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Description
"MACD Reversal" strategy demonstrates the "Close and Reverse" technique of forex trading.

This is a classic reversal strategy with additional stop-loss. It keeps our position opened almost 100% of the time.

We get a signal when the MACD line crosses the zero line, and that signal reverses our position when the next bar opens.

The "Close and Reverse" logic, which is set in the "Closing Point of the Position" slot, is the condition that determines the reversal every time we get a signal. Whenever Forex Strategy Builder gets such signal it closes the current position and immediately opens a new one in the opposite direction.

Notice that the “Opposite direction signal” dropdown menu in the strategy properties dialog is locked to "Reverse" mode. The "Close and Reverse" exit logic makes this the only possible option.

The "Permanent Stop Loss" limits our loss to 2000 pips (you have to set 200 for 4 digits quotation). When the market reaches the stop loss level, the strategy closes the position without reversing it. That is the only time when we are out of the market.

The value of the "Same direction signal behavior" is not important here because it is impossible to have another signal in the same direction. MACD cannot cross the zero line twice in the same direction which means that the next signal we get will always be in the opposite direction to our current position.
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Logic
Opening (Entry Signal)
Open a new long position or add to a winning position or reverse a short position at Tenkan Sen of Ichimoku Kinko Hyo* (9, 25, 53) when all the following logic conditions are satisfied: 
· Moving Averages Crossover* (Close, Simple, Simple, 19, 23, 0, 0); Fast MA crosses Slow MA upward; and 
· Stochastics* (Simple, 7, 2, 3) - Slow %D rises. 
Open a new short position or add to a winning position or reverse a long position at Tenkan Sen of Ichimoku Kinko Hyo* (9, 25, 53) when all the following logic conditions are satisfied: 
· Moving Averages Crossover* (Close, Simple, Simple, 19, 23, 0, 0); Fast MA crosses Slow MA downward; and 
· Stochastics* (Simple, 7, 2, 3) - Slow %D falls. 
Closing (Exit Signal)
Close an existing long position and open a new short one, at the entry price, when a sell entry signal arises.
Close an existing short position and open a new long one, at the entry price, when a buy entry signal arises.
Handling of Additional Entry Signals**
Entry signal in the direction of the present position:
· Add to a winning position but not to a losing one. If the position is at a loss, cancel the additional entry order. Do not exceed the maximum allowed number of lots to open. 
Entry signal in the opposite direction:
· Close the existing position and open a new one in the opposite direction using the entry rules. 
Trading Size
Always trade a constant number of lots.
· Opening of a new position - 3.18 lots. 
· Adding to a winning position - 10 lots. Do not open more than 20 lots. 
· Reversing a position - 3.18 lots in the opposite direction. 
Permanent Protection
The Permanent Stop Loss limits the loss of a position to 1000 pips per open lot (plus the charged spread and rollover).
The strategy does not use a Permanent Take Profit.
--------------
* Use the indicator value from the previous bar for all asterisk-marked indicators!
** The averaging rules apply to the entry signals only. Exit signals close a position. They cannot open, add or reduce one. 
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Strategy Properties
Handling of Additional Entry Signals
Next same direction signal behavior - Adds to a winning position 
Next opposite direction signal behavior - Reverses the position 
Trading Size
	Maximum number of open lots
	- 20

	Number of entry lots for a new position
	- 3.18

	In case of addition - number of lots to add
	- 10


Permanent Protection
	Permanent Stop Loss
	1000 pips

	Permanent Take Profit
	- None

	Break Even
	- None
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Indicator Slots
The slots show the logic for the long positions only. Forex Strategy Builder automatically computes the proper logic for the short positions.
Strategy Properties
	Same direction signal
	- Winner

	Opposite direction signal
	- Reverse

	Permanent Stop Loss
	- 1000

	Permanent Take Profit
	- None

	Break Even
	- None


Opening Point of the Position
Ichimoku Kinko Hyo
Enter the market at Tenkan Sen
	Tenkan
	- 9

	Kijun
	- 25

	Senkou Span B
	- 53

	Use previous bar value
	- Yes


Opening Logic Condition
Moving Averages Crossover
[A]Fast MA crosses Slow MA upward
	Base price
	- Close

	Fast MA method
	- Simple

	Slow MA method
	- Simple

	Fast MA period
	- 19

	Slow MA period
	- 23

	Fast MA shift
	- 0

	Slow MA shift
	- 0

	Use previous bar value
	- Yes


Opening Logic Condition
Stochastics
[A]Slow %D rises
	Smoothing method
	- Simple

	%K period
	- 7

	Fast %D period
	- 2

	Slow %D period
	- 3

	Level
	- 20

	Use previous bar value
	- Yes


Closing Point of the Position
Close and Reverse
Close all positions and open a new one in the opposite direction
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Statistic Information
	Input Parameters
	Account Statistics

	Profile name
	Default profile
	Net balance
	171203.72 USD

	Data source name
	FSB Demo data
	Intrabar scanning
	Not accomplished

	Strategy name
	Ichimoku Kinko Hyo2EURUSD-M5
	Ambiguous bars
	0

	Chart
	EURUSD M5
	Profit per day
	1696.88 USD

	Count of bars
	20000
	Max consecutive loses
	4

	Time of updating
	2011-06-10 22:55
	Tested bars
	19921

	Time of beginning
	2011-03-04 20:10
	Minimum balance
	10000.00 USD

	Spread
	20.00 points
	Maximum balance
	174323.30 USD

	Swap long
	2.00 points
	Maximum drawdown
	26632.80 USD

	Swap short
	-2.00 points
	Max equity drawdown
	31527.74 USD

	Commission
	0.00 points
	Max equity drawdown
	41.69 %

	Slippage
	0.00 points
	Gross profit
	241128.70 USD

	Interpolation method
	Pessimistic
	Gross loss
	-79924.98 USD

	Initial Account
	10000 USD
	Average profit
	4230.33 USD

	Leverage
	100
	Average loss
	-2160.13 USD

	Account exchange rate
	Not used
	Sent orders
	20231

	Auto scan
	Switched off
	Executed orders
	129

	Use tick data
	Switched off
	Traded lots
	1071.02

	Trade until Margin Call
	Switched on
	Winning trades
	57

	
	
	Losing trades
	37

	
	
	Win/loss ratio
	0.61

	
	
	Time in position
	95 %

	
	
	Charged spread
	10842.00 USD

	
	
	Charged rollover
	953.32 USD

	
	
	Charged commission
	0.00 USD

	
	
	Charged slippage
	0.00 USD

	
	
	Total charges
	11795.32 USD

	
	
	Balance without charges
	182999.04 USD


Top
Additional Statistics
	Parameter
	Long + Short
	Long
	Short

	Initial account [USD]
	10000.00
	10000.00
	10000.00

	Account balance [USD]
	171203.72
	130184.34
	51019.38

	Net profit [USD]
	161203.72
	120184.34
	41019.38

	Net profit [%]
	1612.04
	1201.84
	410.19

	Gross profit [USD]
	241128.70
	163094.16
	78034.54

	Gross loss [USD]
	-79924.98
	-42909.82
	-37015.16

	Profit factor
	3.02
	3.80
	2.11

	Annualized profit [USD]
	600401.61
	447625.35
	152776.26

	Annualized profit [%]
	6004.02
	4476.25
	1527.76

	Minimum account [USD]
	10000.00
	9936.40
	7588.14

	Minimum account date
	04/03/2011
	10/03/2011
	08/04/2011

	Maximum account
	174323.30
	135771.60
	53612.64

	Maximum account date
	08/06/2011
	08/06/2011
	24/05/2011

	Absolute drawdown [USD]
	0.00
	63.60
	2411.86

	Maximum drawdown [USD]
	26632.80
	14989.08
	18553.86

	Maximum drawdown [%]
	0.00
	15.24
	70.97

	Maximum drawdown date
	04/03/2011
	13/05/2011
	08/04/2011

	Historical bars
	20000
	20000
	20000

	Tested bars
	19921
	19921
	19921

	Bars with trades
	18986
	12416
	6654

	Bars with trades [%]
	95.31
	62.33
	33.40

	Number of trades
	94
	48
	46

	Winning trades
	57
	31
	26

	Losing trades
	37
	17
	20

	Win/loss ratio
	0.61
	0.65
	0.57

	Maximum profit [USD]
	41273.54
	41273.54
	22467.78

	Average profit [USD]
	4230.33
	5261.10
	3001.33

	Maximum loss [USD]
	-12537.30
	-12171.60
	-12537.30

	Average loss [USD]
	-2160.13
	-2524.11
	-1850.76

	Expected payoff [USD]
	1714.93
	2503.84
	891.73

	Average HPR [%]
	4.34
	9.23
	7.83

	Geometric HPR [%]
	3.07
	5.49
	3.61

	Sharpe ratio
	0.19
	0.21
	0.19



