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PURPOSE

Show how simple charting and technical analysis
IS used to improve investment decisions
We provide blind analysis to US fund managers
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Outline

Market foundations

*\What is technical analysis?
*Broad useful chart patterns for strategic portfolio position analysis

*Trend lines — simple of sophisticated? Need more
Market movers — traders and investors
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What Is technical analysis?

Your honest thoughts
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What Is technical analysis?

“uses nonsense like
technical analysis, tea
leaves, goat entrails, etc”
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What Is technical analysis?

1. Chart analysis - patterns of
psychological behaviour

2. Manipulated price analysis — use
price as a number series, advanced
statistical analysis

3. Order and prediction — cycles, waves,
prediction
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= ANALYSIS DIVISIONS

o Statistical analysis
— probabllity of mathematical event repeating
— may extend to predictions
— data scanning
— Compatible with created instruments

« Behavioural analysis
— probability of market behaviour repeating
— Eyeballing
— Compatible with real markets
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OPPORTUNITY
1S
NOWHERE
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AVOIDING DECEPTION

This msegsae Is buhrgot to
yuu by yre azmniag
crticial biran
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I AVOIDING DECEPTION

You ‘see’ what you expect
{0 ‘'see’
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KNOW WHO YOU ARE

Warren buffet trick

Who is a trader?

Who is an investor?

What is the difference?

If you do not have dividends then you are a trader because
Your only return is from capital gain — so think like a trader
90% of US stocks do not pay dividends — including Buffet.
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T.A. = TRADING ADVANTAGE

If you cannot generate income
via dividends then you are a
trader so It pays to think like a
trader
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1 RELIABLE END OF TREND
PATTERNS

Three reliable patterns
1.Head and shoulder
2.Rounding bottoms and tops
3.Parabolic

Apply to indexes and commodities,
ETF and index trading
Use for portfolio adjustment
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head and
shoulder
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Inverse head and shoulder
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1 How HEAD AND SHOULDER
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IJ—> Head and shoulder
Rules

Application rules

. Shoulders are well defined with separate sub-trends
. Head is clearly defined

. Develop over 4 to 8 months

. Slope of neckline is not important

. Pattern confirmation above neckline

. Pattern invalidation below shoulder

. Minimum targets — measure from head

. Confirm with historical support/resistance

. Reliable used as end of trend pattern

OO NO OIS WDNPEF
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Rounding top
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Rounding bottom
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Application rules

1. Develops at the bottom of a downtrend or top of an

uptrend

. 3 to 6 month pattern

O~ WDN

and projected
. Minimum targets
. Verify with support/resistance

0 N O

Rounding rules

. Price action is best defined with a curve
. Curve starts from support or consolidation levels

. Pattern depth is measured from midpoint of curve

. Invalidated by fall below support/resistance

guppytraders.com
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IL’ PARABOLIC TRENDS

Look for

* Acceleration In
price

e Conform with
curve

e Vertical end date

e Late identification
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1=~ PARABOLIC WEEKLY

Commodity
markets are
vulnerable to
this pattern
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Parabolic trend rules

Application rules

*Trend acceleration

*Three rebound points joined by curve

eParabolic trend start point usually in middle of trend
*Pattern recognised about one third of the way into
trend development

*Position of trend line does not change

*Curve becomes vertical

*Exact date for end of the trend

End of trend followed by a rapid price fall

N cuppytraders.com
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] CHART VERIFICATION

Use the chart to verify conclusions based
on other information and methods

i 00 euppytraders.com
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TREND TRADING OBJECTIVES

13 To identify a strong, well established trend

23 Understand the impact of greed on trend trading decisions
3 Set entry and exit conditions to take defined returns

43 [dentify weakness in strength’ opporunities

a2 Develop trend trading discipline

TRADING ADVANTAGES

13 Lowweer risk of trend collapse

2 Longer term trades

3 Less pressure for quick decisions
4 Suitable for weekly monitoring

o) Strong trends outperform the market
B) Mo need to chase stack prices

TRADING DISADVANTAGES

11 Reqguires strong discipline to leave profits hehind

2 Complacency due to length oftrade

3 Reluctance to actwhen profitis substantially diminished
43 Staving with a slow moaoving trend

&) Looking for the bext exit

B Believing low risk means no risk - in for the long term

N cuppytraders.com
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TREND LINES

Simple stupidity or sophisticated analysis?

* Distinguish between significant and
Insignificant price activity in the trend
environment

N cuppytraders.com
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TREND LINE

F145.00
F140.00
F135.00
F130.00
F125.00
F120.00
F115.00
F110.00

A clean break off
key downtrend [-105.00

F100.00

F85.00
F590.00
F85.00
F80.00
F75.00
F70.00
F65.00
F60.00
F55.00

NYMEX Oil 90,00

Weekly F45.00
F40.00

ChartC a5 00

F30.00

T T T T T T T T T
2008 B8/08/2008 20M252008 4/04/2009 180772009 311062009 1340272010 2500572010 250972010

i 000 guppytraders.com



suppytraders.com

TREND LINE, REALLY?

Mo trendline has
3reaction points
All trend lines invalid

MNYMEX Dil
‘Weekly

Trend line break is valid
pbecause trend line has 3
reaction points
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I Trend lines

Trend development Short term trend development

Peak h l
Rebound
point
Rebound
point
Rebound
Valley point
——————— >
Weeks or months Days or a few weeks
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Trend lines rules

Application rules

«Compatibility

*Use history to improve trend line placement
*Anchor point

*Three rebound points

*Use best fit placement

*Adjust position as trend develops

*No false signals

N cuppytraders.com
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] MARKET MOVERS

Bulls and bears
Or
Traders and Investors?

GMMA

Brokerage reports
i 00 euppytraders.com
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] STATISTICAL AVERAGES

4.40
435

MA crossovers are a 430
‘l

statistical comparison of o2t
price — and implied value.

420
415
410

4.05

| 4.00
Average value \II} 205

3.85 3.90
”| || e

[N

3.60
Current price
3.57

3.55
350

Hi | I
10 EMA I 345

3.40

335
3.30
325

3.20
3.15

[an Taz Taa T4 Tz [4g Taqa Toal 1= [4o Tao Tae 1= I [ie Taa Tan I 42
S ]3]0 PDYUodenieom



J_]'{guppytraders.m
TBEHAVIOURAL AVERAGES

GMMA captures behaviour of two V
groups in the market V7 o
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\\ GMMA captures the
change in opinion
|dentifies trend strength

] MARKET BEHAVIOUR | .
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GMMA
shows fractal
repetition of
trader and
Investor
relationships
In multiple
time frames
and this
reveals trend
strength
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PRICE AGREEMENT AND ANALYSIS

All potential buyers, using different methods, agree on the buy price

— 10.0

Stock advisory sheet clients
undamental analysis
JTechnical analysis scanning
Media reports, CNEC

Popular investment magazines

\\\ Brokerage reports
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I TRACKING SHORT TERM VALUE
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1. When there is agreement
on price and value then
we must outbid our
competitors to buy stock

2. Traders are the most
aggressive group of
buyers
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Selection of short term

35 TRADERS
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L’TRACKING LONG TERM VALUE
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GMMA
RELATIONSHIPS

Improves understanding of
behaviour of market participants
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N stock has the strongest trend?
n offers the lowest risk?

N requires the least management
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|

Little trading activity

Trend not threatened Substantial trading activity

Trend often under threat

No trend behaviour
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IL GMMA TREND ANALYSIS

>
Breakout test ﬁ’/
Breakout "f x\‘ ; 5,5',.;:-*”?

Breakout retest
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=SURVIVAL AFTER THE GFC

DARYI. GU PPY

guppytraders.com




guppytraders.m
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1 Weekly Learning update

Learn how to improve your trading

Learn the latest trading techniques

Explore first release indicators

Discover how other traders solve common problems

Learn the analysis and trading skills for execution
with derivatives

I TUTORIALS IN APPLIED
Ul TECHNICAL ANALYSIS

A publication of Guppytraders com Phy Ltd since 1996

The internet trading Weekly from
www.guppytraders.com

a bk wnNE
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Daryl Guppy is not a licensed investment advisor. This seminar is
presented on behalf of Guppytraders.com Pty Ltd, Australia, (ACN
089 941560), Guppytraderscomsg Pte Ltd, Singapore (200409379K)
and Guppytraderscn Rep. Office, China (22219560) This seminar
IS an educational tool designed to assist you in your personal
judgment. This seminar is based on my experience of applying
technical analysis to the market and is designed to be used as a
tutorial showing how technical analysis can be applied to a chart
example based on historical sample trading data. This seminar is a
tool to assist you in your personal judgment. It is not designed to
replace your Licensed Financial Consultant or your Stockbroker.
The seminar has been prepared without regard to any particular
person's investment objectives, financial situation and particular
needs because course attendees come from diverse backgrounds,
with diverse objectives and financial situations. All material is

copyright.
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