[image: image1.png]



search the forum for 123, Ledge and RH patterns and read Joe Ross books and articles and dont ever go against the trend, that's it

I work in daily with breakout in the way of the trend, and 4 bars to filter the congestion to get out, and trailing to protect the profits, Simple?
and it works for me until now (10 yrs in Global Stocks, 2 yrs Forex)

today for example, until now I've 4 open trades: 2 shorts in NU, One long in EA, one short in ACHF
and here are their charts
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123

nothing wrong with it
I use it in Stocks, forex and any chat in the world

and my notes are
it's best on the daily and without gaps, it will generate little no of losses 
but with intraday the number of false signals increase because the noise

The only problem is: it's a reversal pattern and that's mean you always wait for the current trend to reverse and catch the new trend from the beginning and after two or three false tries and you begin to lose your confident in it while the current trend continue

so you cant use it alone, you MUST combine it with continuation pattern like Ross Hook to fill the gap of waiting the reversal and go also with the current trend (search the forum about it, we have many discussion about this topic or read Joe Ross books)

the RH in uptrend is a bar that high than the prior and the next bar

you must love the continuation patterns more than the reversal to be with the trend and don't let your trades always top/bottom picking

as I said nothing wrong and I used it everyday in many markets with great success but the problem in the people is they don't simple systems, they love the complicated multi-indicator systems 

This is the point

but you need to practice it a little more, the 123 pattern are two 123 high and 123 low
123 high must have prior uptrend to REVERSE it and vice versa for the 123 Low

try to count it bar by bar and put signs on the chart and dont use the zig zig indicator to save yourself from congestion
when your count ends with four closes on the range of the fifth bar then take break cuz you're in congestion and watch only the breakout from this congestion
and only use stop orders



you can found many examples and discussion by searching the forum 
ex posts: post1, post2, post3, post4
post1

I said the entry based on 123 setup and I assume you knew this setup!!
cause you are from the PA team [image: image5.png]




in the attached chart:
after I stopped out in the early short I was looking for another entry
and I noticed this 123 setup
usually I dont enter on the taking of the 2 point I see it very far especially in this pair [image: image6.png]


so I wait for the forming of the 3 point and monitor it on the 4H TF, and there after while I saw a good entry on closing of a bar that breaks the low of a prior 4 bars 
this was the entry @ 4480

SL above 3 point and I didnt trailing the stop for this trade becouse the first trade stopped out with the trailing and I added many times on the breakout of the 2 and the ranges taking

the target was 3300 but I closed it by hand 

the minimum target can be adjust using the fib expansion

dont hesitate to clear anything else, and correct for me if it needed

Attached Thumbnails 




Post2

the 123 isnt a new criteria
it's a sign of the end of the trend
as you know 
in the GCHF case the trend was up
the 1 point: is the last higher high
the 2 point: is the last higher low
the 3 point: is the first lower high

the reversal or the begin of the down trend is established upon the taking or breakout of the 2 point, if I'm aggressive I will look for entry when the 3 begin to fall
and vice versa if the prior trend is down

clearer example attached 
it's long trade on GU today

I hope this helps [image: image8.png]
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Post3

one of my used setups , the famous 123 

I using it in any TF

1.Name: 123
2.charts attached
3.Entry on the breakout of the 2 point, or when the retrace after it is over
4.SL under the 3 point 
the stars for add

Great thread as usual jest [image: image10.png]
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Post4
if you can make EA that can do the following

for example downtrend
identify 123 formation (1 higher high than 3, 2 is low) like this \/ and it can contain from 2 bars to 10
and then upon the breakout of 2(or the breakout of the correction bars of 3) initiate a short position and add on every breakout of every bar that makes hook [stared bars on the chart] (lower than the prior and next bar) or also the take off the correction bars as the first case
also if the EA can see a formation it will be perfect 

you can adjut the stop loss to any volatility sl indicator 
vice versa for uptrend
I attach a chart

can you make this so I can go and marry a woman [image: image13.png]
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can you really make this?? :surprised

Ok, tell me what the details you need to know?
and about the success of it, it's very successful cause it's based on counting and breakout so you will avoid the choppy cases and of course alot of bad trades
as you see it's based on price only, if you need filter, sometimes when I'm unsure, I use stochastic but this is very rare

here is another example for uptrend from yestarday's trades
arrows are the entries

can you really make this ??
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