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	Current Sentiment – Mixed on uncertainty of future ECB Interest Rate policy decisions

	The slow recovery of the Euro Zone continues.  The ECB has taken no action since the Nov 2013 rate cut.  With Germany showing continued signs of strength and other EZ members showing signs of slow recovery, the exception being France, it is not clear how the ECB will be making any contributions with monetary policy.  Dec 2013 ended with talk of ‘many tools at their disposal’ and ‘a willingness to use them if necessary’, yet there have been no specific tools cited or thresholds to watch other than recent deflationary data points.  Last week’s ECB press conference suggested the central bank would only act if disinﬂationary pressures accelerate or if there is an unwarranted tightening in money market rates and accordingly was less dovish (and  EUR  supportive) than we would have expected. 

	Driving Themes 
	Potential Influences on those Themes 

	ECB Interest Rate Decision
	The market waits for further talk out of the ECB on  prospects for the future. Any mention of new LTRO or other monetary tool might spark EUR selling, while ECB members coming off hawkish (or even less dovish), or signals of ‘no action’ will likely continue to support the EUR. 
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