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The above chart shows the daily for EUR/GBP 2009. The fib is drawn for the biggest swing that occurred in 2008. Notice how the important levels (38, 50, 62) line up with the major round numbers. (Needless to say, the round numbers are also price pivot levels.) (
1) PB

· Bullish PB at minor swing low / double bottom

· Round number and 38% fib

2) BUOB

· BUOB at swing low

· Round number and 50% fib

3) PB
· Bearish PB at minor swing high

· Round number and 50% fib

4) BUOB

· BUOB at swing low

· Round number and 62% fib

5) BUOB

· BUOB at minor swing low

· Round number and 38% fib

6) PB

· Bearish PB at swing high

· Round number

· 23% fib

7) PB

· Bearish PB at swing high

· 23% fib

For each of these trades (1-5), you could have entered on break of PA, setting SL below the bar and targeting the next round number/fib level, giving pretty decent R:R.
In contrast, trades 6 and 7 are less stellar as the fib level is weaker. However they still produced winning trades if managed correctly.

Note also the size of these PA in relation to their surrounding bars. These are the ones that “stand out” and “grab your attention”.

If you were picky, you’ll only have taken five trades in this year (or 7 if less picky) – not much, but each and every trade a winner.

Conclusion:

Location (round numbers) + confluence (fibs) + PA = $$
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This is the max zoomed out daily chart on FxPro. Note the latest swing for which the fib is drawn. Curve fitting? Maybe, but I honestly wasn’t trying to. It just happened when I plotted the fib (the round numbers were already marked on my chart).
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Hindsight is always easier, so this is the same chart with PA occurring at those same levels marked out on a bar-by-bar forward testing basis. (Ticks are the original 7, arrows refers to new additions.)

Waiting for break would have saved you from 4. The others are winners save for the one boxed in blue. (The right-most one is still in play.)

