time-tested
secrets for winning
consistently on over

Wﬁfm 70% of trades. “Must
it teading,” says Stock

Traders Almanac, from an industry icon —
now at huge savings.

Getting Started in Tax Savvy

Investing

by Cory Grant & Andrew Westhem

Item #B989x-11069 $18:95 $15
seTrme sTmen i Along  with all the
TAN-SAVVY new tax laws come
INVESTING a variety of new,

F-—-:—— tax- savm opportu-

s s, | DitiCS. Th1s new
. primer explains the
new and ever-chang-
ing tax laws, and
shows investors how
to take full advantage
of the legal tax strat-
egies available today — including busi-
ness ownership, savvy estate planning
and much more. A timely new guide.

How to Be a Billionaire
by Martin Fridson
Item #B989x-10846 $29.95

| Set your sites even

higher than the Regis
Philbin “millionaire”
crowd — with this

fascinating new look
at the awe-inspiring
methods used to
create billions by
some of industry’s top
titans. It’s not a
“how-to” guide — but
readers will can certainly apply the phi-
losophies of these self-made super rich to
their own bag of tricks to create bigger
wealth.

Commodity Options: Spectacular
Profits with Limited Risk
by Larry Spears
Item #B989x-2909 $29:95 $9.95
An A-Z primer with
complete descriptions
| 1| of the 12 most popu-
& lar commodity option
strategies. Learn
profiewim | about time, value, pre-
Limilsd fisk | mium, option pricing
—m and trading months
for each commodity
described. Shows how
"7 to use options in con-
junction with futures for risk abatement
and profit enhancement. Great for getting
started.

ammhr

For more trading bargains, bestsellers,
and new titles go to:

www.tradersworld.com
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The Encyclopedia of
Chart Patterns

by Thomas Bulkowski
Iltem #B989x-10781 $79:95 $59.95

Brand new,
1 comprehensive guide
covers chart forma-
tions, identifies chart
patterns, explains
market behavior and
provides up-to-date
4k performance statistics

e on which patterns
predict different
market events. Plus....
Shows what failed patterns look like and
why they failed; Offers winning trading
tactics and presents real world traders;
Highlights indicators that help identify
and chart important trends

The Electronic Trading of Options
Maximizing Online Profits
by Howard Abell
Iltem #B989x-10718 $40
Find everything you
. need to profitably
P
trade options online.
#= Discusses what Sys-
tems are available,
how to choose one,
psychology of online
trading, the role of
technical analysis,
insights from traders
o who “do it” online,
electromc day trading of options — and
more.

21 Irrefutable Truths of Trading

A Trader’s Guide to Developing a

Mind to Win

by John Hayden

Iltem #B989x-11411 $29:95-$23.95
THE 21 Find strategies to

1}?;5 ?Illti‘:‘%% fan trading tool 300

have — your mind. Suc-

cessful traders share
similar emotional psy-

PR el chological beliefs that
A Irluﬁ?:; rr_;pvl.:.::_” allow them to win in
' the all-or-nothing trad-
ing battlefield. This
new book gets right to
the point. Part one highlights the common
values, strengths and weaknesses traders
must have to succeed — and Part two
shows ways to enhance the strengths
and control the debilitating weaknesses.
You’ll find...Techniques to develop cer-
tainty, intuition and discipline; Technical
analysis and trading methods to trade
more effectively; How to align trading
with the movement of the market.

< :H AYDEMN

Contrary Opinion

Using Sentiment to Profit in the
Futures Markets

by R. Earl Hadady

Item #B989x-11073 $49.95

“There  is  more
UﬂhTHAR‘I wisdom in this con-
OPINION

cise little classic than
in 10 typical books
on futures trading...
will easily save you 3
years of painful study
in the school of hard
knocks” says Robert
Prechter, editor of The
Elliott Wave Theorist.
Easy to read, informative, Hadady shows
how to win in the futures markets by buck-
ing the trends — the way the “big boys’
do. “Hadady becomes the natural succes-
sor to Humphrey Neill, the father of con-
trary opinion.

i, EARL HADATYY

Exceptional Trading eN
The Mind Game W
by Ruth Barrons Roosevelt
Item #B989x-11046 $39.00
5 j Mind over markets,

d clear thinking, an
“unclouded intent to
win,” — and quick

action are keys to trad-
ing triumph. Now, the
coach who’s trained
traders around the
. | globe outlines proven
techniques for devel-
~ oping a winning mind
game. Covers: Winners & Losers: a
psychological portrait; Building serious
commitment to your trading Conflict reso-
lution: don’t let mixed messages mutilate
profits; Clarity of vision & market assess-
ment — and much more.

The Traders Tax Solution

Money Saving Strategies for the
Serious Investor

by Ted Tesser

Item #B989x-11074 $59—95—$46 95
Whether you’re a profes-
TH E TRADER’S sional trader, occasional
or novice — you need to

¢ [ Let tax pro Ted Tesser

-wn ,3:1 ilshow how to set up

: your trading “business”
SEMIOUS INVESTOR from  an  accounting
e angle so you can slash
your tax liability TO
THE BONE. Just one good tip can cover

the cost of the book — and save you thou-
sands.

Stock Trading Wizard
Advanced Short Term Trading for
Swing & Day Trading
by Tony Oz
Item #B989x-10927 $96 $85

: Brand new bestseller
for serious short-term
traders covers all the
bases — from Techni-
cal Analysis, Level 11
Quotes and Psychology
to Money Management,
Screening  Formulas
and more. Now at a
very special price.

WIZARD

Tony Oz

The Art of Short Selling

by Kathryn Staley

Item #B989x-2006 $49:95 $39

. Finally, a book show-
ing how to cash in
on this lucrative yet
overlooked strategy:
Short Selling. Staley
explains what it is,
how it works, best
type of companies to
short and never before
released methods of
the world’s top short
sellers. There’s no better time to position
yourself to profit from any stock sell off.

It’'s WHEN you Sell that Counts

by Donald Cassidy

Item #B989x-10248 $29:95 now

$1 9 95

Still the #1 bestseller!
Get proven advice on
how to sell profitably
in any market, a check-
list to help determine
whether to hold or sell
and the most power-
ful hold/sell test.

Long-Term Secrets of

Short-Term Trading

by Larry Williams

Item #B989x- 10458 $69:95 $47.95

Master trader Larry
Williams  prepares
traders for the risky
{ yet high-reward area
of short-term trading.
This trading champ
shows how to develop
a strict plan and the
| discipline to survive
the short-term trading
world — just like he
has over the decades. Well worth the 10

LARRY WILLIAMS

ORDER ONLINE year wait for Williams’ fans old & new.
www.tradersworld.com
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New Market Wizards
by Jack Schwager
Item #B989x-2106 $39:95 $15
. r Meet a new generation
- NE “" of market killers. These
hot traders make mil-
lions — often in hours
— consistently outper-
forming peers.They use
different methods — but
share big success. Now,
meet them and learn
their methods with this
classic bestseller — at a

TR TRADERS

JACK DL SCHWAGER
great price.

. . 20
Trading for a Living N©
by Dr. Alexander Elder
#8989x-2663 $59:95 $39
#1 blockbuster inte-
grates three major
areas of trading:
psychology, trading
tactics and money
management into a
coherent framework
for success. Unique
approach  combines
the author’s trading
success  with  his
decades of experience
as physician and psychiatrist.

SPECIAL SALE ITEMS:

Elliott Wave Principle
by Robert Prechter
Item #B989x-2475 $35 $18.50
The “Bible” of Elliott Wave from the pio-
; neer in wave analysis
— now at the lowest
price  ANYWHERE.
Covers basic princi-
ples, details theory
and application of
concepts  including:
Fibonacci numbers,
ratio analysis, time
sequence, cyclicanaly-
- sis, Kondratieff wave
and more. “Award of Excellence” - Tech-
nical Analyst Assoc.

TRADING
FOR A

LIVING

T PETEHDLEGY
STRABING TAETRCE
S MERIY MLRACEMINT

D Avexawnes ELoes

The Complete Option
Player, 3" edition 4,
by Ken Trester
Item #BQ50x-2882 $29:95 $15

E g Perfect for those get-
ting into this market
with limited capital,
minimal risk and the
possibility of spec-
tacular profits. Plus,
Profitable strategies
that exploit little
known discrepancies
in option pricing and
other cutting edge

\,
il

trading methods.

24 Essential Lessons for Invest-
ment Success
by William O’Neil
Item #B989x-11152 $16:95 $7
24 of the most impor-
Investor's Bushmass Dall .

tant investment tech-

24 % niques — from the
Essenti

I founder of Investors

Business Daily. Do’s
Lessons fo/ and Don’ts from an
Investment investment  legend.
s“mss Straightforward, prac-

tical advice and real
e n e e v world  strategies that
~—— - -—- -work in today’s mar-

T

kets.

The Long Term Day Trader
Short-Term Strategies to Boost
your Long-Term Profits
by Michael Sincere & Deron Wagner
Item #B989x 11549 $14-99 $9 95
i % Whether you’re an
aggressive new day
trader like author
Deron Wagner, or a

Hijs Term_ s
o UL - i

) Strategson Michael Sincere, the
? strategies  in this
unique new guide can
boost your overall
returns with minimal
capital investment. It combines the best
of both trading camps — to give today’s
player a truly winning edge. Don’t be
forced to declare yourself either a “short”
or “long-term” player anymore — by fol-
lowing the tactics outlined in this new
guide — now at a great price.

TLIE

The Conservative Investor’s _ o(¢®
Guide to Trading Options A\
by Leroy Gross & Larry McMillan
Item #B989x-10267 $34.95 now
$17.50
Don’t be fooled by the title! It’s the
T most Widel)}read b0011§
covering safe yet prof-
EUHR[HUHT! VE itable Of;gtion st}r,ate%ies
HINERLIE M for conservative trad-
IRIRILIIN crs. Plus, an entire
I_H:'Ti 0 ”S section for bigger risk-
ey takers called
“Strategies  conserva-

tive investors should
avoid.” Newly revised
and updated - you’ll
find safe, low-risk option strategies and
ways to use options as a hedging tool, in
a concise, readable

ol
format. sa‘le ()
Martin Pring on Market Momentum
by Martin Pring

#ltem #B989x-2402 $49.95 Now
$19.95

Here are the master’s secrets to using
all popular price momentum tools (RSI,
MACD, Stochastics) in addition to volume

and breadth indicators
(McClellan, OSC &
Summation  Index).
Learn what these indi-
cators are, how to use
them and how to
increase your profits
with them.
PLUS...Iearn to use

. Pring’s own KST indi-
cator. Our highest recommendation.

Mar Il n

The Bear Book: Survive & Profit in
Ferocious Markets
by John Rothchild
Item #B989x-8449 $24.95 $9.95
Today’s markets are
volatile - and many
still remember with
pain the crash of Oct.
‘97 vividly. It WILL
happen again - it’s
inevitable. But you
CAN survive and even
profit in all financial
- seasons, with these top
“Bear” strategies - now at an unbelievable

price.
e

R
e | vISH @

\ [ J
ol
Book Order Form
800-272-2855 ext. b989
Fax 800-727-0003
Qty | Item# Description Price
Shipping in (x.xx) beside price
MD residents add 5% to order
Total Amount of Order
Name.
Company.
Address
City State
Zip Phone
Country
Method of Payment: __ MC __VISA __ AMAX __ Check
Card# Exp.
Shipping: U.S. Orders: 1st book $4.95, each additional $1.95
International Airmail: Canada: $8.00, $4.50, Mexico: $12.00,
4.00 Europe: $19.20, $9.50, Asia $25, $$19.50
Traders Library, 9051-M Red Branch Rd, Columbia, MD 21045
WWW.tradersworld.com
E-mail: publisher@tradersworld.com
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Equipped to Trade

By Larry Jacobs

he equipment setup you use
to trade with is very impor-
tant to your success as a
trader. There are many types
of setups that you can have.
If you plan it right, you can
have many years of enjoyable trading
from your setup. This article will tell you
how to do it.
If you are at home full-time and trading
several stocks or commodities on a
daily basis and you need to keep
track of all of them, then you might
consider the multiple monitor setup.

Monitor to Use

First let’s look at the monitor. We rec-
ommend the Samsung 900 IFT for the
budget-minded multiple monitor trader.
This monitor is kind to your eyes. It uses
a new technology called IFT to reduce
screen distortion. Its Infinitely Flat Tube
(IFT) technology features a pancake-flat
display that provides pure viewing plea-
sure at a good price. It comes in a nicely
curved and attractive enclosure which is
about the size of the 17-inch monitor
of two years ago. The display output
is steady. The charts can be displayed
nicely at the 768 x 1024, 1280 x 1040 or
even 1600 x 1200 resolution. The image
quality is excellent with very deep colors

Samsung 900 IFT

and outstanding detail when displaying
graphics. The dot pitch is an astounding
.22 mm. The flat screen on this monitor
is highly recommended for trading with
technical analysis. The semi-flat screens
can and do cause distortions of trendlines
and indicators that may cause you to lose
money in the markets. You may think that
you are seeing a signal that you are not.
Therefore, it’s very important, if you want
to be professional, to only use flat screen
monitors.

Using either Windows 98 or Windows
2000 you can use a multiple monitor setup
with multiple video cards installed in PCI
slots in your computer. Make sure the
video cards are designed for this. Also
make sure the your computer has enough
PCI slots for the number of monitors you
want. We recommend ATI video cards for
multiple monitors.

If you are only trading a few markets
or for that matter concentrating on trading
only one market like the S&P500 all day
long, then we recommend the SyncMas-
ter 170MP by Samsung, the best monitor
available today for this purpose. This 17~
multi-function TFT-LCD monitor is truly
a 21st trading product. It enables you to
watch CNBC TV, for example, and the
markets at the same time, without addi-
tional video cards or equipment. It has

Calypso Computer
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an RCA Video & Audio, S-Video and
Antenna connector built-in to accommo-
date RGB Analog input, NTSC, S-Video
and TV Tuner. At 1240 x 1024 maximum
resolution, it is flicker-free with automatic
adjustment in one click of a button. The
monitor has pixel pitch of .264mm and a
400:1 contrast ratio. Because the monitor
is completely flicker-free you can watch
the monitor all day long with virtually no
eye strain. It’s screen size is more like
that of the 19-inch CTR size even through
it’s called only a 17-inch.

Computer to Use

If you are a trader and you feel that
computer reliability and service is of the
upmost importance, you should look to
the Calypso computer.

This computer has enhanced support
capabilities with it’s self-healing solution,
PC Quick Fix. The new feature enables
the computer to undergo a self-healing
process, as well as allow the option for
end-users to engage in live chat support
with technicians. The PC Quick Fix appli-
cation consists of several components.
Appearing as an icon on the desktop user
interface, the self-healing module can be
instantly deployed by the user. The soft-
ware allows the PC to reconstruct itself,
by recovering deleted or damaged files,
and repairing corrupted drivers and regis-
try entries. The process allows users to
fix problems efficiently, without having to
call a support technician. If a technician
is necessary, PC Quick Fix also includes
a remote healing module, enabling web
portal support. With Internet access avail-
able, the trader can log on to the eSup-
port portal and request assistance from
the help desk. Technicians will be able to
respond instantly through a live chat inter-
face. In addition, the module allows the
technical staff to view the hardware and
software configuration and service his-
tory log of the end-user’s PC. With this
information instantly available, service is
executed much more efficiently and con-
veniently. The computer has a 1 year on
site and 3 years parts and labor warranty.
The on site warranty can be extended.

The new Calypso computer is inexpen-

SyncMaster 170MP



sive and features a uniquely designed slim
mini-tower chassis. Available in white or
black, the Calypso provides high perfor-
mance, with support for either the Intel®
Pentium® III or Intel® CeleronTM pro-
cessor, up to the fastest speeds available.
The compact system features integrated
sound, video, and networking.

There are two extra PCI slots, which
means you can add up to two extra moni-
tors using compatible video cards using
either Windows 98 or 2000. The computer
is also network ready for connection to
either a cable modem or DSL service.

Home-Office Furniture

As far as home-office furniture, we
now recommend the Levity interactive
tower for the at-home-trader, pictured at
the beginning of the article. The table
is height-adjustable and allows the user
to spontaneously change their position
and their environment throughout the trad-
ing day. The interactive tower encourages
spontaneous movement to virtually any
working position from sitting on the floor
to standing. The 13-to-50-inch height-
adjustment range accomodates users of
any size, from the 1st percentile female to
the 99th percentile male, in all positions.

The tower height-adjustment mecha-
nism is a simple gravity-driven counter-
balance system allowing “touch of the
finger” adjustments. There are no switches,
motors, or cranks. It works like a weight
machine. The tower can accommodate
monitors as large as 24” and up to 100
pounds. Flat screens can also be used.
The tower rests on six casters to allow
easy movement both within the office
or throughout the facility. The tower can
be folded to roll through a doorway as
narrow as 30 inches wide. The tower
easily fits into a 48-inch corner.

The chair we recommend is the
Herman Miller Aeron chair, pictured
under the title. Winner of countless
awards, including the IDSA/Business
Week Design of the Decade, it was a
breakthrough when introduced in 1994.
There’s been nothing like it since. You
can’t miss its one-of-a-kind look. And
when you sit down, you’ll feel what all
the fuss is about.

ML.I.M.E. Software

How much time do you spend trading
on your computer during every day...an
hour, three hours or more? With Neuro-
sync M.LM.E. software you can utilize
that time to motivate yourself to reduce
stress; stop fear and greed; follow your
trading rules; get control of your trading;
achieve your trading goals; enhance cre-
ative trading ideas; stop procrastinating
to make trades; help relax more during
trading hours; get your mind in the per-
fect trading zone; stop smoking, exercise
and eat better food; and do all of this and
more while you trade online. M.I.LM.E. is

based on scientific research and clinical
testing.

Mind Conditioning

It is estimated that 90% of traders
lose money in the markets. What causes
any trader to win or lose trading the finan-
cial markets? One important key factor
is mind conditioning. Mind conditioning
can overcome the psychological weak-
nesses of a trader. Traders can condition
their minds for online trading with a
new software product for their computer
unlike anything ever seen before. It’s
called Neurosync M.ILM.E.

In a survey published in Traders
World, traders identified their major weak-
nesses in successfully trading the markets
as: 1) Execution, (when to pull the trig-
ger); 2) Analysis; 3) No confidence in
their trading; and 4) Inferior trading plan.
The traders’ replies were from their own
viewpoint; what they felt prevented them
from being capable traders. If a poor
trader is going to become a successful
trader, he must change how he views his
ability to trade.

The most important trader’s weakness
to overcome is an inferior trading plan. To
be successful the trader must: 1) Obtain
a competent trading methodology; 2) Dig
out a profitable trading plan from the
methodology; 3) Put together rules for the
plan; 4) Back-test the trading plan; and 5)
The trader must use self-control to trade
the plan.

Once a trader has a good trading plan
which has been successfully back-tested
he must have a way to implement it.
Having a good trading plan and imple-
menting it are two different things. Many
traders freeze-up when they attempt to
trade. The trader was unable to take
action even though he knew the market
changed direction. He could not pull the
trigger. This happens because trading and
analysis of the markets are two different
things. There are many intelligent ana-
lytical researchers around who cannot
successfully trade the markets for this
reason.

To be successful a trader must develop
a mental equilibrium between actual trad-
ing and analysis of the markets. The
greater the equilibrium, the greater chance
there is for winning. The trader’s subcon-

Herman Miller Aeron Chair

scious mind must accept the fact that he
has a good trading plan and transmit it to
his conscious mind.

One of the things the trader must
overcome is the subconscious memory of
prior losing trades. In an attempt to pre-
vent additional losses, the subconscious
utilizes the memory of failure to create an
indecisive, potentially paralyzing reactive
state which inhibits decisive action and
results in lost opportunity for a success-
ful trade. That is why when he is about
to take a trade, his adrenaline flows, he
starts to sweat, and he goes into a state of
fear. He freezes up.

To assist the trader in correcting the
problems of the balance between actual
trading and analysis of the markets and
past losing memories, this new Neuro-
sync M.LM.E. software, which is fully
user programmable, can be programmed
to play continuous subliminal messages
telling the trader he has a good trading
plan and to have confidence in it. The
software can play soothing and relaxing
background sound files with embedded
brainwave synchronization tones which
put the trader’s mind in the right fre-
quency zone to stimulate mental trading
clarity.

So if the trader has a high-quality,
back-tested trading system his subcon-
scious and conscious mind can act in
harmony, and he can more effectively exe-
cute his trading plan.

Using Neurosync M.LLM.E. is easy!
Three amazing software programs in one!
The trader simply chooses subliminal mes-
sages (as few or as many as he wants
to use at a given time) from the 500 pre-
programmed subliminal messages on the
pop-up menu, or he can create his own.
The visibility of the subliminal messages
and the flashing rates are fully adjustable.

The trader then clicks on the brain-
wave program he wants to use based upon
whether he wants to have confidence,
follow his trading plan, stop freezing
up when he buys or sells, etc... Informa-
tion about brainwave states and how they
effect the mind is available on Neuro-
sync’s user friendly pop-up menu. There
are over thirty preprogrammed choices or
a trader may easily create his own.

The trader may use either the brain-
wave synchronization mode or the sub-
liminal message mode without using the
other modes, or use them together for
maximum effect.

If he desires, he can choose one of
the Neurosync’s optional sound files to
put his mind at an alert state for more
effective trading. They may be used with
other modes or alone. The trader simple
activates the programs he has chosen and
forgets about them as they work on him
while he day-trades the markets.

For more information on these new prod-
ucts go to www.tradersworld.com or call
800-288-4266.
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WindowOnWallStreet

Gives you a wealth of charting capabilities and timing indicators

indowOnWallStreet.com
gives you a wealth of
charting capabilities and
timing indicators. You can
choose from a full range
of chart types including
Price, Candlestick and more. You can go
right into the action with real-time daily
charts, intraday tick charts, user-defined
minute bar charts and tick bar charts.

The program allows you to ramp up
your market analysis with 40 different indi-
cators such as Accumulation/Distribution,
Average Directional Index (ADX), Average
Directional Index Range (ADXR), Aver-
age True Range (ATR), Bollinger Bands
(weighted), Chaikin Oscillator, Commod-
ity Channel Index (CCI), Directional
Movement (+DI), Highest High for
x Periods, Lowest Low for x Periods,
Stochastics, Relative Strength, MACD,
and Momentum just to mention a few.

The key drawing tools are also available
including Fibonacci Tools, Arcs, Fans,
Time Zones, Andrews’ Pitchforks, Lines,
Gann Angles, Gann-Retracement, Quad-
rant Lines, Speed Resistance and Text. All
of which are updated in real time, tick by
tick. This type of up-to-the-tick analysis is
an incredible advantage for traders target-
ing quick momentum moves or for inves-
tors that want to get the best buy/sell price

for their long-term trading strategy. The
highly organized and easy-to-follow Level

IT screens let you quickly see how the
Market Makers and ECNs are lining up.
Use Level II data and their depth and size
graphs to quickly spot imbalances to the
Bid or Ask side. Plus, you can easily track
Market Makers and ECNs to see who’s
the major player in each stock and whether
they’re buying or selling, giving you a sub-
stantial trading advantage. You can com-
bine Level IT with real-time intraday charts
and Time & Sales windows, and you have
the best opportunity to trade off of buy side
or sell side biases, while getting greater
insight into the true intentions of the market
participants.

Dynamically updating Time & Sales
windows list detailed trade information as
it occurs in real time, instantly displaying
a list of every trade for a security, includ-
ing the best Bid and best Ask changes. This
tool helps you gauge the support and resis-
tance of certain price points and determine
the volume behind each trade. For example,
a few minutes before the market opens in
the morning, you can use Time & Sales win-
dows to see the Bid & Ask prices as they
are sent by the exchange. This is a great
way to spot stocks that are going to
gap up or down on the open. Another
major benefit of Time & Sales is that it
gives you the history of trade records for
a specific point in time. This way you
can confirm if your fill was reasonable
based on the time stamp from your broker.
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One of the most exciting and insight-
ful tools is the Quote List. The Quote List
serves several functions at once. First, it
gives you immediate “at a glance” knowl-
edge of where the securities you’re follow-
ing are right now. It instantly alerts you when
your price or volume targets are met. Second,
it provides over 40 data points including
Last Trade, Bid/Ask, Intraday High/Low, $
Change, % Change, Volume and many more.

It’s virtually impossible to keep up with
all of the options available for a particular
symbol on your own, with new ones being
added all the time. This program makes
it easy to see all of the options available
for the symbol you’re following. You get
detailed, real-time trading information for
an entire option chain—that’s all the options
currently available for a symbol, including
LEAPS—simply by entering a symbol
name or root. It’s like a quote window just
for options. You can then sort an entire
chain by clicking on over 40 column head-
ings and a filter based on expiration date,
strike price, or open interest. You can pin-
point the hot stocks to trade by creating
up-to-the-minute ranked lists for a number
of different criteria. The Market Leaders
window allows you to see which stocks are
making the big moves with just a glance
at your screen. Or, sort a list of the NYSE,
Nasdaq or Amex Most Active Stocks by
exchange.

You can get real-time, in-depth, full-
text news coverage from leading sources,
plus powerful search features to quickly
find the news that matters to you. Easily
set up searches using Symbols, Keywords,
and Logical Keyword Expressions. You can
even couple your searches with real-time
alerts, so you have the coverage you need
and the timeliness to make profitable deci-
sions.

The program has a dynamic Internet
research feature that allows you to harness
the vast resources of the Internet directly
within WindowOnWallStreet.com. You can
jump directly to your favorite research
site, online broker, or even the corporate
Web site, by simply right-clicking from
within any chart or window in
WindowOnWallStreet.com. The dynamic
Quick Quote feature will instantly show
you the latest information, and then drill
down to the current news or financial infor-
mation for that symbol at the research site
of your choice.

The Active Ticker is an invaluable tool
for helping you keep track of the market.
Its inventive, yet simple design allows
it to be placed anywhere on the screen.

You can also track all your investments
with the real time Portfolio Manager.
Updated with every tick, you’ll always
know exactly where you stand. Track
both realized and unrealized gains.

Finally, you have built in Discussion
Forums and you can Interact with other
traders and discuss the latest trading
news. For more information go to
www.omegaresearch.com



T he Harmonic
+(Gann Wheel

CALCULATE TIME & PRICE!

THE GANN WHEEL FOR PREDICTIONS

A tool NAAS uses in making predictions in the tool that plots
time and price and is referred to as the “wheel” or “square of
nine”. The new Gann Harmonic Wheel comes with an easy to
understand instruction manual with color chart examples and
a video tape explaining how to use the Gann Harmonic wheel
in market analysis. We have made major improvements in this
ancient calculator. We have enlarged it and have rearranged
the dates. Its dimensions are now 18 X 18 inches and it is
manufactured of very durable plexiglass with scratch resistance
overlays. You can buy this improved version only from North
American Agricultural Services.

The Harmonic Gann Wheel is based on the mathematical
theory of Pythagorean. Also called the square of nine, the Har-
monic Gann wheel is the most important mechanical tool we
use in our market analysis! The Harmonic Gann wheel comes
with a easy to understand instruction manual with many chart
examples and a three hour video tape showing how to use the
Harmonic Gann wheel in market analysis.

W.D. Gann was not the first genius to apply the Pythago-
rean Theory. Galileo (an Italian astronomer and physicist) in the
17th century used it to find the height of certain mountains on
the moon. Astronomers still use the same principle today to find
out how far away stars are from the earth. Surveyors use it
to find the distance across a body of water. The military use it
to determine the elevations of their cannons and launching of
their missiles. W. D. Gann was the first to apply this principle
to market analysis. We have made major improvements to this
ancient calculator. We have enlarged it and have rearranged
the dates making it a accurate cycle calculator. Its dimensions
are now 18 X 18 inches and it is manufactured of very durable
Plexiglas with scratch resistance overlays. You can buy this
improved version only from North American Agricultural Ser-
vices.

Remember: If you always do, what you've always done,
then you’ll get what you always gotten. If your looking for some-
thing to help you with market analysis, then order this calcula-
tor!

NORTH AMERICANS AG ANNUAL SEMINAR

On Saturday February 19, 2000 North American Ag held a com-
modity seminar in Sioux Falls, South Dakota. . At the seminar
commodity trading advisor Dave Gleason, editor of the North
American Ag Report and designer of the Harmonic Gann wheel
explained how to use the Harmonic Gann wheel in market anal-
ysis. If you want to learn how to use Gann and cyclic analysis
in your marketing and trading decisions you can order the video
tape and charts used at the seminar on our order form.

NORTH AMERICANS AG REPORT

Subscribe to THE NORTH AMERICAN AG REPORT for one
quarter and receive free a complimentary copy of the video
“CYCLES IN THE COMMODITY MARKET SIOUX FALLS”. This
video includes instruction on how to use the Gann Harmonic
wheel and Pete Pich’s Ganntrader 2.1 Software in market anal-
ysis (A $99.00 VALUE). The cost of the North American Ag
report is $360.00 a year, with no setup fee. You may also enroll
in a 3 month trial subscription for $90.00, plus a one time setup
fee of $7.00.

1-800-373-7767
| COMUHTRRRCD

ORDER FORM

___Yes, please send me the The Harmonic Gann Wheel,
a price and time calculator, for $360.00 less 10% or
$324.00 plus $10.00 (S&H) in the U.S. Other countries
(S&H) is $55.00.

___Yes, please send me the video tape amd the chart
booklet used at the seminar for $180.00 plus $5.00 (S&H)

Yes, please send me the NORTH AMERICAN
AG REPORT for one quarter and include my complimen-
tary copy of the video “CYCLES IN THE COMMODITY
MARKET SIOUX FALLS” for $90.00 + $7.00 setup.

Payment Method:
O Check OMasterCard OVisa, ODiscover CDAmer Express

Card# Exp.

Name

Address

City State Zip

Phone

To order by phone or request more information call 605-978-0026
or 1-800-373-7767, E-Mail: dgleason@naas.com To order by mail
send check or money order to North American Ag, 4900 South
Minnesota Avenue, Suite 3. Sioux Falls, South Dakota,. 57108

For more information circle No. 39
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ENNIUM-TRAD

RS.COM

“Tuking Daytrading by Storm

Fastest Growing Daytrading Chatroomion the Net

MEMBERSHIP BENEFITS

Real time buy & Sell Alerts brought to exclusively by

Room Moderators: LIGHTING and THUNDER
Java Trading Room Available 24/7

Java Trading Room
Tuesday & Thursday 12:00-1:00 PM EST

Real Time News
Pre-Market Gapper Alerts
IPO Alerts

Split Alerts

For more information circle No. 40
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Improve Your Trading

New BioElectrical Shield

but it still does not stop all of the emis-
sions from the computer screen and it
does not stop the electromagnetic emis-
sions from the computer box.

There is a product called the Bio-
Electric Shield™ which shields you
from these electromagnetic brain-drain-

s a trader in front of a com-

puter, do you find yourself

fatigued, stressed and ner-

vous in trying to find buy

and sell signals? Do you

find that you can’t make
money trading even though the signals
are there?

Research is finding that the 60 hertz
electromagnetic fields emitted from your
computer weakens the body, and in par-
ticular, the opponens muscle, the muscle
which is associated with brain function-
ing in applied kinesiology.

This is a possible reason why you
may not have been able to make money
trading the markets using a computer-
ized technical analysis software program.
This is also the reason that many day-trad-
ers who sit in front of a computer all day
can’t make money. Their brain simply
can’t function properly with the electro-
magnetic fields being emitted from their
computer. Some of the latest computer
screens do have MPRII shield protection,

GET THE KEY

ing emissions. The BioElectric Shield is
composed of a matrix of precision cut
quartz (and other) crystals designed to

TO

W.D. GANN

YOU CAN SEE THE PROOF!

We Offer: 30 Years Experience,
200 Title Book & Software Catalog,
Trading Manual, Advisory Services, &
Courses - Beginning & Advanced
Unlock Gann’s Most Treasured Secrets.

Contact Us Today!
Tel. 941-594-3939
e-mail: nwinski@naples.infi.net
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balance and strengthen your natural field.
Max von Laue won a Nobel Prize in
Physics in 1914 by showing that x-rays
could be reflected and redirected with
zinc-sulfide crystal (ZnS), in much the
same way as mirrors are used to reflect
and redirect visible light.

William Bragg won the Nobel Price
in 1915 for establishing “Bragg’s Law,”
which determines the specific crystal
spacing (i.e. the specific lattice spacing)
needed to reflect and redirect any type of
electromagnetic energy.

Since then, scientists have used crys-
tals to reflect and redirect other types of
electromagnetic radiation (like gamma
rays). Modern science also has made
extensive use of the fact that different
crystals “resonate” at different frequen-
cies. The first shortwave radios and elec-
tric watches were made of quartz crystals,
because quartz amplifies and stabilizes
only certain fixed frequencies of vibra-
tion. For the same reason, the first lasers
were made from rubies. The Bioelectric
Shield strengthens your energy field in
two ways: first by deflecting and redirect-
ing energies that impinge on you from
your environment, and secondly, by rein-
forcing your own natural energies so that
they are much less susceptible to outside
disturbances.

Over the past 5 years, more than
12,000 people have been tested using
traditional applied kinesiology, a finger
dynamometer, or computerized myogra-
phy. Approximately 98% of this group
showed a decrease in muscle strength
when exposed to 60 hertz frequencies
such as computers. Of this group that
was weakened, 99% were strengthened
when a Shield was worn. Research was
conducted by Dr. Charles W. Brown, Dr.
Yvonne Yurichko, and Virginia Bonta,
Occupational Therapist. Additional, dou-
ble-blind studies were performed by the
two doctors to rule out a placebo effect.
Of the 50 subjects tested, none were
strengthened by the placebo and all were
strengthened by the Shield.

The BioElectric Shield is a silver pen-
dant with brass accents and contains a
scientifically researched activated matrix
of quartz and other crystals inside. Nobel
prize winning physicists have shown
crystals can stabilize and redirect energy.
The shield utilizes these same principals
to help traders who work with computers
cope with the effects of the electromag-
netic fields emitted from their computer.
The shield is an energy cushion between
you and the brain-draining power of your
computer..

The basic shield sells for 38139.95 plus
834.95 shipping in the U.S. For more infor-
mation about the BioElectric Shield™,
call Traders World at 800-288-4266 or
go to www.tradersworld.com.



Ganntrader 3 Now Shipping!
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New Arcs and Circles feature maintains proper settings regardless of chart scale or price bar spacing. Display
non-linear expansions of original arcs using \/2, v 3, \/5, v 6, \/7, 0Odd & Even Squares, Musical Scale, Fibonacci, T,

Expanding Roots, Squared Circles or user defined values.
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New improved Square of 9 feature with Circle
Trendlines applied.

Gann Swing Charts with Shading feature
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Mirror image foldbacks following Michael Jenkins’
methods are now supported.
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ANY MARKET. ANY TIME. ANY PLACE.
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* PMBe™, our state-of-the-art online trading platform provides
customers with the resources and freedom needed to make
crucial trading decisions, from in-depth market analysis to
easy-to-use order execution screens. But don’t take our word for
it, give the demo a try and see for yourself!
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Professional Market Brokerage

A Division of USS Online
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COMPUTERS FOR TRADERS

Custom Built To 3 Year Warranty!
Your Specifications! Featured Components

Delivered to your Doorstep! in W= Western
« [ R Digital
| Black Tower System/ Server

Pentium III-700 Mhz SR SONY

Intel 440BX MB o 128MB PC-100 RAM
20GB HD 0/4OX BLK CD e 1.44 FDD
56K Int Fax/Voice V90 e 16 Bit Sound =
MS Intelli-Mouse e Internet Keyboard @ PLEXIIUR IBM THINKPAD 760ED Laptop - $945.00
MS Win 98 or 2000 @ 380W Speakers COMPAQ Armada 4130T - $879.00
ATI 16MB AGP e S12KB Cache

3 SPECIAL : PSION REVO - $945.00
o e No Monitor e @ . .
Only $1879 «san @Jqdqprec Printer Supplies

Laptops/Portables
We will “Special Order” your next

laptop or portable system and save

you hundreds of dollars (if pos-
sible). 'When you are in need of

the fastest & newest laptop system
available, give us a call is see if we
can save you some $$$ on your next upgrade.

HPSI625A . . .. ... $27.85ca HPSIG40A . .. .. .. $27.85¢a

Intel Pentium I11-750 Mhz w/256MB RAM - $2087 HPSI626A . ... ... $26.65¢a HPS10644C .. ... .. $27.25ea

Intel Pentium I11-800 Mhz w/256MB RAM - $2146 HPSI1629A ....... $26.95¢a HPS1644M . ......$27.25¢a

—_—_— HPSI649A .. ... $27.85ca pypsieady $2725e

) . . HPSIG640A ....... $27.25ea Call For Other Models...

Select any of these additional options.. HP51640C........ $28.25¢a LJ4I-4ML-4P-4MP. $64.85¢a

DVD Dri g ) HPSI1640Y ....... $28.25¢a LJ4 Long Life .. . .. $96.85ea

%CD Rec Olr‘];jrs “fﬂ -,_3“:2?: HPSIG40M . ... ... $28.25¢aLJ5/6 P-MP ... ... $7245ea

. . ' i HPSI645A . . .. ... $26.85¢a L]2000 2 pack . . .. $114.75¢a
 Dual Video Outputs T Only $1437 +san [isiciia. $27.85¢a LJ4000 Long Life .

Order Spares - Just In Case???

V] Internal RAIDs
Notice : Prices are subject to change without notice. While supply lasts.

Medium Tower System
M Dual Intel Processors g Pentium HI—650thZ ‘ ; ‘
™ Hot—Swap Hard Drives quoted herein are as of 6/15/2000 and are subject to local and state sales

I Super High-Speed SCSI Drives 0GH 1D @ 40¢BK CD @ 144FDD Matheny Enterprises

Up to 160MB/Sec Throughput B e Farrvorevso o 16msmi Bl 4 www.ment.com
Db RN R TaR e (949) 240-6977 vox
V1 Flat-Screen LCD or Traditional O3lnsalled @ @ No Monicor o 9 (949) 248-8747 fax

_ & Optimized! PIII-700 Mhz - $1532 l‘ ]
CRT Monitors. LRy Y PL-750 Mhz - $1684 " 3 E
Notice : Prices are subject to change without notice. While supply lasts. — PIII-800 Mhz - $1777 ‘

quoted herein are as of 6/15/2000 and are subject to local and state sales

CANDLESTICKS ... PATTERNED FOR PROFITS

The Pattern Forecaster +
Software Applications

Expand your SuperCharts or TradeStation
by adding our specialized trading libraries.

To learn more,visit out web site.

~ : . Special Offers Available Software
) The PFP software is the only software in the Order the PFP 1.0 program on PFP 1.0 - Fantastic learming/tradi
g . " o - = Fantastic learning/traaing
& WOI‘|(.1 that. was specifically deSIQr_]ed to prop- | oyr CD full of investor and utility tool for all investors. Includes automated
E erly identify Japan_ese Can.d|eSt.|Ck patterns software, and you'll receive the interactive analysis of over 1000 patterns.
t‘% ancilgelrera:ée detalledtltradLng stlgnalts auto(; PFP 2.0 program free for 30 - g?;y $149.00 (+S&H)
matically. Know exactly when to enter an 5 .U - Professional trading/

Er exit the markets with deadly accuracy using days. Only $1 49 (+S&H) analysis tool for investors/brokers. Back-
S our powerfu rading ibrries oty el g o
% PFP Features Includ J Candl Prints detailed analysis reports.

a 15 Unique Trading Models ncludes our Japanese L.andie- Only $149.00 (+S&H)

3 Specialized Break-out Systems .s’t'Ck library and all our spec!al—

0 Fibonacci Retracement Levels :: I.ZGd preak—OUt / trend-following Add detailed candlestick analysis to your
Er M Filters 9 Indicators . libraries. Omega Research Product. Loads easily
LS Detailed BUY & SELL Signals 9\.2//138 Only $650 (+S&H) into your TradeStation or Supercharts.

S Suggested Stop Levels 2000 Starting At $124.95 (+S&H)

& On-Screen Visible Trading Signals =

« Scan Thousands of Charts for Signals |

. : . ncludes all of our NEWEST

@ V] Monitors Technical Ind1cators specialized break-out and trend- - TC/BR Breakout System $100.00
@ M Long & Short Term Signals L . - ASL Breakout System $100.00
g) [V Fantastic Teaching Tools! following libraries. - BLAM Breakout System $100.00
.:p Only $375 (+S&H) - BLM Technical Indicator Library $130.00
(S

Q

S

(1

. Order Yours Today...
Matheny Enterprises Visit our newest addition to the web
www.ment.com

(949) 240-6977 vox WWW.THERICEPAPER.COM

(949) 248-8747 fax The Candlestick Trader’s Resource...
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