ORDERFLOW GAME PLAN 14.4.14
Planning the week ahead

by JupaFX
In this weekly report, we will try to direct our attention to the currency pairs and assets that are most likely to offer trading opportunities during the comming week, based on a combination of sentiment, orderflow and price action analysis. 

1. On the docket for this week
Taking a glance at our calendar http://www.orderflowtrading.com/ForexNews/EventCalendar.aspx  

we can notice the more important news events for the week. For the comming week starting Apr  21st  2014, the main events are:

Monday: Easter Monday (Holiday) except for North America, so expect a subdued session. 

Tuesday:  US Richmond Fed Manuf. Index + Existing Home Sales
Wednesday:  AUD CPI (bullish expectation), CNY Manuf. PMI, GER Markit Manuf./Services/Composite PMI, EU Markit Manuf./Services/Composite PMI (bearish expectations), UK BoE minutes, CAD Retail Sales, US New Home Sales, RBNZ Decision (market has priced in rate hikes so might disappoint) 
Thursday:  GER IFO, US Durable Goods + Jobless Claims, 
Friday:  ANZAC Day (holiday in Au & Nz), UK Retail Sales (bearish expectation) , US UoM Confidence 
2. Strong vs. Weak 
Looking at the futures market, we can see that:

· Gbp has a long bias

· Aud has a long bias

· Nzd has a long bias

· Cad has a short bias

So if we combine and filter the most evident FX pairs to analyze, we come up with:

1) GbpCad long bias

2) AudCad long bias

*However, maybe due to the Easter Holiday, there has been neutral behaviour in the DXY which needs to break above 80 or below 79.60 to give further bias to the majors.  So looking to a couple of crosses worth noting, EurGbp might have more downside in it, and AudNzd more upside to it.
To understand more about strong vs. weak, come over to Orderflowtrading.com and check out our HeatMaps.
3. Sentiment Analysis on relevant assets
The first thing to remember about this week is that EU, AU and NZ markets are closed for Easter Monday. So it will probably be a slow start to the week. The Asian session between monday and tuesday will probably show the first directional clues this week. Also, Friday is ANZAC day in Australia and New Zealand so look for the fireworks on Pacific Rim currencies to finish on Thursday. A short and data rich week which will be interesting to trade.
AUD: sentiment is positive. Demand for the Aussie continues on the back of continued support for the Pacific Rim's economy. China's GDP print gave some breathing room to markets that were expecting a downturn and were positively surprized. China's economy slowed down but posted a decent 7.4 percent growth rate on a year-earlier basis. This continues to support the fundamentals of the Aussie. 
GBP: sentiment is positive. The BoE is set to release it's monetary policy minutes this week. As the underlying economy continues to strengthen, the BoE must contemplate whether or not it is time to adopt a tighter monetary policy stance. That said, inflation continues to trend lower, which will cap any hawkishness on behalf of the BoE in the near term. We are also expecting some weakness in retail sales so there might be a short term cap in GBP. However, fundamentals and money flows are definitely positive for GBP.
CAD: sentiment is negative.  It seems that the dovish stance in Canadian monetary policy is keeping the lid on the Loonie. In Canada, earnings news is likely to take centre stage and canadian equities might be more in vogue then the Loonie this week. We also have retail sales out this week, and retailers in February will still be crawling out of the sinkhole created by December’s ice storm.  So the gain in real sales could be fairly tepid. Steven Poloz speaks on Thursday, but it's too soon after the BoC decision for there to be any surprizes.  
USD: sentiment is mixed.  In the US there was a final correction to the feeling of hawkishness that emerged from the last FOMC meeting and expectations for the first rate hike are back were they were before that very meeting. The US monetary policy will stay as accomodative as thought, while the eurozone peripherals are more and more attractive to international investors. Data this week might shed some light on the future direction and sentiment behind the USD. 
To understand more about sentiment, come on over to Orderflowtrading.com and ask some question in our Live Trader Chat.
4. To sum up: best looking charts & comments
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GbpCad 4H chart with evident upside noted
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AudCad 4H chart – slightly range bound in the near term but trend still intact
Good Luck!

Want to learn how to combine sentiment, orderflow and price action, to create your very own trading plans and opportunities? Come over to Orderflowtrading.com, follow our FREE news feed, ask questions in our live chat room and take your trading to the next level with our Orderflow Mindset Lessons & Mentoring!
