
1. Wait until price gets into your AOI, with enough room to protect 

and good R:R. The standard reward is a 1:1 harmonic. Try to 

enter at least at 50% correction. That way you have at least a 

1:1 when reaching structure, at the point you go to BE. 

2. If price arrives in AOI with strength, don’t take it. Not even if 

there is a very strong reaction in the opposite direction. You saw 

strength against you, that usually doesn’t just disappear! Let it 

run, chances are price returns back to the area for retest or 

further correction. If approached with weakness  enter trade 

3. Look for confluence fib level/zone + structure + harmonics. At 

least fib level + structure (SOS2) is required for entry 

4. Go to BE when reaching structure as in Mr. Pip’s method. Start 

trailing from 127 extensions. Aim for 1:1 completion as profit 

target. If move is strong and there are no apparent strong 

obstacles, you may use the 38.2%-50% trailing approach (don’t 

have to). Otherwise, trail aggressively so as not to give too much 

profit back to the market. You can always re-enter later if you’re 

taken out. 

5. NEVER exceed the maximum risk per trade of 20-30 euros! 

NEVER expect a trade to be the winning trade, NEVER add to a 

trade if by doing that you exceed the maximum risk. 

6. Stick with the trade until you are taken out. Exceptions 

(“graceful exits”) will be defined later. 

7. Weakening is not equal to a correction or reversal! Do not 

anticipate corrections/reversals. Do not try to pick tops or 

bottoms, trade what you see, trade the expectation. Only 

exception for trading against expectation is the forming of 

a perfect ABCD pattern completion. Perfect means: 

      61.8% correction of AB leg 



8. Second leg obviously weaker than first leg so probability of 

retrace after D point is higher 

9. ABCD pattern trade: take profit at 61.8% There will very likely be 

a reaction at that level. Just take profit, unless price gets there 

with a lot of strength, then trail 38.2-50 rule. 

10. When trading a ABCD AGAINST expectation, the risk should 

be lowered to max. 10-15 euros, to compensate for the higher 

probability of failure of the trade (70% chance vs 30% if in 

direction of expectation) 

11. When trading a ABCD AGAINST expectation, the minimum 

requirements are: 

I.  Severe weakening of expectation (use   projection / 

impulse /depth), score of 0/3 or 1/3 required. 

II. Fib and/or structure that serves as support/resistance 

 

 

12. "Don't consider any swing, a correction, unless it passes at 

least 38.6% fib level". 

13.  If because of high SOS and strength of flow, you decide to 

take a trade at 38.6% correction, enter with smaller lot size (1/2 

of your total acceptable risk), because of a bad R:R ratio, then 

the only place that you may add to a losing trade , is when it 

goes against your expectation and at 61.8% fib correction, with 

other 1/2 lot size , (to average the risk ,to more reasonable 

amount of your total acceptable risk). 

14. When two legs of a AB=CD pattern are completed, always 

expect a much deeper correction, to the extent of at least 

100% of the last leg, or fib retreatment of order of 50%-61.8% 

of the larger swing, including both leg. 


