STEP 2
MACD (5, 26, 1) 

I explain about not using indicators, and I told in first step they confirm to opening in the center of a movement. But i don’t use MACD for confirmation for starting a position and I use it for 3th wave and 5th wave (Elliot waves). You can find the power of a current movement and you can find 5th wave too.
I use MACD (5, 26, 1) and its best mode for recognize divergence; you can open 2 pages and test on default mode and (5, 26, 1).you can find out big difference between them.

For better result, you must know the exact % between low and high for 3th wave and 5th wave. For same way low is maximum 38% of 3th wave and for another high is maximum 10%.

I suggest you to trade on hidden divergence for sure but for normal divergence only use for find waves.

Search more for power of hidden divergence 

A. If price is making a higher low (HL), but the MACD is making a lower low (LL), this is considered hidden bullish divergence.
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B. If price is making a lower high (LH), but the MACD is making a higher high (HH), then you have hidden bearish divergence.
[image: image2.png]



RedBlue Method, R&S 

