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QCharts

Try QCharts yourself FREE for 30 days. Call 1.866.872.3377 today to get started.

for FREE

Serious charting without the complications

Your buy/sell decisions — whether long-term or
near — are crucial to your success as a trader.

But, that doesn’t mean that the charting, data and
other tools that help you make informed decisions

Y QCharts

have to come in an application that’s difficult to use.

User-friendly, quickly and easily configured
Use QCharts’ powerful charting and drawing tools
to analyze, predict and stay ahead of the market.
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QCHARTS

Everything to gain; nothing to lose.
Discover all of it, absolutely FREE, for 30 days.

Call for your FREE 30 days™:
1.866.872.3377

*Limited-time offer only available to callers. Sorry, no online registrations for this special promotion. 30-day, free trial is available to new subscribers only and includes the Basic or Intermediate QCharts™ service.

Optional, real-time fees are and non-r

eSignal, Inc., a wholly owned subsidiary of Interactive Data Corporation (NYSE: IDC).
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\WorldCubnAdvisor™

WorldCupAdvisor.com specializes in displaying the live trading of top professional stock,
futures and forex traders. We currently feature more than 30 advisory programs.

Subscribers get real-time visibility to the trading programs of their choice, and can even
have trades executed automatically with World Cup AutoTrade™ service. Trade notifica-
tions delivered by instant messaging, text messaging and email alerts.

HOW YOU CAN BENEFIT FROM OUR TOP SERVICES:

= Ken Goldberg's TradeWithWaves Currency Brian Schad's Select
o v Markets: Currency Futures Markets: Various commodities
/L= Recommended risk capital: $30,000 Recommended risk capital: $25,000
: “3 Net Profit through 5/24/06%*: $54,100 Net Profit through 5/24/06: $77,883
ROI since 1/3/05 inception: 180% ' ROl since 1/28/05 inception: 312%

™ Kevin Davey's TrendCatcher

Markets: Various commodities
Recommended risk capital: $20,000
Net Profit through 5/24/06: $35,064
ROI since 1/10/05 inception: 175%

David Floyd's Aspen Trading Group FX
Markets: Various forex pairs
Recommended risk capital: $10,000
Net Profit through 5/24/06: $3,244
'ROI since 7/18/05 inception: 32%




An extraordinary investiment community

NEWPORT
COAST
CAPITAL

with the highest expectations...

Newport Coast Capital's M2 trading system is the next generation of superior system trading technology. Newport Coast
Capital offers a Brokerage-Assisted Program, which uses Newport Coast Capital’s intelligent applications, tools, and solutions
for individual, professional, and institutional traders.

INDUSTRY’S BEST - Throughout the years, Newport Coast Capital systems have won numerous awards from the following
distinguished sources:
° TradersWorld Magazine — Editor’s Choice
° Futures Magazine — Superstar Trading Contest. The use of the Newport Coast Capital trading methods has been
validated by the results achieved in the Futures Magazine/Auditrack, Inc. real-time trading contest with the
performance record of 517% ROR annualized for trades entered in real-time on the S&P. The trading contest’s final
results were published in Futures Magazine, August 1999 issue page 71.
. Technology Investor Magazine — Editor’s Choice

M2 System Strategy - The M2 System approach is to trade smaller individual positions and to diversify into multiple sectors
like financials, energies, currencies, grains, indices, meats, metals, softs, etc. The M2 System selects trades from more than 30
instruments. The system has a multiple filtering processes and only selects the top 5-10% of what we consider the best signals
on each instrument. The key to our success is our unique ability in selecting winning trades and creating a balanced portfolio
with the proper sector diversification in order to manage risk.

Brokerage-Assisted Program
The M2 System Can Be Traded By Authorized Licensed Brokers with a Letter of Direction

M2 System Actual Trading Results M2 System Actual Trading Results
Executed By Brokerage Firm # 1 Executed By Brokerage Firm # 3
November 1, 2003 to April 24, 2006 June 1, 2004 to April 24, 2006
Inception Date: November 1, 2003 Inception Date: June 1, 2004
Total # of Realized Trades: 304 Total # of Realized Trades: 203
Winning Trades: 295 Winning Trades: 203
Losing Trades: 6 Losing Trades: 0
Even Trade Trades: 3 Even Trade Trades: 0
Average Profit per Trade / per Contract: $556.25 Average Profit per Trade / per Contract: $645.60
Largest Winning Trade: $4,150.00 Largest Winning Trade: $8,250.00
Largest Losing Trade: $300.00 Largest Losing Trade: No losing trade
Trade Close to Trade Close Drawdown: $300.00 Trade Close to Trade Close Drawdown: $0.00

Detailed trade-by-trade results by each brokerage firm are published on the Newport Coast Capital website.
Website: www.nccptl.com

Phone: [USA] 800.883.9621, [International] 949.612.6340

E-mail: info@nccptl.com

System Result and Risk Disclosures: Risk disclosure and system result disclosure: The trading results posted are a record of
all completed trades executed according to the M2 System by brokerage firms participating in the "Brokerage Assisted
Program". The actual trading results do not include commission charges or open positions. At times substantial drawdown on
open positions does exist. No one client account has taken all trades as represented because the number of accounts
participating in each trade will vary depending on individual account available balance, sector diversification and market
liquidity. Rollover Contracts: The posted results are the net results of both previous and forward contract's as one trade when
both previous and forward position are realized. Day trading, stock trading and futures trading involve high risk and you can lose
a substantial amount of money, past performance is not necessarily indicative of future results.




Discover the software designed for forex traders, by forex
traders. Download the newest version of DealBook® FX 2
at www.gftforex.com and begin instantly maximizing your
trading potential.

Trade Better, Trade Smarter. Trade with GFT.
Discover the new DealBook® FX 2.

NOW OFFERING MINI ACCOUNTS

GFT

Above all, Integrity.

J

TRADE FOREX WITH GFT

WE GIVE YOU MORE THAN JUST
FREE FOREX TRADING SOFTWARE

More choices

) Account minimums starting at $250.
Adjustable lot sizes. Leverage available up to 400:1.

More charting

P Free advanced charting capabilities
integrated seamlessly within the software.

More tools

) More than 80 technical indicators for customized
analysis and forward-looking indicators by
Joe DiNapoli (by subscription).

More analysis

P Real-time news from leading sources Dow Jones Newswires
and Informa Global Markets, real-time analytics such as
FX Mentor™ and Pro Commentary.

More flexibility

P Simple enough for novice traders,
advanced customization for professionals.

TOLL FREE 1.800.465.4373
INTERNATIONAL 1.616.956.9273

WWW.GFTFOREX.COM

WORLDWIDE LEADERS IN ONLINE CURRENCY TRADING

GLOBAL FOREX TRADING, Division of Global Futures & Forex, Ltd.

* Opening 2006, Service offered through GFT Global Markets UK, Lid.



Commaodity Projections Systems

Presents: version 5.5

TRADING METHOD

BY JOE RONDINONE

SQUARING orF PRICE anp TIME

SQUARING PRICES... CHARTING THREE (3) DIMENSIONS. DRAWING TRUE TRENDLINES

Learn these 8 Symmetrics Trading Prinicipals

Learn the principle that formulates true buy & sell signals.

Learn to draw the true trendlines.

Manual has 10 pages for your study, all markings and angles

drawn with adjacent pages with full explanations of all the moves.
You will receive my protractor with two new angles inscribed on it.
The JAR Angles and the Time Angles. JAR Angles projects the highs,
Time Angles shows the trend change coming.

THE ADDITIONAL FORMULA 5.5 HAS BEEN ADDED TO THE ANGLE
SYMMETRICS TRADING METHOD

1.

2.

10.

Price $2750.00

S&H

A new dimensional charting principal. This has a full keyboard of price
moves as related to width postings.

A full page display of the SYMMETRICS’ protractor with true trend line
overlays for JAR and time angles.

This page has a 10 x 16” chart on Coffee (60 minutes) shown with

all the JAR, TIME and 45 degree angels, plus Fibonacci retracements
numbered I, Il and III.

Explanation of the SQUARING of PRICE and Time Principle. (full page)
Explanation of a stock trading matrix. Complete description of moves
that follow on next page.

This is a 10x16” page that explains JAR, TIME and 45 degree angles
for stock trading. All angles drawn for your study.

June Gold chart explanations of the charted use of the JAR/TIME and
45 degree trend angles in the following page.

A fully drawn Gold chart 10x16” with all moves drawn to correct pro-
portions for your study and learning.

The mini S&P 500 chart explanations for the chart on next page.

Full 10x16” chart fully marked with 45 degree angle, using 58 minute
time period (60 minute OK also) per block posting of price.

$8.80 certified. Overseas add $25.00

Joseph A. Rondinone, President /Publisher, 204 Palmer Rd, Madison, AL 35758

TESTIMONIALS

Thanks so much for your work

& sharing it. I am determined to

make a success of my trading.
CRB

Mr. Rondinone,
I summarize as follows:
You packet is a gold mine of
information Your method is precise,
well documented and inspirational.
Best of all, it WORKS,

WAL KS.

Joe thanks for your Symmetrics
trading method. This is the best
money that I have spent on a
market trading system. I use this
method of both short and long term
trading. CCD, TX

Dear Joe: Your method is very
straight forward and simple. The
signals are completely objective and
close stops can be utilized. Simply
put, the method allows anyone
with a good sense of discipline and
money management to profitable
trade the markets.

Fred R., NJ

For more information contact us at:

256-464-0833
Email: symetric@bellsouth.net
www.symetricinfo.net

Notice: For all traders that purchased the original ANGLE SYMMETRICS METHOD. You can upgrade to the 5.5 addition for only $275.00

Angle Symmetrics is a new and powerful approach to

trading that produces valuable buy and sell signals.

Order Today! Forget all the shortcuts, pipe dreams, hope | can make it stuff.




Go For The Gold!

And Trade With The “Applied Reality Trading®”’ System

PR-6009-04-06

ﬂ
~___l__
-

i saiezs ooz | A

W eIty

NOTE: ART® Charting
Software Sold Separately.

Video Series Also
Available in DVD

ART® “Home-Study Course”:

Includes 4-Week Course “Study Manual”, “Workbook” And “Video Series”;
97 Full-Color “ART® Charts”; “CD-ROM Tutorial”; CD-ROM “Demo Disk”;
“E-Mail Support”; “Trade Size Calculator” Software; And Private “ART® Orientation”

PLUS: You Get One Month of FREE ART® Charting Software.

& TradursCoach.com

- Ouprise
Trading Journal

ART® Software Works With

“Sunrise Trading Journal”
eSignal Or TradeStation Data

97 Full-Color ART® Charts

ART® “Charting Software”: ﬂ

Is Sold Separately From The ART® “Home-Study Course” | TradersCoach.com |®
& Requires User To Have A Current Data Subscription With
eSignal Or TradeStation. There Are Computer Requirements
In Order To Generate Charts. Please Call For

Latest Specifications.

Trade With The Pros!

Outside The USA & Canada Call: (858) 695-0592

1 (800) 695-6188 www.TradersCoach.com




Increase
Your Profit
Potential

If you want to increase your profit potential, look
no further than the new Advanced GET End-of-Day.

Advanced GET offers you a decade-long, award-

Receive a $1,000 discount!

Purchase Advanced GET after attending a live or

online seminar, and you'll receive a $1,000 discount
plus a FREE mentoring and coaching package!

Learn how to trade successfully with our team of
experienced trader-instructors. Attend a FREE
online or live class and find out:
« How can | quickly read charts and make the
right trading decisions?
- How do | lay out exclusive GET indicators to
increase my trading success?
- What are the best money and risk management
techniques?
Call 800.900.1779 for information or to register.

Ask about our special, low, upgrade price for current clients.

s Voted “Best Stock” and “Best Futures”

C Trading System for more than a decade |/

by the readers of Technical Analysis of
Stocks & Commodities magazine

Voted Best A.l. Software for 2005
by the members of Trade2Win

eSignal is a division of Interactive Data Corporation.

Nran

iiagg,

winning set of proprietary technical analysis indicators
that have garnered the titles “Best Stock” and
“Best Futures” Trading System from traders around
the world.*

Advanced GET focuses on what prices should do in
the future, allowing you to concentrate on what really
matters — the potential for profit.

The new Advanced GET is designed specifically
for the end-of-day trader and includes:
 An objective, rule-based approach, so you'll know
when to get in or out of any position
> The Advanced GET Scanner to quickly identify
trade opportunities
“* Unique, predictive indicators that keep you ahead
of the market
= An all-new Dashboard that shows you, at a glance,
the status of up to 100 GET indicators

 FREE, personalized mentoring and coaching from
our team of experienced, dedicated instructors

ADVANCED

I GET 866.369.9145

from eSignal  www.advancedget.com

*The readers of Technical Analysis of Stocks & Commodities magazine have voted Advanced GET “Best Stock” and “Best Futures” Trading System for more than a decade.
x13399

Advanced GET is a registered trademark of eSignal.
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New Borne

Baby:

By T.H. Murrey

Note: Because of the complexity and
the large number of charts (over 30)
the entire article along with large
charts can be found at www.trader-
sworld.com/murrey4l

New IPO March 08 2006, New Borne Baby:
NYX

No Past History: knows its future 1/8™* set
to 3.125 after 18.75 minutes alive.
(see chart # 01):

You can have your pi but can it eat your
profits?

Dr. Murrey (M.D.) delivers “baby” NYX
from love of M’$pie.

Pi = 3.14 (random guess)
Murrey’s Profit Pie: M’$pie = 3.125

When you want to find a political answer,
you follow the money?

If you want to know Universal Truths,
you understand the number (17) or M’$pie
= 3.125. 3.125 divided (10) times equals
.1525875.

NYX

The (NJ) New Jerusalem: USA

USA Born: December 17, 1773
Boston Tea Party: Taxation

USA Ambassador to Israel:

Daniel Ayalan was speaking in Brentwood,
Tennessee, on a Sunday night, 2006, spoke,
and addressed the US as the New Jerusalem
(extended):

Exert from The Nashville Tennessean

Morning newspaper:

“Being chosen doesn’t mean having extra
blessings, but extra responsibilities. It is up
to all of us to keep the faith and the values
upheld by Israel.

“We’re blessed to have the New Jerusalem,
the United States, asanally. Thisis the future.
This is really the hope of the world.”

Yesterday, millions of Christians in the
United States rallied in prayer for Israel as
part of the fourth annual International Day
of Prayer and Solidarity with Israel.

Sponsored by the International Fellowship
of Christians and Jews, the event featured

T Myse Group Inc. (NYSENYXIDH

Nyse Group Inc. (NYSE:NYX{D}) Murrey Mask Beal Time Tradiag Pregras, coprrighe 19932008
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Christian and Israeli dignitaries speaking
at churches to encourage support for Israel
through advocacy and prayer.

The first observance mobilized 5 million
Christians in 16,000 U.S. churches.

The fellowship supports Jewish immigra-
tion, resettlement and social welfare proj-
ects in Israel, as well as programs in the
former Soviet Union.

Support for Israel among evangelical
Christians is wide-ranging. Church bod-
ies such as Bethel World Outreach and
the Nashville-based Southern Baptist
Convention, the nation’s largest Protestant
group, committed their churches to partici-
pate in the event.

The observance at Bethel World Outreach
Center in Brentwood drew standing-room-
only attendance at two of the three morning
worship services at which Ayalon spoke.

Other guest speakers were the ambas-
sador’s wife, Anne Ayalon; Yigal Amedi,
deputy mayor of Jerusalem; and Yigal
Hayo Molad, administrative director of
the Jerusalem Cinematheque, Jerusa-lem’s
film commission, who expressed interest in
organizing a music festival with Nashville
in Jerusalem.

Robert Stearns, founder of Eagles’ Wings,
a ministry of Christians and Jews operating
out of New York and Jerusalem, helped bring
the Israeli ambassador and his delegation
to Bethel World Outreach in Brentwood,
Tennessee.

He was speaking, to the continuing glo-
balization, of all nations, and the impor-
tance, to work together for peace.

He addressed the importance, for all
nations, to strive for the protection of
one’s individual rights to peruse a safe and
happy life, with the increasing protection,
for Universal Intellectual Rights, from the
part of individuals, who by pass “normal,”
and move toward simpler ways to think,
and solve obvious daily quandaries. Murrey
spoke with him briefly as he greeted new
friends.

Secretary of Commerce: Mickey Kantor
from Nashville, Tennessee (for eight years,
under President Bill Clinton), spoke at
The Law School at Vanderbilt University
Campus, 18.75 months ago, and he spoke
to three main subjects:

1) Peace through negotiations,

2) More food production per nation,

3) Intellectual Rights Protection.

Murrey spoke with him briefly after the
meeting as he greeted old friends.
under

Secretary of Finance: Snow,



Attention Options Traders! Amazing New “Can’t Lose’” Report Reveals Seven Secrets

How To Be $1,835,360 Richer
Win 95.12% Of All Trades

And Still Lose Nothing . . .
Even If You're Absolutely 100% Wrong

And it’s yours FREE if I hear from you within 72 hours!

These seven secrets are the basis for all success
in options! Just one of these secrets . . . JUST
ONE . .. is enough for you to make a successful
career trading options.

Like the golf caddy who borrowed a small
grubstake and made over $100,000 per month
for 70 consecutive months.

Or the horse-ranch owner who found over
98% winning trades in three years.

Or the former Bears linebacker who’s made
$16,634,699 in just three years.

OrTony, from the south side of Chicago. He’s
made over $500,000 in a day . . . regularly.

Trustworthy, predictable and darn near
obscene profits can fall into your lap. But you
have torid yourself of your preconceived notions
of making money and start applying my scientific
approach to options trading.

I’'m George Angell, and it’s all included
in my exciting new course, “Options Success
For Everyone.” This exclusive course includes
everything you need to start making huge profits
with low, low risk.

$100 To $100,000!!

It’s so good, I guarantee you’ll make profits
1000 times over . . . or it’s yours FREE! You’ll
learn all the basics . . . then you’ll learn the seven
secrets that could build your fortune. You’ll
almost never lose once you know these inside
secrets.

Proven Results . . .

Millions In Profits

Starting July 1, 1997, we generated trades in
all 30 Dow Industrials for a period of two years.
This comprehensive trade record includes all 30
markets . . . every trading day.

So there’s no “picking and choosing” of good
trades or good markets. We’ve included the good
with the bad.

Here’s the amazing results:

Avg Profit

Trades Wins Losses % Winners Total Profit Per Trade
Strategy1 54 53 1 98.15%  $280,000  $5,180
Strategy2 81 80 1 98.77% $496,180 $6,120
Strategy 3 105 96 9 91.43% $468,180 $4,450
Strategy 4 148 140 8 94.59% $480,250 $3,250
Strategy5 28 27 1 96.55% $110,750 $3,820
TOTALS 416  39% 20 95.19%  $1,835,360 $4,411

$16,994 Profit Per Week

What I do is trade options — but not the way
most people do it. When done right, you should
win on at least 90% of the trades you make. I
can teach you how in just a few hours.

Using just one basic technique, I’ve gener-
ated historical results of 80 wins and just 1 small

loss . . . a stunning 98.77% wins! Another has
produced 140 wins with just 8 losses fora94.59%
accuracy . . . and $480,250 in profits!

New Book Reveals Super-
Successful Strategies - Yet

Also Covers All The Basics

My new book “Options Success For
Everyone” takes you step-by-step through all the
basics. You need not be an expert, as everything
is explained assuming you know nothing about
options.

You do need to be able to add and subtract

. this is no get-rich-quick solution for
dummies.

But if you are willing to think and to try
something new . . . it is as near a sure-thing as
ever existed for making money.

One of my close friends and business
associates has produced trading profits over $5
million per year. Another trader started with just
$400 and built it to over $500,000!

We do this by changing the rules of trading,
so we will buy low and sell high virtually every
time. By changing the rules of options trading,
I stack the odds heavily in my favor every day I
trade.

A Special FREE Report

FREE! “The Seven Secrets Of Successful
Options Investing.” This report details the seven
rules I used in simulated analysis to generate my
almost unbelievable 396 wins and just 20 losses
(95.12% winners), worth $1,835,360 in profits!

Plus A Special FREE Video!

I'll also send you my brand new video,
“Options Success For Everyone.” This full length
video details all the basics of options trading . . .
and the seven secrets that really generate option
profits.

It’s yours FREE as a special thank you, if you
order in the next 72 hours.

Learn With No Risk!

This powerful course is the best investment
you could make in yourself and in your invest-
ment success. To prove this, I invite you to study
it completely at my risk. If you ever decide it’s
not everything I’ve stated, simply send me a note
that you’re disappointed and would like your
money back. I'll refund your entire payment,
no questions asked!

IMPORTANT NOTICE!
Options Trading has large potential rewards, but also large potential risks. You must
be aware of the risks and willing to accept themin order to invest in the futures markets.
Don't trade with money you can't afford to lose. This is neither a solicitation nor an
offer to buy/sell commodity interests or listed options.

Six Quick Reasons Why It Makes Sense
For You To Add My Scientific Approach
To Options Trading To Your Overall
Wealth-Building Strategy . ..

BENEFIT #1: You can get started risking just a few
hundred dollars. (One well-known investor publicly
admits he achieved his $500,000 profit starting with
just $400.)

BENEFIT #2: Your risk is always limited to a small
amount. You can potentially control $109,937 of Microsoft
stock for as little as $375. Even if the market collapses
and the $109,937 of Microsoft stock is worth zero, you
only lose $375 and not one penny more.

BENEFIT #3: Your potential profit is unlimited.
Documents show an average annual profit of $5.3 million
for one trader. | know of another with over $500,000
profitin one day. Yet one more was featured in Success
Magazine making “Over $14 Million In 72 Hours.”

BENEFIT #4: You can trade with confidence, as you'll
know scientifically and automatically what the market
is expected to do. (Not every time . . . but 95.12% of
the time is close enough for me!)

BENEFIT #5: Works in all business cycles. Unlike
stocks and mutual funds, options traders make money
in bull markets and bear markets. We don't care — in
fact we do great even if the market goes down, or even
if the markets hang around doing nothing.

BENEFIT #6: You can learn it all and try it out without
actually investing a penny. Once you've proven to
yourself that it works, only then will you put up even
the smallest investment.

There’s no risk — you must be thrilled with
every word you’ll learn or you get to keep it
FREE!

Profit And Cure Cancer?

I will not make even one red cent selling this
book. Every penny of profit will be donated to
the American Cancer Society. My father suffered
many years with cancer, and I'm donating all
profits from sales of this valuable book to the
American Cancer Society in my dad’s name.

Work Smarter, Not Harder

Whether you’re a seasoned options trader
or a complete beginner . . . this valuable course
will provide the financial boost you’ve always
dreamed of. It is definitely possible to earn a
substantial income while trading with nearly
100% accuracy - it’s being done right now. By
changing the rules, you can target consistent
profits that pile up week after week, while keeping
your risk firmly in control.

I'have 500 copies of the bonus video available
right now. Send for your Options Success foday.
I promise you, it will change your life.

LIFETIME GUARANTEE

Name

Address

Cty_ ~~~~~~ State_ Zip
Send check or money order for $39
(NY residents please add 8.625%) plus $3.00 S&H to:
TradeWins Publishing
375 Stewart Road, P.0. Box 1010
Wilkes-Barre, PA 18703-1010

For Credit Card orders call:
1-800-710-8552

8 am - 8 pm EST Monday - Friday
Please have Credit Card information ready before you call.

TWA2
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President George Bush, on CNBC TV,
reiterated the continuing need to protect
the Intellectual Rights of all high IQ people
who share their knowledge for the “com-
mon good” with a simpler way.

US Senator Bill Frist M.D.
Tennessee was reported to comment to the

from

continued efforts, to protect and individu-
al’s Intellectual Rights for their contribu-
tion to the common good.

Murrey spoke with the Senator, briefly, at
Houston’s Restaurant, in Nashville, on Wets
End, the day before Thanksgivings, which
was seven months before his stock HCA had
moved up, on good news, then down again
to the same price on bad earnings news.

No one asked him if he knew (ahead of
time) about the good news, which gapped it
up, they dwelled on the bad news.

It was reported to the SEC, weeks in
advance, which has its books open to all
NYSE members, the simple fact that 10
large HCA corporate leaders, were selling
millions of their shares, from April 2005 to
July 2005, and they set the earnings policy
for the corporation. (see chart # 08)

Mr. Karl Icon as asked, on CNBC TV
last month, “how have you made your bil-
lions?” He replied, ‘Find the simplest thing
the average person will consume and reor-
der, but it must be so simple the least will

understand.”
Public Record Disclaimer: 1994-95
US Library of Congress (accepted)

Total Intellectual Rights of Ownership:
(The Common Law look) of Murrey Math
Trading System: Murrey’s Perfect Binary,
Linear, Musical Pitch Algorithm: .1525875
(17) times, double the double will create
every harmonic internal trading octave any
market may reverse off (inside) its Murrey
Math master Square.

Murrey owns them all:
All 384 (exact) numbers called MMTL:
Murrey Math Trading Lines deduced from

dividing Murrey’s 5 Master Squares: 100,
1,000, 10,000, 100,000 or 1,000,000 in
Y, then divide each answer in % (again),
(17) times and any market trading inside
one of these MM Master Squares or any
two or three added together will give the
exact reversal price. How simple is this to
understand?

No market traded on Base Ten, anywhere
in the world, will reverse unless it touches
one of the numbers Murrey owns the rights
(to all).

Right of Public Domain:
The Math Universe of “known” random

numbers exceeds 3.125 billion, so you may
claim ownership of them and copyright
them, but Murrey has the (only 384 num-
bers) all markets reverse off since October
09 1945.

Proof of Authenticity: (copyright)
1) New Innovation (never seen),

T Murrey Math Trading Frame Program - Test Version A.00.20
i b a b B 2 S Ew B s 3 g
AT Fls  Copy Dhat | Up Down Up Down Trangls Config  Sehp  Parnt
NYSE:NYX(0] Chot ne. (NYSE:BOT{D])

Chot

2) Proof by (exact) predictions,
3) Established over time and repetition.

1) Google.com has 37,500 references
to Murrey Math being the (only) human
or computer to trade all markets off the
same # or one, two or three fractals added
together with no fundamentals. Trader’s
World Magazine publisher, Larry Jacobs
has received (only) one way to trade off (1)
# Murrey Math.

2) Every major reverse of the Dow 30 is off
156.25 points or 312.5. Every major reverse
off the S&P 100 is oftf 15.625 points. Every
major reverse off the S&P 500 is off 15.625.

3) Since 1995 Murrey has over 125,000
individual traders, who profess to know
his Murrey Math Trading Lines. Plus,
every major US Brokerage House refuses to
acknowledge any market can be predicted
into the future, much less off one number
or its fractals. They refuse to listen.

CNBC TV has financial experts on TV
everyday, and someone will ask them, “What
do you see for the future of XXXX?”

The expert will say, “no one can predict it,
if they could, I would follow their advice.”
They are lying and we know.

If they converted to Murrey, they would
lose their credibility (how fragile it is).
Note of Interest:

On any Given Trading Day, about 70% of
all market action is controlled by a handful

4] Since 1993: Murrey Math: Music City Money Maker M'$pie = 3.125
Est_There are no random Markets: www.murre

ath.com 1.888.761.6849
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of institutions.

On Feb. 24, 2006, for example, just 10
firms controlled 58.86% of the $2.95 bil-
lion in shares traded on the NYSE...

1. Goldman Sachs Group: 8.45%
2. UBS: 7.63%

3. Brut LLC: 7.44%

4. Merrill Lynch: 7.13%

5. Morgan Stanley: 6.16%

6. Lehman Brothers: 5.19%

7. Credit Suisse: 4.61%

8. Bear Stearns: 4.51%

9. Jefferies Execution: 3.93%

10. Deutsche Bank: 3.82%

These Giant firms can create billions in
demand, sometimes in mere minutes, for
whichever stock they choose. Track where
they’re buying next and add positive posi-
tions to your portfolio.

Bet to all brokers: T. Henning Murrey
will invite any person, off the street, to pre-
dict any market, with no more information,
than five years of past data, and The Murrey
Math Trading System Software Program,
created 1994-95 with only one # multiplied
or divided (17) times, (the same number);

then the software will pick, one two, or
three of the these (17) numbers, and add
them together, and any market you trade
will reverse off it, they, or them.

1995: T. Henning Murrey was the recipi-
ent of The “Holy Grail” Award.

This award goes to the trading “guru,”
who professes to tell everyone, the most, he
has “any” market “figured out.”

1993: T. Henning Murrey won this award,
and has retained it for 12.50 years, since he
has figured out all markets, and the “bro-
kers” keep telling their clients Murrey is
weird and wrong.

A Baby is born: NYX (see chart # 03)
NYX had its inception years ago as a non-
profit club. Then, it added its parenting with
(AX) an online trading exchange. March 08
2006, it was born at 67.00. It is a combina-
tion of “current” values of the New York
Stock Exchange and (AX) Archipelago.

1,300 Floor Traders (NYSE) were antici-
pating the birth of their “baby” NYX. They
traded their seats for shares of paper. What
will it be worth in 60 days? All stocks are
to move higher.

Now, how doesan experienced Ivey League
“genius” figure its normal growth pattern of
NYX from its conception: Words or Math?

New York City has the most powerful,

HELIOCENTRIC

Astrology Really Works/!

The planets give us signs of what is most Jikely to happen.
During the CRASH OF 1987, the planets gave us a very obvious
sign that a financial disaster could hit the world. But you
would have missed this sign unless you were Jooking at the
planets in HELIOCENTRIC ALIGNMENT, and unless you included
CHIRON and the LATITUDES. Below i7s a Heliocentric chart cast

for the precise moment the US stock market reached its worst
level during the 1987 crash. There was a Double Grand Cross
and a Nuclear Clash during the Crash. Come to our website at

magiastrology.com
and Tearn about recent ground breaking discoveries in the
ASTROLOGY OF STOCKS AND MONEY :
+ What caused the dot.com boom and bust?
¢ Why do stocks go up or down?
¢ How to pick the best stocks!

Heliocentric Chart of 1987 | 95 x CHIRON is crucial

Stock Market Crash P 24_3/ for stocks

7~

26.30,, NUCLEAR CLASH
in Latitudes

lp

26.2 7.3 © 2002 By Magi Astrologers
Worldwide Corporation

MAGI @ Astrology of
SOCIETY®| MONEY
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intelligent, well informed and profit-moti-
vated “individuals,” who will tell you, they
know more about any stock, than the man
standing next to him, in the same “pit.”

Mark Twain said, “the biggest liars or best
performers, even when they are wrong are
preachers, magicians, and stock brokers.”

New York City has 1.5625 billion dollars
worth of computers analyzing 5,000 stocks
per second, and they know, exactly, where
each will reverse, in the future, and they
pass on these recommendations to their
clients daily.

Jim Kramer, from Harvard and Joe
Kerning from M.LT. and T. Henning
Murrey from mit (small caps) Murrey’s
Institute of Thinking will tell you they (3)
know exactly where NYX will reverse as
soon as it is “borne.”

There were 100 different web sites and
“blog” groups started, to predict its (NYX)
EBA Da and EPS ratios the 1 quarter, but
it keeps falling.

If you draw any square, and assign any
vertical height to it, you may find its Triple
Double (4 Square): 1 x4=4x4=16x4=
64 (trilogy) growth.

This country uses math (addition) set to
base Ten, so our base (10) x height (10),
would keep Logic consistent, if we set our
square to 100: Ninety plus one.

T Nyse Group Inc. (NYSE:NYX{D})

Price and Time must be proportional:

So we set Price (100) to the Four Square (13
week) or 64 days, so we find 1/64™ = 1.5625
or 1/32™ = 3.125 Murrey’s M’$pie. Find 3/8'
and 5/8" of 100.

So, Logic tells us the nearest Major Internal
Murrey Math trading Octave shall be: 62.50
(5/8"), and 67.00 is over 3.125 points and
below 6.25 points, so our vertical side will
equal 3.125, and our 22.5 degree angle to the
right, representing 51213 will equal 1.5625.

Logic forces us to accept, if vertical side (A)
equals 3.125, its 1* Murrey Double would be
6.25; then its 2* Murrey Double would be
12.50; and its 3" Murrey Double would be
called Murrey’s Triple Double: 25.00, so we
add 25.00 to 62.50 and it equals 87.50 as its
future MM 8/8™, after its “birth” 67.00.

Now, since it jumped out of its mother’s
body (building) on Wall Street, it should be
measured from 65.625 and move up + 25.00
find the top of its head to be 90.625, which
is + 1/8™" above MM 8/8'" at 87.50.

The “birth navel of NYX will be 75.00,
which will set Vesica Piscis as its center
thought. We will look at its 1** hour of birth
and find the waist of (it) and it will trigger
a future support or resistance, if it comes
back down.

Nyse Grouﬁlﬂc‘ (NY%:R‘YX{D Murrey Math Real Time Trading Program, coj
1 2 3 + 5 (6) 7 0 1
03.7500 30 Do old o +2/8th
Start 65.625 |Baby stock Yellow
E‘:"'ﬂs“ + 250 = + 8/8{h = 60,425 +1/3h
fast reverse (dawn) off MM Yellow
7.5000 - . Sl g8t
84,3750 E ord o | e
ks1.2500 ool 0] S L | 6/8th
ah l_-i N T B pLa '?F:Jlr:a
i -~ /|Wesi ci
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A =) A 2 lue
175.0000 - - oy = 4/8th
waist na, efla of Fractald ' < - £
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Law of Murrey:

If it cannot close above its MM + 2/8% it
will have to come back down and touch its
MM 4/8™" “navel.”

Law of Murrey:
If it closes, a “baby” 2/8%" below MM 3/8%
37.50, it will fall to 65.625, 62.50 or 59.375.

Law of Murrey:
If it closes below MM - 2/8" 56.25, it will
(have to) frame shift lower and reset at MM
8/8" 87.50 and MM 0/8" 37.50, so MM 3/8"
would be (MM 1/8" = 6.25) 6.25 x 3 = 18.75
+ 37.50 = 56.25: (see chart # 06).

This “baby” stock (NYX) has to fall
(lower), if it closes below 56.25.

Please look IPQO’s at: (see chart # 02):

1) NYX: opened at 67.00, Mar. 08 2006,

2) BOT: opened at 81.00, Oct. 10 2005,

3) CME: opened at 31.25, Dec. 07 2002.

The CME Chicago Mercantile Exchange
opened as an IPO, and traded between 37.50
and 50.00. (see chart # 04):

Last week it (CME) was trading between
375.00 and 500. (see chart # 05):

Do you see it is trading on the same MM
Numbers, except in a larger Murrey Math
Master Square?

Historical Note:

April 22, 2006: Santa Ana, California:
Murrey Math “Coaching” Class: guest
speaker was past board member of CME
and said he owned shares. He told the class,
“There is no holy grail.”

He spoke to the stock, CME. He said with
the addition of Chinese stock trading com-
ing on board, it should move up toward 625
or 650.

While he was speaking, Murrey pulled up
a 64 day chart of CME. It was setting on
MM 8/8%, up + 125 points, or + 8/8" from
375.00.

One of Murrey’s students spoke out and
said: “It looks like a great short, with the
gap to be filled down at 453.125.” Murrey
agreed.

Monday: early after the open, it (CME)
move up + 3.125 points above 500 and the
500 Puts (May) CNMQT were selling for
$18,750: (see chart # 15).

Results: Five days later: it was down
to 450.00 and the 500 Puts were worth
$48,500.00. This stock shot up fast, in three
years, form 50 to 500. Why shouldn’t some-
one take a profit?

Most traders from the “old school,” will

not convert to a simpler trading system



Murrey has an inherent problem:

1) traders are too lazy to listen,

2) too eager to change the truth,

3) too ashamed to admit any error.

How can any genius (over 168 IQ) present a moron trading strat-

egy, to anyone, if the higher “authorities,” will say it’s a lie, or will
not work, over time, if it is 3% better than their present “random
guess” bull shit trading strategy?

Folks, every trader (with any money left), after using the Buy and
Hold Trading Strategy, laughs at experts, who say there is no “Holy
Grail” Trading System, if they use Murrey’s software.

The Murrey Math Coaching Academy, started in 1993, in
Henning, Tennessee, has teenagers, who are children of successful
students, who know more about trading for profits, than 87.50% of
all MBA graduates from the top twenty Universities in all of the
USA. Why? They can “convert.”

There is not one USA University MBA Program “teaching” or
“coaching” 100% technical analysis set to Murrey Math.

They are still stuck in the “outdated” Elliott Wave and Fibonacci:
random .382% and .618% of any random bull shit last high or last
low. That’s wrong.

Historical Truth: All Elliott Wave “gurus” are saying to short the
S&P 500 down to 1,111, but we keep getting rising earnings and
more durable goods.

You choose your philosophical cross roads:

1) Accept it, and start trading,

2) Steal it, and claim it as your idea,

3) Try to improve on Perfect Logic.

Humans who are weak (mentally) want irrational numbered trad-
ing systems.

Normal humans want simple, rational numbers, repeated which
predict any market’s reverses.

If any trading system works, it must have the same affect, on the
same price as it moves from Murrey’s master Square to the next
Master Square.

Example:

1) NYX - high reversal down 90.625, new baby IPO, 2006, (see
chart # 06),

2) IBM - high reversal down

3) 90.626, 2006, (see chart 6a),

4) BRK.A - high reversal down

5) 90,625, 2006, (see chart 17)

6) Dow 30 2002 after lows at 7,187.50 on October 09, 2002 moved
up exactly + 1,875 and stopped at 9,062.50.

Please go back up and pick one of the four groups, which will
allow you to make the most money off what (you) have been taught
and you are preaching to your (children) clients.

Now, only a few traders can grasp what is proposed now: accept
100% technical trading system, with the use of only one number
(Murrey’s) with all fundamentals built in 18.75 minutes after the
price reflects it live online.

There 112.50 other random trading systems, which will let you
(imagine) what the correct last highs or lows are, so you can set
your 0/8™ to 8/8.

Every brokerage house, mutual fund, and all certified financial
planner, takes an oath to tell their clients, “no one knows future
market direction.”

All “Old School” MBA and Graduate School Programs refuse to
mention Murrey Math, since they take nine month classes to get
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any extra charge. To receive the report fill out the following form:

I t is the desire of Traders World Magazine that

Birthdate Time of Birth

City of Birth State Country
Name

Address

City State Zip
Telephone

Payment Method __ Check Enc. _ VISA _ MC __ AMAX

Credit Card # Exp.

Traders World, 2508 W. Grayrock St, Springfield, MO 65810

Late Spring / Early Summer 2006 TRADERSWORLD.COM



16

- SACRED SCIENCE INSTITUTE -

THE EARLIEST FINANCIAL ASTROLOGY MANUSCRIPTS

W. D. Gann, Fred White, Sepharial, Prof. Weston 1902-1930 .
IA unique & unknown set of onion-skin manuscripts on financial astrology written in 1902,
H 1917 and 1929, the most advanced and important documents on astro-finance that we
- have ever seen. Subjects Include: Planetary Days & Hours, Elevations, Transits, Directions, The|
Parallel Aspect, Right Ascension, Nodes of the Moon & Planets, The Integration of Geocentric
and Heliocentric Astrology in the Markets, Forecasting Markets with Examples from Wheat &
Sugar, Indicators, Significators, The Radix, Transition Pints, Market Trends & The New Moon,
| [The Volume Rule. Includes Membership In Research Salon. CAT#505 Hardcover 250p. $999.999

Dan Ferrera’s Brand New Trading Manual & Online Trading Forum!
THE KEYS TO SUCCESSFUL SPECULATION

This course presents the first complete trading manual which will clearly teach anyone to
successfully trade in any market, stocks, futures, or options, in any time frame, from day trading to
long term trading, beginning with very limited capital, and is totally application orientated,
specifically outlining a clear trading strategy incorporating all necessary principles of money
management, charting, risk management, swing trading, signal generation, the use of options and
much more. This new course should teach anyone, even a beginner to trade successfully!
INCLUDES MEMBERSHIP IN THE NEW FERRERA KEYS TRADING SALON!

NEW RAREST GANN READING LIST BOOKS
Marc Mellen
How To Play The Races & Win

Henry Casper - Pax Tecum
Peace & Relaxation Through Technique & Truth
#476 Raphael’s Pythoness Of The East.
#477 Fred White, A Guide To Astrology (Version 1).
#480 Fred White, The Adept: Journal of Astrology.
#486 Paul Councel, Your Stars And Destiny.
#481 W. T. Foster, Sun Spots And Weather.
#482 Gregorius. The Master Key Of Destiny.
#483 Richard Lynch, The Path To Wisdom.

Stock Market Prediction: The Historical & Future

Siderograph Charts & Software. Donald Bradley.

1948/2004. 57p.Text, 100p. Charts. The Planetary
Barometer & How To Use It. Hardcover. Includes 100
'Years of Siderograph Charts (1950-2050) & CD ROM
ith Siderograph Generating Software to create the
Siderograph charts for any year. ~ CAT#471 $195.00
IW.D. Gann’s Mass Pressure Forecasting Charts.
By Daniel T. Ferrera. 60p. Dan’s new book decodes
Gann’s cryptic Mass Pressure Charts, & shows how to
use them as a Forecasting Tool. Hardcover & CD w/
Mass Pressure Software. CAT#472 $150.00

—— PLEASE SEE OUR WEBSITE OR CONTACT US BY EMAIL FOR DETAILS ON THESE BOOKS —

WWW.SACREDSCIENCE.COM EMAIL: INSTIUTE@SACREDSCIENCE.COM (800) 756-6141

Trade BETTER than YOU

ever IMAGINED!

R.S. of Houston Workshop WILL help you
realize YOUR full Potential as a Trader

You CAN break into the Winner’s Circle!
Don't Take Our Word For It...
LISTEN TO OUR STUDENTS

Hear Student Success Stories on our Website
Creating Winning Traders for over 10 years

See why our AWARD WINNING
Program Just Plain WORKS

TRADE WITH

CONFIDENCE

Voted Top Ranked Futures
iy Daytrading Course

SIMPLE - TESTED UNDER FIRE-
WORKS CONSISTENTLY
LEARN WITH LIVE REAL-TIME TRADING

DON'T SETTLE FOR LESS-

Trade any market you like.
Stocks, Forex, Futures -
Daytrading To Long Term...

COURSE INFO/CHARTS
REAL TRADING EXPERIENCES

www.RSofHouston.com

Claim YOUR Free Trading Lessons TODAY!
(281) 286-9736

“you” ready for Wall Street, using funda-
mentals (only).

All high schools are afraid to show the
children how to trade with Murrey Math,
since the kids would be making more
money than the teachers.

Financial Talk Shows all over this coun-
try tell you the Buy and Hold (trading
strategy) for long term is investing, but they
know you make (only) + 5% per year over
time, in your mutual fund.

So, why not make + 5% and quit, exit get
out, back into your money market, without
any losses, till your market falls - 50% of
its last run, or, if you are a (Murrey Math
Student) geniuses, simply buy a (short)
mutual fund, which will pay you profits, as
the Dow 30 and S&P are falling? It’s only
been out there 12.5 years?

President Bush told you this, but most of
you are in denial, to “simple truths.”

Social Security is bankrupt along with
normal IQ people in the US.

Norman Mailer was on The Larry King
Show last month and he said, “This coun-
try’s youth’s IQ, is going down hill on an
uphill climb. We have 10,000,000 here
who are not qualified by education, speech
or ambition to spend money here in this
country, plus criminals from China, Russia,
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South America and Haiti. If you can’t speak
English, read or write, how can you trade?
Use Murrey Math Trading System. You
need no formal education.

25% of all MBA (female) graduates are not
in the financial business: they quit.

Let’s ask these high IQ women to form
Murrey’s Female Financial Strategy
Group, who canlearn the (13) Murrey Math
“numbers” (WMT) Walmart reversed off
the last twelve months.*

*Please go to www.tradersworld.com web
page and download one year (five charts)
of Walmart stock set to the same (13) MM
Trading Lines.

Its MM 0/8" was 43.75 and MM 8/8"
50.00, so it wants to reverse off .78125 on
either side of these numbers, since 50 is
halfway to 100. It did 30 times.

Women can learn these numbers, but men
have to be “coached” to find the magic wave
pattern or channel with lots of booze and
excuses.

Walmart is the largest employer in the US.
It is not going out of business.

Their employees buy it every 30 days.

How much did they (employees) make off
WMT last year? It made nothing, unless
they traded it or sold short or bought Puts
or sold Calls.

WMT made 30 reverses the past twelve
months off the same (exact) (7) numbers
placed in Murrey’s book in 1994-95.

(see charts: 09a, b, ¢, d and e)

Last May 2005 it traded for 47.65625 and
last Friday (good) April 14, 2006, it traded
for 45.3125, which was a lose of - $2,375 and
365 days of mental anguish and disgust and
excuses why.

But, if you had taken the opposite direc-
tion trades off: MM 7/8", 8/8% or + 1/8®
and gone long down on MM 1/8%, 0/8",
- 1/8" or - 2/8"™, you would have pocketed
$71,125 or bought 2,000 more shares free.

Wall Street brags about its Ivey League
genius young adults, coming to Wall Street
with another innocent, newly drug induced
brain, from booze, drugs, sports gambling,
strip show entertainment, post graduate
binge drinking, so why are they not allowed
MM takes no
brains cells, or memory to accept.

It takes, only, at most, 64 IQ to use The
Murrey Math Trading System.

to meet Murrey’s Math?

It takes longer to tie your tie, in a Windsor
knot, and brush your teeth with baking
soda, than it does to pull up 50 stocks,
with our software, and it has already (high-
lighted) the Yellows and blue or 5/8'" moves,



for you, so you can enjoy your coffee instead
of Maalox.

WMT was channeling between 43.75 and
50.00. Any class of economic fools, in the
poorest section of Manhattan, could have
seen it, if they just quit reading, and start
paying attention.

Every move was reversing off: .78125 cents
exactly, which is 100 divided in ¥ (7) times:
Murrey said in 1993.

How many years would it take an Ivey
League SAT Scholar to figure out?

The MBA Program in most large uni-
versities, are losing new recruits, since the
reams of bs are not working in real life
investing. They know it.

Murrey will come to any MBA Program
and speak one day, at $37,500 and after the
check is cashed, he will set up a trading
fund for $25,000 in the University’s name
and “coach the kids” to trade the money
and pay for their own damn school fees,
then pass the money down to the poor
students, who don’t really want to learn to
earn, or churn and burn, by using The Buy
and Hold Rules.

When young MBA geniuses go to Wall
Street and Hedge Funds, they have to learn
a Fibonacci ratio trading system.

No major US University will spend more
than 30 minutes talking about “technical
trading.” Women want technical trading
systems, instead of fundamentals created
by lying CEO’s who are men.

The Murrey Math (coaching) Learning
Academy est 1993 — 2006 has matriculated
thousands of students.

Now you ask, “Are they all rich?”

How many young people pass tests on the
post graduate level, then go out and choke,
quit, or hate what they studied, while they
were enthused as undergraduates: 25% the
1" year?

Children, Orientals and females over 30,

learn to be “coached” to trade the Murrey
Math Numbers in the shortest time.

Adult men are “know it alls,” who refuse
to change, even to the extent of losing all
their trading account, just because a trade
goes against them.” If you were a man,
would you go home, and admit you were
wrong the past 25 years?

If your ultimate goal is to get rich, why not
simply get our software and start reversing
off our 384 numbers?

If you ask 125,000 brokers in the USA,
they will everything about any stock, but
they will tell you no one can predict future
reverses of the Dow 302 Why?

You will either pay Murrey, or pay the
women, who are shorting your losing posi-
tion, as it falls - 50% against you (men).
Women love to short the men.

Education is not free: you pay to play
whatever your game.

How much you pay to play, and how long
it takes you, depends how hard you are to
“give in” to the genius of another genius.

All the knowledge is already known.

You can’t improve on the simplicity of The
Murrey Math Trading System, if it trades
with the Base Ten.

Could you have been “too busy” to put
these MM numbers on your scotch bottle
last May 2005: WMT:

Short: 49.21875, 50, 50.78125 51.5625;

Long: 44.53125, 43.75, 42.96875, or
42.1875?

You don’t (even) need to be able to read
English to trade WMT.

Any migrant worker, working illegally for
WMT, can count (money) to 100.

They are qualified to work on Wall Street
and trade WMT. If your goal is to make
money, which is counted on Base Ten, why
read sentences about WMT, when they are
so big, no one can tell you why a $9.375
bra is worth less than one from Victoria’s
Secret?

Now, the “smart” Yankee Ivey League
pretty boys, with the slicked back hair and
triple starched shirts are saying, “that’s
luck, plus it’s too easy, there’s really more
to consider than price.”

“Sorry bucko, it’s all price (only) when you
pick a woman. They are going to get what
they want or move on.

Fundamentals don’t count when they need
a Coach purse, a dress if the shoes match.”

Is it channeling stocks or stocks in a
channel? Every broker knows this.

Why not pick:

1) GE: (see chart # 10),
2) IBM: (see chart # 11),
3) KO: (see chart # 12),
4) MSFT: (see chart # 13)
5) HD: (see chart # 14).

IBM has traded between MM 0/8" 75.00
and MM 8/8" 87.50 the past year: (see chart
11a and b).

GE has traded between MM 0/8" 32.8125
and MM 8/8™ 35.9375 the past year: (see
chart 10a, b and ¢).

MSFT has traded between MM 0/8% 25.00
and 31.25 the past year.*

KO has traded between MM 0/8" 37.50
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2 Years Printed Edition* - $39.95
3 Years Printed Edition* - $49.95

1 Year Online Edition - $19.95
2 Years Online Edition - $39.95
3 Years Online Edition - $49.95

1 Year Printed & Online* - $29.95

2 Years Printed & Online* - $59.95
3 Years Printed & Online* - $79.95
*Foreign subscribers: for printed edition add

$8 per year Canada and $16 per year for other
countries. No extra charge for online version.

Oooo ooo ooo

Free Gifts: Gann’s Square of Nine Excel
Template & Instructions and Gann’s 29 Secrets
to Trading the Market with any 2 yr subscription.
With any three year subscription add 1 month of
Winkleman S&P Letters.

Name

Address
City.
State Zip

Email
OCheck OMC OVisa OAMAX

Card# Exp.

Traders World Magazine
www.tradersworld.com - 800-288-4266
2508 W. Grayrock St. Springfield, MO 65810

PRCEix

WORLDS MOST
POWERFUL

"INTRA-DAY"
Scanner...

— Ever! —

Scan ALL time frames!
Easy to use!
No programming
No formula writing
Scan any waftch list-
the entire Market!
Totally customizable!

2-wk FREE trial
(866)491-3101

www.tradervix.com




MURREY MATH SUPPLIES

The MurreyMath Trading Frame software program will automatically
decide for you if a market is Over Bought or Over Sold, and

« All Gann Lines (8/8ths)

« All Vertical Time Lines

« All Squares in Time Lines

« Entry Price Points

« Set all Overbought/Oversold Lines
« Set 5 Circles of Conflict

The MurreyMath Trading Frame Software

PRICE $1000.00

End-of-Day version includes: One Set of Software,
Murrey Math Book, CD Learning Lessons & EMail Updates

« Set Parallel Momentum Lines

« Set Speed Angles (7)

« Set Learning Mode Data

* Present “Best Entry Price”

« Present Daily Volume differential
« Sell 50.% of Position Price Points

Murrey Math Book
alone
$78.00

60 Day Software Trial
& credit for full version
$250.00

1-800-288-4266

www.tradersworld.com (order on-line)

and 43.75 the past year: (see chart 13a and b).

January 2005 KO could not close 3.125
cents above its MM + 2/8™, so it had to fall
back down to its MM 4/8%: (see chart 12).

Home Depot has been trading between
MM 0/8* 37.50 and MM 8/8 at 43.75 since
may 17, 2005: (see chart 14a, b, c and d).

The Murrey Math Trading System End
of Day Software Program will (mentally)
figure out the exact MM 0/8" and MM
8/8™ of all 5,000 stocks, and 25,000 mutual
funds, faster than you can display them on
the screen.

Murrey and Murrey’s youngest Master
Level Trader (at 17) Ryan Waring, who is
in public school, in Glendora, California,
can do them, faster in his head, than the
computer can spit them out, but you have
to have an extremely high IQ to keep up
with us.

Murrey and Ryan and his father and their
friends practice trading, while playing golf.
We trade forex.

Ryan has hit 312.5 yard on fly to dog leg
left, par four and backed it up on the green.
You can’t do it, sorry.

The next par-four-hole # 17, Murrey hit
four iron 187.50 yards up hill, and it stopped
9.375 inches behind pin.

Torah in Genesis reports in Chapter 6.
verse 17 The Floods came, when Noah was
(6) 600 years old. He took (7) other people
(octave) and (7) clean groups of animals to
equal (70) equals Truth. The floods took (7)
days to float the arc (Vesics Piscis) means
Fish. The Floods floated the arc on the
17" day of the 2" month. It landed on the

mountain and after seven days, the doors
were opened on the (7) month and the 17*
day, after 150 days. The Vernal Equinox
occurs at different days each week, always
on the 17" day of Nison. Daniel was told by
the Angel Gabriel to expect a man to enter
the east gate, on the 10" day of Nison, and
be tired on the 14" day, then come off the
cross and out of the tomb on the 17 day.
Did it happen? After the 3" appearance
along the Sea of Tiberius, it was reported
to have to feed 4,000 with 153 fish. Add up:
1,2,3,4,5,6,7,8,9,10,11,12,13,14,15,16 and 17
to equal 153. Luck?

Now, either go to Stone Henge or Standing
Stone Rectangle or over to the Sea of Tiberius
as reported in John:21 verse 5: the fish were
caught at: triangle: 5,12,13 = a square + b
square = c square.

It should equal 169, but it was reported
to be 153.

The Lunar Cycle will be arrived at, by
drawing a line from the base (5) between
(2 female and 3 male): and extend it up to
the top of side a plus side c. You will know
(that) the square of 123.68 will equal 153.
The ratio of 153:265 will produce the Square
Root 3 (Trilogy).

If you are “Math Challenged” simply do
as the Druids did at the Standing Stone
Rectangle: draw two arcs, inside the rect-
angle, find the two points, where they cross
along the top and the bottom, draw a ver-
tical line down and touch each cross-over.
Now, create a rectangle. You can find the
Square Roots: 2, 3 or 5, with no math educa-
tion. Trust what I said.
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Everything I (just) explained was taught
in 8" grade Algebra. This math was passed
down through the Essenne Jews, by way of
the Nazarenes, who were called Nazars, or
witches, since they used herbs and holistic
medicine, instead of wine for relief of pain.
Moses was sent to Egypt and The Library of
Alexandria to read the 12 books of Euclid,
plus the (700) 700,000 books on file, includ-
ing Geometria which is the 2" most read
book since the Flood.

Truth: Mother Earth (43.75) cycles per
second divided by Murrey’s Sacred Square
Root: .625 = 700, or 700 BC was the 1°*' time
Kuan Yin (Virtue) Mother Earth was men-
tioned, or recorded 40 AD by a Chinese
Monk.

The American Indians are found buried
in East Tennessee, as far back as 9,375 BC,
with their Sacred Flute’s musical pitch set to
437.50 cycles per second.

The Pyramid at Giza has its door to the
Queen’s Tomb set so the wind crosses its
opening at 43.75 miles per hour.

The Tacoma, Washington Harmonic
Expansion Bridge started waving to 3/8"
and 5/8" above it key of “F” when the winds
reached 43.75 miles per hour, thus it lost
it harmony with a decrease or increase (by
speed) and collapsed.

Law of Murrey Math

Please look at these different markets and
see which (ones) are set to 43.75 or 437.50?
Funny how everything is set to math, music,
Murrey Math is Music.

http://www.geocentral.net/geometria/
sampleProblem.html will help you get over
being afraid of 8" grade geometry.

Golf is easier when you know MM.
Trading is easy when you don’t choke. Set
your 3-wood to 43.75 inches long, with 62.5
cycles per second. Try it.

Knowing where your “baby” is, has a lot
to do with “who’s your daddy?”

Your “Daddy” of the Markets is Murrey
Math. Join our church for higher profits.

Since 1993, T. Henning Murrey has been

trading (every) market off one number, or
that number divided by two, then pick-
ing one, two or three fractals and know-
ing ahead of price and time every reverse:
the large the number the more critical the
support or resistance. Murrey has taught
thousands of students. Please join us and
convert to simple.

T.H. Murrey is author of the Murrey Math
Trading Book and Trading Frame Software.



DISCIPLINE
Essential Key

for Trading

By Larry Pessavento

hat does discipline have to do
with trading? Simply stated,
trading is all about managing

risks. Only a person who takes risks can be
free. The key is to take risks when they are
manageable; not when the risk can lead to
catastrophic consequences.

Being disciplined in your trading can
make these risks manageable and exciting
and in the process give you the ultimate
gift — freedom! Freedom from worrying
about your trading because you are now
disciplined to think in terms of probabili-
ties and risk control. Making discipline a
daily habit allows you “to weave a habit of
a strand a day of discipline until this cable
of discipline is almost unbelievable.”

Discipline-in trading presents itself in
several parts: First, there is the prepara-
tion. Trading is simple but it ain’t easy, to
quote an old market axiom. Many hours of
preparation occur long before any trade is
entered. Here are the steps of preparation:

1. Mental-— think through what risks are
present in the trade. Knowing how to get
out of the trade is very important. Mental
preparation assumes that no alcohol is con-
sumed from Sunday through Thursday of
the trading week. Alcohol damages brain
cells and may take up to 24 hours to com-
pletely leave your blood stream.

2. Technical — this varies by the meth-
odology used by each trader. All trading
opportunities should be explored. A daily
ritual of scanning charts will present many
good opportunities. This is the time con-
suming part of trading.

uccess

3. Physical - take time to do some type
of exercise like golf, tennis or walking. It
will release tension, stress and pamper your
heart.

Discipline is also necessary on the- exe-
cution side of trading. Risk control is the
most critical element of the trading pro-
cess. Never forget how a devastating loss
destroys your “psyche”. It damages the
trader’s soul.

Monitoring a profitable trade in progress
also requires discipline - you must follow
the trading plan. Don’t be concerned about
the little fluctuations if your goal is higher.
Ask yourself these questions: Has the mar-
ket changed since I placed the trade? Can I
afford the risk on this trade? If the answer
to both of these questions is yes, then you
must stay in the trade.

These brief examples highlight the impor-
tantroleofthedisciplineinthelifeofatrader.
Itis truly essential in helping the trader pre-
pare, execute and manage their positions.

Mr. Pesavento can be contacted at www.
tradingtutor.com

LARRY

PESAVENTO

WILL TEACH
YOU TO
“TRADE LIKE A PRO”
DAY TRADE
LONG TERM
SHORT TERM
STOCKS
COMMODITIES
S&P & EMINI
A UNIQUE
APPROACH
TO LEARNING.
A ONE ON ONE

PERSONAL PROGRAM

1-800-716-0099
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Pump it Up: Gas Prices:
Will April Rally Bring May Finale?

By Eric S. Hadik
s it time to start hauling a wheelbarrow full of cash to the gas
station? Or jumping on a bike and sailing right past the gas
pumps? Americans are suddenly contemplating previously
unthinkable questions that all have one thing in common...

The Price at the Pump!

The ongoing surge in gasoline prices has given us a little greater
financial empathy for our European counterparts who were paying
$3.00--$5.00 per gallon at the pump... a decade ago. But, is there a
light at the end of the tunnel?

Cycles and wave analyses say ‘yes’ (at least for the next 6--12
months and possibly for 1-2 years).

Crucial Cycles come into play leading into mid-May 2006 and
could usher in at least a 3--6 month peak in Energy Prices. Since
you might not be reading this until after May 15--19th (most likely
time for a reversal lower), it is important to focus our time and
energy (no pun intended) on the bigger picture. This discussion
includes:

« Multi-Decade Cycles

« Multi-Year Cycles

« Monthly Cycles

« Weekly Cycles

Daily cycles - along with ongoing analysis on the daily and weekly
trends & outlooks - will be continuously updated in our publications.

MONTHLY AVERAGE SUNSPOT NUMBER

http://science.msgc.nasa.gov B
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Sunspots / lIsrael / Middle East
- WW I - Liberation of Jerusalem (Dec. 1917)
- Birth of Israel (May 1948)
- Six Days War (June 1967)
Iranian Revolution / Rise of Saddam Hussein (1979)
- Persian Gulf War I (August 1990--April 1991)
- Start of Intifada (Sept. 2000)
- 9/11 (Sept. 2001)
- Middle East Cycles Converge // Ancient Calendars
Culminate (Aztec, Mayan, etc.) // Cycles Related to
Islam’s “12™ Imam> (Primary reason that Iran’s
President is hoping to spark WW I11)

GTMTMmoOO W >
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First, the big picture...
2010--2012 - The Projected Peak of the Gusher

I have written many articles on the variety of cycles coming into
play in 2011--2012. Many of these impact the Middle East, so it is
impossible to view these cycles without considering energy prices.
Cycles within the energy complex reinforce this conclusion and
also converge in 2011--2012. And, these cycles dovetail with cli-
mate and earth-disturbance cycles that have been discussed in
many recent articles.

Before introducing Gasoline price cycles, I want to demonstrate
(in Diagram 1) the unique correlation between peaks in the Sunspot
Cycle and watershed events in the Middle East, particularly those
that have to do with the ongoing conflict between Israel and its
Arab neighbors. (These coincide with energy price peaks, as I will
demonstrate later.) See Diagram 1.

This cycle has been discussed many times before, most notably
in the months and years prior to August--October 2001, when War
Cycles were projected to converge. To briefly review from 5--7 years
ago, in order to place this discussion in context and perspective:

“2001...could be similar to the period between 1967--1973 and
would culminate (in 2007) exactly 40 years of testing after Israel
first repelled the attacks from Egypt, Syria & Jordan in 1967...If this
is the case, the final 6 years (approximately 1/7th) of this 40-year
cycle could culminate in similar fashion to how the first 6 years
(1967--1973) began.” [C@ITTC - July 1999 Cycle of Time VII]

The focus on 2001 corresponds with an 11+-year sunspot cycle
that pinpointed Middle East wars in 1945, 1956, 1967, 1979, 1990
& converges in 2001. There still are many other cycles that cor-
roborate this analysis and reinforce the conclusion that late-2001
would usher in a very dangerous short-term time frame (August
- October), a very dangerous intermediate time frame (late-2001
into 2003), and a very dangerous longer-term period (2001--2008).
[OITTC - 2001: Cycle Odyssey]

“Much has been made and discussed of the approximately 11-year
sunspot cycle. I like this cycle since it fits with a key longer-term
Cycle of Time cycle of 133 months (which equals 11 years and 1
month and also equals 7 x 19 months). It has pinpointed many crit-
ical wars in the recent history of the Middle East and their impact
on America (resulting in Arab oil embargoes or at least higher oil
prices and the like).

Beginning in 1945, it recurred in 1956 (second Arab/Israeli war),
1967 (6-day war with Egypt and Arabs), 1978/1979 (ascension of
Saddam Hussein and Iranian hostage crisis), 1990 (Iraq invasion of
Kuwait) and is back to haunt us from now until late-2001. Sunspots
may have already peaked, but I am referring specifically to this 133-
month cycle that has been so prevalent... and is likely to repeat in

11-Year Cycle of Israel &/or Middle East Wars

1923 - San Remo /Palestine Mandate Enacted (Sept. 1923)
1934 - Adolph Hitler becomes Fuhrer of Germany / Heinrich
Himmler becomes commander of all police forces in Germany
(Leads to Holocaust)

1945 - End of WW 11 (Leads to Birth of Israel May 1948)
1956 - Suez War

1967 - Six Days War (June 1967)

1978/1979 - Camp David Accord, lranian Revolution, Rise of
Saddam Hussein (1979)

1990 - Persian Gulf War I (August 1990--April 1991)

2001 - 9/11/01 Terrorist Attacks (Sept. 2001)

2012 - ??? Middle East Cycles Converge // Ancient
Calendars Culminate (Aztec, Mayan, etc.) // Cycles Related
to Islam’s <12 Imam” (Primary reason that Iran’s
President is hoping to spark WW 111) www.insiidetrack.com

Diagram 1
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the coming year. [© ITTC - November 2000 INSIIDE Track]

133 months (7 x 19) from Iraq’s August 1990 invasion of Kuwait
is September 2001.

We now know what the 2001 War Cycles and Sunspot Cycles
wrought. The next projected peak in both of these Cycles is set
for 2011--2012.

This 133-month/11-year cycle (discussed in these quotes from
2000), however, does not have to be in lockstep with sunspots, since
it is its own unique and powerful Cycle of Time (19) cycle. The
following diagram demonstrates the times when it slightly deviates
from the Sunspot Cycle but maintains a very disciplined, 11-year
cycle... See Diagram 2.

Since 1967, these two cycles have been back in alignment and are
expected to continue this way. Both of these cycles focus on 2011-
-2012 as a time of great culmination and transition... which could
mark a major peak (following a major advance) in the energy com-
plex. It also correlates with other diverse cycles, including cycles
of Global Warming (& Cooling).

These cycles have also been discussed over the past decade, most
recently in our 2004 & 2005 discussions on why greater climate
extremes should be seen during the 2005 hurricane season... and
beyond. The Sunspot Cycle is nearing a trough (expected in 2006-
-2008), after which some celestial ‘fireworks’ could be seen (and
felt here on earth).

2006--2012 - Cooler Temps Ahead?

Asreiterated in “The Perfect Storm’, there have been 100 & 200-year
cycles that have pinpointed peaks in global warmth. The 200-year
pattern has been the most consistent, with these warm/wet peaks
being seen in 1020, 1215, 1420, 1610 & 1805. As also stated in recent
years:

“If this pattern holds true, the period around 2005--2010 should
see a Major Warm-Wet Maxima. This is exactly the conditions
needed for hurricanes - warm & wet.”

More than anything, however, this portends a 5--10 year period of
transition - from one ‘season’ to the next - when sharp volatility is
expected in climate and related ‘events” and when unexpected cold
snaps are more likely. (Earth-disturbance cycles - which portend
at least one major volcanic eruption in the coming years - could
create surprise ‘cooling’ in large regions, as well.)

While everyone is talking about ‘global warming’, not much
attention is being paid to events that contradict this topic - like
parts of Europe & Russia just experiencing their coldest winter on
record - in 2005--2006. Many other parts experienced their coldest
winter in at least 20--40 years. This followed up all kinds of freak

cold events in early-2005 (snow in L.A., ice storms and major bliz-
zards across the northern US and Japan, etc.).

Andin Chicagoland, we experienced one of our coldest Decembers
(2005) on record, with mid-January-like temperatures occurring in
early-December. Of course, this was followed up by one of the
warmest Januarys on record. Iam not trying to dispel the cyclical
warming that has taken place in recent decades BUT AM attempt-
ing to demonstrate that this pattern is reaching a critical - and
potentially volatile - juncture when at least some longer-term ‘sea-
sons’ should turn colder.

All of this reinforces a couple things:

» We are in the midst of a critical 5-10 year period of major transi-
tion with global warming accelerating higher in some parts of the
earth while a new ‘season’ of global cooling is already beginning
to take hold in others. It would not surprise me to see more freak
storms and extreme cold snaps, systems & seasons leading into
2011--2012... and prompting increasing needs (demand) for fuel
while potentially disrupting the supply of fuel. (This type of climate
instability also contributes to tornadoes and hurricanes.)

« These periods of global climate - and earth-related - instabil-
ity lead to political and military instability... as reinforced by the
words & actions of the Iranian President the past 6 months. Events
in Iran in 1979, Iraq in 1990 and al Qaeda in 2001 corroborate this,
as well. Military instability - particularly in the Middle East - also
equates to higher energy prices.

The period of greatest political & military instability is expected
to begin in late-2007 through late-2008 and is detailed in a separate
report: Focus 5768. This is the same time when the next upswing
in energy prices could begin AND when the next 3-5 year upswing
in sunspots is projected.

Energy Prices - Will April/May Top Bring June/July Drop?
The accompanying Unleaded Gas chart shows cycles that come into
play over the next several years, initially peaking in April/May 2006
and then again in 2011--2012. Cycles converging in Nov. 2007--Jan.
2008 appear to be the most likely for an important low prior to the
next multi-year advance. See Diagram 3.

The first thing to notice is the timing of the three highs in Unleaded
Gas. These occurred in May 1979, August 1990 and May 2001...
closely following the 11-year (133-month, Cycle of Time War Cycle)
and Sunspot Cycles (coinciding with Iran/Iraq, Iraq/Kuwait and
9/11). The next major peak in Gasoline prices is likely in (and not
until) 2011--2012.

The next thing to notice is the timing of the major lows. 1974 (not

Unleaded Gas - Continuous-Contract Monthly Chart April/May 2006
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shown on chart) is when Gasoline/Crude prices experienced their
first major rally. 12 years later - in July 1986 - Unleaded Gasoline
set another Major low. 148--151 months later (a little over 12 years),
Unleaded Gas set another Major low in November 1998.

148--151 months from this November 1998 low projects a Major
top in March--June 2011.
soning behind this expected inversion of extremes - from multiple

(See Hadik’s Cycle Progression for rea-

successive lows to a projected high.) See Diagram 4.

2008--2011 - The Proverbial ‘Other Shoe’

There are multiple reasons why I believe that late-2007 will usher
in a crucial low before another Major advance. A low at that time
would complete a Golden-Ratio 45-month advance/28-month
decline while simultaneously perpetuating a 36--37 month (3-year)
low-low-low-low Cycle Progression.

This Progression connects the November 1998 low, the November
2001 low and the December 2004 low... projecting one more low in
Nov. 2007--Jan. 2008 before a 36--37 month surge carries Unleaded
Gas higher into late-2010 into early-2011.

This Progression is reinforced by the fact it was immediately
preceded by a 59-month low-low (January 1994--November 1998),
exactly 1.618 times the 36--37 month cycle that would follow (cycles
are longer during basing periods and shorten once a trending move
begins to take hold; this principle should also lead to a .618-related,
22--23 month cycle in October/November 2006...
separately).

to be discussed

A cycle low in late-2007 could also be reinforced by an ongoing
18--19 month cycle (50% of the 36--37 month cycle) if Unleaded Gas
sees an initial low in June or July 2006. If this is the case, an ongo-

ing 18--19 month cycle & Cycle Progression will have connected the
Nov. 2001 low, May 2003 low, Dec. 2004 low and a June/July 2006
low. [Since this trend is accelerating, this 18--19 month cycle could
be changing and is not as crucial to the overall scenario. However,
it is provided as an additional landmark for readers to use in the
coming months.]

The Nov. 2001 low was preceded by an 18-month rally and subse-
quent 18-month decline (originating at the Nov. 1998 low)... rein-
forcing the importance and recurring nature of this 18-19 month
cycle.

There are many shorter and intermediate-term cycles that rein-
force and/or filter this longer-term analysis. So, too, do wave, trend
and price analysis. These, however, must be reserved for a separate
discussion where shorter-term analysis is more appropriate.

In conclusion, the ideal scenario is to see an important peak in
energy prices (along with a potentially major peak in Gold, Silver,
Copper & the CRB) in May 2006 followed by a multi-month
decline. However, real relief at the pump might take a while to
setin. So...

In the meantime, you might want to pull out that bicycle, check
the tires and - in the immortal (paraphrased) words of Hans &
Franz - ‘pump them up’.

Eric S. Hadik is President of INSIIDE Track Trading and editor of
INSIIDE Track & The Weekly Re-Lay. Comments can be directed
to him at INSIIDE@aol.com, by calling 630-637-0967 or by faxing
630-637-0971. More information and copies of previous reports are
available at www.insiidetrack.com.

A Quick Review...
Gold/Silver/Copper/Energy Cycles Top in May

September 2006.
14.700 to 6.500 into late-April 2006.

Precious Metals cycle highs |n May 2006.

then rally into late-March to mid-April 2006.

into early-April... prompting one reader to write:

TRADERSWORLD.COM Late Spring / Early Summer 2006

In early-2005, we let readers know why Natural Gas should surge in May 2005-September 2005.
Analysis was published in Trader's World describing why this would lead to a final rally in late-2005 -
with 14.500+ as the final target - and then give way to a sharp drop (downside target = 5.700-6.010/NG) into
Natural Gas surged into September 2005, topped in |ate-2005 and has dropped from

In September 2005, the predecessor to this ad projected “a dynamic surge into April 2006” for Gold & Silver. That ad
described how Silver “could uItimater reach 1500 0/SI”. Gold's ultimate upside target was published for INSIIDE Track

The same ad discussed Dollar & Euro reversals projected for November 2005 (and September 2006). Both reversed
with uncanny precision, completing a 46-week Dollar decline/Euro rally in November 2005.

At the same time, stock index cycles - published in Trader's World - aligned in January 2006. As described in ensuing
publications, stock indices were projected to pull back into the last week of Decenlber or flrstdweek of January and
The indices bottomed on Dec. 30™ & Jan. 3" and then rallied

“...I'am constantly amazed by your accuracy...While everyone | read was calling for a
[stock] market top last year, your analysis continued to point to April of this year. Your
call on Gold and Silver has been equally amazing. ”

For FREE samples & more info., call 630-637-0967, fax 630-637-0971

e-mail: INSIIDE@aol.com www.insiidetrack.com
©2006 INSIIDE TrAcK Trading Corporation

Ed T. [4/07/06]



Time and Effort

By Jack Winkleman
ast evening was a Cattlemen’s
Association meeting of which being
on the board of directors requires
attendance. This is in self-defense of get-
ting a job that requires time and effort.

Time and effort seem to be lacking in
most trading programs. This is why finan-
cial advisors do very well in the business.
Investors trust financial advisors to repre-
sent their best interest. Financial advisors
are licensed based upon their knowledge of
the business and then are paid a commis-
sion when an investor initiates any activity.
Usually time and effort was not performed
as if your financial life depended on the
decision.

The clock moves constantly and we refer
to it daily. Time will regulate our daily
activities. The Sun will rule the day and
the moon will rule the night with regular-
ity. We watch the clock during each day
marking time as we live each day in work,
rest and sleep. 720 minutes in each day
and 720 minutes in each night if located on
the equator. 1440 minutes in each 24 hour
period is the result.

The calendar marks time in days, weeks,
months and years. We refer to it to under-
stand the past, present and future. All of
these indicators of time passing are based
upon the movement of the planet earth
around the Sun. This creates an annual
cycle that we cannot escape.

The ephemeris gives the positions of the
Sun, Moon and Earth at any given point of
time in the Solar System. And as these posi-
tions change, so do the seasons.

The Christ of the New Testament told the
Jewish rulers of the time that they could
look at the sky for weather conditions but
they could not see the “sign of the times.”
To understand the sign of the times requires
effort. Tradition blinded the people then
and it still does today.

In this day of computers we have the tools
to understand time to nano- seconds. Time
repeats itself. Therefore, cycles are created
and understanding the creativity of cycles
must be understood. As time marches on,
new and ever increasing thoughts are cre-
ated making life changes. At the root of
all thought is the business of food, shelter
and clothing for now in the future. In the
pursuit of this two factors come into being

which are wealth and power.
In this ever changing of times
creates voids in which wealth and power
are shifted from one person or groups to
another. This creates cycles that are pre-
dictable. And this requires effort.

The study of cycles is from time immemo-
rial. Scriptures give many times and ages
thereby setting cycles that have continued
through out time starting with the ancients.
The Bible is the starting place for this
study. The history and the strengths and
weaknesses of man is told in many differ-
ent ways and patterns. The ensuing results
are predictable. And therefore, cycles are
predictable.

Through considerable time and effort and
a passion for the science of market study, a
cycle was discovered that presents itself in
all markets. It came down to one number
and that number became the basis of future
study. When the pattern presents itself in
future time, it will also give the probabil-
ity of a high or low in the market. Price
will be a factor in that number. However,
the old platitude of “buy low and sell high”
implies a profit. Price measures how much
that profit is.
factor.

One of the last letters that W.D. Gann
wrote before he died used this number in
the timing of the markets. He talked of
many overlays that he used on his charts

Time is the most important

and the overlays that have been marketed
have this cycle built into them. This cycle
then will give some probability of what price
level to expect. The cycle also works in all
time frames from intra-day to years. He
talked and wrote about a Master Cycle. He
obviously believed it to exist and used it.

In the age of computers, hand drawn
charts are almost a thing of the past. On
hand drawn charts with the angles drawn
on the chart and using an overlay properly
spaced the probable path of the market will
reveal itself. It is simple in design. That
combined with the “Square of Nine” for
finding the square root of price and time
will reveal much about the markets.

Time and effort will get results. Without
time and effort any endeavor will fail.
Some success will work out for a while, but
in the end will fail. The common factor
among almost all in the local Cattlemen’s

2

Association is losses concerning the
futures markets. And they all want
to know what the market will do
over the coming days, weeks,
But without
time and effort on their part, an

months and years.

exact answer to the future price will
fall on unbelieving ears. Their time and
effort is in producing a product and it is
But
without the study of markets, eventually

a good one. Everyone likes steak.
that production unit will fall by the wayside
or into someone else’s hands that did learn
how to market. That is a void that someone
will profit from.

Time and effort can be shortened by using
others “time and effort” by hiring or pur-
chasing. Time and effort can create vision,
a vision for the future in enjoyment from
financial and personal success. Loss of
vision will be destructive to the soul. Time
and effort will heal.

The author is editor of the Winkleman Sé&P
and Soybean Letters. He also teaches the
Living Cycles a Trading Method Course. He
can be reached at jdwink@cableone.net

Gann Traders Successful?

Are you aware that W.D.Gann used his
trading more than he published and that’s
why so many traders following his courses
and books actually lose money?

My name is Jack Winkleman. For many
years that was my story also. | studied Gann
and was unable to accumulate profitable
trades. | read more Gann books and courses
with the same results. Gann simply did not
explain his methods for such accurate
trading.

In search, | discovered a number that is
common to all markets working with both
time and price. After that discovery and
using its timing factors, margin calls became
a thing of the past. The more | used the
method the more of the number | saw in
Gann'’s work.This is the method | have used
in my weekly newsletters covering the
Soybeans and S&P futures market. The
forecasts of this newsletter are a matter of
record.

Get a free trial to my newsletters.
| also give personal Gann seminars for $4,500.
For more information go to:

www.livingcycles.com
800-288-4266

Futures and option trading is inherently risky. All
decisions made should be your own. Always use stops.
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Understand Trends
Trend Line Breaks

ne of the primary reasons for

studying a historical price chart

of the market is to determine the
main trend or direction of the price move-
ment. As traders, it is often beneficial to fol-
low the path of least resistance. Atleast until
we have a solid topping or bottoming for-
mation such as those commonly discussed
in classical technical analysis methods.
Up trends are a series of higher lows and
higher highs. Up trends can also be defined
as a series of advancing swings with higher
tops and higher bottoms. Downtrends on
the other hand are a series of lower highs
and lower lows. Down trends can also be
defined as a series of declining swings with
lower highs and lower lows. The charts #1
and 2 provide examples of both definitions
being discussed.

As you can see from these illustrations,
the “Bullish” pattern or rising trend has
the basic requirement of rising swing lows.
In its most basic form, each individual bar
would have a higher bottom on each suc-
cessive bar and over several days or weeks;
each corrective swing would also end up at
a higher swing low than the previous swing
low in succession.

Trend Lines are a connection of at least 2
swing highs or 2 swing lows that approxi-
mates the slope of the line that indicates the
market’s rate of advance or decline. By defi-
nition only one line can be drawn between
any two mathematical points. The two
points are not the line, but they represent a

By Dan Ferrera

segment of the line and also the portion of
the line that exists between the two given
points. In the markets, a good trend line
should connect at least three successively
higher swing lows for an uptrend and three
successively lower swing tops for a down-
trend. Chart #3 illustrates this requirement
for a valid trend line. This chart will prove
useful for trading Gann’s mechanical trend
line changes.

Trends Again, Bar Grouping

Now that you have a better understanding
of the definition of a trend, it is important
to view them with more than one perspec-
tive. Short-term trends may be seen on an
hourly or daily chart. Intermediate trends
may manifest more clearly on a weekly
chart, while long-term trends show up
nicely on the monthly charts. Having more
than a single perspective of trends, as well
as support & resistance levels provides
extremely valuable information for making
trading decisions. For example, if you are
trading based on the daily chart, the trend
lines on the weekly and monthly charts can
be very useful in planning your future trade
entries. For instance, if the weekly trend is
UP and the market is experiencing a short-
term decline on the daily chart, selling
short is probably not the best strategy. You
would be much better off to look for poten-
tial support areas to enter long positions in
the direction of the bigger trends. On my
hand drawn charts, I will often use a tech-

nique called “bar grouping” where I draw
the larger trading bar time frame around
the smaller bars. This way I can easily see
the smaller trends that are riding on the
larger trends. The technique is simple and
only requires you to define how many bars
are in each group. For example, you could
make a 3-day group if you wanted to see a
daily chart inside a 3-day chart. You could
make a 5-day group to see the daily inside
the weekly or a 20-day group to see a daily
inside a monthly etc. The following exam-
ples should illustrate the method clearly.
For this example, I used TradeStation’s
rectangle drawing tool to manually group
each set of 5-bars together, allowing us to
see the weekly chart and the daily chart
together. The boxes are drawn based on the
high and low for the week creating another
bar chart. {I personally recommend hand
charting this technique} See Chart #4.

Bar grouping is a simple but very useful
technique that provides a multi-perspective
view to your everyday charting analysis. It
is also invaluable to those that like cyclic
analysis. See Chart #5.

The primary usefulness of trend informa-
tion is to prepare and develop entry and exit
strategies for trading. If we are generally
“bullish”, we wait for buying opportuni-
ties such as double or triple bottoms or a
%-price retracement that finds support on
our daily, weekly or monthly trend lines.
If we are “bearish” and anticipate lower
prices, we sell short at each double top or

Up Trends on bar charts have a series of
higher highs and higher lows.

Up Trends can also be defined as a
series of higher swing highs and
higher swing lows on a swing chart,

Downtrends are a series of lawer lows and lower highs on a
bar chart, On a swing chart, we would se a series of lower
“ swing highs and lower swing lows.

|||
|

Trend Lines should connecta
minimum of 3 swing paints.

Lower Swing lops
Define this downtrand Higher Swing lows

Define this Uptrend

Chart #2

Chart #2
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triple top as well as %-price retracements
that find resistance on our daily, weekly or
monthly trend lines. Bar grouping allows
us to readily see more than one perspec-
tive of Trend at a time. This type of chart-
ing also provides us with a much better
“Feel” for the market’s current level of
price volatility. As a final example, I have
drawn “boxes” around each weekly group
of 4 so that we can see the daily inside, the
weekly and the weekly inside the monthly
bars. This type of charting really gives you a
much different “FEEL” for the markets and
their underlying trends, which is why I sug-
gest manually hand charting. It is also very
interesting to note how often bars of similar
size and/ or harmonic proportion develop
in the markets. Typically, as the markets
loose directional momentum, the size of
the bars begin to compress and decay. See
Chart #6.

Therefore, there are two primary types
of market trends that you can follow much
more easily with this type of charting per-
spective. (1) The directional trend of the
price movement and (2) Volatility trends,
which are based on the vertical size of
the bars that result from the bar group-
ing method. When the bars shrink in size,
momentum and volatility are decreasing
as well. Bar group charting is something
that I developed to incorporate a multiple
perspective view to every chart. The idea to
group bars together based on other trad-
ing time frames came to me after working
with the CycleKT and CycleDF programs
for several years. The CycleDF program can
be ordered through Traders World if you
are interested in playing with this cyclic
analysis tool.

Chart #7 illustrates how to properly draw
trend lines based on the bar grouping
approach.

If you would just visualize each bar group
as a simple rectangle, the following descrip-

| EEr T e e

=

tion along with the above illustration should
make the procedure perfectly clear. For
DOWN TRENDS, start at the upper right
corner of the rectangle and connect the
trend to other upper right hand corners of
a future bar groups. Also, project the lower
channel of the trend by starting in the lower
left hand corner of the rectangle and con-
necting the trend to other lower left corners
of future bar groups. For UP TRENDS, start
at the lower right hand corner of the rect-
angle and connect the trend to other lower
right hand corners of the future bar groups.
In addition, project the upper channel by
starting at the upper left hand corner of the
rectangle and connecting the trend to other
upper left corners of the future bar groups.
The trends can only be projected from bar
groups of the same size or time scale. For
example, only connect weekly groups to
other weekly groups or monthly groups to
other monthly. Do not mix up the scales
when drawing grouped trend lines. Often
times, you can pin point near exact tops
and bottoms where the particular market
will meet with very strong support or resis-
tance through the use of these simple trend
lines. You simply determine how “TALL”
the next bar would have to be in order to
hit the upper and lower trend line channel
and that will give you a specific price that
will act as support or resistance for the next
bar group. If you based your trend lines
on weekly groups, then the numbers will
be weekly support and resistance. If you
based your trend lines on monthly groups,
then the prices will be monthly support and
resistance figures. Chart #8 illustrates the
approach.

Gann’s Red Light Green Light

Trend Indicator

Many people often get confused as to how
to draw this basic swing indicator. The rules
are actually very simple and I will attempt
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SPECIAL STOCK
MARKET REPORT 1 & 2

Here is a once in a lifetime deal that you cer-
tainly do not want to miss!

Hi, my name is Larry Jacobs, | am editor
of Traders World magazine. | know that you
are BOMBARDED with lame “market trading
schemes” on the internet all the time. You
probably get a new promise of wealth every
few hours in your e-mail box. If you're like me
you probably have deleted most of them at a
glance. | have good news for you.

Mr. Ferrera, who has written several maga-
zine articles for us, has put together a unique
stock market report that clearly shows how
two dominant long-term cycle patterns have
predicted every major Bull & Bear Market for
the past century. Mr. Ferrera then graphically
projects this cyclic model 16 years into the fu-
ture and then describes how the stock market
is likely to unfold over the next 100-years!

In all my years at Tradersworld Magazine,
| have never seen anything like this report!
This information is absolutely invaluable for
anyone that invests in the equity markets,
whether it's on their own or through a com-
pany retirement plan. You Can See It Too...

In this report, you will literally “see” how and
why the markets crashed in 1929 and then
again in 1974. You will understand why the
market basically traded sideways from 1932
to 1947 and 1974 to 1982. You will see why
the stock markets topped in the year 2000
and what they are most likely to do until the
year 2018.

The cost of the report 1 is $29.95 and
report 2 is $59.95 and both come with a
30-day money back guarantee. To order
call Traders World at 800-288-4266 or go to
www.tradersworld.com.

There is substantial risk of loss in trading securities,

TIRED OF
LOOKING AT
CHARTS ALL DAY
LONG?

Try TradingSolutions!

Main Benefits:

A Detect profitable Rallerns using state-of-the-
art neural networks

A Analyze stocks, futures, FOREX and other
financial instruments

A Trade End-of-Day or Real-Time
A Get started quickly with free pre-built systems

A APl support available for external programs
and indicators

Try a FREE Evaluation at
www.tradingsolutions.com

Trader’s World Readers save $200!
Use offer code 18534.

[rading Holutions

www.tradingsolutions.com
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GET ATRIAL

to the #1 Cycle-Timing Advisory
Specializing in:

* Hurst Cycle Analysis

* Elliott Wave

* Gann/Harmonics

* Market Breadth
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Best performing end of day
systems for the SPX, QQQ and
RYDEX FUNDS.

for a trial log on to:

www.cycle-wave.com
email: jim@stockindextimer.com

One-on-One 5-Day E-Mini
Futures Course with a full
year of personal mentoring
shows you how to make
solid profits.

e Choose from our 6
locations, in 3 languages,
or we can travel to you!

e The serious course career
traders.

e 12th year delivering real
results worldwide.

Real Profits - No Hype

For full course details, visit:
www.DayTradingCourse.com

or call 770-382-9656

to clear up any confusion you may be hav-
ing with this simple trend indicator.

(1) If today’s high is greater than yester-
day’s high and today’s low is greater than
yesterday’s low, you move the Trend Line
up to the highest high.

(2) If today’s low is less than yesterday’s
low and today’s high is less than yesterday’s
high, you move the Trend Line down to the
lowest low.

Once the trend line begins in a direction

(up or down) it continues in that direc-
tion until you meet the above criteria. As
an example, if we are currently in a down
trend we will continue to move the trend
line down (or color the bars red) each day
(or bar) to the lowest low until we have both
a higher high and a higher low. Once we
have both a higher high and a higher low,
we switch the trend to up and this new up
trend (typically colored in green bars) will
continue until we have both a lower low and
a lower high. That is all there is to it! Gann
would draw his up swings in green and his
down swings in red. Gann’s 1** mechanical
trading rule was actually based on this sim-
ple trend or swing indicator, but you need
to fully understand the market’s trend to
use it correctly. Gann advised to buy long
when the trend indicator changed from
down to up (red to green) and to sell short
when the trend changed from up to down
(green to red). This does not work well as a
single stand-alone strategy, but when you
combine it with the chart patterns: Double
Tops & Bottoms, Triple Tops & Bottoms
and Fourth Time at the Same price Level
with the longer-term trend lines available
through bar grouping, you can generate
some very impressive results! See charts #9
and 10.
Mr. Ferrera is author of several excellent
trading books:The Gann Pyramid, The Keys
to Successful Speculation, Wheels Within
Wheels and others.
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Stretching Life to the
Next Level of Success

By Adrienne Laris Toghraie, Trader’s Coach

ur neurological system is com-

fortable with our habitual behav-

ior patterns and will support us
with that status quo. So if you are losing,
winning or leveled out with consistent prof-
its but not growing, you are very likely to
stay in that situation unless you are willing
to do what is necessary to stretch. Most
people who want to increase their perfor-
mance are willing to read a book or go to a
seminar, but not willing to consistently fol-
low through on what they have learned over
the long haul. The question is, what does it
take to stretch, and are you seriously will-
ing to make that commitment? If you are
not, then expect the same results. If you are,
then get ready to take a ride on a trip to the
next level of success where, in six months,
you will be at your next launching point.

How many of you would like to reach the
next level of success in Trading?

The fact is most of you have been high
achievers in your life. But now that you have
reached and perhaps maintained a level of
success in your trading over a period of time
are you willing to do what it takes to reach
your next level of success? Most people are
not, because they are comfortable with the
status quo, they don’t want to take on any
additional risk or responsibility, or they are
too lazy to do what is necessary to add new
resources.

I was working with a floor trader, whose
name is Bill. He was afraid of electronic
trading, but knew that if he did not start
to transition off the floor he would not be
able to maintain his present life style. His
monthly bills were fifteen thousand. With
his wife enjoying her country clubs and
charity work and his three children in pri-
vate schools, he felt a tremendous pressure
to do something fast.

Bill was a “dees-dems and dose guy” with
a raspy voice and a limited vocabulary. He
was raised in a rough neighborhood in the
Bronx. His two older brothers had blue-
collar jobs and so did all of his cousins. In
fact, he was the only one of his friends that
was able to rise out of a limiting mentality

and rise to the top of the financial world.
He left school in the tenth grade, but man-
aged later to get a high school degree. One
day a professional basketball player who he
was shooting hoops with made him dream
beyond the projects. He introduced Bill to
a friend who was a trader and that intro-
duction led to an opportunity in the mar-
kets. Bill became a runner at the New York
Mercantile Exchange. From there it took

L

him twenty years to become one of the best

traders in the pit. He literally failed his way
to success.

He came to one of the workshops that I was
presenting at a conference. He confided to
me about his fear of the future. Fortunately,
his son taught him how to use the computer
and he had read enough books on trading
and technical analysis to give him a base to
start in electronic trading. Bill said that he
knew he could make money, but was afraid
he would not be able to make the same kind
of money as he was used to.

We started by eliminating the issues and
the conflicts in his life that would keep
him from believing that he wasn’t capable
of mastering electronic trading. Then I
worked with him on the following model:

Steps to achieve the next level of success:
1. Focus on what you specifically want. In
his case he knew that he wanted to trade the
same commodity in the same time frame.

2. Plan how to achieve it.

® Resources - skills, abilities, education
He needed additional information on how
to build the technical part of trading, so I
introduced him to a trading coach.

¢ Time, energy, money, risk

In Bill’s case the money and risk were not
an issue but the energy and time was. I
worked with him on how to increase his
energy. He was going to have to trade less
on the floor for a while, so we worked on
him making more in less time.

¢ Contingencies

Bill’s biggest fear was that he would have
to trade full time electronically before he
was ready. I made him realize that he had
been in training all of his trading life and
just had to know how to transfer his train-
ing. Listing everything that could go wrong
and right with the best possible outcome
increased his confidence for the future.

e Specific goals - tasks, and time frame
Bill was a goal setter, but found that writing
them down with specific time limits made
his way easier.

¢ Who will be affected, and is it worth the
price of how it will affect them?

This part was the most difficult. Bill’s fam-
ily was used to seeing a lot of him in the eve-
nings. He sat his family down and asked for
their support and he got it. But this didn’t
mean that he did not have a difficult time

missing the family part of his life.

¢ Consider how will your life change after
you achieve your new level of success. Will
you be able to handle the new responsibili-
ties and the new challenges as a result of
attaining this stretch?

In Bill’s case he learned to trade with more
risk and less time on the floor. This gave
him more time for working behind the
computer. He loved the fact that he finally
felt smart. With all the money he earned he
never felt that way before.

e Will you leave enough room for your
creative process to flourish?

The process of working with Bill to become
successful at electronic trading took almost
a year. [ felt that it was important that he
did not exhaust himself as so many traders
do when they try to make this transition.
He was able to utilize his energy wisely, so
his intuitive skills would work both on and
off the floor.
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3. Write an overview of your life’s commit-
ments and what you are willing to change,
give up or delegate to make your new level
of success attainable.

In this area, I made sure that Bill would use
his time effectively by hiring the best people
along the way so he could enjoy his transi-
tion more in the shortest amount of time.
Bill’s life was full before having to commit
the time to learning a new way of trading,
but his passion and need were greater. We
just had to eliminate the fear for this pas-
sion to motivate him to achieve his goal.

4. Tt is important to have the significant
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people in your life be on board to support
you in the changes you will make that affect
them.

While his family said that they would be
supportive there were many disappoint-
ments along the way with each of them
when he was not able to do the things they
used to enjoy as a family.

5. Mentally rehearse the actions you will
have to take in order for your neurological
system to support you in these changes. See

yourself enjoying the process.

Bill said to me that mentally rehearsing

Receive a CD
with all the
back articles of
Traders World
Magazine
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himself already achieving his goal was the
main thing that kept him going when the
going got rough.

6. Intentionally direct your thoughts during
the day and your dreams at night on your
goal to create the passion necessary to get
you through the more challenging days.

Bill’s dream is what helped his family to
continue to support him.

7. Do what is necessary to create more vital
energy, so that you will be able to handle
the added stress.

All along the way Bill learned that every-
thing he took into his body, mind and spirit
was measured and directed for him to be
the ultimate energy machine.

8. Align with people who are willing and
enjoy assisting you.

While Bill always felt the competition
between other traders, he finally learned
that there are many people who enjoy giv-
ing and sharing. He knows now that having
people assist him made his way easier and
more enjoyable.

9. Reward yourself along the way.

Bill’s reward before I started working with
him was always about providing the best
life for his family. He finally learned that
he had rewards that he could enjoy just for
himself, such as connecting with old friends
and doing charity work with children.

10. Be a better person.

While Bill was always ready to share in his
personal life, he now finds it enjoyable to
help other traders who are going through
the same struggles he went through.

Now, I want to ask the question again. How
many of you are willing to do what is neces-
sary to get to the next level of success? If
you are not, then enjoy what you have, if
you are, then start now.

Adrienne Toghraie, Trader’s Coach
100 Lavewood Lane, Cary, NC 27511
Adrienne@TradingOnTarget.com
www.TradingOnTarget.com
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Price, Time and

Market Geometry

By Earik Beann

n this article, I'd like to take a look at a subtle yet powerful

relationship between time and price that is misunderstood and

overlooked by 99% of traders, but that has allowed the select
few who truly understand it to consistently and repeatedly pinpoint
market reversals weeks and months ahead of time.

In most of the works written on technical analysis, you’ll find
that the charting techniques tend to fall into one of two general
categories. The first category is price analysis, such as Fibonacci
retracements, where the major focus of the technique is the price
of the stock or commodity being analyzed. For example, Fibonacci
retracements are calculated by subtracting a recent swing high and
swing low to obtain a difference. This difference is then multiplied
by various ratios, and added to or subtracted from the most recent
swing level to obtain future areas of support and resistance. The
focus of this tool is entirely based on the price axis of the chart, with
no information given as to when a particular projection ought to
take place, only the price level at which it will happen. Most oscil-
lator style tools fall into this category as well, being calculated using
inputs limited to the last few price points recorded on the chart.

The second category is time analysis. You can apply the Fibonacci
techniques to the time axis as well, measuring the time between two
swing points, multiplying by the appropriate ratios, and adding this
distance to the last swing point to get projections of future turning
points. This tool works primarily on the time axis, with no regard
to the price at which the projected swing is expected to occur at.
Cycle analysis falls in this category as well. While prices tend to be
used in cycle analysis as a way to pin down the appropriate cycles to
use, this information gets washed out in the algorithm and we are
left with nothing more than time projections telling us to expect a
turn at a given time but with no information about the price which
this turn ought to happen at.

The point here is that we’ve all been trained to regard the time
and price axes of the chart as two separate and totally indepen-
dent things, and the techniques we use reflect this view. While we
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need both time and price values in order to construct our chart, we
treat them as two separate variables, each with their own units and
labels that don’t cross over. Just as you can’t convert from inches
to gallons, we assume that the time and price axes of our chart are
similarly segregated and independent, as the units measure two
totally different and separate things.

In trading, all assumptions must be questioned, especially the
most basic ones. In my work, I've discovered that markets repre-
sent energy movement, and this energy movement expresses itself
in both time and price simultaneously. What this means, from
the perspective of markets, is that there really isn’t any difference
between time and price after all. Time and price are recorded in
separate units, but rather than being like inches and gallons as
everyone assumes, they are more like inches and centimeters. Both
measure the same energy just using different labels. This means that
once we know how, we can convert between the two, transforming
price into time and time into price.

This is one of the reasons why WD Gann was able to make projec-
tions in both time and price simultaneously. He didn’t just say that
price would hit a specific level, or that there would be a turn at a
specific date. He would say that the market would turn on a specific
day at a specific price. There was both a time component and a price
component to his forecasts, which is something that would have
been impossible for him to do if he focused his techniques on only
one axis of the chart as most traders do today.

With this idea in mind, let’s take a look at a very basic example of
what we can do with this information. Please take a look at Figure
1, a daily chart of IBM.

In early February of 2004, IBM made a high at 100.43 and spent
the next six months in a decline. The price at the high represents
a very important vibration level for this market, and like a rock
thrown into a pond, it will generate ripples that move out into the
future on our chart. Detecting these ripples is very easy, once we
know to look for them. On the chart, I've taken 100.43 as a base
unit, then multiplied it out by various Fibonacci ratios to obtain
the following:

100.43 x 0.382 = 38.3 (0.618 x 0.618)

100.43 x 0.618 = 62.06 (0.618 = 1/golden ratio)

100.43 x 1.0 = 100.43 (the most basic ratio)

100.43 x 1.27 = 127.54 (1.27 is the square root of 1.618)

100.43 x 1.618 = 162.49 (1.618 = golden ratio)
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Then, for kicks, we can also throw in a couple other ratios com-
mon in Sacred Geometry:

100.43 x 1.73 = 173.89 (root 3)
100.43 x 2.23 = 224.5 (root 5)

Now, using our high as our initial starting point, we count for-
ward to find areas on the chart where the market should react. I
counted forward using degrees of movement of the Sun, the true
timekeeper. So take our high, add 62 degrees of movement of the
Sun, and you get the reaction high in April. Take the high, add 100
degrees, and you get the date for the low in May.

You can see on the chart how well this technique worked to locate
turning points in the future. The important thing to realize here is
that we are using a pure price number to generate pure time targets.
This would not be possible if there was no relationship between the
time and price axes on our chart. This is not a selected example
either - you can take any chart and repeat this exercise and you’ll
see that an important price will generate important times in the
future. The only requirement to do this successfully is the proper
conversion factor between the two. I've used the Sun in this case,
which works great on IBM, but different markets have different
vibration rates, so keep that in mind when you experiment with
this technique on your own charts.

Once you know the conversion factor between time and price for
your market and timeframe, that factor should never change and
will remain valid forever. Just as every object has a resonant fre-
quency at which it absorbs energy, every market has a factor that it
uses to convert price to time and time to price.

When you know the right factor for your market, you can set your
chart up in such a way that you can actually see the relationships
visually. This is called proper chart scaling or square scaling. All
the legendary traders of the past like Gann, Bayer, and Marechal
knew about chart scaling. If you draw charts by hand, you have to
determine the scale ahead of time, and the chart scale is a direct
connection between the price axis and the time axis. So if you take a
look at Figure 2, you’ll find our IBM chart drawn out using the scale
of 0.1 points per bar. What this means is that for every bar width
on the chart, we need to go up 0.1 points on our price axis. If there
are 300 bars on the chart, and our chart is perfectly square, then
our price axis needs to cover exactly 30 points of vertical movement
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(300 x 0.1). Said another way, if our chart is 10 inches long and cov-
ers 300 days, then 30 points of price movement also needs to take
up 10 inches of paper. If we have a rectangular chart, then we need
to take the dimensions of the paper into account when calculating
the height of our price axis. When this is all done correctly, then a
45 degree line drawn on the chart will represent a perfect balance
of price movement and time movement, given the market’s built-in
exchange rate between the two.

A chart that is properly scaled in this way will suddenly exhibit
geometrical patterns and shapes that were not visible beforehand.
These patterns are more than just pretty — you can use them to
trade. Take a look at Figure2, where I've added 3 simple squares
to the chart.

All I've done is take a swing high and a swing low, and drawn a
square starting from the first point and ending at the second. So our
first square begins at point A, then extends down to the level of the
low at point B. Find that square, then move over to the rightmost
edge and you’ll see that it lines up with the time of our turn at C.
The next square moves from C to D, and gave us a turn at E, not
to mention a price level at F. The third square moved from F to G,
and generated the turn at H.

I only added three squares to this chart to keep it clean and easy
to see what was happening, but there are many more. Most of the
highs and lows on the way down from C to G were marked off by
squares based on previous swings, and it would be a great exercise
for an enterprising trader to go back and locate all the squares on
this chart. Note that our scale factor of 0.1 points per bar works well
on most stocks, although commodities all have different scales that
have to be determined before this approach can be used on them.

Let’s take a look at the same chart, but this time using triangles.
Please turn your attention to Figure 3.

Again, we have three triangles drawn on the chart. The first tri-
angle extends from point A to B, and if you move your eyes over to
the rightmost tip, you’ll see that it lines up with the low at D. The
next triangle has an edge running from C to D, and the third point
coincides with the low at F. The last triangle runs from E to G, with
the projected turn falling on H.

None of this is very complicated. We are using the simplest of
shapes, and just drawing them in on our charts. A moving average
is more difficult to calculate than this, but you’ll never see a mov-
ing average telling you anything about turning points months in

Figure 3

Figure 4
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advance.

This is all possible because our charts are
scaled correctly. One of the reasons why so
few traders are aware of this kind of thing is
because most software programs just can’t
draw charts properly. Ganntrader can do it,
and Wave59 can do it, but that’s about it. If
you're a daytrader, then Wave59 is your only
choice. This is what happens when you have
non-trading computer scientists designing
trading software. They are not aware of the
subtle relationships between price and time
and just do things the easy way by putting
the highest price on screen at the top of the
chart, the lowest price at the bottom, and
then adjusting on the fly as things change.
The problem with this kind of automatic
scaling is that it totally distorts the chart,
and conceals the geometric nature of mar-
kets. If you had pulled up this chart using
any of the major “industry standard” pro-
grams, you'd have no clue that there were
any triangles or squares anywhere on the
chart. The worst part is that as the chart
updates, it would be re-scaled as you went
and any shape you had drawn at that point
would be moved on you so that the edges
were in different locations due to the new
scale. So if youre currently using any chart-

ing program aside from the two mentioned,
you need to realize that an entire branch
of extremely powerful techniques are being
withheld from you by your software. I'll
take simple triangles and squares any day
over the complicated algorithms like RSI,
Stochastics, or moving averages that make
up the heart of the modern day analyst’s
tool box. None of the famous traders of
old used these algorithms, and if you take
a look at their results youll see that they
weren’t any worse for wear without those
oscillators.

So far we’ve looked at simple shapes in
order to demonstrate the geometric nature
of a scaled chart, but I'd like to take a
moment to demonstrate just how far you
can go with this style of analysis. If you’ll
take a look at Figure 4, you'll see a chart of
the Fibonacci Vortex, a pattern I developed
over the years when studying scaled charts.
It is based on a golden spirals and 45 degree
angles, and is used to forecast future turn-
ing points in price and time.

The Vortex is centered on the most recent
swing high or low, and then a mechanical
procedure is applied to determine the cor-
rect size and positioning of the pattern. I
don’t have enough space in this article to
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go through that now, but suffice it to say
the vortex shown on Figure4 was already
drawn just after the low at point A formed,
long before the market approached point
B. As the Dow rallied up into the spirals
and that spoke at B, we knew the time was
ripe for resistance to kick in, which is did
and the market corrected back almost 500
points before finding support at the next
spoke down on our pattern.

The arrows on the chart show all the other
turning points found over the last year,
using the same procedure on different swing
points in the past. Squares and triangles
demonstrate the geometric relationships
well, but patterns like this are really where
the money is at. I recently gave a talk to the
Denver Trading Group about the Fibonacci
Vortex, and in that talk we went over the
last five years of action in the Dow and were
able to pinpoint every single major turning
point using nothing more than this pattern
and a properly scaled chart. I don’t know of
any other technique available in the public
domain that comes anywhere close to that
result, which demonstrates what can hap-
pen when you simply scale your chart to
mimic the market’s own vibration rate.

At first it sounds amazing that any single
technique would be so powerful as to be able
to pinpoint every turn on the Dow within a
day and a oftentimes just a few points, but
Wave59 users have been doing it for years
now with great success. Trading success is
not really a matter of obtaining some grail-
like technique, but of organizing the infor-
mation the market provides in a way that
reflects true reality. In this case, the real-
ity is that price and time are one, that you
can convert between them with the right
knowledge about chart scaling, and that
you can use this relationship along with
simple geometry to forecast turning points
in the future with a high degree of accuracy.
The rest is psychology and discipline, the
addition of which results in trading success
and consistent profits.

Earik Beann is President and CEO of Wave59
Technologies, a cutting edge software corpo-
ration focused on applying natural law to
financial markets. He splits his time between
guiding Wave59, researching market behav-
iot, and trading his own account. He may be
contacted at earik@wave59.com . For more
information about Wave59 and access to
other articles Earik has written, please visit
www.wave59.com .



A Trader’s Self-Talk
Friend Or Foe?

By Bennett McDowell, TradersCoach.com®

e all do it! We consciously
or subconsciously are say-
ing things to ourselves all the

time. Thoughts are also a form of self-talk
with out being verbal. Are we saying some-
thing friendly and helpful, or harmful and
demoralizing to ourselves? As traders our
self-talk can either be friend or foe.

Have you heard the expression that we can
literally talk ourselves in or out of trades?
Well it is true! If self-talk is so important,
then how do we control our self- talk so that
it becomes helpful to us not only in trading
but in living life? These are key questions
and very important to profitable trading.

We are all different and come from dif-
ferent backgrounds and experiences which
help to mold our perceptions about our-
selves, and of course how we talk to our-
selves. Poor self-esteem can lead to poor
and destructive self-talk which can lead
to poor behavior and poor actions. If you
have poor self esteem chances are you are
not talking nicely to yourself or are not per-
ceiving reality as it is and therefore saying
deluding things to yourself. For traders,
perhaps you had a bad experience which is
influencing your current self-talk. This is
apparent in traders that trade from a fearful
mindset because they are fearful that the
market will take their money AGAIN like
last time.

Here are a few good exercises in how to
help yourself improve your self-talk and
live in the present moment. By living in
the present moment, your self-talk becomes
based on current unfolding events that you
are consciously aware of and not based on
past or future issues that maybe tainted by
destructive unconscious issues.

1) Try and mold yourself into the person
or trader you want to be by changing your
thoughts and changing your self-talk. Be
consciously being aware of what you are
saying to yourself and catch yourself when
thinking harmful self-talk, or just plain
thinking too much. By just observing your
self-talk you are taking the first important
step in becoming consciously aware of what

you are saying to yourself so that you can
alter destructive patterns As traders, we
also tend to think too much about why the
market is doing so and so instead of living
in the present moment void of opinions and
just observing the market and flowing with
the market.

2) Try and let go and stop thinking so
much. Try it for one full month and see
what you experience. You may have more
or less anxiety depending on whether you
can comfortably let go and live in a realm of
chaos as the chips fall randomly into place
so to speak. This is truly living on the edge
of life where you experience it’s wonders
and random perfection exposing all that
is and at the same time becoming aware
of the unpredictable nature of life and of
course the markets while being able to live
in uncertainty and thrive on that.

In regards to uncertainty, think about
this. We live on a planet we call earth and
we know it circles our sun but other than
that we have absolutely NO IDEA where we
really are since we do not know where the
universe begins and where it ends. We have
no idea where the earth is actually located
in this universe and where the universe
originated from, or when it might end. So
the uncertainty of our existence is no differ-
ent then the uncertainty of trading because
in trading we do not know for certain what
is going to happen next.

Now let’s go one step further. Our culture
here on earth is one of security, and want-
ing certainty in our life which actually con-
tradicts the uncertain reality we live in.

So the question I ask you is does man
(and woman for that matter) over compli-
cate his/her life and/or his/her thoughts so
that he/she does not have time to focus on
the raw fact that he/she are too scared to
face the reality that we live in uncertainty
which scares the heck out of him/her? In
letting go emotionally and simplifying your
thought process can you surrender to the
fact that we live in uncertainty and accept
that as being ok and the way it is meant to
be? Do we try and mask uncertainty by try-

ing to control outcomes and others much
like a weak ego seeks to hide behind an
overbearing personality?

Relating this to trading, do we try and
take the risk out of trading by using too
many indicators to confirm trades or use
too much information so that we delude
ourselves into thinking we know what the
market is doing and/or what it will do?
Does it scare you to know that you no mat-
ter how careful and thorough you prepare
for a trade that the reality is that you still
might lose? Is this why some traders can’t
pull the trigger so to speak?

The purpose of these questions are to
make you think. Try and evaluate your
answers so that you can understand and
improve your self-talk and better under-
stand yourself in hopes your trading will
also benefit.

Observe your self talk, is it friend or foe?
If it is foe, try some of the exercises above
and see if that doesn’t make your foe your
best friend.

Bennett McDowell is the creator of the
ART® Charting Software and ART® Home-
Study Course. He can be contacted at www.
TradersCoach.com, 1-800-695-6188.
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World Cup Advisor

Interview with Chuck Frank, Managing Director of WorldCupAdvisor.com

By Larry Jacobs

Larry: The WorldCupAdvisor.com site has been in operation for
six years. Are you pleased with what you've accomplished in the
crowded trading advisory space?

Chuck: We're very pleased with the state of the site today. In recent
months we've retooled our backend programming and our business
development team has had great success bringing qualified new
trading talent into the WCA mix. This year we've added an affiliate
program for financial web sites and expanded our capability to offer
a variety of order-entry platforms to our participating traders. While
the trading advisory space on the Internet is indeed crowded, we feel
we've carved out a distinctive niche.

Larry: For those unfamiliar with the WCA site, can you explain the
basic premise?

Chuck: Essentially, we're an aggregator of trading talent. We bring top
professional stock, futures and forex traders to a central location and
display their live-trading activity in funded accounts. Our members
pay monthly subscription fees for visibility to real-time displays of
the programs of their choice. We call these our Live Update accounts.
We alert members to trade activity and advisor commentary in a
variety of ways, via Instant Messaging, email notifications and text
messaging. We've developed the displays in close collaboration with
separate executing brokers and clearing firms handling stock, futures
and forex trading.

“It can be educational to watch how a
professional trades, but the financial benefits
and risks can be immediate and real.”

Larry: What’s the benefit to subscribers? Is it purely educational?
Chuck: It can be educational to watch how a professional trades,
but the financial benefits and risks can be immediate and real. Many
subscribers personally monitor the accounts to which they are
subscribed and enter the same orders in their own accounts, either
online or through a broker, to attempt to replicate the results of the
lead account. Others have WCA-authorized brokers execute on their
behalf automatically under a Letter of Direction in our AutoTrade™
program. Some of our programs carry a subscriber limit and are
deemed “AutoTrade only” to protect the fill quality of those following
the lead account.

Larry: What kind of subscriber limits do you typically impose on
AutoTrade-only futures programs?

Chuck: For programs that include trading in less liquid markets,
we typically cap at 100 contracts. For programs trading only highly
liquid products like T-bonds, T-notes and E-mini S&Ps, we set the
limits somewhat higher.
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“Our business development team is
always looking to keep balance on the site,
with a good blend of market sectors and
trading styles offered.”

Larry: What do you look for in a trader?

Chuck: We look for traders who have the ability to maintain net
profitability over time with reasonable drawdowns. Our business
development team is always looking to keep balance on the site, with a
good blend of market sectors and trading styles offered. It's an added
bonus for us to find good traders who have their own marketing lists.
We've worked with many financial web site operators and trading
advisory providers, but we're always willing to invest our time and
resources in independent traders who show promise. Our incubator
program is quite active and gives us the ability to monitor the actual
trading of potential advisors before offering their programs to the

public.

Larry: Inoticed that you added several traders this year who placed
high in the 2005 World Cup Championship of Futures Trading. Is
that unusual?

Chuck: We always screen the trophy winners in the all three divisions
- stock, futures and forex — of World Cup Trading Championship®
competition.
that we had a bumper crop of talent and added all of the top three

This year’s placement was somewhat unusual, in

finishers in the World Cup futures competition. Ed Twardus was a
must to add, because his win in 05 with a 278% return followed a
second-place finish (167%) in ’04. Kevin Davey finished second in
’05 at 148% and now leads the 06 competition with a 177% return
through May 19. And Mark Clifton was just too good of a story
to pass up; he was the lead trader in a partnership account that
placed third last year with a 135% return, and he is also co-founder
and lead guitarist of Canada’s most successful Elvis tribute band,
a 16-piece group called Almost Elvis. MarK’s bio was fun to write.

“For some, the potential downside of
participating is just too great a risk. It
takes guts for someone in the spotlight
to post his or her live trading on WCA,
because there’s no place to hide on our
site.”




Larry: You've had some of the industry’s highest-profile traders on
your site, but several others have been notable by their absence.
Chuck: Some have their hands full running other businesses and
maintaining seminar schedules. And for some, the potential downside
of participating is just too great a risk. It takes guts for someone in
the spotlight to post his or her live trading on WCA, because there’s
no place to hide on our site. It’s sink or swim, no matter who you are
or what you've done in the past. High-profile traders who develop
programs with us tend to be very confident about their ability.

Larry: How do prospective advisors come to your attention?

Chuck: Several ways. We constantly monitor the World Cup Trading
Championship standings, of course. We visit hundreds of advisory
web sites and we frequent numerous online trading chat rooms. We
scour every major print publication and we read dozens of trading
newsletters. We have close contacts with major trading clubs around
the country. And we invite new traders to introduce themselves via
the Join the WCA Team button on our home page.

Larry: Is everything displayed on the WCA site an actual trade in a
funded account?

Chuck: Yes. We made a decision years ago not to display hypothetical
data on our site. The all-caps hypothetical disclaimer that the NFA
requires when showing hypothetical results is there for a very good
reason; hypothetical results are of limited value. Our business
development recruiters are certainly willing to analyze test data, like
TradeStation output, but are much more interested in evaluating an

individual’s actual trading. For us, that’s the acid test.

“Final judgments should be made based
on running the Net-profit Calculator.

It provides the best approximation of
customer experience over time.”

Larry: What's the best way to evaluate the WCA accounts?

Chuck: Without a doubt, the best way is to use our Net-profit
Calculator. It’s a free tool on our home page that allows traders to
plug in the subscription and commission rates that apply to them
personally for each account. We suggest that people first look at our
Advisor Profile pages and home page leader boards for direction, and
then review the free trade-by-trade detail that’s available for each
account. But final judgments should be made based on running the
Net-profit Calculator. It provides the best approximation of customer
experience over time.

Larry: Chuck, what’s the ultimate goal of WorldCupAdvisor?

Chuck:To provide a range of attractive programs that give investors
an opportunity to diversify their risk across stocks, futures and
forex. To provide ample information and transparency so that our
subscribers can make informed decisions. In the end, wed like to be a
primary, trusted resource for traders.

For more information go to
www.worldcupadvisor.com

Sonata Trading Computer

The Sonata Trading Computer is a truly a revo-

lutionary breakthrough in computer design for

trading. Three quiet 120mm fans. Dual cham-
bers isolate the power supply and CPU into separate cooling zones.
Three-layer sound-reducing panels dampen noise. The Zalman
pure copper heat-pipe CPU cooler combined with Antec Neo HE
or the Phantom power supply and high-powered no-noise financial
multiple-monitor graphic adapters gives the trader a super-quiet
powerful computer.

The Sonata computer is designed with the highest quality parts to
enhance trader productivity, and it also delivers other key benefits
for traders, including lower total cost of ownership. The Sonata is
designed to reduce capital costs, technical support costs, adminis-
tration costs and end-user operation/downtime. It’s also designed
so that you can return the computer after two to three years and
have it upgraded to the latest technology at a much reduced cost.

1) These are fast trading computers tweaked to work with your
trading software, data vendor and brokerage firm.

2) Optimized with improved hardware performance for trading.

3) Runs cool and quiet.

4) Specifically designed for use with multiple digital flat panel
monitors.

5) Latest technology such as the motherboard, SATA drives,
matched DDR memory and other internal parts to make them as
fast as possible.

6) Leveraging the Intel and AMD chipsets.

7) SATA Raids available, computer offers the most complete
RAID solution.

8) Dual-channel DDR technology doubles the bandwidth of
your system.

9) Fan Control technology adjusts CPU fan speeds down to a
slow quiet mode enabling users to work in a distraction-free envi-
ronment with minimal noise. Other companies don’t have this.

11) Self-healing PC Angel can restore the computer’s operating
system in a non-destructive manner leaving all your programs
untouched. Other companies have none of this technology.

12) 24/7 Technical support for both hardware and software
by expert technicians of PCPinpoint. They also supply Onsite
Warranty Support. Stability, research and support with Halliker’s,
Inc. dba as Traders World, has been producing these trading com-
puters for over 20 years, since 1986.

13) Samsung thin edge trading monitors with Ergotron stands are
used to enhance the traders visual layout.

The Sonata starts at $1495. For more information call Traders World
at 800-288-4266 or go to www.sonatatradingcomputers.com
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Elliott Wave Simplified for

Practical Trade

ecsions

By Jaime Johnson - Dynamics Traders Group

he Elliott Wave theory is a very powerful tool for both analy-

sis and practical trade strategies, but when used incorrectly,

it can lead to erroneous analysis and frustration. However,
focusing on just the basic, yet powerful information given by Elliott
Wave can result in the avoidance of paralysis of analysis, especially
if you are new to using Elliott Wave. In this article, we are going to
review basic Elliott Wave guidelines and translate them into practi-
cal information that can be incorporated into logical and practical
trading decisions.

Elliott Wave Guidelines

The following are the basic Elliott Wave guidelines:

1. Trends unfold in five-wave non-overlapping patterns called
impulse waves.

2. Wave three should not be the shortest wave of an impulse
wave.

3. Wave two should not trade beyond the beginning of wave one.
4. Wave four should not trade into the range of wave one.

5. Corrections unfold in overlapping wave patterns, ideally in a
three wave patterns called ABC corrections.

6. Waves one, three, and five of an impulse wave are also impulse
waves.

7. Waves two and four are corrections.

Chart 1 of the 60m British Pound/US Dollar (GBP/USD) cross
shows a text book Elliott impulse pattern. While this pattern is
absolutely beautiful to see for both Elliott Wave technicians and
traders, ideal patterns like this do not unfold too often. However,
by looking at the basic information provided by the Elliott Wave
theory, traders can take advantage of non-ideal wave patterns.

Elliott Wave in Layman'’s Terms
Let’s now translate the guidelines above into layman’s terms and
look at the basic information provided so the non-Elliott wave
trader can make logical and educated trade decisions in not so ideal
market situations.
1. Trends tend to unfold in non-overlapping wave patterns (impul-
sive characteristics).
2. Corrections tend to unfold in overlapping wave patterns, very
often in a sideways manner.
3. Trend patterns unfold in the direction of the main or higher
degree trend.
4. Corrective patterns unfold against the direction of the main
trend.

The following examples show how powerful this basic information
is. When you look at these or any charts ask yourself, “Does this
trading range have more impulsive or corrective characteristics?”

Goldman Sachs Daily (GS)
Chart 2 shows Goldman Sachs Daily Data. It is hard to put an Elliott
Wave count that is not forced to this data. However, there are two
distinct patterns, the Oct 13 — Nov. 23 rally and the decline off the
Nov. 23 high. Now ask the question from the paragraph above.
The Oct. 13 - Nov. 23 rally has non-overlapping waves, charac-
teristic of an impulse wave or a trend. The decline off the Nov.
23 high is unfolding in an overlapping, sideways to down pattern,
characteristic of a correction. With a potential trend up followed
by a potential corrective decline, the direction of the main trend
should be up and the Nov. 23 high has greater potential to be taken
out than a decline to below the Oct. 13 low. No wave counts, no
price or time and no oscillators or indicators, just simple pattern
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analysis based on Elliott Wave lets the trader know what side of
the market to trade. In this example, a GS swing or position trader
would be looking for a long trade set-up for a probable rally to
above the Nov. 23 high.

Any Market, Any Time Frame, Any Direction

This basic analysis can be applied to any market in any time frame.
Chart 3 shows S&P E-Mini 15M data. The decline off April 21 high,
for the most part, has a non-overlapping wave pattern. It has more
impulsive than corrective characteristics. The larger time frame
trend should be down and any rally a correction. The rally off the
April 24 low has overlapping swings in a sideways to up pattern
typical of a correction.

This basic information tells the trader the higher degree trend
should be bearish and the April 24 low should be taken out without
the market exceeding April 21 high. Day or short term S&P traders
should be oriented to the short side. The next day, the April 24 low
was taken out as anticipated.

Basic, but Powerful Pattern Information Based on E-Wave
Trying to put a wave count on every section of data can be subjec-
tive and confusing at times. However, if traders first focus on the
simple, yet powerful and effective basic information Elliott Wave
provides, they can combine it with an objective trade strategy
which should greatly improve their trading results.

In our DT daily reports for futures, stock and Forex traders, we
include an E-wave count if one is clearly defined and obvious. A
reliable wave count can be a great help to identify the position of a
market in a trend or counter trend. But, when a wave count is not
clearly defined, we focus on the basic characteristics of impulse
trends and corrections to identify which side of the market to
trade.

If you take this same approach with your trading, regardless
of the market or time frame and not get paralysis of analysis of
wave counts, your trading results should improve quickly and
dramatically.

Jaime Johnson is the chief technical analyst and trade strategist for
the Dynamic Trader Group. He co-authors the DT Daily Stock/ETF,
Futures, and Forex Reports for day and swing traders and the new
DT Just in Time Reports for position traders and investors. For more
info, go to www.DynamicTraders.com.
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A unique and fascinating overview of the year 2006. Special
attention upon cycles and geocosmic signatures related to the
world and national economy, stocks, currencies, precious metals,
interest rates, the US.A, the Federal Reserve Board, weather pat-
terns and grain markets. For only $39.95, this is one of the great-
est values offered every year to traders, investors, and students
of cycles worldwide. Written annually for the past 30 years by
noted Financial Market Analyst, Raymond A. Merriman,

Available Dec. 15, 2005. Approximately
128 pages, 8" x 11, perfect bound,
glossy softcover, $39.95 plus $5.00 PPD
if U.S. or Canada, $12.00 elsewhere.

Call NOW for a free catalog
of other market timing products!

M.M.A. P.0. BOX 250012 WEST BLOOMFIELD, MI 48325
800-MMA-3349  248-626-3034 * FAX 248-427-1994
E-Mail: ordersmma@msn.com
www.mmacycles.com
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Trading Expert Pro
AIQ Charts

By Larry Jacobs

efining a successful trading strategy like Dan Zanger has
Ddone and making it work takes years of practice. See our

interview with Dan in Traders World Issue #39 and a follow
up in this issue. Dan has done a remarkable job trading stocks in the
market. In our first issue he reported to us that he had made around
$41 million in a three year period and last year he made $23 mil-
lion which was a gain of 180.6%. His main trading tool was Trading
Expert Pro - AIQ Charts.

I got a review copy of the software basically to play with it and
to see how easy it was to try to simulate what Dan Zanger said he
does in the market every day in our interviews with him. First you
should read the interview articles with Dan Zanger. It explains what
he does trading. Then I would recommend that you subscribe to the
Zanger Report at www.chartpattern.com. In this report he shows you
many screen shots of potential stocks and explains what he thinks
the stocks will do. He shows you what indicators he uses and how
he draws trend lines and how he uses patterns. It is very educational
and will help you to follow his style of trading.

Now let’s get into the Trading Expert Pro. This is an extremely
easy program to install in your computer. It took me around 10 - 15
minutes to fully install it. I talked to their support a couple of times.
I found their support to be excellent and a very big help. After the
program is installed in your computer you will need use the AIQ
Data Retrieval. In only takes a couple minutes to completely update
your data base.

The database you need to follow is already setup in the program.
It is called AIQALL. It has basically around 1,600 stocks in it. This
is what you call a TAG LIST. You can make up your own list or use
the lists already compiled in the program. There are other lists such
as DOW 30, SP500, SP100, etc. You can at anytime add or delete
stocks from the TAG LIST. In the AIQALL TAG LIST, the stocks were
already in their category, which makes it nice. For example see the
categories of Aerospace, Automotive, Banking, Building, Chemical,
Computer etc. The program allows you to see all of the categories on
the right side of the chart. By clicking the + sign on the left side of
the category, you can find out what stocks are in each category. Now
down to the analysis of the market. The first thing you should do is
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click on the ticker MASTER, this gives you an index chart of all the
stocks in AIQALL. You can then immediately see first off, what the
general strength or weakness of the entire TAG LIST is. Then you

can go down the list and click on each category to see what each one
looks like. When you find the strongest category you can go into the
individual stocks and find out which one dominates the category.
Then check out the individual stock’s fundamentals. Only go with
those with the fastest growing fundamentals. For example, in the
computer category, Apple leads the list. See chart 1.
At the top of the software program there are directional arrows
which allow you to scroll over this entire 1,600 list of stocks, includ-
ing categories, with just with the push of the + or
%1 ﬁi ﬂ] {I‘.] - key. If you scroll over the entire list every night
and try to recognize chart patterns, volume and
indicator analysis changes and where to draw trend lines, you will
eventually get a idea and a feeling of the entire market. Don’t expect
to be an expert overnight. It takes time to develop your ability.

I noticed reading several of Dan Zinger’s newsletters that he likes
to follow the Upper AIQ and Lower AIQ bands, SK-SD, RSI Wilder
and volume as well as chart patterns and trend lines. You can access
the sidebar of indicators merely by toggling the enter keyboard key
to access this from the list of categories. You can also select those
indicators you want to follow on every chart and save this as a default
with the setting feature. In this way you can scroll over the entire
1,600 stocks and see the exact same indicators on each chart. Once
you spot a favorable chart, you also have a complete tool box of draw-
ing tools such as trend lines to draw wedges, pennants, channels,
support and resistance and the like. You also have many more sophis-
ticated drawing tools such as Gann angles, Fibonacci arcs, angles,
support-resistance and timing lines at your disposal.

The software also has a real-time mode where you can follow your
stocks during the day with a 1, 5, 10, 15, 30 minute or 1 hour time
frame. See Chart 2. With this you can also use the software’s Real-
Time Alerts function which allows you to continuously scan the
stocks in your TAG LIST and alert you. For example, when the chart
is at the lower band or upper band, it can alert you to Candlestick
signals, Gap down or up, MACD cross down or up, price at new high
or low, RSI falling below 70 or about 30 and many other signals.

For more information about this program contact www.aiqsystems.
com, or 800-332-2999 ext 115.

Chart 1
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Scroll Your Watch Lists at Blizzard Speed

A New Chart Every Second

Only With AIQ

market closes."

Built-in
Trading Strategies:
From top traders and industry
gurus like Dr. Van K. Tharp
and Jay Kaeppel right at your

fingertips.

Trading
System Design

Defining, creating and testing
a trading strategy has never
been easier. AlQ's Expert De-
sign Studio and Portfolio Simu-
lator allow both novice and ex-
pert investors to fine-tune their
trading strategy, real time or
end of day.

http://aigsystems.com/store/index.html
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about once every hour during market hours 0
so I can see how my patterns are unfolding during the

day and how new patterns are setting up for the next day before the

Dan Zanger Chartpattern.com

"I update all
my AIQ end of day charts

Stunning

Charts

Streaming real-time data, daily,
weekly. Plus the unique color
barometer with a snapshot of
every indicator. Build lists of
tickers to chart. Do spreads,
overlays, apply drawing tools
and zoom.

Risk Management

No trading package is complete
without a portfolio manager.
TradingExpert Pro includes
trading system exits, risk ratios,
asset allocation, performance
analysis and year end taxes.
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Education
Tools
TradingExpert
Pro comes with a
an educational
and tutorial CD
and Opening Bell
Monthly Maga-
zine. AIQ also
offers a full
range of educa-
tional seminars.
Check our new
web delivered
seminars at
aiqsystems.com
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RISK-FREE
TRIAL

plus shipping
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Interview with Dan Zanger

By Larry Jacobs

Larry: How have you been?

Dan: I have been very good and busy. Last year was probably my
most profitable year and my biggest dollars gain ever since I started
trading. I had some big winners such as Google, Apple and housing
and oil stocks. The majority of my money was made on Google first
then Apple second. I made some on Sandisk and then the housing
stocks. I really can’t complain, it’s been going exceptionally well.

Larry: What was your actual performance last year?
Dan: My personal gain was up 180.6%. The dollar amount was $22
million.

Larry: Has your trading method changed since we last talked?

Dan: No, my method has stayed the same. It’s finding fast growing
companies and leading groups and companies that dominate their
space in the global environment. You will find some incredible win-
ners in the marketplace by following that method. Certainly, Apple
dominates its place in the IPOD market. They not only dominate it,
they created it. Google created the pay-per-click advertising and they
dominate it. These are global companies with leading niches. They
dominate and control their space. These are they types of companies
that I look for.

Larry: What software do you use to find these companies and actu-
ally how do you do it?

Dan: I use AIQ software. It leads me into finding the charts.
Certainly when we have real positive charts you have very positive
fundamentals as a general rule. This is what I use to find the big mov-
ing stocks. I download all day long and look every hour for stocks
on the move. I also download at the end of the day to find them. The
AIQ software is my priority. That’s all T use really.

Larry: Using AIQ you say you are downloading during the day
at certain times of the day. How do you scan all the charts that you
download determining what to buy?

Dan: In the evening, of course, I do my newsletter at my website,
chartpattern.com. I will scan some 1,300 to 1,400 charts. I have a
defined list in the AIQ software. It’s called the TAG list. With this
you can tag your favorite charts. I manually flip through those every
night finding the big movers in the market. I highlight them on my
website. Then I put them on my eSignal quote screen in the daytime.
I may have 50 or 60 of the leading moving stocks. I'll also have the
strongest groups in the market. In my sixty stocks I may have 10 of
the biggest movers in the market. I may have two or three groups and
then I may have six to 10 stocks in each group in my little group sec-
tors. I am constantly watching for stocks on the move. Then, during
the day when I see things moving, I'll download my charts with AIQ
and I'll make reference to the charts and see how they look. I want to
see how the charts are setting up, whether it is a bearish formation,
bullish formation, how big is the daily bar in reference to other bars,
how small is the bar. Whatever is taking place, I want to see what it
looks like during the day. Then, I may add or subtract my positions.
I may sell my entire position. I am constantly referring to the AIQ
charts during the day and in the evening time. I am certainly mak-
ing a list all day long and into the night when I do my Chartpattern.
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com newsletter in regard to what is looking good and what needs to
be sold or bought.

Larry: How do you actually determine during the night and during
the day what to buy and what to sell? Is this based on patterns?

Dan: I certainly use patterns and the look of a daily trading bar.
A lot of stocks have good patterns, but then they don’t move. Many
people have sent me pattern recognition software that they have
setup on various software platforms such as TradeStation, or some
other software. They run all these scans and here are all these pat-
terns. They come up with all these patterns, but nothing moves. So
you really have to find what moves and then find the patterns that
they create. I have initially miss the first move of a stock, but I will
track it for a month or two waiting for something to set up as oppor-
tunistic to buy either a breakout to the upside or a potential sell to
the downside. I would say that 95% of my trades are long positions.
99% of my gains are in long positions and the 1% from shorts are
for fun and games!

Larry: How do you determine what moves a stock?

Dan: I go with the big funds. When the institutions are buying the
stock en masse on volume I will buy the stock too. When I see a stock
beginning to move on heavy volume, I will be a buyer with the other
institutions. Volume is extremely important. It fact it’s everything.

Larry: Do you have any kind of a volume alert?

Dan: No, I don’t have any pre-set alerts. I may have a couple of buy
alerts set on my eSignal. I have all the stocks memorized because I
have done my homework the night before. When the market opens,
I know what is moving, what looks good, what is sluggish, what is
not moving, what is trying to move, what is faking you out. You
really have to spend a lot of time in the market every day. I spend
12 - hours at it every day studying my charts and watching volume
behavior and price movement when the market is open. Every day
when the market is open that is everything to me. I want to see the
behavior, behavior is everything.

Larry: When you see the volume coming in, what patterns do you
like to buy on?

Dan: It depends. I certainly like bull flag patterns. They are my
favorites. High level channels and horizontal channels work very well
too. Occasionally, you will see a good cup and handle. A cup and
handle is best when the stock breaks out of the handle on the day of
earning. Many times people will say here is the cup and handle and
the stock is trying to break out between earnings. That is typically
a sell signal to me. I find that those fail quite a bit. So I try to avoid
those types of cup and handles. Certainly, you see a lot of oil stocks
trying to break out of descending channels here in March. After the
market corrects a certain amount of time you see a lot of leading
stocks breaking out of descending channels. I'll go ahead and buy
some of these stocks with this type of pattern. Sometimes these pat-
terns yield weak moving stocks and sometimes they yield very strong
moving stocks. Like any pattern where a stock breaks out, the pattern
alone does not guarantee a winner. This is a big fallacy for people
who are tying to trade off of chart patterns. They think that patterns
are the new thing (deleted) and that is a no fail system. Patterns just
give you a leading indication of which stocks are ready to move. Be
prepared for the failures. Be quick to cut your losses. When they
really start to move big with big volume you need to really step into



the stock heavy.

Larry: How do you actually do that?

Dan: A big stock that trades 2-3 million shares per day can make
moves of 3, 4 or 5 points per day without breaking a sweat. These
are the stocks I really like to key in on. As the stock breaks out I
might test the water on it and buy 30 — 50% of the position that I
really want to buy. So if I want to buy 200,000 shares of a stock like
a Google, I would buy 70,000 to 100,000 shares of the stock and see
how the stock reacts then I may wait an hour or two and see how the
stock is moving. Then, as the stock continues to move up with heavy
volume and is not timid making new highs, I might add another
30,000 to 40,000 shares up to 75% of the position that I want. I may
wait 4-5 days to see how the stock acts and then add the final 25%
of the position I want.

Larry: How long are you in a position?

Dan: It depends on the market and the stock. If it’s breaking out
of a high level pattern I would be in the stock for a shorter period of
time. Usually 3 - 5 days up to 2 weeks. If the stock has had a long
base for example 6 — 8 to 10 weeks and the market is coming off a nice
correction, I might be in the stock for 10 - 15 weeks. These are things
that take experience and time before you really get the hang of it.

Larry: What about stops, how do you use those?

Dan: If a stock really does not act right and get up an go when it
breaks out, for example, I would just sell the stock right there. I
would not even wait for it to come back down to the breakout point.
If you want to make money in stocks, you have to be in stocks that
are moving up. The longer it continues to move up, the more money
you make. If the stock breaks up and then goes to sleep, I am out of
the stock. I want to keep my money in those fast moving stocks that
are always moving up. So that is how I employ stops. Certainly it the
stock comes back under where I bought it, I will just checkout. Then,
if the stock then turns and breaks out again I would re-buy the stock,
for example if the market had a shakeout on a terrorist attack or a
news story, the stock can easily breakout again. I would wait for it to
clear the bar that it failed on. If the stock broke out at 60 and ran up
the next day to 63 and say it had bad news, then the stock comes back
down to $58, I would sell out of the stock. When the stock clears 63
again, I would buy the stock again as $63.10 is a new high.

Larry: Why do you think a lot of people are not good traders as
you are?

(Awkward question. How about: How do you think traders can
improve their skill-set?

Dan: Persistence, homework, more homework and more home-
work is the reason for success. I feel many traders don’t put the time
in. They don’t have the desire to learn. They don’t have the laser beam
focus to really zoom in with what is working, why it works, what does
not work, why it did not work and to put the years in that it really
takes to learn all the stuff. People think that trading is going to be
easy. They come in and they get crushed after a little while. Then they
say they’ll never do it again. Guess what, you’ll never do it again and
you’'ll never succeed.

Larry: How long does it take to make a good trader?
Dan: It depends, but with most people that are really successfully
they have been at it for 4-6 years at a minimum.

Larry: Have you changed anything in your trading since I talked
to you in the last two years?

Dan: In stocks like Google, I have added deep in-the-money stock
options, because Google is trading at $300, I did not want to buy it
at such a high stock price. I would rather buy the cheaper options.
When Google was at $300 I would buy a 2 month out contract, like a
Google 260 or a 240 call option. The 240 contract would cost me 65
dollars. That means I would have to pay up $5, but I would not have
to pay $300 for the stock. I would save $240 for an extra $5 and this
way I could even buy more stock. So I ended up buying an incredible
amount of Google and the stock took oft and I obviously made a great
deal of money. That was the only thing that I changed in my trading,
adding deep in the money call contracts out one to two months on
very expensive stocks.

Larry: Have you found the volume to be OK to trade those
options?

Dan: For the most part yes because I like to trade stocks with high
volumes. But I still find it fairly easy to get out of options on low
volume stocks for example, the Chicago Mercantile Exchange stock,
tick symbol CME, the stock would trade 500,000 - 800,000 shares
per day with the stock at $260. I bought the CMD 200 contracts with
the stock at $250 or $260. If you bought 10,000 shares and wanted to
get out on a flash, it would take you 2-3 hours to get out. If you tried
to sell 10,000 shares at a shot you could drive the stock down 4-5 dol-
lars. T could buy 400-500 or even 1,000 contracts of that stock with
a phone call I could completely sell it all instantly, with no waiting. I
found that the options market is more liquid than many of the stocks,
which is especially nice when the stock is not moving . However,
when the stock is collapsing that is another story? Because I had
Google call contracts when the stock was going up to 440 — 445 and it
got a downgrade and the stock got slammed $20, by the time I got out
of my contracts. You could watch money evaporate as the contracts
were getting filled. What I learned was when Google was moving
down like it was is that I had too many contract prices and that was
difficult. I had to sit down and go through the different strikes and
wait for one strike to be liquidated and then go to the next strike and
wait for it to be liquidated. You are spending all this time as you are
moving through the strikes and different time frames to sell them
all. It took a long time to get out of these options with my traders.
The one thing I learned is that you should get options with just one
strike and one month. Then you can just click the button once and
you're out, you don’t have to wait and go through various strikes and
expirations to get out of them. It was a learning experience. It cost me
a couple of million dollars on that trade but I still made millions on
the trade. I only employed options on a couple of stocks. I don’t really
want to trade options. I only want to trade options after the market
has come down after a correction and then comes up out of it, then
I'll buy the deep in the money call contracts and that’s it. Otherwise,
options will kill you, because you are so leveraged. If the market goes
against you, you think being on margin is tough! Being on options is
tougher because of the greed factor for one, but its the leverage factor
that will eat you alive. You might say that you can buy so many more
options and you can make so much more money and then if you get
caught in a down move due to an earning downgrade or something,
you'll be out of cash completely, maybe even wiped out. You need to
be careful on margin and even more so on options.
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TradersConference.com

Now order CD/DVD Trading Courses

Buy the latest trading courses, also get reviews,
Q&A, and discussions as to what is the best!
----------- This is the easiest way to learn how to trade------------
To meet the demands of different traders and
investors we are now offering complete trading
courses and seminars on CD and DVDs. Un-
like real-time trading seminars, you can listen
CDs/DVDs over and over again until you learn
to subject. It's also easier to learn with visual
demonstrations on screen. Leading authors and
traders produce these CDs and DVDs. Here is some of the list:

» McMillan Online Seminars - $499.00

« Lawrence G. McMillan’s Intensive Option Seminar - $595

« Elliott Wave DVD-Video Seminar - $995.00

» Make a Living as an Independent Stock Trader - $125.00

« Methods to Predict & Profit in Any Market Cycle - $64.95

* New Twists to Time-tested Trading Techniques - $64.95

« 7 “Golden Rules” for Option Trading Success - $64.95

« Swing Trading Essentials with Jon Markman - $64.95

« Winning with Value Charts: Key to consistent trading profits - $64.95
» Becoming a Disciplined Trader: Achieving peak - $64.95

« Discovering the Hot Stocks Early $49.00

« Top-Ten Rules for Successful Trading - $64.95

» A Complete Course in Option Trading Fundamentals - $64.95

« The Ultimate Professional Trader Plus CD Library $1224.95

« Professional Trader Series DVD Set (Days 1 - 3) $1995.00

« Professional Trader Series DVD Set (Days 4 - 7) $2995.00

and many more. New courses are coming...

www.tradersconference.com

Larry: What is your outlook for the market?

Dan: For me, trading is one day at a time. I never say the market
is going to go up or down. It if you trade on a forecast like that,
and you load up, the market can turn on you and you can really get
hammered. I have a few market timers who send me stuff and it is
interesting and that’s fine. But, I don’t really rely on it for trading. For
example, you can be loaded up on chip stocks and say all of a sudden
the leader in the group says that they don’t see earnings continuing
and then the whole group takes a 15% discount and you are on 2 x 1
margin. This may cause you to take a 20 to 25% loss on your posi-
tions. You can really get hurt on this. I don’t believe in anything but
my charts and my price action with stocks.

Larry: What is your protection with something like a terrorist
attack?

Dan: I don’t have any protection. I don’t think anyone does who
is a trader. The main thing is not to get too loaded up on margin.
If you have to take a brutal discount on your positions and you are
loaded on margin or on options and you do get into a wicked terror-
ist attack you can get really hurt. On something like this the market
might gap down a substantial amount, you can get wiped out. You
really don’t want to be in a position like that at any time. You need
to be reasonable in your positions.

Larry: Are there any final recommendations for traders?
Dan: Go to chartpattern.com

Get the big movers in the market the day before the move by signing up today at:

Dan Zanger's

CHARTPATTERN.COM
The Zanger Report

Get powerful stock recommendations before institutions move them! World

record-holder Dan Zanger will give you his exciting trading recommendations and
strategies in his 4-night per week newsletter, The Zanger Report. Find it at
www.chartpattern.com - visit today to sign up for your FREE three-week trial!

Dan Zanger, one of the most powerful market traders of our time, has been featured in:

FORTUNE Forbes Trader: Tradersworld TRADERS

AAGATZIRE

8I8-716-5575 ~ 4872 Topanga Canyon Blvd., Woodland Hills, CA 91364 ~ Dan@chartpattern.com
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Time - The Most Valuable

Possession We Have!

By Joe Rondinone
verything is measured in time, a day, a minute, a week, or
Ea lifetime. This is the only possession you can not buy, sell,
rent, give away or produce. We each have a limit of time.
A dying man would gladly give all be had for more time. Time is
sacred, use it wisely. Do not waste time.

NOW TIME IS ALSO A MEASUREMENT

Music is set to timing. There are different values in notes. A whole
note gets 4 beats, a half not gets 2 beats, a quarter note gets 1 beat,
even a 1/8 note gets 1/2 a beat. Then we have measures in music;
there are many time signatures. There is 4/4 timing in the signature
which states there are 4 beats in a measure and the bottom number
tells that a 1/4 note gets one beat. There is a % timing, waltz time,
there is 6/8 timing for marches and 2/4 timing for the polka.

There are sharps and flats also in the signature; you can have 12
sharps or 12 flats. You very seldom see any more than 6 in a sheet
of music. Now we have sound in music. Sound is a vibration; we
have low keys that produce low sound and high keys that produce
high sound. This sound is produced by strings on a piano, strings
on a harp or lips on horns. Every piano is tuned to a 440 pitch;
every instrument in a 110 symphony orchestra is tuned to the 440
pitch. Now an octave higher (8 notes higher) it will vibrate at 880
vibrations, twice as fast.

To all this add the scales that have different vibrations and inter-
vals of vibrations, as C note to D note is a whole tone and from
E note to F note is a % tone. Then we have many types of scales
from which music is written. There is the C scale, D scale, E scale.
etc Then we have minor scales, harmony notes, chords which are
a group of notes that harmonize. maC major chord you have a C
note, an E note and a G note, That is the 1 3 5 notes of the C scale.
I can go on and on. BUT YOU MAY THINK:

WHY AM I TELLING YOU THIS WHEN WE ARE TRADING
THE MARKETS? READ ON, THE BEST IS STILL TO COME.

THE SQUARING OF PRICE AND TIME. WHAT DOES THAT MEAN?

First of all; let’s call time width, area, space for charting of prices.
If you have (for example) a 10 cent move in a grain, how would
you square that price? Second, you can square it by giving it 10
blocks in width using a 1/4 inch chart paper, that would be 10 - 1/4
inch height and 10 - 1/4 inch space in width. This is the 10 blocks
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squared, but it would be a large chart if you big trend up or down.
Third: If you decide to keep the chart in true proportion, let us
reduce the width by 50%, that will give you 10 cent move and a 5
blocks width posting of price, a 6 cent move would be posted 3 wide,
a 20 cent move will be 10 blocks wide. This is a 50% reduction. You
can do a 38% reduction, a 33% or a 25% reduction if you like. By
keeping all the price and time in true proportions you will be able
to draw trend lines that have sound predicting values. See the chart
below on MARCH S&P 500

You will notice the price postings are rectangular in form, the
price both (up and down) and the width for each period. Drawing
the 45 degree angle from the low point the price advances to the #1
point where the line is broken at the bottom, this is not a sell point,
#2 bar closes below the 45 degree this is a sell point, but #3 bar is
completely below, this is the best signal of a reversal. The price sells
down and we have another #1 bar which crosses the 45 degree line.
In Symmetries the most sure signal is for the bar to be completely
above or below the 45 degree line as in the #3 bar. Both patterns
show the #3 bars as turning points. I must tell you: What you are
seeing here is not the full discovery of my ANGLE SYMMETRICS
TRADING program, there are eight (8) definite trading princi-
pals to learn and they must be used as a unit. Not 5 or 6, all eight
together for success in the projecting of prices.

EXPERIENCE and MEMORY COUNT

Did you know that when silver went to $41.00 in 1980, (before your
time maybe), they came out with a ruling that you could not buy
silver contracts any more. So if you owned silver no one could buy
the contracts you owned to sell, no buyers, silver dropped the 25
point limit, then 50 point limit, then 75 points. Then 100 points,
and finally to 200 points until it got down to about $11.00 an ounce.
These were all gap days, many traders went broke.

In the many years of trading, learning to trade and trying to trade,
I learned that knowing when to buy and when to sell is the ACME
of trading. To that end I have expended many years of study and
research for secrets that no one will show you or give you. There
are secrets in posted market gaps. All types of gaps, inside gaps,
breaking away gaps, exhaust gaps. The day a gap is formed, the 2nd
day or the 10th day, a gap in the first part of a move has different
value then a higher price gap. Then there are inside days, what are
there values? To add to my studies, I took the W D GANN courses
in 1954 when he was still with us, I still had problems, I saw his
son in NY seeking further knowledge, I went to FLORIDA to see
Gann’s Partner, I spent many weekends with him, and at one time
we talked of putting out a letter together.

After all my efforts and reaching age 85; I have discovered that
you do not become a lawyer, or a doctor, or even a race car driver
by reading a book. You also do not become a great trader by buying
a big computer, You must learn the value of what you see on the
computer screen. I studied the BENNER method. I studied with the
Foundation for the studies of cycles, I was a CTA for over 20 years
and a broker with STOTLER in Dallas for 20 years. I found there
is no limit to learning to trade,

AS ARISTOTLE stated long ago: “YOU LEARN TO PLAY THE
FLUTE BY PLAYING THE FLUTE”

The author is the creator of Angle Symmetrics Trading Method (see ad
on page 5) email: symetric@bellsouth.net or phone 256-464-0833
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Which Retracement Will
Be The Trend Reversal?

Robert Miner, Dynamic Traders Group, Inc.
ost traders are familiar with “Fib” retracements and how
most corrections are made at or very near one of the
retracement levels. The challenge is how to identify in
advance which retracement is likely to be the price target to com-
plete a corrective high or low. This can be very valuable and practi-
cal information for trades for any market and any time frame.

Chart #1 is 60m data for the Eur/USD Forex market. The chart
shows the 50%, 61.8% and 78.6% retracement levels. The Internal
Alternate Price Projection should identify which retracement level
is most likely to complete the Wave-C of an ABC correction.

The 100% Alternate Price Projection is closest to the 78.6% retrace-
ment. More than likely, the EUR will not make a high at the 61.8%
retracement but will continue to near the Ret/APP zone around
the 78.6% retracement to complete a corrective high followed by a
continuation of the bear trend.

A 100% Internal Alternate Price Projection is made by measur-
ing the range of the Wave-A and projecting that range from the
Wave-B low.

Chart #2 shows what happened by adding data. The EUR shot past
the 61.8% retracement and made the final Wave-C corrective high
just above the 78.6% retracement. Traders who made the Internal
Alternate Price Projections were able to identify in advance which
retracement zone was most likely to complete a corrective high.

Chart #3 is 5m S&P futures data. The 50%, 61.8% and 78.6%
retracements are shown. Which retracement is likely to be a correc-
tive high? The 100% External Alternate Price Projections of the A-B
and C-D swing are made. One falls just above the 61.8% retrace-
ment and one just below. The zone created by the 61.8% retracement
and two External Alternate Price Projections is most likely to be
the price target to complete a corrective high. More than likely, the
S&P will continue to advance above the 50% retracement and will
not reach the 78.6% retracement. It is just as important to know in
advance which retracement is not likely to be support/resistance or
trend reversal as which retracement is most likely to be the target.

Chart #4 shows what happened. The S&P did continue to advance
past the 50% retracement and made the final corrective high jus-
above the 61.8% Ret/APP target zone and then continued the bear
trend to a new low.

Every Market, Every Time Frame

The Internal and External Alternate Price Projections will iden-
tify in advance which retracement is likely to be the target to com-
plete a corrective high or low. It may be used with any market and
any time frame. If traders would like to learn more about how to use
this approach and others to identify support/resistance and trend
reversal targets for both corrections and trend targets, our compre-
hensive 40-hour Dynamic Trader Multi-Media E-Learning course
will teach you every price target technique we have developed over
20 years plus a complete trading strategy.

Robert Miner is the founder of Dynamic Traders Group and the author
of the new Dynamic Trader Multi-Media E-Learning Course. He is
also the author of Dynamic Trading, named the 1999 Trading Book of
the Year. For more information, go to www.DynamicTraders.com.
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The Dynamic Trading
Multimedia E-Learning Workshop
Dramatically improve your trading results in six weeks or less or
the course fee will be refunded, no questions asked!!
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The Dynamic Trading Multimedia
E-Learning Workshop is Incredible!

@A true multimedia learning experience!

®Video, bar by bar screen recordings, audio
commentary, comprehensive support material & quizzes.

®Incorporates the absolute latest in accelerated learning
technologies.

®Six CDs. Over 40 hours of workshop learning
experience.

®Absolutely no other trading course of any kind, for any
price provides this comprehensive and practical trading
education, guaranteed!

@A far better and more comprehensive learning
experience than possible from any live workshop.

©Copyright 1996-2006 Dynamic Traders Group Inc. All Rights Reserved.
Dynamic Traders Group, Inc.is registered with the Commaodity Futures Trading Commission.
Past results are not necessarily indicative of future results. The risk of loss in trading can be substantial,
carefully consider the inherent risks of such an investment in light of your financial condition.

Dear Trader,

"The brand new Dynamic Trading Multimedia E-
Learning Workshop is the most complete, most educa-
tional, most practical and just plain best trading
workshop available any where, at any price. | per-
sonally guarantee it.

| will give you an unconditional money back guarantee
for this trading education. If for any reason you do not
think you got your money’s worth, you may return the
workshop any time within 30 days of purchase for a no
questions asked refund. It is that simple.

Why don’t other trading educators give an uncondi-
tional, money back guarantee? Maybe they don’t have
the confidence that their product will do what they
claim.

| have complete confidence you will be blown away
with this education and be able to put it to real-time
use and dramatically improve your trading results.

Regards,

ok

Robert Miner, Founder and President
Dynamic Traders Group, Inc.

Act Now For Your $200
Traders World
Discount!!!

This amazing workshop has sold out our
inventory 3 times! You must act now to
get your $200 discount!

Go to:
http://lwww.dynamictraders.com
leducation/e-learning.html

and enter promo code 224468 to get
your $200.00 discount now!

Dynamic
Traders.com

Dramatically Improve Your Trading Results ™

Late Spring / Early Summer 2006 TRADERSWORLD.COM

45



46

The Dynamic Trading
Multi-Media
E-Learning Workshop

By Larry Jacobs
obert Miner has been a contributing author to our maga-
zine since its inception in 1989. He has also produced an
ducational advisory report and been teaching traders since
1986. After 20 years of trading experience, he has produced a com-
prehensive multimedia course on CD. A little more about Miner
before we get started. He is a past first place winner of the Robbins
World Cup Championship of Futures Trading. He is the author of
Dynamic Trading which was named the 1999 Trading Book of the
Year and was named the 1997 Guru of the Year by the SuperTraders
Almanac. He has some great credentials as a trader and a trading
educator.

There are a couple of things I would like to mention before review-
ing the contents of the course. First, it is the first true multi-media
course that we have reviewed. Each course section includes a video
introduction by Miner, a concepts and learning section, a bar-by-
bar chart recording plus a ten or more question quiz section. All of
this is completed with a summary section which includes PDF files
that may be printed for review. As you can see, Miner’s course goes
way beyond the typical Power Point slides or screen recordings and
is a comprehensive multi-media educational presentation.

Secondly, this course is approximately 40 hours long. It covers
every aspect of a complete trading plan including pattern, price
and momentum set-ups, specific trade strategies and a complete
trading plan. While this is a long course, each module is just 30-45
minutes so the student can move through it as quickly or slowly
as they choose.

The course includes six CDs. I'll run down the main topics in
each CD.

Dynamic Trading Workshop Course Contents:
Introduction to the Dynamic Trading Approach (Disk One):

¥
2

Waorkshop
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Trading as a business and Trading Verses Forecasting. Miner
describes why trading is a business like any other business and why
it must be approached with a business attitude. Miner describes
why some traders fall into the habit of thinking that trading is all
about forecasting and never learn the practical aspects of trading
including how to develop and follow a comprehensive trading plan.
This introductory video disk prepares the trader for what they are
about to learn and how to approach the business of trading through
the entire course.

Pattern and Practical E-Wave Strategies (Disk Two): Miner is one
of the most well know Elliott Wave trade instructors. Many of his
articles in Traders World have taught practical Elliott Wave trade
strategies. In this section, Miner focuses on how to quickly and sim-
ply identify the position of a market in trends and counter trends
and, more importantly, the basic pattern reversal signals. Miner
does not get hung up on complex wave counts but focuses on just a
few of the most common E-wave patterns. He is also quick to teach
you if there is not an obvious E-wave pattern, ignore wave counts
and just identify the basic trend and counter-trend characteristics.
If you are a novice Elliott wave trader or have always found it con-
fusing, you should quickly learn the basics of E-wave and how to
use it for practical trade strategies. If you are an experienced E-wave
trader, this course will help you to simplify your E-wave analysis
for any market and any time frame.

Dynamic Price Analysis (Disk Three): This section goes way
beyond simple Fib retracements and teaches you how to identify
support/resistance and trend reversal price targets in advance.
Miner also teaches you how to make his End-of-Wave price tar-
gets for the two most frequent patterns plus multiple time frame
Support/Resistance targets.

Practical Indicator Strategies (Disk Four): Miner warns against
indicator paralysis of analysis and teaches the student how just one
or two indicators is all a trader needs. The course teaches the stu-
dent how to choose which indicator is best for the course approach,
how to choose the best indicator settings and how the indicator is
used for specific trade strategies. The course teaches how to use
multiple time frame indicator strategies to identify trend position,



New Dynamic Trader Software V.5 wiill
DRAMATICALLY improve your trading results or
your money back....GUARANTEED!

Dynamic Trader Software v.5'

For Stock, Futures, Index and Forex Market Traders

Supports All Popular Data Formacts
Trade Any Market, Any Time Frame
Over 50 Tools and Indicators

LearnToTrade™ Course & Tutorials

Robert Miner, Foundel

 la

i’/“\ ‘Includes 3 month subscription to Report or Service of crmi;:e

What's New in Dynamic Trader 5.0!

~DT Dual Time Frame Momentum Reversal Scan Testimonials

Scan portfolios for multiple time frame weekly &daily momentum reversal set-ups. Up 1060% In Three Years
~DT Indicator Alert Scans "I would like to thank you for your
Scan a portfolio for specific indicator set-ups. great contribution to my successful
~DT Weekly Trade Set-up Scans trading. | have now completed three
-, . years of trading my own account. My
Position traders scan a portfolio for weekly set-ups profit stands at approximately 1,
~Gartley and Butterfly Set-up Scans 060% for the past three years. Your
We've added these to pattern set-ups to our End-of-Wave scan report Dynamic Trader Software is a superb

piece of work. | am really impressed.!

S.E. Griffiths
Bristol, England

Why is Dynamic Traders Group the only technical analysis
software developer, trading educator and trading advisor

" . : ) \
that offers an unconditional money back guarantee on all its [ Al

"You have created a new standard in

products and services? technical analysis software and
education.”

Hanspeter Ehrsam

Because we are the only company that has complete faith our prod- Canobbio, Switzerland
. . ? .
ucts and services do what we say they will do? If you are serious $5.,000 To $13,000 In ZMonths
about dramatlcally improving your tradlng results, goto "After learning your course and using
DynamicTraders.com and learn exactly what the Dynamic Trader the methods you taught wit
ynamic Trader, | have been able to

Software and Trading Course will do for YOU! take a $5000 account to over
$13,000 in two months"
John Wellford
Vero Beach, FL

www.DynamicTraders.com

**Buy now and receive 3 MONTHS FREE of your choice of DT Amazingly Personal Service!
. . N ok "Even though you are in the business
Dal|)’ ,or DT JUStInTlme RePOFtS- of teaching traders, it is refreshing to

find a teacher who gives so much

y . . . . . . personal service, insight and wisdom
Don’t be another losing oscillator or systems junkie. Quit trying to to his customers. The trading game is

forecast the market and learn how to trade!!! There is no mystery to Rt LI
. . . . . . . of the game."
trading. It is a practical and logical business. Deal with reality and

learn to trade the Dynamic Trading way. Ri’:k Berg«;{
axton,

Go To www.DynamicTraders.com for your FREE reports, trade
recommendations and trading tutorials.

©Copyright 1996-2006 Dynamic Traders Group Inc. All Rights Reserved.
Dynamic Traders Group, Inc.is registered with the Commaodity Futures Trading Commission.
Past results are not necessarily indicative of future results. The risk of loss in trading can be substantial, carefully
consider the inherent risks of such an investment in light of your financial condition.
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trade execution and stop-loss adjustment. This section is one of
the simplest but most effective uses of an indicator we have seen
taught.

Practical Trade Strategies (Disk Five): This is the section where
you begin to learn how to put the individual price, indicator and
pattern strategies together into a complete trading plan. Here you
learn how to identify the risk/reward for any trade, the initial profit
objectives, how to adjust the stop-loss and multiple unit trade strat-
egies. Miner uses dozens of different markets and different time
frames to show the complete approach is used for any market and
any time frame.

Trading The Plan (Disk Six): A specific trade plan is given but
more importantly, the student learns how to develop their own
specific step-by-step trade plan and how to have the discipline to
follow that trade plan.

Students of the course receive a three month subscription to their
choice of the DT Daily Futures or Stock or Forex Reports. This is a
valuable addition to the learning experience as the student is able to
see how what is taught in the course is applied daily to real markets.

How To Benefit From The Course

Miner recommends the student only do one section (disk) per week
and take four to six weeks to complete the entire course. While the
student could go through the course in much less time, the student
should have a better chance to absorb, understand and apply the
material if the course is not rushed and the student takes the time
to review the material.

Miner is also the developer of the Dynamic Trading software
which he uses throughout the course. However, he is quick to
explain that he only teaches in the course what can be done with
almost any technical analysis or trading software. He does not teach
anything in the course that is unique to his own Dynamic Trading
software so all traders can benefit from the course.

We would like to mention that Miner’s humor and non-confor-
mity comes through on the video sections throughout the course.
The course begins with Miner driving up to his house in his huge,
gold 1947 Packard. Some of the introduction is done in a relaxed
setting on his deck at his home in Steamboat Springs, Colorado.
While some of the introductory videos are filmed in his office and
conference center, others are filmed at beautiful locations around
Steamboat Springs including the botanical gardens and on a wil-
derness trail with a huge waterfall in the background. You will not
get bored with this material.

We’ve seen a lot of live, online, CD and DVD trading courses.
Many are priced at thousands of dollars. We haven’t seen any course
that is this comprehensive and of this quality. At a price of just
under one-thousand dollars, it is a great value. It is the most pro-
fessionally produced trading course we have experienced. I suspect
there will be a point of time in the future when the price will be
much higher.

Robert Miner’s Dynamic Trading Workshop Six CDs, approxi-
mately 40-hours, self-paced, multi-media presentation.

$997 includes a three month subscription to one of the DT Daily
Reports (Stocks, Futures, Forex). www.DynamicTraders.com
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Swing Trading Chair

By Larry Jacobs
our body wants to move
hundres of times per day
trading. Shouldn’t your
chair do the same?

Do you sit uncomfortable for
long periods of time trading the
markets. Do you find yourself
perching on the front of your
seat or continually squirming
in your chair?

No you can dramatically
reduce, even eliminate the
pain and discomfort of sitting.
Ergonomic chairs are all about
movement but most fall well short of any significant value simple
because you have to manually adjust an array of levers or knobs
in order to be properly supported in every position. The Swing
Trading Chair has no such limitations. All of its movement occurs
in complete unison with your body... perfect positioning instantly,
no matter what task you need to perform. Increase your trading
efficiency and productivity. You you sit in pain, your ability to work
is hindered by the time and attention you must devote to the pain.
Cut that pain by 50% to 100% and your production and ifficency
will go up according...its that simple. Surperb fit for most body
types. The triangular shapped vertical, horixontal and tilt adjust-
ment backrest fits perfectly to your bgack for superior lumbar sup-
port in every postion.

Balanced - Effortless - Motion... Stay centered

!‘ and fully supported while moving effortlessly

through the full range of motion, all without ever
adjusting a lever!

Full- Time Back and Lumbar Support...
Sculpted, Lumbar-Enhanced Backrest design fits
perfectly to your back and stays in the same place

through the full range of movement. Watch the
video and notice how the backrest does not pull
away from your back, even at full recline.

Perfect Seat Positioning... No matter how you move, the seat is
always in the right place at the right time... no more squirming in
your seat, just to get comfortable. AND, the front of seat will never
give you the feeling that the circulation to your legs is restricted or
being cutoff... a real problem in so many other chairs! Soon to be
available is new clamp-on center-line tray and footrest, designed
to make your even more comfortable for long hours of effortless
trading. See picture above.

Testimonials: There are many, see our website... Words used in tes-
timonials are: excellent, revolutionary, always feel support, uppar-
alled comfort, hugh difference, gets better everyday, I purchased
this chair and sold my Aeron one week later, no regrets in buying
this chair, possible the first ergonomic chair to meet or exceed all
criteria proposed in the new 2004 ANSI seating standards.

The Swing Trading Chair is $349.00 plus shipping. For more informa-
tion and a video go to www.tradersworld.com/swingtradingchair.



ELWAVE 7.7

By Larry Jacobs
new version 7.7 of ELWAVE has been just been released. One of the most impor-
tant upgrades with this version is the Optimized Time Frame Analysis. What this
means is that you can get results that are immediately relevant to your time frame

and method of trading. You can use daily, weekly, monthly, 1, 2, 3, 4, 5, 10,

Mone

Aukomatic 15, 20, 25, 30, 60, 65 minute or even tick charts for your analysis. This can

Onie it be done with just with a click of your mouse. See left Figure 1. This release
v ;:2 z:zztz has also added support for IQFeed, Quote.com, Yahoo, Forex InterBank,

Ten minute TC2005, eSignal support now includes Tick charts.

Fifteen minuke
Thirty minuke

What makes ELWAVE software different from many other trading pro-

Haurky grams is that it tells you what to do in the market. It does this primarily by
E:zlt\?;?ume pattern recognition. ELWAVE is also very easy to use.

— Let me explain basically how one uses this program. First, in the upper
weekly left corner in the symbol tool bar box you just enter the symbol of the
232:’::"’ stock or futures and the compression of the chart to want to pull up. For
Yearly example IBM,60 would mean to chart the stock using 60 minute bars. This
Figure 1 will bring up an IBM chart with your desired time frame of 60 minutes

per bar. ELWAVE will then automatically start the analysis of the chart,
trying out thousands of combinations to see which patterns fit the chart most. The results
of the analysis will be sorted and summarized in the Summary Inspector at the bottom of
the chart. See Figure 2. The Summary Inspector lists all the valid wave counts. It contains
all the information you need to base your trading on. The EASI tells you what ELWAVE
expects for the particular time frame. It if is positive then ELWAVE expects it to go up and
negative then down. If it is neutral, then the most probable target has already been reached.
Under the Wave column you will find the most likely wave it is in. Usually a 3rd wave is the
strongest of the impulse waves 1,3, and 5. A 2nd and 4th wave indicates a correction move.
The target is where the stock is most likely to go. It is a weighted average of all valid wave
counts and is calculated based on Fibonacci projections. The Abs % is the percentage move-
ment from the current price to the expected target. The exit column indicates that when
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this level is broken on the downside, the
first couple of positive wave counts become
invalidated that the trend has changed
immediately. Risk is calculated by subtract-
ing the current price from the exit. The R/
R is the research/risk ratio. Normally you
would like this ratio to be above 2, which
means you are likely to earn twice as much
than you will lose on this trade.

One additional neat feature with ELWAVE
is the Target

Zones. It
shows the most
likely path the
stock will fol-
(yellow)

low
and where you

might
support/resis-

expect

tance  levels
(red) These are
based on Fibonacci time and price projec-

Figure 4

tions. See Figure 4.
ELWAVE also allows you to add indica-
tors to the chart. You can add SMA, EMA,
Mom, RoC, MACD, Elliott Osc, Stochastic,
DMI/ADX, Volume, Time Clusters, AOosc,
and ACosc. You can also change the periods
and color of each of each of these indicators.
These can be put above the chart in an indi-
cator pane or directly on the chart.
ELWAVE also has the Scan Inspector.
With this you can easily create your own
list of favorite stocks, indexes or commodi-
ties. You can scan these with a vast set of
predefined scanning conditions which you
can select from or your can create your
own scanning criteria you would like to
use. For example, aggressive medium term
downtrend, all positive, all negative, etc.
ELWAVE will scan your entire list within
seconds. The program will list all the items
which match your conditions and if you
click on the name you will also see the
Summary Inspector. See Figure 3.
For more information contact www.prognosis.nl
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A Sneak Peek at the Next
Bear Market in Stocks

By James Flanagan
or well over a year now, despite fresh bull market highs in
both the Dow Jones Industrial Average (DJIA) and S&P
500 in 2006, and all-time highs in various secondary stock
indices, Wall Street has packed all the excitement of watching
dry.

paint

Seemingly every thrust by the averages into
marginal new highs is met not by decisive
follow-through, but rather by stagnation or
a lapse back into the prior trading range.
In fact, blue-chip stocks spent all of 2005
locked in a tight 10% band.

Accordingly, the VIX, a measure of
anticipated volatility in the S&P over an
upcoming 30- day period, remains near

historic lows, closing at 11.35 on Wednesday,
March 15. Derived from S&P 500 options, the indicator — often
called the “fear gauge” because of its tendency to spike amid sharp
stock market dives - dipped below 10 intraday as recently as last
July. That’s even less than the lowest reading registered in 1995,
a year in which the biggest correction in the DJIA amounted to a
mere 3.29%. Until last summer, the VIX hadn’t dropped to single
digits since 1993. In between, the VIX soared to almost 50 dur-
ing several major upheavals, including the Asian Crisis, which
sparked a single-day 554-point Dow decline that activated trading
curbs and temporarily shut down the NYSE in October 1997; the
Russian debt default and subsequent collapse of the Long Term
Capital Management hedge fund, leading to a violent correction
into October 1998; the aftermath of the September 11, 2001 terrorist
attacks, and in July 2002, following a greater than 25% fall in the
Dow in 2 months as stocks plunged headlong toward a climactic
October bear market low.

Yet any souls intrepid enough to play the VIX got no such kicks
once futures on the popular fear gauge began trading 2 years
ago, let alone in the brief period since VIX options debuted on
Friday, February 24, 2006. Instead, complacency - if not outright
greed - appears to have supplanted fear as the prevailing emotion.
Brokerage firm Charles Schwab saw retail investors pour a net $4.5
billion into its stock mutual funds in January of this year, highest
since February 2000, the month before the last bull market peak.

But just when the public thought it was safe to jump back in the
market, there are signs that this picture of relative calm may be
about to change drastically - at least if you pay heed to the repeated
lessons delivered by decennial cycles.

The concept of recurring decennial market patterns is not new.
An English economist named William Morton Halbert, in his 1878
publication, “An Exploration of Economic and Financial Science
Based upon a Cycle of the Seasons in Each Decade,” stated that,
“Each decade in its parallel years presents many commercial phases
almost alike, if not indeed identical, this, too, even though com-
merce has made such gigantic strides and progress during the last

50 years, and financial science has grown up as a great and vital
system.”

At the same time, in the United States, W. Stanley Jevons (one
of the earliest cycle researchers) also observed that depressions
occurred at regular intervals of about 10 years. It was his original
work that prompted Edgar Lawrence Smith in the first half of the
20th century to cut a stock market chart in ten-year segments and
place them one above the other to see if there was a recurrent pat-
tern (The period 1911-1920 would be placed on top of 1901-1910,
etc.). From this he developed the theory that a “decennial pat-
tern” existed, with stock prices duplicating patterns seen in previ-
ous decades.

A recapitulation of the typical 10-year cycle could soon pose a
thorny problem for domestic stockholders. That’s because, except
for the 1920s and 1990s, U.S. stocks established concluding bull
market tops in either the 6™ or 7 year of every decade in the 20"
century, including all 4 occasions when the bull sprang to life from
a 2"-year low. Over the past century, the 6™ year marked the end
6 different times (1906, 1916, 1946, 1956, 1966, 1976), the 7" year
twice (1937, 1987). The 60-year cycle remains our “best fit,” given
the trading pattern since 2002. The shortest major advance off
a 2"-year low (1962-66) ran for 3 years, 7 months and 14 days,
projecting to an ultimate top for our market on may 24, 2006. The
1942-46 bull market peaked on May 29, 1946. Two decennial-cycle
anniversary highs (January 19, 1906 and February 9, 1966) have
passed this year already. Bull markets off 2™-year bottoms tend
to last longer than most, and then fall harder once theyre done.
Waterfall declines following the market tops of 1946 and other
years preceded by second-year bear market lows offer the likeliest
indication of what’s in store at the conclusion of the present bull
market (Table). The S&P plunged sharply to lose an average of 35%
in the 4 such previous instances, before eventually staging major
rallies that began at or near final bear market lows. Every market
shown either crashed or bottomed in October of its topping year,
setting up a lucrative scenario for put buying in event of a replay.
See Table 1.

All of these examples, plus earlier ones dating back to the 19*
century, might be considered nothing more than mildly interesting
coincidences if not for their characterization by foreign wars, ram-
pant speculation, real estate bubbles, spiraling inflation, skyrocket-
ing commodities prices, rising interest rates, increased globaliza-
tion of finance, record trade deficits, reliance on foreign investment
capital, deployment of American combat troops overseas, and the
existence of heavily-armed urban street gangs that made some areas
unsafe even during the daytime.

Fortunately, we no longer need to contend with any of those con-
ditions today, huh?

Soin order to ascertain whether indeed, “The more things change,
the more they stay the same,” let’s take a look back at some of the
more notable cases of 2™-year lows, 6"-year highs and 7*-year pan-
ics, and compare them to the present.

Bull Markets Originating From Second-Year Lows
1932-1937: At its June 1, 1932 Great Depression stock market low,
the S&P was down 86%. The Dow Industrials would lose 89% in

Year of Low Date of High Date of Low % Decline Length of Decline
932 March 6, 1937 March 31, 1938 -55% 1 year, 25 days
942 May 29, 1946 October 9, 1946 -27% 4 months 10 days
962 February 9, 1966 October 7, 1966 -22% 7 months, 28 days
982 Auqust 25, 1987 October 20, 1987 -36% 1 month, 25 days
Average -35%

Table 1
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their descent from a September 1929 top to the July 1932 trough.
The magnitude of these declines exceeds even the respective 83%
and 78% drubbings suffered by the NASDAQ 100 and NASDAQ
Composite indices between March 2000 and October 2002 after
the unraveling of the tech-stock frenzy. In all cases, the averages
required between 2 years, 6 months and about 2 years, 10 months
to hit bottom. Interestingly, after the other great speculative mania
to sweep a developed economy - Tokyo’s explosive stock and land
boom of the 1980s - Japan’s Nikkei Dow collapsed for nearly 2 years
and 8 months before launching a massive rally in August 1992, the
2" year of the decade. The Nikkei attained its highest subsequent
point during a bear market rally in - you guessed it — 1996, but
continued to slide until 2003, over 12 years after its final peak. In
its fateful last leg up in the summer of 1929, the Dow Jones Utility
Average outgained the Industrials 2-to-1, but then also tumbled
for between 12 and 13 years. With the once red-hot NASDAQ still
a lot closer to its low than to its high, that’s something to bear in
mind going forward.

1942-46: As since 2002, the DJIA significantly lagged the S&P,
and broader averages left both blue-chip benchmarks in the dust.
during this 4-year advance. Commodity prices started a sustained
rise in late 1939, just as they did near the end of the last decade, on
the eve of the outbreak of World War II. The secular bond market
bull of 1920-1946 carried interest rates to a historic low on January
26, 1946. More recently, with a 22-year fall in long-term rates from
the record levels of 1981 seemingly behind us, the 10-year Treasury
bond yield continued to hit new 20-month highs.

1962-66: This was easily the most restrained of the bull markets
starting from 2"-year lows, with the S&P climbing only 80%. So
far, the S&P has gained as much as 67% since October 2002. A bust
in the overheated technology sector set up the 1962 low as well.
Stocks like Polaroid and Avnet Electronics sold for over 100 times
earnings in 1961, while IBM traded at a multiple above 80 before
losing more than half its value.

1982-87: Here too, bonds went into a tailspin early in the 6™
year. Corrections in the blue chips stayed small after 1984, with
no decline as great as 9% for the duration of the bull market. Last
year’s largest sell-off in the S&P was limited to less than 8%.

6™-Year Tops

1806: In the era of Lewis and Clark, U.S. exports of grain, cotton
and other goods to warring European nations surge dramatically.
But after Napoleon institutes the Continental System, blockading
the British Isles in retaliation for a British blockade of France, the
U.S. - under President Thomas Jefferson — would pass the Embargo
Act of 1807, slashing American exports 80% in 1808 and leading
to depression.

January 19, 1906: A metals mania gripped Wall Street. Stocks
like U.S. Cast Iron Pipe and National Lead rocketed nearly 800% in
the 1903-06 bull market. U.S. Steel more than quintupled after sag-
ging to a low of 8-3/8 in May 1904 when it eliminated its dividend.
Copper prices went ballistic, thanks to escalating demand from
rapidly expanding electric utilities. Over half the issues in what was
then an early 12-stock incarnation of the DJIA were metals-related,
including American Smelting and Amalgamated Copper, and they
propelled the average above a nominal level of 100 for the first time,
to a final top of 103. In its current bull market from a November
7, 2001 low, copper, aided by burgeoning industrialization demand
from China’s fast-growing economy, has nearly quadrupled, surg-

ing as much as 42% above its former all-time high.of 164.75 cents/
Ib. In the 3 months through March 15, 2006, steel (up 33.1%) ranks
as the best-performing industry group, according to Dow Jones &
Co. Over the past 6 months, steel stocks gained more than 50%,
while the industrial metals sector - including steel, aluminum and
nonferrous metals - tacked on 33%.

November 21, 1916: America got rich supplying the Allies.
Commodity producers, including copper stocks, were again big
winners. Bethlehem Steel shares soared from 29, when World War
I broke out at the end of July 1914, to 700. Premier sugar stocks
went up 600% or more. Sugar prices in 2006 have climbed to their
highest levels since 1981.

May 29, 1946: As in 1985 and 2005, no serious correction took
place in 1945. But a quick 10% sell-off in the blue chips in early
1946 set the stage for a final run up. Transportation stocks lagged
the general market to establish their bear market low in June 1942
(the DJTA and S&P bottomed in April), only to far outdistance the
blue chips in the ensuing bull market. But they were especially
hard hit when the market reversed course dramatically in late 1946.
The Dow Jones Transportation Average this decade failed to bot-
tom until March 2003, 5 months behind most indices, but still has
virtually doubled the S&P’s entire gain since 2002.

August 2, 1956: Surprise! Industrial metals stocks - where
have we heard that before? - led a bull market that topped in a 6
year. Aluminums were particularly strong. Transportation and oil
stocks also fared well.

February 9, 1966: The U.S. first sent combat troops to Vietnam
the year before. Although inflation and interest rates were poised
to move seriously higher, 1966 stands as the only 6™ year in which
commodity prices peaked almost simultaneously with a major
stock market top. When the market entered free-fall mode during
summer, the hottest stocks from the last bull campaign, as usual,
burned investors the worst. In 1966, those included airlines, elec-
tronics and color TV stocks.

September 21, 1976: In 1976, the Dow clawed its way back over
1000 for the first time since 1973, but couldn’t manage to hang on
for long. I know this sounds like a broken record, but steel stocks
were strong, with both Bethlehem and U.S. Steel reaching 15-year
highs. In the brave new world of OPEC and stratospheric (for
the time) oil prices, energy stocks went wild. The steels reversed
sharply lower in the face of cheap imports during 1977, but the
overall bear market was abnormally mild - and didn’t affect smaller
stocks at all - even though blue chips didn’t bottom until early 1978.

Seventh-Year Panics

If you can keep your head while all about you are losing theirs,
maybe it’s not the 7" year. With the possible exception of 1929,
years ending in “7” have traditionally served up the biggest stock
market disasters.

1837: A real estate boom, fueled by an aggressive expansion of
credit, ended in disaster. Leveraged speculators eagerly snapped up
(mostly Western) land sold by the government, and found bankers
all too willing to accommodate them. Public land sales zoomed
from 4.7 million acres in 1834 to 20 million acres in 1836. Receipts
were deposited in state banks, fueling aggressive expansion of credit
and currency and an explosion in canal building.

By the time stocks topped in 1835, New York Stock Exchange vol-
ume averaged 8500 shares a day, up 50-fold in 7 years. Today, we’re
again witnessing great optimism about the future of the exchange.
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“"What If You Had a 'Blueprint’ Which Predicted
Market Turns with Astounding Accuracy? What If
This Blueprint Told You Precisely When to Enter a

Market ... When to Buy ... and When to Sell?”

Stop blindly following the herd. Our proven forecasting services will help
you make smarter investment decisions and unlock your wealth potential.

Market forecasting is not mysticism, nor is it magic. Rather, it's
simply a matter of learning from the example history has set. No one
put this concept to work better than the legendary “Guru of Wall
Street”, W.D. Gann.

Gann committed his life to understanding the complex mechanisms
behind market movements. The result of his pursuits was the
development of several analytical methods which he used to
produce financial forecasts. In fact, his remarkable ability to foretell
market turns led him to accurately predict the devastating Stock
Market Crash of 1929.

Through 26 years of intensive research and cutting-edge technology, we bring
Gann'’s brilliant forecasting methods to a new generation of investors. Gann Global
Financial offers individual and bundled forecasting services which cover each and every
U.S. Market. As a GGF subscriber, you will:

¢ Stay informed of likely turning points in your markets of interest

* [earn winning investment strategies that enhance your profitability

* Be privy to opportunities that will earn you at least a 600% return

* Develop a strategic trading plan that will help you ensure a secure future

Join GGF ... and Stay on the Lucrative Side of Major Market Moves

Keep your finger on the pulse of 28 dynamic markets with our signature ‘power package.’
Our Complete Forecasting Service includes the Past Present Futures newsletter, the
High Content Report, and our Market Scope Update. This robust trio provides expert
analysis based on the historical context in which the markets are trading. You simply will
not find insight like this anywhere else in the investment community.

"I've subscribed to your newsletter for over two years. I've reviewed dozens of others but yours is
the best. The historical information is exceptional. It allows us as subscribers to benefit educationally
and profit from your views." —T. Adamo

When History Repeats Itself, Make Sure You Are in a Profitable Position.

To learn more about our financial forecasting services and to sign up for our free investors’
club, GGF Alliance, visit us on the web today at:

www.gannglobal.com
(800) 545-9331
FGANMNGLOBAL FINANCIAL
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When the NYSE finally went public on March 8, 2006, jubilant
investors quickly bid up its shares by 25%.

In the 1830s, American prosperity and inflation resulted in record
trade deficits, yet inflows of speculative capital from sales of secu-
rities in Europe were so great that the U.S. actually imported 4
times as much gold as it exported between 1834 and 1837. The
money from overseas financed domestic railroad and canal build-
ing. Similarly, in 2005, the U.S. trade deficit rose 17.5% to an all-
time high, but foreigners spent record sums (over $1 trillion) buying
our stocks and bonds. By July 21, 1836, the drain in British reserves
prompted a clampdown. The Bank of England initially hiked its
rediscount rate to 4.5%, before ratcheting it up to a full 5% a few
weeks later. The upsurge in British rates combined with U.S. infla-
tion to draw funds away from securities. So far in March 2006,
we’ve watched the Bank of Japan announce the end to its 5-year era
of super-easy monetary policy just days after the European Central
Bank raised rates a quarter-point and left the markets expecting
further increases when it revised its growth and inflation forecasts
higher.

By the time President Van Buren took office in March 1837, cur-
rency shortages plagued the nation, with New Orleans banks in
especially deep trouble. When some banks admitted their inability
to honor drafts, the panic spread to Wall Street. Financial problems
in London compounded the crisis. Between March 1 and April 10,
1837, stock in former highflier Morris Canal plunged 54%, from
96 to 44. By May 10, with runs a daily occurrence, all New York
banks suspended operations. By early fall of 1837, 90% of eastern
factories closed. Despite a temporary reprieve in 1838, the depres-
sion worsened over the next several years. Morris Canal went bust.
Banks, which had accepted overvalued land as collateral for loans
used to buy yet more real estate, took it on the chin. United States
Bank shares, which hadn’t traded below 100 for 20 years, collapsed
from 122 in 1837 to 4 in November 1841.

Although Merrill Lynch calculates that the housing market
accounted for 55% of economic growth in 2005, new Federal Reserve
chairman Ben Bernanke doesn’t regard the alleged real estate bub-
ble as a threat. In his first semiannual monetary policy testimony
before congress on February 15, 2006, Bernanke opined that hous-
ing activity will moderate, but remains consistent with solid overall
economic growth. Meanwhile, the National Association of Realtors
(NAR) reports that the median price of single-family homes fell
more than 4%, from $219,700 last July to $210,500 in January, and
the Commerce Department announced a record backlog of unsold
new homes. The NAR already predicts that sales of new and exist-
ing homes will decline in 2006 for the first time in 5 years. Home
construction shares have failed to participate in the latest upturn
in stocks, with Hovnavian Enterprises down 21% and Toll Brothers
off more than 29% in the last 6 months.

The financial storm of 1837-42 led to more lenient bankruptcy
provisions and passage of a federal bankruptcy law wiping out $450
million worth of debts. So it’s perhaps worth noting that congress
moved to tighten bankruptcy laws in April 2005. The more strin-
gent regulations could require homeowners filing bankruptcy to
sell their homes in certain cases.

1857: In 1848, booming grain exports fueled by poor harvests and
revolutions in Europe combined with the Californian Gold Rush to
make America a rich country. The good times rolled well into the
1850s. From 1847 to 1853, U.S. gold production skyrocketed over
7,000%. Without planes and automobiles, you needed trains to get

to California. Domestic railroad building grew to rival that of all
other countries combined. Powerful demand from the railroad and
agricultural equipment industries caused pig iron prices to soar.
Iron and railroad creation required increased coal production,
further stimulating the need for railroads and mining equipment.
Britain and France forgot all about the problems of a decade or
more earlier and poured money into America’s rail boom. Foreign
investment reached a high in 1853. The familiar ingredients of
commodity price inflation, exploding energy demand, strength in
industrial metals, a robust bull market in transportation stocks and
excess foreign investment were in place.

Europe’s deficit spending to finance its wars sparked a sharp
rise in interest rates and diverted investment funds into European
bonds. Capital transfers to the U.S. slid 80% from 1853 to 1856. In
1857, grain prices and exports plunged amid record harvests and
falling demand in Europe as the end of the Crimean War reopened
world markets to Russia. Some railroads defaulted. As the situ-
ation worsened, Irish street gangs — their ranks swelled by heavy
emigration to the U.S. in the 1840s - rioted in New York in July.
The August 24 failure of the New York branch of the Ohio Life
Insurance & Trust Co., which specialized in placing foreign funds
in U.S. land and railroad investments, battered the market, caus-
ing the prices of most stocks to fall between 3% and 7% the next
day. Mounting failures claimed legendary speculator Jacob Little
on August 27 — not because he bet wrong, but because his debtors
couldn’t deliver money and securities they owed him. Lest you
think that such counterparty risk is a thing of the past, modern
investment icon Warren Buffet, in a 2003 letter to shareholders,
referred to the massive and mostly arcane derivatives markets as
potential “financial weapons of mass destruction.”

The September 12 sinking of the steamer SS Central America in
a hurricane off Cape Hatteras while carrying 30,000 1bs. of gold
bound for eastern banks stirred up a fresh wave of panic and
bank runs. Treasury Secretary Howell Cobb temporarily sought
to restore confidence by using gold to repurchase state bonds, but
a spate of redemptions depleted gold supplies and forced him to
stop on October 13, 1857. The news ignited a tremendous panic,
quickly causing New York banks to suspend gold payments and
leading banks nationwide to follow suit. The shocks reverberated
all the way to the major European bourses, where a third of all
foreign securities traded were American. The Bank of England’s
money rate jumped an unprecedented 3% in less than a month by
October 8. The crisis hit Paris even harder and spread to exchanges
in Central Europe in what is generally considered the first interna-
tional financial panic. Railroad stocks in the U.S. plunged over 25%
in October alone. By the time the carnage abated, Erie Railroad
had plummeted to 11 from an 1857 high of 62, Michigan Central
dropped from 96 to 40, and Reading Railroad fell from 81 to 30.

1907: The stock market, which topped in January 1906, actually
held up pretty well for the rest of that year. However, the Bank of
England started raising rates in December 1906, and the DJIA soon
began to slide, losing 8.3% in one day on March 14, 1907, still the
7"-greatest single-day percentage decline. When Judge Kenesaw
Landis, later appointed commissioner of baseball in the aftermath
of the 1919 Black Sox scandal, fined Indiana Standard $29 mil-
lion for illegal rebates in early August, he sent Wall Street’s bulls
to an early shower. The Dow got battered another 32% until the
November 15 final low. Along the way, New York City endured
perhaps its worst banking panic in 50 years. Trust companies,
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which competed against the more heav-
ily regulated banking industry, had also
enjoyed faster growth than the banks. On
Friday, October 18, 1907, Charles Barney,
president of Knickerbocker Trust, the 3%
largest trust in New York, was reported
to have been involved in a failed corner of
United Copper shares, in which the mining
company stock fell from 84 to 10 in a day.
The following Monday, National Bank of
Commerce announced it would stop clear-
ing checks for Knickerbocker. The ensuing
run on Tuesday, October 22 put the trust
out of business. Runs commenced on other
big trusts, threatening banks too because
of trusts’ sudden need to liquidate stock-
collateralized call loans, which imperiled
the assets of banks involved in call money
lending. Call money rates briefly soared
as high as 125%. A consortium of bankers
organized by J.P. Morgan saved the day by
extending enough credit to the beleaguered
institutions. The close call to the nation’s
financial system spurred the government to
create the Federal Reserve in 1913 to actas a
lender of last resort. The 37.7% Dow decline
for all of 1907 still ranks as the 2™ worst
in any calendar year. As in most crashes,
the bigger of a success a stock was in the
preceding bull market, the harder it fell.
Copper giant Anaconda got strangled from
76 all the way down to 25. Amalgamated
copper fell from 122 to 42, and U.S. Steel
dropped from 50 to 22.

1917: Stock prices sank over 7% on
February 1, after Germany warned that it
would begin attacking neutral merchant
ships in a blockade of the Allies. World
War I caused raging inflation, and the U.S.
government passed an excess profits tax (as
some lawmakers now wish to impose on
the oil industry), imposed price controls
on steel and seized control of domestic rail-
roads in December 1917. The Bolsheviks
took charge in Russia. Shares of former
bull market star Bethlehem Steel melted
The Dow lost 40% in the
bear market, more than it did in the crash of
1987 or in the entire 2000-2002 decline.

1937: Severe credit tightening by the Fed
undermined industrial production, which

down over 70%.

fell faster than during the Great Depression
in 1929-33. In an autumn crash, the S&P
plunged over 9% on October 18. The Dow
got hammered for a 34% loss in a span of
less than 3 weeks. By the end of March
1938, the S&P was down nearly 55% in little
over a year. Steel stocks were again big win-
ners late in the bull market, only to lose 60%
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to 80% or even more in some cases in the
ensuing bear.

1957: Not a true panic, but although the
bear market lasted over a year, virtually all
the selling was concentrated in a relatively
brief July-October window in 1957 after
the Dow triple topped. Numerous recently
highflying metals stocks got whacked for
losses of around 50% or higher.

1987: New Federal Reserve Chairman
Alan Greenspan replaced legendary Paul
Volcker in August 1987 and wasted no
time hiking the discount rate on September
4. Now Greenspan is the legend, and Ben
Bernanke has just replaced him and is
expected to hike rates. Flashing shades of
1937, the DJIA lost 34% in 2 weeks start-
ing in early October. A whopping monthly
trade deficit report and a second raise in
the prime rate jumpstarted the rout. On
Monday, October 19, 1987, the Dow got
slammed for a surreal 22.6% single-day
loss, by far its largest ever. The industrial
giants of the Dow 30 were among the few
stocks anyone could reliably sell, as market
makers in over-the-counter issues simply
stopped picking up their phones. The next
day, things got so bad the authorities came
within a hair of shutting down the market
before the Dow reversed to close over 6%
higher. With liquidity restored, however,
the NASDAQ got socked for a record one-
day loss as anxious sellers were finally able
to unload their positions.

Time to Prepare Yourself

Now that you've seen how recurring decen-
nial cycles impact the market and promise
to mark the current period as a calm before
the storm, can you afford not to prepare?
All of the key warning signs that presaged
past 6*-year tops and 7"-year panics - espe-
cially after bull markets originating in the
2" year of a decade - are present to an
almost absurd degree.

Get ready to protect what you have, and
even profit handsomely at a time when
others won’t know what hit them, by sub-
scribing now to our flagship Complete
Forecasting Service — visit www.gannglobal.
com for details.

James Flanagan is the president and founder
of Gann Global Financial. Through 26 years
of intensive research and cutting-edge tech-
nology, James brings W.D. Gann’s brilliant
forecasting methods to a new generation of
investors. You can visit his website:

http://www.GannGlobal.com




The Most Valuable
Historical Database in the World

.D. Gann spent 45 years to
develop his trading method.
Most say that he developed
it himself through his extensive research
and relentless work. He spent many years
T researching prices in

major libraries even
as to travel to England
to find prices as far
back as he could find.
One of his associates,
Clarence Kirven, said
that “Gann was the
only man he ever knew that worked as
much as Mr. Thomas Edison.”

Jim Flanagan, studied the techniques of
Gann some 25 years ago and realized the
importance of his forecasting methods.
Historical price data is essential to Gann’s
methods of forecasting. Jim spent a long
time in libraries acquiring data as Gann
did. As of today, and $350,000 later, he
probably has the best accumulation of his-
torical data of anyone in the world. His his-
torical database of prices is what he would
call, the world’s most valuable tool for trad-
ers and investors. Jim has acquired basically
all the historical data of every U.S. Market
in history! This complete database is actu-
ally over 6,000 years of cumulative data for
all U.S. markets going back to the first day
each market began trading. This is the larg-
est and only database of its kind.

Jim feels that combining his database of
prices with the research he has done over
the last 25 years gives him the ability to
create a blueprint which he says allows him
to predict patterns, cycles and price forma-
tions with astounding accuracy. From his
research he feels that he has gained a com-
prehensive understanding of past market
movements in history and how to apply
them to today’s market. This blueprint gives
him the ability to know when to buy and
when to sell.

Gann said “To make a success you must
continue to study past records, because the
market in the future will be a repetition of
the past. If I have the data, I can tell by the
study of cycles when a certain event will
occur in the future. The limit of future pre-
dictions based on exact mathematical law

By Larry Jacobs
is only restricted by lack of knowledge of
correct data on past history to work from.”

Jim, understanding the importance of
studying past price movements and apply-
ing them to today’s markets, he has devel-
oped what he calls his Virtual ‘Market
Forecasting Machine’.

Here’s how the analysis starts using this
machine...

1) First, every correction and rally - along
with each leg of every bull and bear mar-
ket for over 6,000 years of price data - is
recorded by The Research Engine™

2) Next, the details of each move are cat-
aloged. Every individual move is defined
by duration, or time periods, percentage
advance/decline, seasonality, and other
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3) Finally, the current move for each mar-
ket is cross-referenced with this catalogue
of traits, for all 6,000 years of data. Then,
related markets are factored in ...

The result is a summary indicating which
specific current markets ...

1) are most similar to our current
market

2) show consistency with yearly time
cycles (20-year, 30-year, 60-year, 90-year,
and others)

3) demonstrate similarities with historical
seasonal patterns of highs and lows

4) reflect the price patterns and time peri-
ods of historical markets

5) track closely, many times exactly, with
the W.D. Gann’s Master Time Factor cycles
(years 0-9 of each decade)

6) have certain inter-relationships and
interaction with related markets

Based on this analysis, Jim feels he is able
to easily determine:

1) When specific markets are most likely
to establish a major turning points (up or
down)

2) When specific markets are most likely
to establish a corrective turning points (up
or down)

3) When to enter position trades for these
specific markets (long or short)

Jim now has several forecasting services
that give in-depth coverage and analysis for
each and every U.S. Market. These services
are

Past Present Futures, Market Scope
Update, High Content Report and the
Position Traders Hotline. All 4 of these
are packaged in the Complete Forecasting
Service. I have looked at all of them and
found them to be excellent.

Jim says that his services “give research,
analysis and specific recommendations,
telling you when to buy, when to sell, and
where to set your stop, with the potential
for at least 600% returns relative to your ini-
tial risk.” See the illustration of his Market
Scope Update service in the center of this
page.

Jim also has a Gann course on-line,
available to his subscribers, which explains
Gann’s method as well as I have ever heard.
This course should be read several times by
subscribers, so that they understand and
know how the results of Jim’s forecasting
services are derived and how to best take
advantage of them.

Jim also had a complete video seminar on
DVD, which is also very valuable to review.
In this seminar each theory or method
used by Gann is fully explained in practi-
cal terms, including the Master Time Factor
and Time Period Analysis.

For more information please go to:
www.gannglobal.com
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Why Aren’t You on a Sun
Lounger by the Pool?

By Tony Beckwith
ooking at all the glossy ads promoting analysis software,
Leducational courses, seminars, workshops, newsletters, past
gurus, new gurus, astrologers etc. you could be forgiven for
thinking that taking profits out of markets is simply about some-
thing called ‘forecasting’...

All you need to do, apparently, is pay your money and you too
can forecast with such amazing accuracy that you’ll be able to trade
on the hoof for just an hour a day as you travel from beach resort
to, er...beach resort. Yes, it’s really you on the lounger by the pool
in that promo!

Strangely enough, trading is not like that. Professional trad-
ers have nothing but disdain for the hype and misinformation
peddled largely by those catering to the masses of private traders.
‘Professional” doesn’t mean ‘permanently making money’, by the
way. It has a lot more to do with the crucial elements of trading
often never even mentioned in the ads and promos. ‘Professional’
is more an alternative for ‘controlling risk’.

Elliott wave can actually help (unbelievably)...

There are two aspects to the practical meaning of risk if youre actu-
ally trading: probability risk (the risk of an unanticipated outcome
for a trade) and money risk (the amount of money lost if a trade
doesn’t turn out as expected). The first is typically the most difficult
of the two to pin down. Everyone accepts that trading with the
trend is essential to make money, so in Elliott wave (EW) terms this
could mean aiming to trade off the end of a correction-to-a-trend
and back into the trend itself. This can be in one of three places:
off the end of a wave 2 into a trend wave 3, off the end of a wave 4
into a trend wave 5 and off the end of a wave B into a trend wave
C. See Chart 1.

If you can find any of these three places on a chart, you are start-
ing to address probability risk. The ideal would be a correction
which unfolds in the simplest possible manner - as an ABC, zig-
zag or 3-wave — the easiest-to-identify correction in the arcane and
complex world of Elliott. The probability of this set-up working is
enhanced if it’s completely clear, follows an unambiguous trend
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" andtheitswave Cisata
critical price level. That
price level can be pro-
vided consistently by
4 using the well-known
Fibonaccinumberratios
comparing one price
~ move with another eg.
where there is a cluster
of ratios relating wave
C to both wave A and
wave B.
This is
assessing where, say, buying pressure is becoming exhausted in a

geared to

correction up against a previous established downtrend. Probability
risk could be further improved by requiring the market to give a
sign that it’s preparing to move in your direction - before jump-
ing headfirst into a trade. The traditional reversal bars or Japanese
candlestick reversal patterns or extreme oscillator reversals can do
this job.

It's easy to get distracted by win/loss stats...

This doesn’t necessarily mean that if you can achieve all this, you’ll
have a win/loss ratio up near 100%! Most ‘professional” traders with
a strong performance record actually work on a win/loss below
50%. They’ve learnt to be comfortable with that, because they
understand what novice traders often don't...

Money risk is the next key. Understanding this risk is to under-
stand not only how much is at risk before a trade is placed but also
that your money risk is being kept below a certain proportion of
your account. A trader needs to know the entry price and initial
protective stop price in advance. Clearly, the closer the entry to the
stop the smaller the money risk per share/future/forex lot etc. The
advantage of a structure such as the ABC correction as described
above is that the initial stop can always be the extreme price reached
in the ABC correction eg. the wave C end. This is where your trade
analysis would be proved wrong.

Similarly, the entry price can always be at the extreme of your
signal bar, whether a textbook reversal bar, a Japanese doji candle-
stick or whatever. This is far more difficult to do at other points in
any EW sequence, assuming you somehow know where you are in
the pattern! See chart 2.
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Then it’s a simple matter of dividing that
money risk into your maximum money
risk per whole trade...say, 2% of a $20,000
account or $400. Your position is now
sized.

Risk/reward and profitability. ..

On the other side of the risk equation for a
trader must be the measurement of reward.
This has to be clear, easily calculated before
every single trade and be constant during a
trade. Specializing in trading off potential
ABC corrections gives you an advantage
here...the EW price levels that would be
reached if the trade works as anticipated
are the natural reward levels to take. For
instance, if you trade off an ABC correction
at a potential wave 2 low, the minimum,
typical and maximum wave 3 price levels
are there to be used in your reward assess-
ment. Again, these levels are all based on
Fibonacci numbers, so your reward levels
can be clearly defined for each trade. You
can know your risk/reward potential before
committing any capital at all.

Now it is simply a numbers game and one
that novices often lose by excessive empha-
sis on the win/loss statistic. Winning 70%
of your trades is no use if you only win $400
on each winner but lose $1000 on each loser.
In practice, most profitable professionals
have a win/loss ratio below 50% (some-
times well below...) but control of risk and

concentration on risk versus reward enables
them to limit the losses against the wins.
Result - profits.

Elliott wave has to be stripped,
though...

As Elliott theory all too often seems the
preserve of academics, a stark approach is
needed. The standard pitfalls of EW have to
be avoided, otherwise you have little chance
of success. An ‘isolation approach’ sidesteps
the need to fit a current pattern into a previ-
ous pattern or into a larger timeframe (or
several — there are 9 different Elliott frames
cited by Frost & Prechter in their seminal
‘Elliott Wave Principle’). There’s no need to
desperately squeeze a smaller pattern out of
your current pattern on-screen or to strug-
gle with dreaded ‘alternate counts’.

Thisalso meansno interference mid-trade,
avoiding the dangers of EW counts chang-
ing when you're in an open position - such
uncertainty is completely unwelcome!

All in all, controlling risk rather than
obsessing about accuracy, you have a chance
of at least buying a sun lounger like the one
in the ad!

Tony Beckwith is Sales & Marketing Director
with MTPredictor Ltd., the British trading
software firm specializing in using Elliott
wave for risk/reward trading.

W.D. Ganns Astrological formula for

Stocks and Futures

SUPER TIMING

In SUPER TIMING this formula is shown in detail. All of Ganns public predictions
were analyzed to reveal the one common factor. Supertiming explains all of Ganns
predictions by using the one formula. It shows you which planet will be signaling the
next trend turn and it works on all markets. As well as Ganns timing method there is
the price target method which is demonstrated by his predictions and from real life
examples in recent markets (this is not a planets longitude converted to price). The real
answer is in Supertiming where you will learn the pattern combination that is found
in all of Ganns predictions both long and short term. You will see how this works on a
swing basis as we work through whole sequences of short term trades that Gann actu-
ally did. You will see why he entered the market when he did and the reason he took
profits only to re enter at a better price the next day. This also contains all the trades in
the book plus nearly 100 years of the Dows major highs and lows so you can see how
well it has worked. Price is $250.00 includes shipping world wide. Also available is his
new Profitable Forecasting Master Course for $460.00

Call Traders World at 800-288-4266
order online at www.tradersworld.com

ovecastin
. \\\5\\%“ G,
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MarketWarrior 4.0
Software

Introducing The

MASTER TIME FACTOR
For 100% Automatic Forecasting

For Prices and Availability
Email Us At:

support@mikulaforecasting.com

www.MikulaForecasting.com

Guide to Your
Trading Computer

Just - $24.95

This new book is highly informa-

tive and full of vitally important

stuff for both the technical and

non-technical alike. Every com-

puter trader can learn from this

lively book, but it is especially

good for those traders who want

to understand their trading com-

puter, how to use it, how it works,

how to maintain it, and how to op-

timize it especially for trading.

1) A tour of the inside of your computer

2) Computer hardware components

3) Connecting your components: Keyboard,

Mouse, Modems, Internet.

4) What you need to know about audio,

speakers, headphones, monitors.

5) Learn how to backup your data.

6) Learn how to optimize the computer and

your internet connection for fastest speed.

7) How to setup and configure complex mul-

tiple monitors.

8) Getting a new computer and what you

need to compete in the trading atmosphere.

Avoiding the pitfalls of getting sold an out-

of-date yesterday’s computer.

9) How to always have the best and fastest

computer for trading.

Available from www.tradersworld.com
800-288-4266
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TRADING BOOKS

Order these books now...

call: 800-288-4266 or go to: www.tradersworld.com

The Handbook of Market Esoterica
by Earik Beann $495.00

This trading course deals
with the true nature of
price and time, magic num-
bers in the market, volume

cycles, market geometry,
astro trading, numbered
squares, and unveils a

secret Astronumerology system which
unifies astrolgogy and numerology into a
razor sharp forecasting methodology. Not
intended for casual readers or the closed
minded. After studying this manual, you
will be able to forecast turning points in
the distant future with a high degree of
accuracy. 216 pp.

RSI - The Complete Guide by John
Hayden $24.95

John Hayden, author of
“21 Irrefutable Truths of
Trading”, has studied and
researched RSI for vyears.
He has collaborated closely
with Andrew Cardwell in
his work and at one point
a book on RSI co-authored by both was
scheduled to be published by McGraw Hill,
but publication was delayed and eventu-

ally cancelled. The content of this book, in
part, emanated from that earlier collabora-
tion. Become an expert in the use of RSI, a
mainstream technical indicator which is in
virtually every technical analysis software
package. Properly understood and utilized,
it can be a powerful tool to help you time
and select trades. This new book, available
exclusively through Traders Press, is the
definitive guide to the use and interpreta-
tion of RSI.

ADXellence: Power Trend Strategies
by Dr. Charles B. Schaap $149.00
Learn How To Trade With
ADXellence!

A full length book, avail-
able only through Traders
Press, dealing solely and
exclusively with ADX, the
powerful trend measuring
indicator developed by Welles Wilder. This

valuable trading manual gives SPECIFIC
trading strategies and methods using ADX
and is the only book anywhere on this sub-
ject. Serious traders, check this out and
get your copy while available! Using ADX,
a trader can make the largest amount of
money in the least amount of time. ADX
is the best indicator for trading power
trends...it quantifies trend strength, gives
direction, and shows trend momentum.
When ADX is applied in the context of
power trading principles, the result is an
amazing opportunity to capitalize on the
strongest trends with the greatest potential
for gain.

How Legendary Traders Made
Millions by John Boik $19.95

~ Learn from the likes of
2 Jesse
Livermore, Gerald Loeb,
ST Richard Wyckoff and Jim

Roppel how to: Use histori-

Bernard Baruch,

L]
LEGENDARY
TRAD

| cal patterns to read today’s
Predict
Individual Stock performance based on

. .;IIII ]S :
market

cycles.
emerging trends. Spot key pivot points in
market tops and bottoms. Discover the
best time to buy individual stocks based
on emerging trends. Know when to sell
stocks to lock in profits. The first book to
put the strategies of history’s top traders in
one place, How Legendary Traders Made
Millions is your guide to riding the beast
to outstanding profits.

Jesse Livermore’s Methods of
Trading in Stocks Price: $6.00
The material presented here

first appeared as a continu-

Sewewr | varemerte’s
Metbends of

Traalang bn Sbonhn

ing series of articles in the
Magazine of Wall Street.
Theywereobtainedthrough

exclusive interviews with

et ]€88€  Livermore by R.D.
Wryckoff at a time when Livermore was the
single most formidable factor in the mar-
ket. After being “lost” for many years, these
interviews are now brought together for the
first time under the covers of a book.
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The Trading Rule That Can Make You
Rich by Edward Dobson Price: $29.95
Discusses a simple but

THE
TAADINE EULE

THET CAW effective method for tim-

.:n'ffuwu! 8 ing market entry, based
on a technique used
by the legendary W.D.

Gann, who said of this

method, You can make
a fortune by following this one rule alone!
Incorporates a technical trading rule which
utilizes a consistently repetitive pattern of
market behavior. Applies to all markets
and all time periods, whether short term
(intraday), immediate, or long term. Many
traders have called or written months after
reading this book and advised that it has
been the most helpful single book they have
ever read to help improve their trading.

Opening Price Principle: Best Kept
Secret on Wall Street by Larry
Pesavento Price: $29.95

There is an amazingly reli-
able relationship between
the opening price and the
high/low range for the
entire day. This relation-
ship is generally known

only to seasoned veterans.
This new book from 2 traders with over
50 years combined experience reveals this
consistent pattern, illustrates it with many
tabular and charted examples, and tells
you how to trade profitably using it. If you
are a short term trader in EITHER stocks
or futures, the knowledge you will gain
from this book will give you a tremendous
advantage every day for the rest of your
trading life!

Private Thoughts from a Trader’s Diary
by Larry Pesavento Price: $40.00

Imagine sitting in the
trading room of two pro-
fessional traders, and and
have them share with you

the complete details of each

trade they make for weeks!
'Ihey share with you the exact reasons they
decide to make each trade, how they select
an entry point and initial stop, how they
adjust their trade as it moves in their favor,
how they decide on when and where to take
profits (and why), and every other aspect of
their decision making process. The meth-
odology presented is straightforward, sim-
ple, and easily understood. It is based on
the pattern recogntion methodology of the



authors, which is the result of many years
of market observation, trading experience,
and study.

Winning Market Systems: 83 Ways
to Beat the Market by Gerald Appel
Price: $35.00

The
Gerald Appel has assem-

creative genius of

4 bled this encyclopedia of

winning strategies and
technical indicators. The
- '-'-I systems  strategies and

indicators of many well known analysts are
detailed in this book: Larry Williams’ accu-
mulation-distribution formula; Worden’s
tick system; Zweig’s Option-Activity ratio;
Arm’s short term trading index (TRIN);
Granville’s On-Balance Volume system;
Edson Gould’s speed resistance lines, and
many more. In addition, you are shown the
inner workings of the Haurlan Index, the
Haller Theory, the interpretation of the A/
D Line, the McClellan Oscillator and many
other tools.

The Profit Magic of Stock Transaction
Timing by J. M. Hurst Price: $25.00
Author ] M Hurst is a
legend to knowledgeable
individuals interested and
involved in the study of
cyclical price movement
in the financial markets.

An aerospace engineer by training and
background, he was the first pioneer in the
computerized research into the nature of
stock price action, devoting many years and
over 20,000 computer hours to this study.
His conclusions were first documented in
this groundbreaking classic. This book has
become a classic and it is held in exception-
ally high esteem by serious technical ana-
lysts and market students.

Channels & Cycles: A Tribute to J.M.
Hurst by Brian Millard Price: $45.00
For many years I have heard
how valuable the work of
J.M. Hurst has proven to
those interested in the use
of cycles in the pursuit

3 " of market profits. Many
Lraaers rress customers have advised me
how valuable any material would prove to
them that would shed any additional light
on the work of Hurst. It is with great pride
that we present the work of Brian Millard,
Channels and Cycles, which clarifies the

original work of Hurst as well as updating it
and bringing it forward to the present time.
Millard, like other market technicians such
as Jim Tillman and Peter Eliades, found the
work of Hurst of such seminal importance
in influencing his approach to market anal-
ysis that it became the cornerstone of his
methodology.

Cyclic Analysis by J. M. Hurst
Price: $19.95

For many years I had heard
that the work of J.M. Hurst
was of great value to tech-

v
Analysis

4, ML Mt

nical analysts, especially
those interested in the cycli-
cal analysis of stock price
movements. Upon looking into what com-
posed the body of his work, I learned that
most of it was unavailable to traders and
investors. Hurst’s primary work, The Profit
Magic of Stock Transaction Timing had
gone out of print. I had hear rumors that
Hurst had also authored a lengthy trading
course on cycles, but it, too, was long out
of print. Having been involved in technical
analysis and trading for many years myself,
I felt that it would be a valuable contribu-
tion to the field of technical analysis to
assure that the work of Hurst was kept alive
for present and future generations of trad-
ers and analysts. I decided to make a special
project of resuscitating his research in its
various forms.

Precision Trading With Stevenson
Price and Time Targets by J. R.
Stevenson Price: $49.00

On May 27, 2003, General
Electric shares closed at
$27.42. The simple method
revealed in this extraor-
dinary book  projected
on that day that a high of
$31.66 would be achieved on June 17th. 3
weeks later, on June 17th, as projected, GE
reached an intraday high of $31.66. This
high marked an important intermediate
turning point which was not exceeded
for months. This method may be applied
to ANY active market, whether stocks,
futures, or indices, in ANY time frame.
Imagine the value of having the knowledge
of how to make similar projections of price
and time targets in the markets you trade!
JR was “legendary” among the brokers at
ContiCommodity and at Prudential for his
consistently accurate price and time pro-
jections. He has decided, at the urging of

his family, to reveal his knowledge of this
technique, which is amazingly simple and
easy to use in any time frame and in any
liquid market. JR currently day trades the
S&P E-mini contracts actively using this
technique. Other than to a few members of
a chat room where JR has heretofore been
known as “Baldy”, it has never before been
revealed to anyone, over all the years he
used it.

Planetary Harmonics
by Larry Pesavento Price: $49.00
Provides absolutely phe-
nomenal trend change dates.
Applies
| Secrets  of

George  Bayer’s
Forecasting
Prices to financial markets
| > Proves the validity of
planetary harmonics >Illustrates hidden
Fibonacci ratios. Taken from the Foreword:
We wrote this book for five primary rea-
sons, not including the profit motive. First,
the financial community has become more
receptive to the possibility of a connection
between planetary events and price activity
(fear and greed). Second, George Bayer was
virtually unknown for more than 40 years
and now is the time that this man’s research
into astro-harmonics should become part
of the public domain. Third, to illustrate the
power and accuracy of planetary harmon-
ics and stimulate your thoughts on the sub-
ject. Fourth, it allows us to shar some of our
continuing research and build a network of
very intuitive traders with some incredible
approaches to the market. Fifth, to give you
the exact dates of certain events to 1995.

Patterns of Gann by Granville Gooley
Price $159.00

This set of books [included
within this bound volume]

PATTERNS

is not about pulling the trig-
ger. Itis not a system on how
to make a million dollars in
the market in the morning.
It is about certain mathematical and astro-
nomical relationships between numbers
and their possible application to the num-
ber of W. D. Gann.

Gann Made Easy by Bill McLaren
Price $240.00

The course comes with a
square of nine with clear
overlay, and over 50 news-
paper sized charts to illus-

trate the methods pre-
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sented in the text. William McLaren, the
author, has used Gann’s methods for over
a decade, and the course offers his knowl-
edge in a clear presentation. The subject is
approached in a logical fashion, starting
with The Psychology of Trading, which
covers Gann’s three psychological nemeses
for the trade (hope, fear, adn greed) and
impresses the idea of trading from a plaln
and using protective stops.

The Definitive Guide to Forecasting
Using W.D. Gann’s Square of Nine by
Patrick Mikula Price $150.00

It has been almost ten years
since I wrote a book about
W.D. Gann’s forecasting
tools. I wanted to return to
this subject with a book that
would stand the test of time.

This book was written with
the intention of creating the official book of
record for all the Square of Nine forecasting
methods. I believe I have achieved that goal.
This book contains virtually very Square of
Nine forecasting method.

Complete Stock Market Trading
and Forecasting Course by Michael
Jenkins Price: $529.00

7 Michael Jenkins is a seri-
ous, highly successful, pro-
fessional trader. In his two
books, Geometry of the
Stock Market and Chart
Reading For Professional

Traders, he shares some
of his ideas on how he trades. Hungry
for more of his ideas and direction, many
of his readers literally begged for more.
Jenkins has written this complete course
in response to these requests. In his books,
Jenkins explains, among other concepts,
how he uses some of Gann’s methods and
techniques, but he never mentions Gann. In
this course, by contrast, he specifically states
that many of the ideas are those originally
developed by Gann, and he goes into great
detail on how he personally uses these ideas
and techniques. One might almost view
this course as a course on trading Gann’s
ideas, as expanded and refined by an active,
successful trader. If you want a detailed, in
depth course on how to use Gann in your
own trading, this may prove to be what you
have been seeking all this time.

Understanding Fibonacci Numbers
by Edward Dobson Price: $5.00
B This booklet on

Fibonacci  numbers is

primer

intended to: Give the reader
an initial acquaintance with
the concepts of the Fibonacci
® number sequence, To pro-
vide some historical back-
ground, To give an idea of how Fibonacci
concepts and ratios are used by stock and
commodity traders and analysts, and To
provide a comprehensive bibliography and
list of informational sources, with accom-
panying comments on the ones I consider
most worthwhile for the Fibonacci student
interested in applying the concepts to trad-
ing stocks and commodities.

The Gann Pyramid:

Square of Nine Essentials

by Daniel T. Ferrera Price $395.00

A new ground breaking course
THE on the Square Of Nine, W. D.

GANN
Ganns most mysterious calcu-

PYRAMID

SQUARE OF NINE

ESSENTIALS lator. This course is full of

never before seen principles
and techniques of analysis
using Ganns Square of 9, with detailed ex-
planations of their applications to the mar-
kets. $395.00

Studies In Astrological Bible
Interpretation by Daniel Ferrera
Price: $55.00

An interesting exploration
STUDIES
IN
ASTROLOGICAL
BIBLE
INTERPRETATION

of the process used in coding
astrological and astronomi-
cal cycles into literature. En-
gages in a thorough analysis
of the book of Genesis, ex-
ploring coding systems by which astrological
symbolism is veiled.

Wheels Within Wheels
by Daniel Fererra. Price: $450.00
Breaks down the 16 primary

WHEELS component cycles of the

WITHIN

WHEELS DOW Jones Averages, pro-

ducing an accurate map of
the last 100 years of history,
and projecting the cycles
ahead to 2108. Includes all Excel Spread-
sheets with all cycle calculations and charts,
and the 100 year projection DFT Barometer.
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How To Make A Cycle Analysis

by Edward R. Dewey Price: $350.00
Approx. 630 pages, with
charts. This how-to manual

HOWTO
MAKE A
CYCLE

on cycle analysis was writ-
ten by E.R. Dewey in 1955
as a correspondence course.
It provides step-by-step in-
structions on the elements of cycle analysis,

ANALYSIS

including how to identify, measure, isolate
and evaluate cycles. The most elaborate cy-
cle course ever written, by the star of cycle
analysis, founder of the Foundation For The
Study of Cycles. This course had a limited re-
lease in the 50’s at a price of $350.00. It has
been unavailable since then.

W.D. Gann in Real-Time Trading

Price: $69.00

If you feel that you would like
to do short term scalping or

W.D.GANN
IN
REAL-TIME

swing trading in the markets,
then this book might be for
you. It illustrates many short-

TRADING

term Gann mathematical
trading techniques which have a high ten-
dency to work intraday. Various intraday
time frames are shown and how they can be
used together to keep you in the direction of
the market. 200 pages

Patterns & Ellipses Price: $49.95

Stocks and futures move
NS in clliptical paths. When a
& market makes a gap, its price

ELLIPSES
action usually passes into a

new sphere. All its activity
will remain in the current

sphere until it moves into another new sphere.
This new book tells you how to use ellipses
along with detailed chart patterns to deter-
mine if a stock or futures contract is bullish or
bearish. 100 pages

Pyrapoint by Don E. Hall

Price: $150.00

Mr. Hall discovered a secret
from one of Gann’s associ-
PYRAPOINT

ates “Reno” who shared a
desk with him on the floor of
the Chicago Board of Trade.

Apparently Gann carried a

piece of paper with him to the floor every
time he made a successful recorded trade.
Mr. Hall found out what that paper was and
developed the Pyrapoint trading method
around this. An easy to understand trading
software program was fully developed. It
creates a natural trend channel and areas of



both support and resistance. It’s clearly tells
you when the trend changes. 300 pages.

The Patterns of Gann

by Granville Cooley Price: $159.95
The author of this book has
been researching W.D. Gann’s

PATTERNS

&
ELLIPSES work since 1983. Cooley has
found patterns (cycles) using

numbers. His approach to

understanding of cycles will
enlighten any student of Gann. If you are se-
rious about the study of Gann and the study
of cycles and patterns, this book is a necessity.
611 pages (8 1/2” x 117) perfect bound book.

The Structure of Stock Prices Using

Geometrical Angles

by Russell M Sedlar Price: $49.95

“This chart based book shows
THE how the Geometrical Angles

STRUCTURE OF

BTGl described by W.D. Gann,

when used is this newly dis-

USING
GEOMETRIC
ANGLES

covered way, literally become

the controlling force of stock
price fluctuation, causing tops and bottoms
to form and trendlines to be determined.”

Gann Master Charts Unveiled
Price: $49.95
Complete 100 page book explaining how to

use Gann’s Master Square of
Nine Chart, The Gann Hexa-
gon Chart and the Gann Cir-
cle Chart.

GANN
MASTERS
CHARTS
UNVEILED

The Geometry of Stock

Market Profits by Michael Jenkins Price:
$45.00

This book is about Jenkins’ pro-
prietary techniques, with major
emphasis on cycle analysis, how
he views and uses the methods of
W.D. Gann, and the geometry of
time and price.

Geometry of the Markets

by Bryce Gilmore

Price: $40.00

Book explains the theory behind
time in the markets, Ancient
Geometry and Numerology,
Squaring Price Levels, Time Sup-
portand Resistance. Heliocentric
Planetary Cycles.

Chart Reading for Professional Traders

by Michael Jenkins Price: $67.50

This book is a complete, compre-
hensive study on reading charts,
forecasting the market, time
cycles, and trading strategies. Ex-
plains reversal of trends, when to

expect them, and how to know
the trend has change. Shows you how to forecast
with great reliability how long the new trend will
last and its price target.

The Secret Science of the Stock Mar-
ket by Michael Jenkins

Price: $149.00

In this book Mr. Jenkins gives
a start to finish ‘scientific’ ex-
amination of time and price
forecasting techniques start-
ing with basic line vectors
and advances the concepts to
circles, squares, triangles, logarithms, music
structure and ratio analysis. These concepts
are developed into a comprehensive method
that allows you to forecast any market with
great accuracy. Mr. Jenkins demonstrates
how a few simple calculations would have
predicted many of the greatest stock market
swings of the past seven years with accuracy
down to the day and price targets within one
point on the market averages. This new book
advances the work started in his other books
and course but goes much further revealing
little known secret methods only a very small
handful of professionals know and in many
cases he reveals proprietary techniques nev-
er before revealed to the public at any price.
The chapter on the Gann Square of Nine is
much more complete than 90% of courses
available selling for hundreds to thousands
of dollars more. This chapter alone is worth
several times the cost of the book but the
secret ratio analysis at the end of the book
will truly change your trading habits forever.
When you finish this book there is little left
to learn about advanced trading and fore-
casting techniques with the rare exception of
astrological methods, which are not covered
in this work. This book goes from beginning
concepts to the most advanced so anyone can
greatly benefit from reading it. All concepts
are demonstrated with actual chart histories.
It is not, however, for the casual investor who
does not want to take the time to calculate a
simple square root on a hand held calcula-
tor. If you liked Mr. Jenkins” previous books
and/or his trading course, then this one will
easily surpass your expectations.

Understanding E-Minis: Trading To
Win By Jerry Williams: $24.95
The arrival of the E-mini mar-

b e
Ll o i ‘kets has led to an explosion

|of trading interest in these
fascinating trading vehicles.

Huge legions of traders are
surpusissizz | involved in the action, but un-
til now they have never had a
book available to them that deals specifically
with trading in E-minis, and techniques and
methods that will help them to become more
effective and profitable traders. This book is
for traders who want to start out with a bet-
ter understanding of the markets and learn
how to profit from short term fluctuations in
a bull or bear market. Traders need to realize
that skill and success in the markets is not
inherited, but acquired through hard work,
education, patience, and emotional disci-
pline, We hope this book will help you to be-
come a better trader and not a gambler.

SUBSCRIBE TO:

Traders World Magazine
Subscription form is on page 17

Book Order Form
800-288-4266
Fax 417-886-5180

Qty| Item# Description

Shipping in (x.xx) beside price

MD residents add 5% to order

Total Amount of Order

Name

Company.

Address

City. State

Zip Phone

Country.

Method of Payment: __ MC __VISA__ AMAX __ Check

Card# Exp.

Shipping: U.S. Orders: 1st book $4.95, each additional
add $1.95

International Airmail: Canada: $8.00, $4.50,

Mexico: $12.00, 4.00 Europe: $19.20, $9.50,

Asia $25, $$19.50

TradersWorld, 2508 W. Grayrock St., Springfield, MO 65810
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Trade with confidence

Introducing ELWAVE 7.7 with optimized time-frame analysis

Choose yourtime frame

ELWAVE has always been known
for its uncanny ability to analyze
multiple timeframes. Now, with
version 7.7, you can specifically
tell ELWAVE which set of
timeframes to analyze. So
whether you are a daytrader,
position trader or swing trader, the
analysis provided by ELWAVE will
be justright foryou.

Our Add-On version of ELWAVE
for MetaStock, introduced almost
a year ago, is a big hit with
MetaStock® users around the
world. With the same powerful
automatic Elliott Wave analysis
capability as found in our stand-
alone software, it features not only
the fully automatic wavecount,
directly drawn on your MetaStock”®
charts, it also includes our
acclaimed Summary Inspector with
our EASI/ multiple timeframe
indicator.

Get your 30-day TRIAL version today:

WWW.ELWAVE.COM

All trademarks are the property of their respective owners. There is risk of loss in trading.
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Select your tirme frarme of interest annd ELWAVE will automatically generate analysis results that are just right for you

Elliott Wave for everyone

Because not everybody wants to
be an Elliott Wave expert our
Expert Advisor, available in both
the stand-alone and MetaStock®
Add-On version, will tell you in
plain English how to interpret the
analysis results and what to do
with them in clear and precise
terms. Wave count, trends, targets
(on multiple time frames) and
expert commentary combine to
make this the ultimate trading tool.

P.0. Box 2944
2601 CX Delft
The Netherlands

Stocks, futures, forex

The powerfull Elliott Wave
analysis offered by ELWAVE can
be applied to virtually any kind of
equity, such as stocks, futures,
options and currencies.To allow
for this diversity of applications,
ELWAVE boasts one of the
longest lists of supported data
vendors, including eSignal,
Quote.com, IQFeed, FXtrek,
ForexinterBank, Yahoo,
Tenfore, RealTick, Tai-Pan,
MarketMaker as well as support
for many file based data formats
suchas ASCIl and MetaStock®.

'Prognosis

" software development

http://www.prognosis.nl
Email: info@prognosis.nl

phone: +31-15-2123543
fax: +31-15-2132558




FREE WD GANN
MASTER COURSES

We took Gann's best Master Courses,
bound them with the highest quality,
and are giving them away FREE!

TRADING COURSES ¥

" . Recipient
Our readers consider your of the
product to be one of the most
valuable in the market today!"* “READERS
Technical Analysis of Stocks XVT/EFI{%E

and Commodities Magazine

—

Thanks for making the Four-Dimensional Course one of the best-selling price-adjusted market books in
history. And because this is the first advertising in 3 years, the success was achieved by word-of-mouth!

SOFTWARE W

CycleTimer Download a free trial
by Bradley F. Cowan Keep the free tutorial
Unique Features Include:
v Price-Time Radius Vector (PTV) as discovered and taught
by Bradley F. Cowan in his Four-Dimensional Course
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Elliptical Containment in Soybeans

AT =4

All Ellipses Are Clones,
Same Length And Width

*EFREOIHHO

Ellipse Tool

o On-Screen Editing of Ellipse Characteristics
« Cloning for Projections of Future Action

 Chart Any Number of Inner Axis Angles P

* Show Inner and Outer Circles for Containment e
* Manually Set Major/Minor Axes Ratio for Precision
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* Auto Re-Scales Axes Ratio When Chart Axes Change

Astro Cycles
« Plot Multiple Cycles on the Same Chart =—"r—____ |

[ srar weskiy

soybeans
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« Highest Resolution on the Market
« Cycles Range From 0 -2500 A.D.

* Synodic Stations as by Cowan Cycles Forcast Years
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. . Ratio Analysis
+ Static/Dynamic Planetary Cycles Into the Future With Dynamic & Static -
* Symmetry Around Stations an Accuracy of a Price & Time

e Chart Speed of Multiple Planets

You Can Buy Everything On

This Page For Only $998 !

STOCK MARKET
GEOMETRY

Fraction of a Second

Combine the Speeds
of Multiple Planets

¥
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Advanced Cyclic Modeling of Financial Markets

P.O. Box 9756 * San

Diego, CA* 92169 * www.cycle-trader.com




otE |1 LIVE!

FRE online t'
watch the ideal market and trading method together

E-mini Here's what you will learn in this FREE seminar at 1:00pm CST :

S&P 500 e Why trading E-minis have become so popular

e The top ranked proven techniques to help you trade successfully
NAS DAQ e A simple, powerful and precise method...no guess work
DOW e How to pinpoint entries and exits that others never see

e Sound risk control and money management techniques

RUSSELL e How to succeed with 100% online LIVE interactive training
(O' TRADERS Call NOW 1300-761-710
J INTERNATIONAL Tradersinternational.com

Trading involves risk of loss. Past performance is not indicative of future results.



