4 Hour 5 EMA Trading System – (Still in Development)
This document is intended to be used as a learning aid for Stersuhr’s 4H 5EMA trading system.  Please read the instructions at the beginning of the thread, and study the example charts as you read a ways into the thread.  This will give you an introduction to the system and a basic understanding.  Hopefully this document will be in aid as you start to paper trade the system and when you get up in the middle of the night to check on the next bar ;-}
Find the heading that matches your situation and then read though to the proper action.

You are not in a trade – Starting System

The bar that just closed is in between the two 5EMA lines
- Wait for the next bar and check again

The bar that just closed has gone through the Upper Line or is above it.
- You have a Setup Bar to go short.  Place a Sell Stop order 5 pips below the low of the last bar, set the Stop Loss 5 pip + spread above the high of the last bar.
The bar that just closed has gone through the Lower Line or is below it.
- You have a Setup Bar to go Long.  Place a Buy Stop order 5 pips + spread above the high of the last bar, set the stop loss to 5 pips below the low of the last bar.

The last bar was a possible Reversal Bar

Setup Bar was through the Upper Line



Trade was triggered




Trade is still live





The last bar has not reached the Lower Line
-leave your stop above the setup bar and wait for next bar
The last bar reached the Lower Line


The last bar touches both lines

- leave your stop above the set up bar and wait for next bar






The last bar only touches the lower line

- you now move your stop loss to 5 pips + spread above the last bars high.  You also place a reversal order with a strike price 5 pips + spread above the high of the last bar, with a stop loss 5 pips below the low of the last bar




The last bar made a new high and then triggered your sell order

- The Reversal Bar is now both the Setup Bar and Reversal Bar.  Move your stop loss to 5 pips + spread above the high of this Setup/Reversal Bar.  If this new bar only touches the Lower Line place your Reversal Order also.
Trade was stopped out
-you must now wait for a setup bar

Trade was not triggered


The potential Reversal Bar did not make a new high
-You wait one more bar for the trade to trigger

The potential Reversal Bar made a New High

-You have a new Setup bar, change your pending order so that the sell price is 5 pips below the low of the new setup bar and the stop is 5 pips + spread above the high of the new set up bar.
Trade was not triggered a Second Time

- you wait for a new setup bar.


Setup bar through Lower Line

Trade was triggered




Trade is still live





The last bar has not reached the Upper Line

- leave your stop below the setup bar and wait for next bar

The last bar reached the Upper Line


Bar touches both lines

- leave your stop below the set up bar and wait for next bar






Bar only touches the Upper Line

- you now move your stop loss to 5 pips below the last bars low.  You also place a reversal order with a strike price 5 pips below the low of the last bar, with a stop loss 5 pips + spread above the high of the last bar





The last bar made a new low and then triggered your buy order

- The Reversal Bar is now both the Setup Bar and Reversal Bar.  Move your stop loss to 5 pips below the low of this Setup/Reversal Bar.  If this bar touches only the Upper Line then place your Reversal Order also.
Trade was stopped out

- you must now wait for a setup bar

Trade was not triggered


The potential Reversal Bar did not make a new low

- You wait one more bar for the trade to trigger

The potential Reversal Bar made a New Low

- You have a new Setup bar, change your pending order so that the buy price is 5 pips + spread above the high of the new setup bar and the stop is 5 pips below the low of the new set up bar.

Trade was not triggered a Second Time

- you wait for a new setup bar.
You were in a trade before the last bar

The trade was Long


The trade broke the Upper Line by 5 pips + spread for the first time
- you now move your stop loss to 5 pips below the last bars low.  You also place a reversal order with a strike price 5 pips below the low of the last bar, with a stop loss 5 pips + spread above the high of the last bar
The trade has all ready broken the upper line by 5 + spread

The trade is still live

-You move your Stop Loss and Reversal order to 5 pips below the last bar if the trade is still live.  

The trade has been stopped out

-If you stop and reversal were hit then adjust stop and place reversal if the lower line has be broken by 5 pips – otherwise wait until next bar

The trade is Short


The trade broke the Lower Line by 5 pips for the first time
- you now move your stop loss to 5 pips + spread above the last bars high.  You also place a reversal order with a strike price 5 pips + spread above the high of the last bar, with a stop loss 5 pips below the low of the last bar
The trade has all ready broken the lower line by 5 pips

The trade is still live

-You move your Stop Loss and Reversal order to 5 pips + spread above the last bar if the trade is still live.  

The trade has been stopped out

-If you stop and reversal were hit then adjust stop and place reversal if the upper line has be broken by 5 pips + spread – otherwise wait until next bar

